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FIFTY-SIXTH DAY

St. Paul, Minnesota, Toesday, May 11, 1993

The Senate met at 9:30 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by Senator Pat Piper.

The roli was called, and the following Senators answered to their names:
Adkins Dille Krentz Morsc

Robertson
Anderson Finn Kroening Murphy Runbeck
Beckman Flynn Laidig Newville Sams
Belanger Frederickson Langseth Novak Samuelson
Benson, D.D. Hanson Larson Oliver Solon
Benson, J.E. Hottinger Lesewski Qlson Spear
Berg Janezich - Lessard Pappas Stevens
Bergim Johmson, D.E. Luther Pariseau Stumpft
Bertram Johnson, D.J. Marty Piper Terwilliger
Betzold Johnsen, I.B. McGowan Pogemiller Vickerman
Chandler Jehnston Merriam Price Wiener
Chmiclewski Kelly Metzen Ranum
Cohen Kiscaden Moe, R.D. Reichgott
Day Knutson Mondale Riveness

The President declared a quorum present.

The reading of the Journal was dispensed Wlth and the Journal, as prmted
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.

The Honorable Allan H. Spear

May 7, 1993

President of the Senate

Dear President Spear:

It is my honor to inform you that I have received, approved, signed and
deposited in the Office of the Secretary of State, S.F. Nos 44, 240, 561, 699,
754 840, 913, 1006, 1602 and 487.

Warmest regards,
Arne H. Carlson, Governor
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May 10, 1993

The Honorable Dee Ldng
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the_ Senate

T have the honor to inform you that the following enrolled Acts of the 1993
Session of the State Legislature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

- Time and
S.E HE Session Laws Date Approved Date Filed
No. No., Chapter No. 1993 1993
977 . 95 2:42 p.m. \May 7 May 7
' 522 96 - 2:41 p.m., May 7 May 7
913 97 2:50 p.m. May 7 - May?7
561 98 247 p.m. May7 = May7
699 : 99 2:46 p.m. May 7 May 7
1602 . 100 2:54 p.m. May 7 May 7
754 . ' 101 2:48 p.m. May 7 May 7
840 © 102 2:49 p.m. May 7 May 7
1006 103 2:51 p.m. May 7 May 7
240 _ 105 : 2:45 p.m. May 7 May 7
139 - 106 2:40 p.m. May 7 May 7
487 ' 107 3:20 p.m. May 7 May 7
44 : 108 2:44 p.m. May 7 May 7
Sincerely,’

Joan Anderson Growe
Secretary of State

MESSAGES FROM THE HOUSE

Mr. President: -

I have the honor to announce the passage by the House of the following
Senate Files, herewith returned: S.E Nos. 739, 639 and 1087.

Edward A. Burdick, Cﬁief Clerk, House of Representatives
Returned May 10, 1993

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 1380: A bill for an act relating to commerce; regulating heavy and
utility equipment dealership agreements; including truck parts within the
scope of coverage; defining’ terms. amending Minnesota Statutes 1992,
section 325E.068, subdivision 2, and by adding subdivisions.
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Senate File No. 1380 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representative_s
Returned May 10, 1993

CONCURRENCE AND REPASSAGE

Mr. Janezich moved that the Senate concur in the amendments by the House
to S.E No. 1380 and that the bill be placed on its repassage as amended. The
motion prevailed.

S.E No. 1380 was read the third time, as amended by the House, and
placed on its repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Cohen Kiscaden McGowan Price
Anderson Day Knutson Merriam Ranum
Belanger Dille Krentz Meizen Reichgott
Benson, D.D. Finn Kroening Moe, R.D. Robertson
Benson, J.E, Flynn Laidig Mondale Runbeck
Berg Hottinger Langseth Morse Sams
Berglin Janezich Larson Murphy © . Spear
Bertram Johnson, D.E. Lesewski Oiver Stevens
Betzold . Johnson, D.J. Lessard Pariscau Stumpf
Chandler Johnson, J.B. Luther Piper Vickerman
Chmielewski Johnston Marty Pogemiller

So the bill, as amended, was repaSsed and its title was agreed to.
MESSAGES FROM THE HOUSE — CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 490: A bill for an act relating to state lands; authorizing the sale of
certain tax-forfeited land that borders public water in Washington county to
the city of Oakdale.

Senate File No. 490 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 10, 1993

CONCURRENCE AND RE'PASSAGE

Mr. Price moved that the Senate concur in the amendments by the House to
S.E No. 490 and that the b]ll be placed on its repassage as amended. The
motion prevailed.

S.E No. 490: A bill for an act relating to state lands; authorizing the sale of
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certain tax-forfeited land that borders public water in Washington county to
the city of Qakdale; authorizing the conveyance of an easement across
department of natural resources-fisheries land.

Was read the third time, as amended by the House, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 59 and nays 0, as follows:

Those who Vv‘oted in the affirmative were:

Adkins © Dille Krentz . Mondale Riveness
Anderson Finn Laidig - Morse Robertson
Belanger Flynn Langseth Mucphy . Runbeck
Benson, D.D. Hanson Larson Neuvville Sams
Berg Hottinger Lesewski Oliver Samuelson
Berglin Janezich Lessard Olson Spear
Bertram Johnson, D.E. Luther Pariseau Stevens
Betzold Johnson, D.J. Marty Piper . Stumpf
Chandler Johnson, J.B. McGowan Pogemitler Terwilliger
Chmielewski Johnston Merriam Price Vickerman
Cohen * Kiscaden : Metzen Ranum - Wiener
Day Knutson Moe, R.D. Reichgott

So the bill, as amended was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 174: A bill for an act relating to commerce; regulating fac-
simile transmission of unsolicited advertising materials; providing penalties
and remedies; proposing coding for new law in Minnesota Statutes, chapter
325E. :

Senate File No. 174 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 10, 1993

CONCURRENCE AND REPASSAGE

Ms. Reichgott moved that the Senate concur in the amendments by the
House to S.E No. 174 and that the bill be placed on its repassage as amended.
The motion prevailed.

S.F No. 174 was read the third time, as amended by the House, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 60 and nays 0, as follows:
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Adkins Day Knutson Moe, R.D. Reichgott
Anderson Dille . Krentz Mondale Riveness
Belanger Finn Laidig Morse Robertson
Benson, D.D. Flynn Langseth Murphy Runbeck
Benson, J.E. Hanson Larson Neuville Sams '
Berg Hottinger Lesewski Oliver - Samuelson
Berglin Janezich Lessard Olson Spear
Bertram Jolnson, D.E. Luther Pariseau Stevens
Betzold Johason, DL Marty Piper Stumpf
Chandier Johnson, J.B. McGowan Pogemiller Terwilliger
Chmielewski Johnston Merriam Price Vickerman
Cohen Kiscaden Metzen Ranum Wiener

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mz President:

I have the honor to announce the passage by the House of the following
Senate File, AS -AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested: o

S.E No. 464: A bill for an act relating to game and fish; color of outer
clothing required in firearms deer zones; amending Minnesota Statutes 1992,
section 97B.071.

Senate File No. 464 is hereWith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 10, 1993 S

~

CONCURRENCE AND REPASSAGE

M. Sams moved that the Senate concur in the amendments by the House
to §.E No. 464 and that the bill be placed on its repassage as amended. The
motion prevailed.

S.E No. 464 was read the third time, as amended by the House, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 56 and nays 5, as follows:

Those who voted in the affirmative were:

Adkins Fynn Langseth Murphy Runbeck

Anderson Hanson Larson Neuville Sams

Belanger Janezich Lesewski Oliver Samuelson

Benson, J.E. Johnson, D.E. Lessard Olson Spear

Berglin Johnson, D.J. Luther Pariscau . Seievens

Bertram Johnson, J.B. Marty Piper Swmpf

Betzold Johnston McGowan Pogemilier Terwilliger
- Chandler Kiscaden Merriam Price Wiener

Cohen Knutson Metzen Ranum

Day Krentz Moe, R.D. Reichgott

Dille Kroening Mondale Riveness

Finn Laidig Morse Robertson
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Those who voted in the negative were:

Benson, D.D. Berg Chmielewski Frederickson Vickerman

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE — CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 694: A bill for an act relating to driving while intoxicated,
increasing driver’s license revocation periods and restricting issuance of
limited licenses to persons convicted of DWI, to comply with federal
standards; increasing penalties for driving while intoxicated with a child under
16 in the vehicle; modifying bond provisions; establishing misdemeanor
offense of operating a motor vehicle by a minor with alcohol concentration
greater than 0.02; providing for implied consent to test minor’s blood, breath,
or urine and making refusal to take test a crime; amending Minnesota Statutes .
1992, sections 168.042, subdivision 2; 169.121, subdivisions 1, 2, 3, 4, 6, 8,
10a, and by adding a subdivision; 169.1217, subdivisions 1 and 4; 169.123,
subdivisions 2, 4, 5a, 6, 10, and by adding a subdivision; 169.129; 171.30,
subdivision 2a; }71.303, subdivision 2; and 609.21; proposing coding for new
law in Minnesota Statutes, chapter 169.

Senate File No. 694 is herewith returned to .the Senate.

E‘.dward A. Burdick, Chief Clerk, House of Representatives

Returned May 10, 1993

Mr. Marty moved that the Senate do not concur in the amendments by the
House to $.F No. 694, and that a Conference Committee of 5 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed. ;

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by .the House, in which amendments the
concurrence of the Senate is respectfully requested:

'S.E No. 1400: A bill for an act relating to Nobles and Murray counties;
permitting the consolidation of the offices of auditor and treasurer.

Senate File No. 1400 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 10, 1993
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CONCURRENCE AND REPASSAGE

Mr. Vickerman moved that the Senate concur in the amendments by the
House to S.E No. 1400 and that the bill be placed on its repassage as
amended. The motion prevailed.

S.E No. 1400 was read the third time, as amended by the House, and
placed on its repassage.

The question was taken on the repassage of the bill, as amended,
The roll was called, and there were yeas 53 and nays 8, as follows:

Those who voted in the affirmative were: ‘
Adkins " Flynn Kroening Morse Robertson

Anderson Hanson Langseth Murphy Runbeck
Belanger Hottinger Larson - NeuviHe Samuelson
Benson, J.E. Janezich . Lesewski Oliver Spear
Berg Johnson, D.E. Lessard Qlson Stevens
Berglin Johnson, Dv.J. Luther Pariseau Stumpf
Betzold Johnson, 1.B. Marty Piper Terwilliger
Chandler Johnston McGowan Price Vickerman
Chmielewski Kiscaden Metzen Ranum Wiener
Cohen Knutson Moe, R.D. | Reichgott

Day Krentz Mondale Riveness

Those who voted in the negative were:

Benson, D.D. Dille . Frederickson Merriam Sams
Bertram Finn Laidig

So the bill, as. amended, was repassed and its title was agreed to.
'MESSAGES FROM THE HOUSE — CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrencé of the Senate is respectfully requested:

S.E No. 361: Abill for an act relating to public safety; éxtending existence
of Minnesota advisory council on fire protection systems; amending Minne-
sota Statutes 1992, section 299M.02, subdivision 1.

Senate File No. 361 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 10, 1993

CONCURRENCE AND REPASSAGE

Mr. Murphy moved that the Senate concur in the amendments by the House
to S.E No. 361 and that the bill be placed on its repassage as amended. The
motion prevailed. T

S.E No. 361: A bill for an act relating to public safety; extending existence
of Minnesota advisory council on fire protection systems; providing for
gender balance on the council; amending Minnesota Statutes 1992, section
- 299M.02, subdivisions 1 and 2.
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Was read the third time, as amended by the House, and placed on its repassage.
The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 49 and nays 13, as follows:

- Those who voted in the affirmative were:

Anderson Dille " Krentz Moe, R.D, " Riveness

Benson, D.D. Finn Kroening . Mondale Runbeck
Berg "~ Flynn Laidig . Morse ‘ Sams
Berglin Frederickson Langseth Murphy Samuelson
Bertram Hanson Lessard Novak Spear
Betzold Hottinger Luther Oliver Stumpf
Chandler Janezich Marty Piper Terwilliger
Chmielewski Johnson, D.J. McGowan Price Vickerman
Cohen Johnson, JB.  Merriam .~ Ranum Wiener

Day " Knutson Metzen Reichgott
Those who voted in the negative were: ~ °

Adkins Johnson, D.E. Larson Olson . Stevéns
+ Belanger Johnston - Lesewski Pariseau
Benson, JE. - Kiscaden " Neuwville Robertson

So the bill, as amended, was repassed and its title was agreed to.
MESSAGES FROM THE HOUSE — CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

.S.E No. 273: A bill for an act relating to highways; changing description of
legislative Route No. 279 in state trunk highway system after agreement to
transfer part of old route to Dakota county.

Senate File No. 273 is herewith returned to the Senate.

Edward A, Burdick, Chief Clerk, House of Representatives
Returned May 10, 1993

CONCURRENCE AND REPASSAGE

M. Knutson moved that the Senate concur in the amendments by the House
to S.E No. 273 and that the bill be placed on its repassage as amended.

Mr., Merriam moved that the Senate do not concur in the amendments by the
House to S.F No. 273, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Commitiee to be appointed on the part of the
House. The motion prevailed. '

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:
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: S.E No. 937; A bill for an act relating to retirement; benefit computation for

~ members of the Bloomington police relief association; amending Minnesota
Statutes 1992, sections 353B.07, subdivision 3; 353B OS subdivision 6; and
353B.11, subdivisions 2, 3, 5, and 6.

Senate File No. 937 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 10, 1993

CONCURRENCE AND REPASSAGE

" Mr. Riveness moved that the Senate concur in the amendments by the
House to S.F No. 937 and that the bill be placed on its repassage as amended.
The motion prevailed.

S.E No. 937 was read the third time, as amended by the House, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 63 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dille Krentz Mondale Robertson
Anderson Finn Kroening © Morse Runbeck
Belanger Flynn Laidig Murphy Sams
Benson, D.D. Frederickson Langseth Neuville Samuelson
Benson, J.E. Hansen Larson Novak Solon
Berg Hottinger Lesewski Oliver Spear
Bergiin Janezich Lessard Olson Stevens
Bertram Tohnson, D.E. Luther Pariseau Seumpf
Betzold Johnson, D.J. Marty Piper Terwilliger
Chandier Johnson, 1.B. McGowan Price Vickerman
Chmielewski Johnston : Merriam Ranum Wiener
Cohen Kiscaden Metzen Reichgott

Day Knutson Moe, R.D. Riveness

So the bill, as amended, was repassed and its title was agreed to.
MESSAGES FROM THE HOUSE — CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.E. Nos. 1149, 777 and 1529,

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 10, 1993

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committee
indicated.

H.F No. 1149; Abill for an act relating to the agricultural finance authority;
authorizing direct loans and participations; increasing the dollar limit;
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amending Minnesota Statutes 1992, sections 41B.02, by adding a subdivi-
sion; and 41B.043.

Referred to the Committee on Rules and -Administration for comparison
with S.E No. 861, now on General Orders.

H.E No. 777: A bill for an act relating to consumers; requiring certain
disclosures when consumer reports are used for employment purposes;
providing for access to consumer reports; amending Minnesota Statutes 1992,
section 13C.01, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 13C; repealing Minnesota Statutes 1992, section 13C.01,
subdivision 2.

Referred to the Committee on Rules and Administration for comparison
with §.F. No. 612, now on General Orders.

H.E No. 1529: A bill for an act relating to state government; reviewing the
possible reorganization and consolidation of agencies and departments with
environmental and natural resource functions; creating a legislative task force;
requiring establishment of worker participation commuittees before possible
agency restructuring.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 1, now on General Orders.

REPORTS OF COMMITTEES

Mr. Luther moved that the Commlttee Reports at the Desk be now adopted.
The motion prevailed. :

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred

H.E No. 1499 for compaﬁson with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS ‘.CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.FE No.

1499 1311

Pursuant to Rule 49, the Committee on Rules and Administration recoms-
mends that H.E No. 1499 be amended as follows: = |

' Delete all the language after the enacting clause of H.F. No. 1499 and insert
the language after the enacting clause of S.E No. 1311, the first engrossment;
further, delete the title of H.E No. 1499 and insert the title of S.E No. 1311,
the first engrossment.

And when so amended H.E No. 1499 will be 1dent1cal to S.E No. 1311,
and further recommends that H.E No. 1499 be given its second reading and
substitnted for S.F. No. 13] 1, and that the Senate File be indefinitely

postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.
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Mr. Moe, R.D. from the Committee on Rules and Admuinistration, to which
was referred

H.E No. 1138 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. §S.E No. H.E No. S.E No. H.E No. S.E No

1138 908

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1138 be amended as follows:

Delete all the language after the enacting clause of H.FE No. 1138 and insert
the language after the enacting clause of S.E No. 908, the second engross-
ment; forther, delete the title of H.F No. 1138 and insert the title of S.FE No.
908, the second engrossment.

And when so amended H.E No. 1138 will be identical to $.E No. 908, and
further recommends that H.F. No. 1138 be given iis second reading and
substituted for S.E No. 908, and that the Senate File be indefinitely
postponed.

Pursvant o Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred

H.E No. 1247 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. .H.E No. S.E No. H.E No. S.E No.

1247 867

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.E No. 1247 be amended as follows: -

Delete all the language after the cnacting clause of H.E No. 1247 and insert
the language after the enacting clause of S.E No. 867, the fourth engross-
ment; further, delete the title of H.E No. 1247 and insert the title of S.E. No.
867, the fourth engrossment.

And when so.amended H.F. No. 1247 will be identical to S.F. No. 867, and
further recommends that H.FE No. 1247 be given its second reading and
substiuted for S.E No. 867, and that the Senate Flle be indefintely

postponed.
Pursuant to Rule 49, this report was prepared and submitted by the

Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.
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SECOND READING OF HOUSE BILLS
H.E Nos. 1499, 1138 and 1247 were read the second time.

MOTIONS AND RESOLUTIONS

Without objecﬁon remaining on the Order of Business of Motions and
Resolutions, the Senate reverted to the Order of Business of Messages From
the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the follovx;ing
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 306: A bill for an act relating to state government; appointments
of department heads and members of administrative boards and agencies;
clanfying procedures and requirements; amending Minnesota Statutes 1992,
sections 15.0575, subdivision 4; 15.06, subdivision 5; and 15.066, subdivi-
sion 2.

Senate File No. 306 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

[

Returned May 10, 1993

Mr. Metzen moved that the Senate do not concur in the amendments by the
House to S.FE No. 306, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr, President:

I have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on House File No. 546, and
repassed said bill in accordapce with the report of the Committee, so adopted.

House File No. 546_ is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 8, 1993

CONFERENCE COMMITTEE REPORT ON ILF, NO. 546

A bill for an act relating to outdoor recreation; prohibiting. motor sports
areas within the Dorer Memorial Hardwood Forest without county and
township board approval.
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May 7, 1993

The Honorable Dee Long
Speaker of the House of Representatives .

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferces for H.F. No. 546, report that we have agreed
upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H.F No. 546 be further
amended as follows:

Delete everything after the enacting clause and insert:

“‘Section 1. [84.93] [LAND USE FOR CERTAIN VEHICLES RE-
STRICTED.] .

After June 1, 1993, the commissioner may not allow the use of state lands
or acquire private lands for development or operation of a motor sports
area for use by all-terrain vehicles, motorcycles, or four-wheel drive trucks
without legislative approval. This restriction does not apply to recreational
trails.

Sec. 2. [89.025] [DORER MEMORIAL HARDWOOD FOREST; LAND
USE RESTRICTED.]

After June 1, 1993, the commissioner may not allow the use of additional
state forest lands within the boundaries of the Richard J. Dorer Memorial
Hardwood State Forest for development or operation of a motor sports
area for use by all-terrain vehicles, motorcycles, or four-wheel drive trucks
without legislative approval. This restriction does not apply to recreational
trails.

Sec. 3. [EFFECTIVE DATE.]
This act is effective the day following final enactment.”’
Delete the title and insert:

“A bill for an act relating to outdoor recreation; requiring legislative
approval of development or operation of motor sports areas by commissioner
of natural resources; prohibiting motor sports areas within the Dorer Memo-
rial Hardwood Forest; proposing coding for new law in Minnesota Statutes,
chapters 84 and 89."

We request adoptlon of this report and repassage of the bill.
House Conferees: (Signed) Bob Waltman, Willard Munger, Sidney Pauly

Senate Conferees: (Signed) Steve L. Murphy, Steven Morse, Sheila M.
Kiscaden

Mr. Murphy moved that the foregoing recommendations and Conference
Committee Report on H.E No. 546 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted.
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H.F. No. 546 was read the third time, as amended by the Conference
" Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and therc were yeas 58 and nays 5, as follows:

Those who voted in the affirmative were: 7
Adkins Dille” Krentz . Mondale Robertson

Beckman Finn Kroening Merse Runbeck
Belanger Flynn - Laidig Murphy Sams
Benson, D.D. Frederickson Langseth Neuville Samuelson
Berg Hanson Larson Novak Solon
Berglin Hottinger Lesewski Oliver Spear
Bertram Johnson, D.E. Lessard Olson Stevens
Betzold Johnson, D.J. Luther Pariseau Stompf
Chandler Johnson, J.B. Marty : Piper . Terwilliger
Chmielewski Johnston McGowan Price Vickerman
Cohen Kiscaden Metzen Ranum ‘
Day Knutson . Moe, R.D. Reichgott

Those who voted in the negative were:
Anderson Benson, J.E. Mergiam | Riveness Wiener

So the bill, as amended by the Conference Committee, was repassed and its
title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on House File No. 643, and
repassed sald bill in accordance with the report of the Committee, so adopted.

House Fl]e No. 643 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 7, 1993

CONFERENCE COMMITTEE REPORT ON H.FE. NO. 643

A bill for an act relating to commerce, making technical changes in the
department’s enforcement powers,; regulating cosmetology; prescribing pow-
ers and duties; setting fees; amending Minnesota Statutes 1992, sections
45.011, subdivision 1, and by adding a subdivision; 45.027, subdivisions 1,
2, 5, 6, and 8; 155A.03, subdivision 1: 155A.05; 155A.06; 155A.07,
subdivisions 2, 4, 7, and 8; 155A.08, subdivisions 2 and 5; 155A.09,
subdivisions 2, 5, 6, and 9; 155A.10: 155A.14; 155A.15; and 155A.16;
proposing coding for new law in Minnesota Statutes, chapter 155A; repealing
- Minnesota Statutes 1992, sections 155A.11; 155A.12; 155A.13; and
155A.18; Minnesota Rules, parts 2642.0310, subparts 3, 4, and 5;
2642.0330, subparts 3 and 4; 2642.0800; 2642.0810; 2644.0310, subparts 2,
3, and 4:; 2644.0800; and 2644.0810. :
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May 5, 1993

The Honorable Dee Long
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H.F. No. 643, report that we have agreed
upon the items in dispute and recommend as follows:

That the Senate recede from its amendment
We request adoption of this report and repassage of the bill.
House Conferees: (Signed) Darlene Luther, John J. Sarna, Robert Ness

Senate Conferees: (Signed) William V. Belanger, Jr., Sam G. Solon, James
P. Metzen

Mr. Belanger moved that the foregoing recommendations and Conference
Committee Report on H.E No. 643 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed. So
the recommendations and Conference Committee Report were adopted.

H.E No. 643 was read the third time, as amended by the Conference
Committee, and placed on its repassage. .

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 54 and nays 7, as follows:

Those who voted in the affirmative were:

Adkins Cohen Kiscaden Merriam Ranuh

Beckman Day Knutson Metzen Reichgott
Belanger Dille Krentz Moe, R.D. Riveness
Benson, D.D. Flynn Kroening Mondale Samuelson
Benson, J.E. Hanson’ Laidig Morse Solen P
Berg Hottinger Langseth . Murphy . Spear

Berglin Janezich Larson Neuvitle Stevens
Bertram Johnson, D.E. Lesewski Nevak Terwilliger
Betzold Johnson, J.B. Lessard Oliver Vickerman
Chandter Johnston Luther Piper Wiener
Chmielewski Kelly Marty Price

Those who voted in the negative were;

Anderson Olson Robertson Runbeck Stumpf
Frederickson Parisean

So the bill, as amended by the Conference Committee, was repassed and its
title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 1201 and the Conference Committee Report thereon were reported
to the Senaie.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1201

A bill for an act relating to health occupations and professions; board of
psychology; extending deadline by which previously qualified persons may -
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file a declaration of intent to seek licensure as a licensed psychologist without
further’ examination; requiring theé board to issue notices of extension;
modifying reciprocity licensing requirement; providing for disciplinary ac-
tions; consolidating and modifying enforcement remedies; providing penal-
ties; amending Minnesota Statutes 1992, sections 1031.345, subdivision 1;
116.75; 116.76, subdivision 1; 116.77; 116.82, subdivision 3; 144.71,
subdivision 1; 145A.07, subdivision 1; t148.89, by adding a subdivision;
148.903, subdivision 1; 148.921, subdivisions 2 and 3; 148.925, subdivision
1; 148.98; 326.37, subdivision 1; 327.16, subdivision 6; and 327.20,
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters
144; and 148; repealing Minnesota Statutes 1992, sections 1031.701;
1031.705; 116.83; 144.1211; 144386, subdivision 4; 144.73, subdivisions 2,
3, and 4; 144.76; 148.95; 157.081; 326.43; 326.53, subdivision 2; 326.63;
326.78, subdivisions 4, 6, 7, and 8; 326.79; 326.80; 327.18; and 327.24,
subdivisions 1 and 2. : ‘

May 7, 1993

The Honorable Allan H. Spear
President of the Senate

The Honorable Dee Long
Speaker of the House of Representatives

We, the undersigned conferees for S.E No. 1201, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede fiom its amendment and that S.E No. 1201 be
further amended as follows:

Page 18, line 31, after **filly’’ insert **and promptly”
Page 19, line I, delete everything after the period

Page 19, delete lines 2 to 8 '

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Harold R. *“Skip’’ Finn, Don Betzold, Steve
Dille

House Conferees: (Signed) Marc Asch, Thomas Pugh, Gregory M. Davids

Mr. Finn moved that the foregoing recommendations and Conference
-Committee Report on S.E No. 1201 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted. : ‘

. S.E No. 1201 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee. '

The roll was called, and there were yeas 65 and nays 0, as follows:



56TH DAY] TUESDAY, MAY 11, 1993 4341

Those who voted in the affirmative were:

Adkins Day Kiscaden Moe, R.D. Reichgott
Anderson Bille Knutson Mondale - Riveness
Beckman Finn Krentz Morse Robertson
Belanger Flynn Krogning Murphy Runbeck
Benson, D.D. Frederickson Langseth Neuville . Sams
Benson, J.E, Hanson Larson Novak Samuelson
Berg - Hottinger Lesewski Oliver Solon
Berglin lanezich Lessard Olson Spear
Bertram Johnson, D.E. Luther Pariseau Stevens
Betzold Johnson, D1 Marty Piper Stumpt
Chandler Johnson, I.B. McGowan Pogemiller Terwilliger
Chmielewski Johnston Merriam Price Vickerman
Cohen Kelly Metzen Ranum Wiener

So the bill, as amended by the Conference Committee, was repassed and its
title was agreed to.

MOTIONS AND RESOLUTIONS — CONTINUED

Pursvant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 1021 a Special Order to be heard
immediately.

SPECIAL ORDER

H.E No. 1021: A bill for an act relating to state lands; exempting certain
lakeshore lots from sale requirements; autherizing the commissioner of
natural resources to acquire personal property; amending Minnesota Statutes
1992, section 92.67, by adding a subdivision.

Mr. Merriam moved that the amendment made to H.E No. 1021 by the
Committee on Rules and Administration in the report adopted May 5, 1993,
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment
was stricken. » ‘

H.E. No. 1021 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 63 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Day Kiscaden Mne, R.D. Robertson
Anderson Dille Knutson Mondale Runbeck
Beckman Finn Krentz Morse Sams
Belanger Fiynn . Laidig ) Murphy Samuelson
Benson, D.D. Frederickson Langseth Neuville Solon
Bensen, J.E. Hanson Larson Novak Spear
Berg Hottinger Lesewski Oliver Stevens
Berghn Janezich Lessard Olson Stumpf
Bertram Johnson, D.E. Luather Piper Terwilliger
Betzold Jehnson, 1D.J. Marty Pogemiller Vickerman
Chandler Johnson, J.B. McGowan Ranum Wiener
Chmielewski Johnston Merriam Reichgott

Cohen Kelly Metzen Riveness

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.ID., Chair of the Committee on Rules and
Administration, - designated H.E No. 795 a Special Order to be heard
immediately, .
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SPECIAL ORDER

H.E No. 795: A bill for an act relating to insurance; no-fault auto;
excluding certain vehicles from the right of indemnity granted by the no-fault
act; amending Minnesota Statutes 1992, section 65B.53, subdivision 1.

Mr. Larson moved to amend H.E No. 795, as amended pursuant to Rule
49, adopted by the Senate April 14, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 742.)
Page 1, delete section 1 ' '

Page 2, line 10, delete everything before the pei'iod and insert ‘‘used to
transport children to school or to a school-sponsored activity” '

~ Page 2, line 12, delete **Sections 1 and 2 are’” and insert “*Section 1 is”
and delete *‘apply’” and insert *‘applies”

Renumber the sections in sequence

Amend the title accordingly
The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 26 and néys 35, as follows:

Those who voted in the affirmative were:

Belanger Frederickson Laidig Neuville . Terwilliger
Benson, D.D. Hanson Larson Qliver Vickerman
Benson, J.E. Johnson, D.E. Lesewski Qlson '

Berg Johnston McGowan Parisean

Day ) Kiscaden Merriam Robertson

Dille Knutson Murphy Stevens

Those who voted in the negative were:

Anderson Cohen Kroening - Mondale Reichgott
Beckman Fion - Langseth . Morse Riveness
Berglin Flynn ’ Lessard Novak * Sams
Bertram Hottinger Luther " Pappas Samuelson
Betzold Janezich Marty Piper Solon
Chandler Johnson, J.B. Metzen Pogemiller Stumpf
Chmielewski Krentz Moe, R.D. Ranum ' Wiener

The motion did not prevail. So the amendment was not adopted.
H.E No. 795 was read the third time ﬁnd placed on its final passage.
"The question was taken on the passage of the bill.

The roll was called, and there were yeas 37 and nays 26, as follows:

Those who voted in the affirmative were:

Anderson . Dille Krentz Moe, R.D. Reichgott
“Beckman . Finn Kroening Mondale Riveness
Belanger Flynn Langseth . Morse Sams
Bertram . Hottinger Lessard Novak ) Samuelson
Betzold Janezich Luther Pappas Wiener
Chandler Johnson, D.J., Marty Piper

Chmielewski Johnson, J.B. McGowan Pogemiller

Cohen Johnston © Metzen Ranum
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Those who voted in the negative were:

Adkins Hanson Lesewski Pariseau Terwilliger
Benson, D.D. Johnson, D.E. Merriam Price Vickerman
Benson, J.E. Kiscaden Murphy Robertson

Berg Knutson Neuville Runbeck

Day . Laidig Oliver Stevens

Frederickson Larson . Olson Stumpf

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated S.F No. 580 a Specnal Order to be heard
immediately.

SPECIAL ORDER

5.E No. 580: A bill for an act relating to local government; pr0v1d1ng for
the preparation and review of accounts; providing for duties of the state
auditor; providing for the costs of examinations; defining the limits to various
types of compensation; providing procedures for the satisfaction of claims;
providing procedures for the removal of city managers; limiting certain high
risk investments; amending Minnesota Statutes 1992, sections 6.56; 16B.06,
subdivision 4; 43A.17, subdivision 9; 340A.602; 375.162, subdivision 2:
375.18, by adding subdivisions; 412.271, subdivision 1, and by adding -
subdivisions; 412.641, subdivision I; and 475.66, subdivision 3, and by
adding subdivisions; proposing coding for new law in Minnesota Statutes,
chapters 6; 465; and 471.

Ms. Reichgott moved to amend S.F. No. 580 as follows:
Page 11, delete lines 18 to 22 and insert: -

*(3) the governing body of a local unit of government adopts a resolution
certifying that:

(i} the highly-compensated employee was a full-time emplovee of the local
unit of government for the entire period berween January I, 1983, and
December 31, 1992;

(ii) the highly-compensated employee was covered by one or more employ-
ment contracts or agreements which entitled the employee to specified
severance pay benefits throughout the entire ten-year period specified in
clause (i);

(iii) the employment contract or agreement in effect on December 31, 1992,
will, at the time of the employee’s separation from employment with the local
unit of government, result in a severance payment that exceeds the limits
specified in subdivision 2; and

(iv) the amount of severance pay that exceeds the limits specified in
subdivision 2 was based on a commitment to provide the employee with a
specified severance guarantee in lieu of a higher level of some other form of
compensation. :

A copy of the governing bodys resolution must be f;led with the state
auditor.”

The motion prevailed. So the amendment was adopted.

Mr. Merriam moved to amend S.F No. 580 as follows:
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Page 6, after line 3, insert:

“Sec. 6. Minnesota Statutes 1992, section 43A.17, is amended by adding
a subdivision to read: - . .

Subd. 11. [SEVERANCE PAY FOR CERTAIN EMPLOYEES.} (a) For
purposes of this subdivision, ‘‘highly compensated employee” means an
employee of the state whose estimated annual compensation is greater than 60
percent of the governor’s annual salary and:

(1) who is not covered by a collective bargaining agreement negotiated
under chapter 179A; or

(2} whose compensation is set under chapter 15A. .

(b} Severance pay for a highly compensated employee includes benefits or
compensation with a quantifiable monetary value, except for accumulated
vacation, accumulated sick leave, and accumulated sick leave liguidated to
cover the cost of group term insurance. Severance pay for a highly compen-
sated emplovee does not include payments of periodic contributions by an
employer toward premiums for group insurance policies, The severance pay
for a highly compensated employee must be -excluded from retirement
deductions and from any calculations of retirement benefits. Severance pay
for a highly compensated employee must be paid in a manner mutually
agreeable to the efiployee and thé employee’s appointing authority over a
period not to exceed five years from retirement or termination of employment.
If a retired or terminated employee dies before all or a portion of the
severance pay has been disbursed, the balance due must be paid to a named
beneficiary or, lacking one, to the deceased’s estate. Except as provided in
paragraph (c), severance pay provided for a highly compensated employee
leaving employment may not exceed an amount equivalent to six months of
pay. ' ' :

(c) Severance pay for a highly compensated employee may exceed an
amount equivalent to six months of pay if the severance pay is part of an early
retirement incentive offer approved by the state and the same early retirement
incentive offer is also made available to all other employees of the appointing -

authority who meet generally defined criteria relative to age or length of
service.

{d} Severance pay not provided for in a compensation plan approved under
section 43A.18 must be approved by.the commissioner of employee rela-
tions.”’ :

Renumber the séctions in'sequence and correct the internal references
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Terwilliger moved to amend S.E No. 580 as follows:

Page 13, line 10, after the period, insert “‘This section does not apply to a
political subdivision whose governing body grants approval for the use of a
local government vehicle by an employee of the political subdivision to carry
out any duties as agreed between the political subdivision and the employee.”’

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 29 and nays 31, as follows:
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Those who voted in the affirmative were:

Adkins . Difle Kroening Metzen Pogemiller
Belanger Frederickson Laidig Murphy Robertson
Benson, D.D. Johnson, D.E. Larson Neuville Solon
Benson, J.E, Johnston Lesewski Oliver Stevens
Berg Kiscaden- Lessard Olson Terwilliger
Day Knutson McGowan Pariseau

Those who voted i the negative were:

Anderson Cohen Luther Piper Spear
Beckinan Finn Marty Price Vickerman
Berglin Flynn Merriam Ranum Wiener
Bertram Hanson Moe, R.D. Reichgott

Betzold Hottinger Mondale Riveness

Chandler Johnson, J.B. Morse Runbeck

Chmielewski Langseth Novak Sams

The motion did not prevail. So the amendment was not adopted.

5.E No. 580 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Cohen Knutsen Mondale. Riveness
Anderson ' Day Kroening Morse Robertson
Beckman Dille Laidig Neuville - Runbeck
Belanger Finn Langseth Novak Sams
Benson, D.D, Flynn Larson Oliver Solon
Benson, J.E. Frederickson Lesewski Olson Spear
Berg . Hanson Euther Pariscan Stevens
Berglin Hottinger Marty Piper Stumpf
Bertram Jolmsen, D.E. McGowan Pogemiller Terwilliger

 Betzold . - Johnson, ).B. Merriam Price Vickerman
Chandler Johnston Metzen Ranum Wiener
Chmielewski Kiscaden Moe, R.D. Reichgou

So the bill, as amended, was passed-and its title was agreed to.

! Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated S.E No. 566 a Special Order to be heard
immediately.

SPECIAL ORDER

S.E No. 566: A bill for an act relating to retirement; removing the
requirement for periodic review of the rule of 90; repealing Minnesota
Statutes 1992, section 356.85.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins - Benson, D.D. Bertram Coben Flynn
Anderson Benson, J.E. Betzold Day Frederickson
Beckman Berg . Chandler Dille Hanson

Belanger Berglin Chmielewski Finn . Hottinger




4346 JOURNAL OF THE SENATE [56TH DAY

Johnson, 1.B. Lessard Neuvilie Reichgott Swmpf
Kiscaden Luther Naovak Riveness Terwilliger
Knutson Marty Oliver Robertson Vickerman
Kroening McGowan Olson Runbeck Wiener
Laidig Merriam Pariseaun Sams

Langseth Metzen Piper Samuelson

Larson Mondale Price Spear

Lesewski Morse Ranum Stevens

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D.; Chair of the Committee on Rules and
Administration, designated H.E No. 50 a Special Order to be heard
. immediately.

SPECIAL ORDER

H.F. No. 50: A bill for an act relating to agriculture; changing the apiary
laws; reducing an appropriation; amending Minnesota Statutes 1992, sections
19.30, by adding a subdivision; 19.52, subdivision 1; 19.55; 19.56; 19 .58,
subdivisions 1, 2, and 4; 19.59; 19.64, subdivisions 1 and 4a; and 19.65;
proposing coding for new law in Minnesota Statutes, chapter 19; repealing
Minnesota Statutes 1992, sections 19.51, subdivision 3; 19.54; 19.58,
sobdivisions 3, 7, and 8; 19.60; 19.61, subdivision 2; 19.62; and 19.64,
subdivisions 2, 3, and 4.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Cohen Laidig Neuville Runbeck
Anderson Day Langseth Novak Sams
Beckman Dille Larson Olson Samuelson
Belanger Finn Lesewski Pappas Spear
Benson, D.D. Flynn Lessard Pariseau Stevens
Benson, J.E. Frederickson Luther Piper Swmpf
Berg Hottinger Marty Pogemiller Terwilliger
Berglin Johnson, J.B. MeGowan Price Vickerman
Bertram Kiscaden Merriam Ranum Wiener
Berzold Knntson Metzen : Reichgott

Chandler Krentz Mondale Riveness

Chmielewski Kroening Morse Roberison

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 208 a Special Order to be heard
immediately. ‘

SPECIAL ORDER

H.E No. 208: A bill for an act relating to human rights; prohibiting
discrimination against certain persons who have physical or sensory disabil-
ities and who use service anmimals; clarifying certain language governing
transportation of disabled persons; clarifying the commissioner’s acceptance
of charges; providing for office of administrative hearings costs to be charged
in human rights cases; amending Minnesota Statutes 1992, sections 363.01,
“subdivisions 30a, 35, 41b, and by adding a subdivision; 363.03, subdivisions
2, 4, and 10; 363.071, by adding a subdivision; and 473.144.
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Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins ) Dille Larson Oliver Sams
Anderson Finn Lesewski Olson Samuelson
Beckman Flynn Lessard Pappas Spear
Belanger Frederickson Luther . Pariscau Stevens
Benson, D.D. Hottinger Marty Piper Stumpf
Benson, 1.E. Johnson, D.J. McGowan Pogemiller Terwilliger
Berglin Johnson, J.B. Merriam Price Vickerman
Bertram Kiscaden Metzen Ranum Wiener
Betzold Knutson Mondale Reichpott

Chandler Krentz Morse Riveness

Cohen Laidig Neuville Robertson

Day Langseth Novak Runbeck

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No 671 a Special Order to be heard
mnnedlately

SPECIAL ORDER

H.E No. 671: A bill for an act relating to metropolitan government;
requiring the metropolitan council to adopt rules allocating comprehensive
choice housing among cities and towns in the metropolitan area; requiring
metropolitan council review of city’s and town’s efforts to comply with the
allocation; establishing penalties for noncompliance; amending Minnesota
Statutes 1992, section 473.523, subdivisions | and 2; proposmg coding for
‘new law in Minnesota Statutes, chapters LGA; and 473

Mr. Novak moved to amend H.F. No. 671, as amended pursuant to Rule 49,
adopted by the Senate May 7, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 529.)
Pages 1 and 2, delete section |

Page 3, line 10, delete “*(4)"" and insert “*(5)”

Page 3, line 15, delete everything after the period

Page 3, delete lines 16 to 21

Page 3, line 22, delete everything before **Rules™

Page 4, after line 35, insert:

{4} study and identify on a city by city basis, the existing barviers to
comprehensive choice housing including, but not limited 1o, zoning require-
ments, development agreements, and local development practices that impose
barriers 1o the development of comprehensive choice housing.”’

Page 4, line 36, delete **(4)” and insert **(5)”’
Page 5, delete lines 2 to 4

Page 5, line 5, delete everything betore the semicolon
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Page 5, line 10, delete **(5)°" and insert **(6)"

Page 5, line 13, delete **(6)"” and insert (7}’

Page 5, line 28, delete “*(4)’" and insert **(5)”’

Page 6, lines 6, 9, and 14, delete “*(4)”’ and insert **(5)"”
Page 6, line 12, delete ‘‘to the department of revenue,”
Page 6, line 17, delete the comma and insert “‘and”’
Page 6, line 18, delete everything after“‘cemﬁed”
Page 6, line 19, delete everything before the period
Page 6, delete lines 23 10 36

Page 7, delete lines 1 to 8

Page 7, after line 8, insert:

“Sec. 2. [STUDY OF INCENTIVES FOR COMPREHENSIVE CHOICE
HOUSING.]

The metropolitan council shall conduct a study to identify incentives to
promote the availability of comprehensive choice housing throughout the
metropolitan area. The council shall work collaboratively with local govern-
ments, the Minnesota housing finance agency, the department of revenue,
other executive branch agencies, the department of housing and urban
development, and nonprofit organizations to identify incentives and determine
their likely impact on the supply and location of comprehensive choice
housing. The council shall report the results of the study and make recom-
mendations to the legislature by February 15, 1994.”

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 49 and nays 13, as follows:

Those who voted in the affirmative were:

Adkins Finn Knutson Moe, R.D. Ranum
Anderson Flynn Krentz Mondale Reichgott
Beckman Frederickson Kroening Morse Riveness
Benson, 1.E. Hanson Laidig - Murphy Runbeck
Berg Hottinger Langseth Neuville Sams
Berglin Janezich Lesewski Novak Spear
Betzold Johnson, D.E. Luther Olson Stumpf
Chandler Johnson, D.J. Marty Pariseau Vickerman
Cohen Johnson, 1.B. Merriam Piper Wiener
Dille Kiscaden Metzen Price

Those who voted in the negative were:

Belanger Day Lessard Pappas Terwilliger

Benson, D.D. Johnston McGowan Robertson
Bertram Keliy Oliver Stevens

The motion prevailed. So the amendment was adopted.

"H.E. No. 671 was read the third time, as amended, and placed on its final
passage. . '
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The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 34 and nays 29, as follows:

Those who voted in the affirmative were:

Adkins Flynn Kroening Morse Ranum
Anderson Hottinger Luther Murphy Reichgott
Berglin Janezich Marty Novak Rivencss
Berzold Johmson, D.J. Merriam Pappas Runbeck
Chandler Johnson, J.B. Metzen Piper Spear
Cohen Kelly Moe, R.D. Pogemiller Wiener
Finn Krentz Mondate Price *

Those who voted in the negative were:

Beckman Day Knutson Neuville Samuelson
Belanger Frederickson Laidig Oliver Stevens
Benson, D.D. Hanson ~ Langseth Olson Stumpf
Benson, J.E. Johnson, D.E. Lesewski Pariseau Terwilliger
Berg Johnston Lessard Rebertson Vickerman
Bertram Kiscaden McGowan Sams

So the bill, as amended, was passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 948 a Special Order to be heard
immediately.

SPECIAL ORDER

H.E No. 948: A bill for an act relating to commerce; modifying the
definition of business license; regulating residential building contractors and
remodelers; providing licensing requirements; prescribing the powers and
duties of the commissioner; prohibiting unlicensed persons from obtaining
building permits; establishing a contractor’s recovery fund, appropriating
money; amending Minnesota Statutes 1992, sections 116].70, subdivision 2a;
326.83, subdivisions 4, 6, 7, 8, 10, and by adding subdivisions; 326.84,
subdivisions | and 3; 326.85, subdivision 1; 326.86; 326.87, subdivision 2;
326.88; 326.89, subdivisions 2, .3, and by adding subdivisions; 326.90;
326.91, subdivisions | and 2; 326.92, subdivisions 1 and 3; 326.93,
subdivision 1; 326.94, subdivision 2; 326.97, subdivision 1, and by adding a
subdivision; 326.99; and 326.991; proposing coding for new law in Minne-
sota Statutes, chapter 326; repealing Minnesota Statutes 1992, sections
326.84, subdivision 2; and 326.94, subdivision 1.

Mr. Larson moved to amend H.E No. 948, as amended pursuant to Rule
49, adopted by the Senate May 6, 1993, as follows:

(The text of the amended House File is identical to S.E No. 938.)
Page 5, line 17, after the semicolon, insert **and” '
Page 3, line 18, delete everything after *‘grading’” and insert a period
Page 5, delete line 19 '

“Page 16, delete section 25 and insert:
“Sec. 25. Minnesota Statutes 1992, section 326.90, is amended to read:
326.90 [LOCAL LICENSES.] '
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Subdivision |. [LOCAL LICENSE PROHIBITED.] Except as provided in
seetion sections 326,991 and 326.90, subdivision 2, a political subdivision
may not require a residential building contractor remodeler; of speeialty
contractor person licensed under sections 326.83 to 326.991 to also be
licensed under any ordinance, law, rule, or regulation of the political
subdivision. This section does not prohibit charges for building permits or
other charges not directly related to licensure.

Subd. 2. [EXCEPTION.] This section does not prohibit a political
subdivision from requiring licensure or certification under any ordinance,
law, rule, or regulation of the political subdivision for persons who engage in
the installation of an on-site sewage treatment system.”

Renumber the sections n sequence and correct the internal references
Amend the title accordingly *
The motion prevailed. So the amendment was adopted.

Mr. Luther moved to amend H.F. No. 948, as amended pursuant to Rule 49,
adopted by the Senate May 6, 1993, as follows:

(The text of the amended House File is identical to S.FE No. 938.)
Page 18, after line 31, insert:

“*Sec. 30. [326.921] [BUILDING PERMIT CONDITIONED ON LICEN-
SURE.]

A political subdivision shall not issue a building permit to an unlicensed
person who is required to be licensed under sections 326.83 to 326.991. The
political subdivision shall report the person applying for a building permit to
the commissioner who may bring an action against the person.”’

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
" The motion prevailed. So the amendment was adopted.

Mr. Luther then moved to amend H.E No. 948, as amended pursuant to
Rule 49, adopted by the Senate May 6, 1993, as follows:

(The text of the amended House File is identical to S.F No. 938.)
Page 14, lines 10 and 34, after “‘applicant’” insert **, any employee,”

Page 15, line 1, after the stricken period, insert **, employee,” and delete
“and”’ and insert:

*“(9) where the applicant is a firm, parmership, sole proprictorship; limited
liability company, corporation, or association, whether there has been a sale
or transfer of the business or other change in ownership, control, or name in _
the last five years and the details thereof, and the names and addresses of all
prior, predecessor, subsidiary, affiliated, parent, or related entities, and
whether each such entity, or its owners, officers, direciors, members or
shareholders holding more than ten percent of the stock, or an employee has
ever taken or been subject to an action that is subject to clause (6), (7), or (8)
in the last ten years; and”

Page 15, line 2, delete **(9) and insert **(10)""
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Page 16, line 17, delete “‘necessary’” and insert “‘reasonable’’
Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

. Mr. Luther then moved to amend H.E No. 948, as amended pursuant to
Rule 49, adopted by the Senate May 6, 1993, as follow\s:

(The text of the amended House File is identical to S.E. No. 938.)

Page 19, line 3, delete ‘‘subdivision 2,””

Page 19, after line 3, insert:

*‘326.94 [BOND; INSURANCE ]

Subdivision 1. [BOND.] (a) Residential buildipc contractors; remeodelerss
and specialty contractors licensed under section 326-84 Licensed manufac-
tured home installers and licensed roofers must post a license bond with the

_commissioner, conditioned that the applicant shall faithfolly perform the
duties and in all things comply with all laws, ordinances, and rules pertaining
to the license or permit applied for and all contracts entered into. The annual
bond must be continuous and maintained for so long as the licensee remains
licensed. The aggregate liability of the surety on the bond to any and all

- persons, regardless of the number of claims made against the bond, may not
exceed the amount of the bond. The bond may be canceled as to future liability
by the surety upon 30 days written notice mailed to the comumissioner by
regular mail.

(b) Fhe commissioner shall establish by rule a bond scale based on the gross
remodeler licensees A licensed roofer must post a bond of at least $5,000. A
specialty contractor licensee must post a bond of at least $2.500: The bend
ammounis for specialty contractor Licensees must be based upen the same
classifications as a residential building contractor and remedeler licensee:"’

Page 23, line 24, delete everything after the period
Page 23, delete lines 25 to 27

Page 23, line 29, delete ““sections’ and insert ““section” and delete the
semicolon .

Page 23, line 30, delete “‘and 326.94, subdivision 1, are’’ and insert , is'’
Amend the title accordingly
The motion prevailed. So the amendment was adopted.

Mr. Samuelson moved to amend H.E No. 948, as amended pursuant to
. Rule 49, adopted by the Senate May 6, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 938.)
Page 18, line 5, delete “‘or™
Page 18, line 8, before the period, insert *‘; or

(12} has had a judgment entered against them for failure ro make payments
to employees or subconiractors’

The motion prevailed. So the amendment was adopted.
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H.E No. 948 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 44 and nays 9, as follows:

Those who voted in the affirmative were:

Adkins Cohen Kroening Murphy Robertson
Anderson Dille Laidig Neuville Runbeck
Beckman Finn Langseth Novak Sams
Benson, J.E. Flynn Earson Oliver Samuelson
Berglin Hanson Lessard ~ Piper Spear
Bertram Hottinger Luther Price Stevens
Betzold Johnson, D1 Marty ) Ranum Vickerman
Chandler Kelly Merriam Reichgott Wiener
Chmielewski Knutson Mondale Riveness

Those who voted in the negative were:

- Belanger Berg Johnson, 1.B. Lesewski Stumpft
Benson, D.D. Day Johnston - Morse

So the bill, as amended, was passed and its tifle was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 864 a Special Order to be heard
immediately.

SPECIAL ORDER

H.E No. 864: A bill for an act relating to waters; inspection of watercraft
for exotic harmful species; gasoline tax distribution; permit fee for aquatic
vegetation control; authorizing civil citations and penalties; recommendations
on milfoil control on White Bear Lake; appropriating money; amending
Minnesota Statutes 1992, sections 18.317, subdivision 3a; 86B.415, subdi-
vision 7; and 103G.615, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 84, . o

Mr. Chandler moved to amend H.F. No. 864, the unofficial engrossment, as
follows: '

e

Page 2, line 26, delete ‘$5007 and after *‘launching’® insert ‘‘into

noninfested waters’’
Page 2, line 28, delete evefyth.ing after *‘attached’” and insert **, $500 for”
Page 2, line 29, delete the comma
Page 2, line 30, delete *‘limited””

Page 2, line 31, delete ‘‘infestation of’ and after “‘milfoil”’ insert
““infestation area”

Page 2, line 35, after “‘launch’™ insert “‘into infested waters”
Page 2, line 36, after “‘mussels’” insert *‘attached.”’

Page 3, delete line 1

The motion prevailed. So the amendment was adopted.

H.E No. 864 was read the third time, as amended, and placed on its final
passage. .
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The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 54 and nays 0, as foliows:

Those who voted in the affirmative were:

Adkins - Chnielewski Knutson Mondale Robertson
Anderson Day Kroening : Morse’ Runbeck
Beckman Dille Ladig Murphy Sams
Belanger Finn Langseth Neuville Samuelson
Benson, D.D. Flynn Larson Novak Solon
Benson, J.E. Hansen . Lesewski Oliver Spear

Berg Hottinger Lessard Pappas Stevens
Berglin Johnson, D.J. Luther Price Stumpf
Bertram Johnson, 1.B. Marty Ranum Vickerman
Betzold Johnston Merriam Reichgott Wiener
Chandler Kelly Metzen Riveness

So the bill, as amended, was passed and its title was agreed to.
Mr. Luther moved that S.F. No. 811 be made a Special Order for immediate
consideration. The motion prevailed.
SPECIAL ORDER

S.E No. 811: A bill for an act relating to transportation; providing for a
metropolitan area high speed bus study; appropriating money.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 49 and nays 9, as follows:

Those who voted in the affirmative were:

Adkins Dille Langseth Morse Riveness
Anderson Finn Larson Murphy : Runbeck
Beckman Frederickson Lessard Neuville Sams
Belanger Hottinger Lother Novak Samuelson
Benson, D.D. Johnson, D.J. Marty Olson Spear
Benson, J.E. Johnson, 1.B. McGowan Pappas . Stevens
Berg Johnston Merriam Piper . Stumpt
Betzold - Kelly Metzen Price Vickerman
Chandler Knutson Moe, R.I3. Ranum Wiener
Chmnielewski Kroening Mondale Reichgott

Those who voted in the negitive were:

Berglin Day Lesewski Pariseau Terwilliger
Bertram Flynn Oliver Robertson

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 199 a Special Order to be heard
immediately. ' :

SPECIAL ORDER

H.E No. 199: A bill for an act relating to insufance; workers’ compensa-
tion; regulating the state fund mutual insurance company; requiring the
workers' compensation reinsurance association to provide funds; amending
 Minnesota Statutes 1992, sections 176A.02, by adding a subdivision;
176A.11; proposing coding for new law in Minnesota Statutes, chapter 79.
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Mr. Hottinger moved to amend H.E No. 199, as amended pursuant to Rule
49, adopted by the Senate May 7, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 112.)

Page 1, after line 9, insert:

“ARTICLE 1>
Page 3, after line 31, insert:

“ARTICLE 2
Section 1. Minnesota Statutes 1992, section 79.50, is amended to read:
79.50 [PURPOSES.] '
The purposes of chapter 79 are to:

(a) Promote public welfare by regulating insurance rates so that premiurms
are not excessive, inadequate, or unfairly discrimtinatory;

(b) Promote quality and integrity in the data bases used in workers’
compensation insurance ratemaking;

{c) Prohibit price fixing agreements and anticompetitive behavior by
INSurers;

(d) Promete price competition and provide rates that are responsive to
9 litions:

te) Provide a means of establishment of proper tates if competition is net

€5 Define the function and scope of activities of data service organizations;

&) Provide for an orderly transition from regulated rates to competitive
market conditions: and

& (e) Encourage insurers to provide alternative innovative methods
whereby employers can meet the requirements imposed by section 176.181.

Sec. 2. Minnesota Statutes 1992, section 79.51, subdivision 1, is amended
to read:

79.51 [RULES.]

Subdivision 1. [ADOPTION; WHEN.] The commissioner shall adopt rules
to implement provisions of this chapter. The rules shall be finally adopied after
May L5 1982 By January 15; 1982, the commissioner shall provide the
legislatare a deseription and explanation of the intent and anticipated effect of
the rules on the various factors of the rating system-

Sec. 3. Minnesota Statutes 1992, section 79.51, subdivision 3, is amended
to read: .

Subd. 3. [RULES; SUBJECT MATTER.] (a) The commissioner in issuing
rules shail consider:

(1) data reporting requirements, including types of data reported, such as
loss and expense data; .
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{2) experience rating plans;

(3) retrospective rating plans;

{4) general expenses and related expense provisions;

(5) minimum premiums;

(6) classification systems and assignment of risks to classifications;
(7) loss develo;)ment and trend factors;

(8) the workers’ compensation reinsurance association;

(9) requiring substantial compliance with the rules mandated by this section
as a condition of workers’ compensation carrier licensure; |

(10) imposing limitations on the functions of workers’ compensation data
service organizations censistent with the introduction of competition;

(11} the rules contained in the workers’ compensation rating manual
adopted by the werkers” compensation insurers rating asscociation licensed
data service organizations; and

(12) the supporting data and information required in filings under section
79.36, including but not limited to the experience of the filing insurer and the
extent to which the filing insurer relies upon data service organization loss
information, descriptions of the actuarial and statistical methods employed in
setting rates, and the filing insurers interpretation of any statistical data relied
upon; and

{13) any other factors that the commissioner deems relevant to achieve the
purposes of this chapter.

(b} The rules shall provide for the following:

(l)eempeauaﬂmwefkers—eempeﬂsaﬂeﬁmsufaaeefatesm&uehawwm
the advantages of competition are introdaced with a minimum of employer
hardship:

£2) adequate safeguards against excessive or discriminatory rates in
workers’ compensation;

{3} (2) encouragement of workers’ compensation insurance rates which are
as low as reasonably necessary, but shall make provision against inadequate
rates, insolvencies and unpaid benefits;

1 (3} assurances that employers are not unfairly relegated to the assigned
risk pool;

€5} (4) requiring all appropriate data and other information from insurers for
the purpose of issuing rules, making legislative recommendations pursuant 1o
this section and menHering the effectiveness of eompetition; and

63 (5) preservmg a framework for nsk classification, data collection, and
other appropnate joint insurer services where these will not impede the
introduction of competition in premtium Fates.

Sec. 4. Minnesota Statutes 1992, section 79.53, subdivision 1, is amended
to read;
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Subdivision 1. [METHOD OF CALCULATION.] Each insurer shall
establish premiums to be paid by an employer according to its filed rates and
rating plan as follows:

Rates shall be applied to an exposure base to yield a base premium which
may be further medified increased or decreased up to 25 percent by merit
rating, premium discounts, and other appropriate factors contained in the
rating plan of an insurer to produce premium if the increase or decrease is not
unfairly discriminatory. Nothing in this chapter shall be deemed to prohibit
the use of any premium, provided the premium is not excessive, inadequate or
unfairly discriminatory.

Sec. 5. Minnesota Statates 1992, section 79,55, subdivision 2, is amended
to read:

Subd. 2. [EXCESSIVENESS.] Neo premium is excessive in a competitive
sarket: In the absence of a competitive matket; premiums Rates and rating
plans are excessive if the expected underwriting profit, together with expected
income from invested reserves for the market in question, that would accrue
to an insurer under the rates and rating plans would be unreasonably high in
relation to the risk undertaken by the insurer in transacting the business, The
burden is on the insurer to establish that profit is not unreasonably high.

Sec. 6. Minnesota Statutes 1992, section 79.55, subdivision 5, 1s amended
to read:

Subd. 5. [DISCOUNTS PERMITTED.] An insurer may offer a discount
from scheduled credit or debit to a manual premium of up to 25 percent if the
premium otherwise complies with this section. Fhe comsissioner shall aot by
Pu}e;efethemése;pfehibkaered#eféiseeumﬁemamanua}pfeméumse}e}y
because # is greater than a certain fixed percentage of the premivm-

Sec. 7. Minnesota Statutes 1992, section 79.55, is amended by adding a
subdivision to read: :

Subd. 6. [RATING FACTORS.] In determining whether a rate filing
complies with this section, separate consideration shall be given to: (i) past
and prospective loss experience within this state and outside this state to the
extent necessary to develop credible rates; (ii) dividends, savings, or
unabsorbed premium deposits allowed or returned by insurers to their
policyholders, members, or subscribers; and (iii) a reasonable allowance for
expense and profit. An allowance for expense shall be presumed reasonable if
it reflects expenses that are 20 percent greater or less than the average
expense for all insurers writing workers’ compensation insurance in this state. -
An allowance for after-tax profit shall consider anticipated investment income
from premium receipts net of disbursements and from allocated surplus, based
on the current five-year United States Treasury note yield and an assumed
premium to surplus ratio of 2.25 10 one. The allowance for after-tax profit
shall be presumed reasonable if the corresponding return on equity target is
equal to or less than the sum of: (i) the current yield on five-vear United States
Treasury securities; and (i) an appropriate equity risk premium that reflects
the risks of writing workers’ compensation insurance. The risk premium shall
not be less than the average, since 1926, of the differences in return between:
(i) the annual return, including dividend income, for the Standards and Poors’
300 common stock index or predecessor index for each year; and (ii) the
five-year United States Treasury note yield as of the start of the corresponding
year. Profit and expense allowances not presumed reasonable under this



56TH DAY} TUESDAY, MAY I, 1993 4357

subdivision, are reasonable if the circumstances of an insurer, the market, or
other factors justify them

Sec. 8. Minnesota Statutes 1992, section 79.55, is amended by adding a
subdivision to read:

Subd. 7. [EXTERNAL FACTORS.] That portion of a rate or rating plan
related to assessments from the assigned risk plan, reinsurance association,
guarantee fund, special compensation fund, agent commission, premium tax,
and any other state-mandated surcharges shall not cause the rate or rating
plan to be considered excessive, inadequate, or unfairly discriminatory.

Sec. 9. Minnesota Statutes 1992, section 79.56, subdivision 1, is amended
to read:

Subdivision 1. [AFTER EEEECTIVE DATE PREFILING OF RATES.]
Each insurer shall file with the commisstoner a complete copy of its rates and
rating plan, and all changes and amendments thereto, within 15 days after
their and such supporting data and information that the commissioner may by
rule require, at least 60 days prior io its effective dates date. An insurer need
not file a rating plan if it uses a rating plan filed by a data service organization-
lfanmsurerusesamhngplanefadatasemeeergam%aﬂenbmdewatesfmm
it; then all deviations must be filed by the insurer The commissioner shall
advise an insurer within 30 days of the filing if its submission is not
accompanied with such supporting data and information that the commis-
sioner by rule may require. The commissioner may extend the filing review
period and effective date for an additional 30 days if an insurer, after having
been advised of what supporting data and information is necessary fo
complete its filing, does not provide such information within 15 days of having
been so notified. If any rate or rating plan filing or amendment thereto is not
disapproved by the commissioner within the filing review period, the insurer
may implement it. For the period Junuary 1, 1994, to December 31, 1994, the
Jiling shall be made at least 90 days prior o the effective date and the
department shail advise an insurer within 60 days of such filing if the filing
is insufficient under this section.

Sec. 10. Mionesota Statules 1992, section 79.56, subdivision 3, is
amended to read:

Subd. 3. [PENALTIES.1 Any insurer using a rate or a rating plan which has
not been filed shall be subject to a fine of up to $100 for each day the failure
to file continues. The commissioner may, after a hearing on the record, find
that the failure is willful. A willful failure to meet filing requirements shall be
punishable by a fine of up to $500 for each day during which a willful failure
continues. These penalties shall be in addition to any other penalties provided
by law. Norwithstanding this subdivision, an employer that generates
500,000 in annual written workers’ compensation premium under the rates
and rating plan of an insurer before the application of any large deductible
rating plans, may be written by that insurer using rates or rating plans that
are not subject to disapproval but which have been filed. The $300,000
threshold shall be increased on January 1, 19953, and on each January 1
thereafter by the percentage increase in the statewide average weekly wage,
to the nearest 81,000, The commissioner shall advise insurers licensed to
write workers' compensation insurance in this state of the annual threshold
adjustment.

Sec. 11. [79.561] [DISAPPROVAL OF RATES OR RATING PLANS.]
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Subdivision 1. [DISAPPROVAL; TIME PERIOD.] The commissioner may
disapprove a rate and rating plan or amendment thereto prior to its effective
date, as provided under section 79.56, subdivision 1, if the commissioner
determines that ir is excessive, inadequate, or unfairly discriminatory. If the
commissioner disapproves any rate or rating plan filing or amendment
thereto, the commissioner shall advise the filing insurer what rate and rating
plan the commissioner has reason to believe would be in compliance with
section 79.55, and the reasons for that determination. An insurer may not
implement a rate and rating plan or amendment thereto which has been
disapproved under this subdivision. If the commissioner disapproves any rate
and rating plan filing or amendment thereio, an insurer may use its current
rate and rating plan for writing any workers’ compensation insurance in this
state. Following any disapproval, the commissioner and insurer may reach
agreement on a rate or rating plan filing or amendment thereto. Notwith-
standing any law to the contrary, in such cases, the rate or rating plan filing
or amendment thereto may be implemented by the insurer immediatefy.

- Subd. 2. [HEARING.] If an insurer’s rate or rating plan filing or
amendment thereto is disapproved under subdivision I, the insurer may
request a contested case hearing under chapter 14. The insurer shall have the
burden of proof to justify that its rate and rating plan or amendment thereto
is in compliance with section 79.55. The hearing must be scheduled prompily
and in no case later than three months from the date of disapproval or else the
rate and rating plan or amendment thereto shall be considered effective and
may be implemented by the insurer. A determination pursuant to chapter 14
must be made within 90 days following the closing of the hearing record.

Subd. 3. [CONSULTANTS AND COSTS.] The commissioner may retain
consultants, including a consulting actuary or other experts, that the
commissioner determines necessary for purposes of this chapter. The salary
limit ser by section 43A.17 does not apply to a consulting actuary retained
under this subdivision. A consulting actuary shall be a fellow in the casualty
actuarial society and shall have demonstrated experience in workers' com-
pensation insurance ratemaking. Any individual not so qualified shall not
render an opinion or testify on actuarial aspects of a filing, including but not
limited to data quality, loss development, and trending. The costs incurred in
retaining any consulting actuaries and experts shall be reimbursed by the
special compensation fund.

Sec, 12, [APPROPRIATION.]

$2,600,000 is appropriated from the special compensation fund for the
biennium ending June 30, 1995, to the depariment of commerce for the
purposes of this article. The complement of the department of commerce is
increased by 13 positions for the purposes of this article,

Sec. 13. [REPEALER.]

Minnesota Statutes 1992, sections 79.53, subdivision 2; 79.54: 79.56,
subdivision 2; 79.57; and 79.58, are repealed.

Sec. 14. [EFFECTIVE DATE: TRANSITION. ]

This article is effective on January 1, 1994. Rates and rating plans in use
as of January 1, 1994, may continue to be used until such time as an
amendment thereto or a new rate or rating plan is filed, at which time such
submission shall be subject to this article.
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ARTICLE 3

Section 1. Minnesota Statutes 1992, section 176.021, subdivision 3, is
amended to read:

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAYMENT.] All
employers shall commence payment of compensation at the time and in the
manner prescribed by this chapter without the necessity of any agreement or
any order of the division. Except for medical, burial, and other noniperiodic
benefits, payments shall be made as nearly as possible at the intervals when
the wage was payable, provided, however, that payments for permanent
partial disability shall be governed by section 176,101, If doubt exists as 1o
the eventual permanent partial disability, payment for the economic recovery
compensation or impairment compensation, whichever is due, pursuant to
section 176.101, shall be then made when due for the minimum permanent
partial disability ascertainable, and further payment shall be made upon any
later ascertainment of greater permanent partial disability. Prior to or at the
time of commencement of the payment of economic recovery compensation
or lamp sum of peredie payment of impairment compensation, the employee
and employer shall be furnished with a copy of the medical report upon which
- the payment is based and all other medical reports which the insurer has that
-indicate a permanent partial disability rating, together with a statement by the
insurer as to whether the tendered payment is for minimum permanent partial
disability or final and eventual disability. After receipt of all reports available
to the insurer that indicate a permanent partial disability rating, the employee
shall make available or permit the insurer to obtain any medical report that the
employee has or has knowledge of that contains a permanent partial disability
rating which the insurer does not already have. Economic recovery compen-
sation or impairment compensation pursuant to section 176,101 is payable in
addition to but not concurrently with compensation for temporary total
disability but is payable pursuant to section 176.101. Impairment compensa-
tion is payable concurrently and in addition to compensation for permanent
total disability pursuant to section 176.101. Economic recovery compensation
Or impairment. compensation pursuant to section 176.101 shall be withheld
pending completion of payment for temporary total disability, and no credit
shall be taken for payment of economic recovery compensation or impairment
compensation against liability for temporary total or future permanent total
disability. Liabiiity on the part of an employer or the insurer for disability of
a temporary total, temporary partial, and permanent total nature shall be
considered as a continuing product and part of the employee’s inability to earn
or reduction in earning capacity due to injury or occupational disease and
compensation is payable accordingly, subject to section 176.101. Economic
recovery compensation or impairment compensation is payable for functional
loss of use or impairment of function, permanent in nature, and payment
therefore shail be separate, distinct, and in addition to payment for any other
compensation, subject to section 176.101. The right to receive temporary
total, temporary partial, or permanent total disability payments vests in the
injured employee or the employee’s dependents under this chapter or, if none,
in the employee’s legal heirs at the time the disability can be ascertained and
the right is not abrogated by the employee’s death prior to the making of the
payment.

The right to receive economic recovery compensation or impairment
_compensation vests in an injured employee at the time the disability can be
ascertained provided that the employee lives for at least 30 days beyond the
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date of the injury. Upon the death of an employee who is receiving economie
recovery compensation or impairment compensation, further compensation is
payable pursuant to section 176.101. Impairment compensation is payable
under this paragraph if vesting has occurred, the employee dies prior to
reaching maximum medical improvement, and the requirements and condi-
tions under section 176.101, subdivision 3e, are not met.

Disability ratings for permanent partial disability shall be based on
objective medical evidence.

Sec. 2. Minnesota Statutes 1992, section 176.021, subdivision 3a, is
amended to read:

Subd. 3a. [PERMANENT PARTIAL BENEFITS, PAYMENT.] Payments
for permanent partial disability as provided in section 176.101, subdivision 3,
shall be made in the following manner:

(a) If the employee returns to work, payment shall be made by lump sun
at the same intervals as temporary total payments were made;

{b) If temporary total payments have ceased, but the employee has not
returned to work, payment shall be made at the same intervals as temporary
total payments were made;

{c) If temporary total disability payments cease because the employee is
recelving payments for permanent total disability or because the employee is
retiring or has retired from the work force, then payment shall be made by
lump swm at the same infervals as temporary total payments were made;

{(d) If the employee completes a rchabilitation plan pursuant to section
176.102, but the emplover does not furnish the employee with work the
employee can do in a permanently partially disabled condition, and the
employee is onable to procure such work with another employer, then payment
shall be made by lamp sum af the same intervals as temporary total payments
were made.

Sec. 3. Minnesota Statutes 1992, section 176.101, subdivision 1, is
amended to read:

Subdivision 1. [TEMPORARY TOTAL DISABILITY.] (a) For injury
producing temporary total disability, the compensation is 66-2/3 percent of the
weekly wage at the time of injury.

(b} During the year commencing on October 1, 1992, and each year
thereafter; the maximum weekly compensation payable is.105 percent of the
statewide average weekly wage for the period ending December 31 of the
preceding year.

(c) During the vear commencing on October 1, 1993, the maximum weekly
compensation payable is 106 percent of the statewide average weekly wage for
the period ending December 31 of the preceding year.

{d) During the vear commencing on October 1, 1 994; the maximum weekly
compensation payable is 107 percent of the statewide average weekly wage for
the period ending December 31 of the preceding year.

{e) During the year commencing on October 1, 1995, the maximum weekly
compensation payable is 108 percent of the statewide average weekly wage for
the period ending December 31 of the preceding vear.
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(f) During the year commencing on October 1, 1996, the maximum weekly '
compensation payable is 109 percent of the statewide average weekly wage for
the period ending December 31 of the preceding year.

(g) During the year commencing on October I, 1997, and each year
thereafter, the maximum weekly compensation payable Is 110 percent of the
statewide average weekly wage for the period ending December 31 of the
preceding vear.

i) The minimum weekly compensation payable is 20 percent of the
statewide average weekly wage for the period ending December 31 of the
preceding year or the injured employee’s actual weekly wage, whichever is
less.

(&) (i) Subject to subdivisions 3a to 3u this compensation shall be paid
during the period of disability, payment to be made at the intervals when the
wage was payable, as nearly as may be.

Sec. 4. Minnesota Statutes 1992, section 176.101, subdivision 3g, is
amended to read:

Subd. 3g. [ACCEPTANCE OF JOB OFFER.] If the employee accepts a job
offer described in subdivision 3e and the employee begins work at that job,
although not necessarily within the 90-day period specified in that subdivi-
sion, the impairment compensation shall be paid in & hamp sum 30 calendar
éaysafteﬂheempleyeeae%uaﬂyeemmeﬂeeswefk}ftheemp}eymemhasm

been substantially interrupted by the injury for any part of the 30 days and the
employee is still emploved at that job at the end of the period ar the same rate

that temporary total compensation was last paid.

Sec. 5. Minnesota Statutes 1992, section 176.101, subdivision 31, is
amended to read:

Subd. 31. [FAILURE TO ACCEPT JOB OFFER.] If the employee has been
offered a job under subdivision 3e and has refused the offer, the impairment
compensation shail net be paid in a lomp sum but shall be paid in the same
interval and amount that temporary total compensation was initially paid. This
compensation shall not be escalated pursuant to section 176.645. Temporary
total compensation shall cease upon the employee’s refusal to accept the job
offered and no further or additional temporary total compensation is payable
for that injury. The payment of the periodic impairment compensation shall
cease when the amount the employee is eligible to receive under subdivision
3b is reached, after which time the employee shall not receive additional
impairment compensation or any other compensation under this chapter unless
the employee has a greater permanent partial disability than already compen-
sated for.

Sec. 6. Minnesota Statutes 1992, section 176.101, subdivision 3m, is
amended to read:

Subd. 3m. [RETURN TO WORK AFTER REFUSAL OF JOB OFFER.] If
the employee has refused the job offer under subdivision 3e and is receiving

~ periodic impairment compensation and returns to work at another Job, the
employee shall receive the remaining impairment compensation due; i a
bump swms 30 days after return to werk i the emplowment has not been
substantially interrupted by the injury for any part of the 30 days and the
employee is still employed at that job at the end of the period at the same rate

that temporary total compensation was last paid.
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Sec. 7. Minnesota Statutes 1992, section 176.101, subdivision 3o, is
amended to read:

Subd. 3o. [INABILITY TO RETURN TO WORK..] (a) An employee who
is permanently totally disabled pursuant to subdivision 5 shall receive
impairment compensation as determined pursuant to subdivision 3b. This
compensation is payable in addition to permanent total compensation pursuant
to subdivision 4 and is payable concurrently. In this case the impairment
compensation shall be paid in the same intervals and amount as the permanent
total compensation was initially paid, and the impairment compensation shall
cease when the amount due under subdivision 3b is reached. If this employee
refurns to work at any job during the period the impairment compensation is
being paid, the rerraining impairment compensation due shall be paid in a
}umpsumégdaysaﬂef%heemp}eyeehas;emnedte%fkaadno further
temporary total compensation shall be paid.

(b) If an employee 1s receiving periodic economic recovery compensation
and is determined to be permanently totally disabled no offset shall be taken
against future permanent total compensation for the compensation paid and no
permanent total weekly compensation is payable for any period during which
economic recovery compensation has already been paid. No further economic
recovery compensation is payable even if the amount due the employee
pursuant to subdivision 3a has not yet been reached.

{c) An employee who has received periodic economic recovery compensa-
tion and who meets the criteria under clause (b) shall receive impairment
compensation pursuant to clause (a) even if the employee has previously
received economic recovery compensation for that disability.

(d) Rehabilitation consultation pursuant to section 176.102 shall be
provided to an employee who is permanently totally disabled.

Sec. 8. Minnesota Statutes 1992, section 176.101, subdivision 3q, is
amended to read: ‘

Subd. 3q. [METHOD OF PAYMENT OF ECONOMIC RECOVERY
COMPENSATION ] {a) Economic recovery compensation is payable at the
same intervals and in the same amount as temporary total compensation was
initially paid. H the employee returns to work and the economic recovery

is still being paid; the remaining economic FECOVEEY compen-
saheﬂéueshaﬂbepmdma}umpsum%daysaﬂeﬁheempleyeeh&s;emmed
to work if the employment has not been substantially interrupted by the injury
for any part of the 30 days and the employee is still employed at that job at the
end of the period-

(b) Periodic economic recovery compensation paid to the employec shall
not be adjusted pursuant to section 176.645.

Sec. 9. Minnesota Statutes 1992, section 176.101, subdivision 4, is
amended to read:

Subd. 4. [PERMANENT TOTAL DISABILITY.] For permanent total
disability, as defined in subdivision 5, the compensation shall be 66-2/3
percent of the daily wage at the time of the injury, subject to a maximum
weekly compensation equal to the maximum weekly compensation for a
temporary total disability and a minimum weekly compensation equal to the

suum weekly compensation for a temperaty total disability 65 percent of

the statewide average weekly wage. This compensation shall be paid during
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. the permanent total disability of the injured employee but after a total of
$25,000 of weekly compensation has been paid. the amount of the weekly
compensation benefits being paid by the employer shall be reduced by the
amount of any disability benefits being paid by any government disability
benefit program if the disability benefits are occasioned by the same injury or
injuries which give rise to payments under this subdivision. This reduction
shall also apply to any old age and survivor insurance benefits. Paymenis shall
be made at the intervals when the wage was payable, as nearly as may be. In
case an employee who is permanently and totally disabled becomes an inmate
of a public institution, no compensation shall be payable during the period of
‘confinement in the institution, unless there is wholly dependent on the
employee for support some person named in section 176.111, subdivision 1,
2 or 3, in which case the compensation provided for in section 176.111,
during the period of confinement, shall be paid for the benefit of the
dependent person during dependency. The dependency of this person shall be
determined as though the employee were deceased.

Sec. 10. Minnesota Statutes 1992, section 176.101, subdivision 5, is
amended to read:

Subd. 5. [DEFINITHON.] (a) For purposes of subdivision 4, permanent
total disability means only:

(1) the total and permanent loss of the sight of both eyes, the loss of both
arms at the shoulder, the loss of both legs so close to the hips that no effective
artificial members can be used, complete and permanent paralysis, total and
permanent loss of mental faculties; or

(2) any other injury that results in a disability rating under this chapter of
at least 15 percent of the whole bedy which totally and permanently
incapacitates the employee from working at an occupation which brings the
employee an income.

(b) For purposes of paragraph {(a}, clause (2), ‘‘totally and permanently
incapacitated’’ means that the employee’s physical disability, in combination
. with the employee’s age, education, training, and experience, causes the
employee to be unable to secure anything more than sporadic employment
resulting in an insubstantial income.

Sec. 11. Minnesota Statutes 1992, section 176.645, subdivision 1, is
amended to read:

Subdivision 1. [AMOUNT.] For injuries occurring after October 1, 1975
for which benefits are payable under section 176.101, subdivisions 1, 2 and
4, and section 176.111, subdivision 5, the total benefits due the employee or
any dependents shall be adjusted in accordance with this section. On October
1, 1981, and thereafter on the anniversary of the date of the employee’s injury
the total benefits due shall be adjusted by multiplying the total benefits due
prior to each adjustment by a fraction, the denominator of which is the
statewide average weckly wage for December 31, of the year two years
previous to the adjustment and the numerator of which is the statewide
average weekly wage for December 31, of the year previous to the-adjust-
ment. For injuries occurring after October 1, 1975, all adjustments provided
for in this section shall be included in computing any benefit due under this
section. Any limitations of amounts due for daily or weekly compensation
under this chapter shall not apply to adjustments made under this section. No
adjustment increase made on or after October 1, 1977, but prior to October 15
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1942 under this section shall exceed six percent a year; in those instances
where the adjustment under the formula of this section would exceed this
maximum, the increase shall be deemed to be six percent. For injuries
occurring on or after October I, 1992, no adjustment increase made on of
after October 15 1992 under this section shall exceed four percent a year; in
those instances where the adjustment under the formula of this section would
exceed this maximum, the increase shall be deemed to be four percent.

Sec. 12. Minnesota Statutes 1992, section 176.66, subdivision 11, is
amended to read:

Subd, 11. [AMOUNT OF COMPENSATION_] The compensation for an
occupational disease is 66-2/3 percent of the employee’s weekly wage on the
date of injury subject to a maximum compensation equal to the maximum,
compensation in effect on the date of last exposure. The employee shall be
eligible for supplementary benefits potwithstanding the provisions of section
16132 alter four years have elapsed since the date of last significant

exposure to the hazard of the occupational disease if that employee’s weekly
compensation rate is less than the current supplementary benefit rate-

Sec. 13. [REPEALER.)
Minnesota Statutes 1992, section 176.132, subdivisions 1 and 2, are repealed.
Sec. 14. [EFFECTIVE DATE.]

Sections 1 to 10, 12, and 13 are effective October 1, 1993. Sections 9, 12,
and 13 apply to a personal injury, as defined under Minnesota Statuies,
section 176.011, subdivision 16, occurring on or after October 1, 1993.
Section 11 is effective the day following final enactment and applies
retroactively to October I, 19927

Amend the title accordingly

Mr. Moe, R.D. questioned whether the amendment was germane.
The President ruled that the amendment was not germane.

Mr. Hottinger appealed the decision of the President.

The question was taken on ‘‘Shall the decision of the President be the
judgment of the Senate?”’

The roll was called, and there were yeas 35 and nays 31, as follows:

Those who voted in the affirmative were:

Anderson Hanson Lessard Morse Ranum
Berglin Janezich Luther Murphy Reichgott
Betzold Johnsen, D.J. Marty Novak Riveness
Chandler Johmson, J.B. Merriam Pappas Samuelson
Chmielewski Kelly Metzen Piper Solon
Fon Krentz Moe, R.D. Pogemiller Spear
Flynn Kroening Mondale Price Wiener

Those who voted in the negative were:

Adkins Day Knutson Oliver Stumpf
Beckman Dille Laidig Oison Terwiltiger
Belanger Frederickson Langseth Parisean Vickerman
Benson, D.D. Hottinger Larson Robertson

Benson, LE. - Johnson, D.E. Lesewski Runbeck

Berg Tohnston MeGowan Sams

Bertram Kiscaden MNeuville Stevens
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The decision of the President was sustained.

H.E No. 199 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas'57 and nays 7, as follows:

Those who voted in the affirmative were:

Adkins : Dille Krentz Murphy Robertson
Anderson Finn Kroening Novak Sams
Beckman Flynn Laidig Oliver Samuelson
Belanger Frederickson Langseth Olson Solon
Benson, D.D. Hanson Lessard Pappas Spear
Benson, J.E. Hottinger Luther Pariseau Stumpf
Berg Janezich Marty Piper - Terwilliger
Berghn Johnson, D.E. McGowan Pogemiller Vickerman
Bertram Johmson, D.J. Metzen Price Wiener
Betzold Johnson, 1.B. Mee, R.D. Ranuim

Chandler Kelty Mondale Reichgott

Day Knutson Morse Riveness -

Those who voted in the negative were:

Johnston Lesewski Neuville Runbeck - Stevens
Larson Merriam 1

So the bill passed and its title was agreed to.

INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bills were read the first time and referred to the committees
indicated.
Messrs. Johnson, D.E.; Larson; Vickerman; Berg and Day introduced —

S.F. No. 1633: A bill for an act relating to employment; modifying
provisions relating to prevailing wages; amending Minnesota Statutes 1992,
section ,177.41; 177.42, subdivision 6; 177.43, subdivisions | and 3; and
471.345, subdivision 7; proposing coding for new law in Minnesota Statutes,
chapter 177.

Referred to the Committee on Jobs, Enefgy and Community Development.

Mr. Betzold, Mses. Wiener, Anderson and Mr. Solon introduced —

S.E No. 1634: A bill for an act relating to agriculture; repealing the milk
over-order premium law; repealing Laws 1993, chapter 65, sections 9, 12, and
14.

Referred to the Committee on Agriculture and Rural Development.

Mr. Janezich introduced—

S.F. No. 1635: A bill for ap act relating to taxation; authorizing the study
of reform of the state’s tax structure based upon a gross worth tax system.

Referred to the Committee on Taxes and Tax Laws.

MEMBERS EXCUSED

Mr. Riveness was excused from the Session of today from 9:00 to 9:55 a.m.
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Messrs. Solon and Novak were excused from the Session of today from 9:30
to 10:15 a.m. Messrs. Beckiman and Kelly were excused from the Session of
today from 9:30 to 10:30 a.m. Ms. Pappas was excused from the Session of
today from 9:30 to [ 1:00 a.m. Mr Pogemiller was excused from the Session
of today from 10:10 to 10:40 a.m. and 1:00 to 2:15 p.m. Mr. Cohen was
excused from the Session of today from 1:00 to 2:30 p.m. Ms. Olson was
excused from the Session of today from 12:45 to 1:15 p.m. Mrs. Pariseau was -
excused from the Session of today from 10:435 to 11:10 a.m., 12:45 to 1:15
p.m. and 1:40 to 1:50 p.m. Ms. Krentz was excused from the Session of today
from 12:30 to 2:00 p.m. Mr. Johnson, D.J. was excused from the Session of
today from 12:45 to 1:00 p.m.

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m.,
Wednesday, May 12, 1993. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate
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FIFTY-SEVENTH DAY

St. Paul, Minnesota, Wednesday, May 12, 1993
The Senate met at 8:30 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Chmlelewslu imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Sister Esther Mary Nickel.

The roll was called, and the following Senators answered to their names:

Adkins Dille Krentz Morse Robertson
Anderson Finn " Kroening ) Murphy Runbeck
Beckman Flynn . Laidig Neuwville Sams A
Belanger Frederickson Langseth Novak Samuelson
Benson, D.D. Hanson Larson Qliver Solon
Benson, 1.E. Hottinger Lesewski Olson Spear
Berg Janezich Lessard - Pappas Stevens
Berglin Johnson, D.E. Luther Parisean Stumpf
Bertram Johnson, D.J. Marty Piper Terwilliger
Betzold . Johnson, I.B. McGowan Pogemiller Vickerman
Chandler - Johnston Merriam Price Wiener
Chmielewski Keily Metzen Ranum

Cohen - Kiscaden Moe, R.D. Reichgott

Day : Knuotson Mondale Riveness

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS
The following communications were received and referred to the comnﬁttee
imdicated.

August 18, 1992

The Honorable Jerome Hughes
President of the Senate

Dear Senator Hughes:

This is to inform you that two appointments have been made by the Regional
Transit Board to the Metropolitan Transit Commission. The Metropolitan
Transit Commissioners appointed are:
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Christine Dean Allyson Hartle

6604 Galway Drive 1489 W. Minnehaha Ave.
Edina, MN 55439 St. Paol, MN 55104
{Hennepin County) (Ramsey County)

For a term expiring: For a term expiring:

August 1, 1995 August 1, 1995

Attached are the open appointment application forms and resumes that were
filed by each appointee with the Secretary of State’s Office.
If you have any questions about the appointments, please call me.
(Referred to the Committee on Metropolitan and Local Government.)
Warm regards,
Michael J. Ehrlichmann, Chair
May 10, 1993

The Honorable Allan H. Spear
President of the Senate

Dear President Spear:

It is my honor to inform you that I have received, approved, signed and
deposited in the Office of the Secretary of State, S.FE Nos. 50, 485 and 848.

Warmest regards, ]
Arne H. Carlson, Governor

May 11, 1993

The Honorable Dee Long
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate :

I' have the honor to inform you that the following enrolled Acts of the 1993
Session of the State Legislature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article TV, Section 23:

Time and
S.E H.E Session Laws Date Approved Date Filed
No. No. Chapter.No. 1993 1993

1228 109 2:59 p.m. May 10 May 10
270 110 3:12 p.m. May 10 May 10
50 111 2:57 p.m. May 10 May 10
485 112 2:57 p.m. May 10 ‘May 10
848 113 2:58 p.m. May 10 May 10
430 114 2:59 p.m. May 10 May 10
113 115 2:58 p.m. May 10 May 10
9 116 2:58 p.m. May 10 May 10
969 117 3:08 p.m. May 10 May 10
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1420 118 3:00 p.m. May 10 May 10
1720 119 3:02 p.m. May 10 May 10
Sincerely,

Joan Anderson Growe
Secretary of State

MESSAGES FROM THE HOUSE

Mr. President:
I have the honor to announce the passage by the House of the following
Senate File, herewith returned: S.FE No. 1101.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.F No. 413: A bill for an act relating to state lands; authorizing the sale of
certain tax-forfeited lands that border public water in St. Louis county;
authorizing the conveyance of certain Willmar regional treatment center land
to Kandiyohi county.

There has been appointed as such committee on. the part of the House:
Rukavina, Tomassoni and Huntley.

Senate File No. 413 is herewith returned to the Senate.

' Edward A. Burdick, Chief Clerk, House of Representatives
"Returned May 11, 1993

Mr. President:

T have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No. 1046: A bill for an act relating to crimes; prohibiting persons from
interfering with access to medical facilities; prescribing penalties; authorizing
civil and equitable remedies; amending Minnesota Statutes 1992, section
488A.101; proposing coding for new law in Minnesota Statutes, chapter 609.

There has been appointed as such committee on the part of the House:

Orenstein, McGuire and Weaver.
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Senate File No. 1046 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returmed May 11, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senatc for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No. 1074: A bill for an act relating to natural resources; management
of state-owned lands by the department of natural resources; deletion of land
from Moose Lake state recreation area; private use of state trails; appropriat-
ing money; amending Minnesota Statutes 1992, sections 84.0273; 84.632;
83.015, by adding a subdivision; 86A.05, subdivision 14; 92.06, subdivision
1; 92.14, subdivision 2; 92.19; 92.29; 92.67, subdivision 5; 94.10; 94.11;
94.13; 94.343, subdivision 3; 94.348, subdivision 2; and 97A. 135, subdivi-
sion 2, and by adding a subdivision.

There has been appointed as such committee on the part of the House:
Sekhon; Johnson, V. and Munger.
Senate File No. 1074 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committec, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No. 1105: A bill for an act relating to health; extending the expiration
date of certain advisory councils and committees; modifying provisions
relating to lcad abatement; changing regulation provisions for hotels, resorts,
restaurants, and manufactured homes; providing penalties; amending Minne-
sota Stanites 1992, sections 15.059, subdivision 5: 144.73, subdivision 3
144.871, subdivisions 2, 6, 7a, and by adding subdivisions; 144.872,
subdivision 2; 144 873, subdivision 2; 144.874, subdivisions 1, 3, 4, and o;
144878, subdivisions 2 and 5: 157.01, subdivision 1: 157.03; 157.08;
157.081, subdivision 1; 157.09; 157.12; 157.14; 245.97, subdivision o;
327.10; 327.11; 327.16, subdivision 5; 327.20, subdivision 1; 327.26,
subdivision 1; proposing coding for new law in Minnesota Statutes, chapters
144; and 157; repealing Minnesota Statutes 1992, sections 144.8721;
144.874, subdivision 10; 144.878, subdivision 2a; and 157.05, subdivisions
2 and 3.

There has been appointed as such committee on the part of the House:

Simoneau; Johnson, A. and Ozment.
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Senate File No. 1105 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Répresentatives
Returned May 11, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No. 1275: A bill for an act relating to the environment; providing
protection from liability for releases of hazardous substances to lenders and
owners for redevelopment of property under an approved cleanup plan;
providing authority to issue determinations regarding association with a
release; amending Minnesota Statutes 1992, section 115B.175, subdivisions
4, 7, and by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 115B.

There has been appointed as such committee on the part of the House:
Wagenius, Hausman and Weaver.

Senate File No. 1275 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1993

Mr. President: .

I have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on Senate File No. 1620, and
repassed said bill in accordance with the report of the Committee, so adopted.

S.E No. 1620: A bill for an act relating to the organization and operation
of state government; appropriating money for the general legislative, judicial,
and administrative expenses of state government; providing for the transfer of
certain money in the state treasury; fixing and limiting the amount of fees,
penalties, "and other costs to be collected in certain cases; amending
Minnesota Statutes 1992, sections 8.15; 15.38, by adding a subdivision;
15.50, by adding a subdivision; 15A.083, by adding a subdivision; 196.051,
subdivision 3; 196.054, subdivision 2; 198.16; 270.063; 303.13, subdivision
1; 303.21, subdivision 3; 322A.16; 333.20, subdivision 4; 333.22, subdivi-
sion 1; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 336.9-413,
336A.04, subdivision 3; 336A.09, subdivision 2; 349A.10, subdivision 5;
357.021, subdivisions la and 2; 357.022; 357.08; 357.18, subdivision 3;
386.61, by adding a subdivision; 386.65; 386.60; 386.67; 380.68; 386.69;
508.82; S08A.82; and 593.48; Laws 1989, chapter 333, article 3, section 44,
as amended; proposing coding for new law in Minnesota Statutes, chapters
129D; 386; and 609; repealing Minnesota Statutes 1992, sections 386.61,
subdivision 3; 386.63; 386.64; and 386.70.
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Senate File No. 1620 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1993

Mr. President:

I have. the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on Senate File No. 1613, and
repassed said bill in accordance with the report of the Committee, so adopted.

S.E No. 1613: A bill for an act relating to the organization and operation
of state government; appropriating money for the departments of labor and
industry, public service, jobs and training, housing finance, and other
purposes with certain conditions; establishing and modifying certain pro-
grams; providing penalties; amending Minnesota Statutes 1992, sections
16B.06, subdivision 2a; 116J.617; 116J.982; 179.02, by adding a subdivi-
sion; 239.011, subdivision 2; 239.10; 239.791, subdivisions 6 and §:
268.022, subdivision 2; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding
subdivisions; 268.976, subdivision 2; 268.978, subdivision 1; 268.98; and
462A.21, by adding subdivisions; proposing coding for new law in Minnesota
Statutes, chapter 116J; 116M; 239; 268; and 462A; repealing Minnesota
Statutes 1992, sections 116J.982, subdivisions 6a, 8, and 9; 239.05,
subdivision 2¢; 239.52; 239.78; 268.977; and 268.978, subdivision 3.

Senate File No. 1613 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1993

Mr. President:

I have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on Senate File No. 1201, and
repassed said bill in accordance with the report of the Committee, so adopted.

S.E No..1201: A bill for an act relating to health occupations and
professions; board of psychology; extending deadline by which previously
qualified persons may file a declaration of intent to seek licensure as a
licensed psychologist without further examination; requiring the board to
issue notices of extension; modifying reciprocity licensing requirement;
providing for disciplinary actions; consolidating and modifying enforcement
remedies; providing penalties; amending Minnesota Statutes 1992, sections
1031.345, subdivision 1; 116.75; 116.76, subdivision 1; 116.77; 116.82,
subdivision 3; 144.71, subdivision 1; 145A.07, subdivision 1; 148.89, by
adding a subdivision; 148.905, subdivision 1; 148.921, subdivisions 2 and 3;
148.925, subdivision 1; 148.98; 326.37, subdivision 1; 327.16, subdivision
6; and 327.20, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 144; and 148; repealing Minnesota Statutes 1992, sections
1031.701; 1031.705; 116.83; 144.1211; 144.386, subdivision 4; 144.73,
subdivisions 2, 3, and 4; 144.76; 148.95; 157.081; 326.43; 326.53, subdi-
vision 2; 326.63; 326.78, subdivisions 4, 6, 7, and 3; 326.79; 326.80; 327.18;
and 327.24, subdivisions 1 and 2.
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Senate File No. 1201 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 11, 1993

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1245:

H.E No. 1245: A bill for an act relating to data practices; providing for the
collection, classification, and dissemination of data; proposing classifications
of data as not public; classifying: certain licensing data, educational data,

- security service data, motor carrier operating data, retirement data and other
forms of data; amending Minnesota Statutes 1992 sections 13.32, subdivi-
csions 1, 3, and 6; 13:41, subdivision 4; 13.43, subdivision 2 13.40,
subdjvisions 1, 2, and 4, 13.643; 13.692; 13.72, by adding a subdivision;
13.792; 13.82, subdivisions 4, 6, and 10; 13.99, subdivision 24, and by
adding subdivisions;;1 15A.93, by adding a subdivision; 144.335, subdivision
3a, and by adding a subdivision; 151.06, by adding a subdivision; 169.09,
subdivisions 7 and 13; 245A..04, subdivisions 3 and 3a; 260.161, subdivisions
1 and 3; 270B.14, subdivision 1, and by adding a subdivision; 299L.03, by
adding a subdivision; and 626.556, subdivisions 11 and 1lc; proposing
coding for new law in Minnesota Statutes, chapters 6; 13; and 144; repealing
Minnesota Statutes 1992, sections 13.644; and 13.82, subdivision 5b.

The House respectfully requests that a Conference Committee of 3
members be appointed thereon. ,

McGuire, Carruthers and Macklin have been appomtecl as such committee
on the part of the House.

House File No. 1245 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

"Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 11, 1993

Ms. Ranum moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 1245, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1524:

H.F No. 1524: A bill for an act relating to taxation; providing conditions
and requircments for the issuance of public debt and for the financial
- obligations of authorities; providing an exemption from the mortgage regis-
tration tax; providing an exemption from an ad valorem taxation for certain
lease purchase property; providing a property tax exemption for certain
property devoted to public use; amending Minnesota Statutes 1992, sections

+
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' 80A.12, by adding a subdivision; 275.065, subdivision 7, 287.04; 447.45,
subdivision 2; 475.67, subdivisions 3 and 13; and 501B.25; repealing
Minnesota Rules part 2875.3532.

The House respectfully requests that a Conference Committee of 3
members be appointed thereon.

Rest, Dehler and Wagenius have been appmnted as such committee on the
part of the House.

House File No. 1524 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 11, 1993

Mr. Pogemiller moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 1524, and that a Conference Committee
of 3 members be appointed by the Subcommitice on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed. ‘

REPORTS OF COMMITTEES

Mr. Luther moved that the Commitiee Reports at the Desk be now adopted. -
The motion prevailed.

Mr. Merriam from the Committee on Finance, to which was referred

H.E No. 10: A bill for an act relating to education; establishing a youth
apprenticeship program; appropriating money; proposing coding for new law
in Minnesota Statutes, chapter 126.

Reports the same back with the tecommendation that the bill be amended
as follows:

Delete everything after the enacting clause and msert:
*“Section 1. [126B.01] [PURPOSE.]

To better prepare all learners to make tfransitions between educaiion and
employment, a comprehensive system is established to:

(1) assist individuals in planning their futures by prov:dmg counseling and
information about career opportunities;

(2) integrate opportunities for work-based learning, including occupation-
specific apprenticeship programs, into the curriculum;

{3) promote the efficient use of public and private resources by coordinating
elementary, secondary, and post-secondary education with related govern-
ment programs; and

(4) expand educational options available to students through collaborative
efforts between secondary institutions, post-secondary institutions, business,
industry, labor, and other inierested parties.

Sec. 2. [126B.02] [EDUCATION TO EMPLOYMENT TRANSITIONS
COUNCIL.)
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(a) The education to employment transitions council is composed of the
governor or the governor's designee, the commissioner of education, the
commissioner of labor and industry, the commissioner of human services, the
commissioner of jobs and training, the chancellor of the community college
system, the chancellor of the technical college system, a representarive of the
higher education-coordinating board selected by the board, the executive
director of the state council of vocational technical education, a representa-
tive of business appointed by the governor, a representative of organized labor
appointed by the governor, and a representative of Minnesota Technology,
Inc., appointed by Minnesota Technology, Inc.

(k) The council shall:

(1) identify changes that must be made in post-secondary guidance and
counselor preparation programs to facilitate workforce development;

{2) identify means of implementing career awareness and counseling at the
elementary level, secondary level, and post-secondary level; :

(3) ensure that graduation standards are met;

(4) identify means of using labor market forecasting 1o assist individuals
engaged in career counseling;

(5) delineate the role of elementary schools, secondary schools, post-
secondary institutions, emplovers, state agencies, and organized labor in the
ac{ivm‘es under this act;

(6) develop plans to meet the unique needs of sparsely populated areas in
-establishing a comprehensive youth apprenticeship program,

(7) develop plans to meet the unique needs of metropolitan areas in
establishing a comprehensive youth apprenticeship program,

(8) advise the department of education concerning the implementation of a
comprehensive youth apprenticeship program,

(9) approve industry and occupational skill standards recommended by the
skills standards committees; and

(10} ensure that the comprehensive youth apprenticeship program estab-
lished is consistent with state and federal education, labor, and job waining
policies including chapter 178 as it applies to youth apprenticeship.

+ Sec. 3. [126B.03] [COMPREHENSIVE YOUTH APPRENTICESHIP
PROGRAM.]

(a) The department of education, under the auspices of the education to
employment transitions council, shall establish a comprehensive vouth ap-
prenticeship program to better prepare all learners to make rransitions
between education and employment.

(b} A comprehensive youth apprenticeship program:

(1} includes an organized sequence of career awareness, career informa-
tion, and career counseling activities, beginning in the elementary grades and
progressing through a student’s high school years;

(2) is available to high school juniors and seniors who meet the criteria
established by a particular apprenticeship program;
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(3) provides a continuous curricular sequence that integrates academic and
technical preparation with work-based learning, and a year-round employ-
ment experience;

{4) provides an industry-approved work-based learning and year-round
employment experience;

(5) provides ongoing feedback te the student on the student’s performance
in both the academic and work-based learning components of the program;
and

{6) allows a student to participate in the program for two to four years.

(¢) Students participating in a two-year program must receive a high school
diploma and an industry-approved occupational credential, and have the
Jollowing options: entry-level employment, eligibility for advanced placement
in a voluntary apprenticeship program, or admission to a post-secondary
institution, Students participating in the four-year program must receive an
associate degree and an industry-approved occupational credential.

Sec. 4. [126B.04] [INDUSTRY AND OCCUPATIONAL SKILLS STAN-
DARDS COMMITTEES.]

(a) The education to employment transitions council shall establish and
convene committees to develop and recommend indusiry and occupational
skill standards for the industries in which apprentices are placed.

(b) Committee membership must consist of industry and trade representa-
tives, employer representatives, and educators familiar with the skills,
knowiedge, and competencies of the industry. The council shall determine the
membership of each committee it establishes.

(c) Each committee shall:

{1) establish the terms of each appremzcesth experience including a
probationary period;

(2) identify the current and future skill needs of occupations selected for
inclusion in the apprenticeship program;

(3) make recommendations on compensation for students participating in
the program, '

(4} delineate the eligibility criteria that must be me! by apphcants to a youth
apprenticeship program;

(35) identify how a student’s abilities will be assessed upon admission to the
program, during the program, and at the conclusion of the program;

(6) specify the courses a student must fake and the duration and nature of
the worksite experience;

(7) determine the components of the training program for industry trainers;
(8) identify job sites for apprenticeships within each industry,

(9) establish competencies that must be demonstrated by student appren- .
tices upon completion of the program;

(10) delineate means of integrating academic and technical preparation
into youth apprenticeship programs; and
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(11) develop an agreement to be signed by each participant that delineates,
at a immmum

(i) the goals a student must meet as a condition of successfully completing
the program; :

(i) the manner .in which a student’s performance will be evaluated;
(iii) a timetable of program activities; . 7

(iv) services and experiences to be provided by the employer; and
(v) the terms of the apprennceshtp experience. -

Sec. 5. [126B.05] [PILOT COMPREHENSIVE YOUTH APPRENTICE—
SHIP PROGRAMS..],

The department of education shall award up to five planning and imple-
mentation granis to establish comprehensive youth apprenticeship programs.
The commissioner of education, with the assistance of the education to
employment transitions council, shall establish criteria Jor evaluating grant
proposals. The criteria established must include the components outlined in
section 3. The commissioner of education shall develop and publicize the
grant application process. The education to employment transitions council
shall review and comment on the proposals submitted.

When the youth apprenticeship program is implemented smdent Junding
_must be determined according to section 123.3514.

Sec. 6. [126B.06] [GENERAL PROVISIONS. ]

(a} All state and federal laws relating to workplace health and safety apply
fo youth apprenticeships.

(b} The employnwnt of a youth apprentice may not displace or cause any
reduction in the number of nonovertime hours worked, wages, or bene_fus of
a currently employed worker.

Sec. 7. [126B.G7] [ENTREPRENEUR SCHOLARSH[P PROGRAM |

An entrepreneur scholarship program is established, The higher education
coordinating board may provide grants to a student or a group of students to
facilitate the integration of academic and entrepreneunal skills. Each
Minnesota public post-secondary campus must receive a grant for an
entrepreneir scholarship.

Sec. 8. {126B.068] [ELIGIBILITY.]
1o be eligible to receive a grant, a student must:
(1) be a resident of the state of Minnesota;

(2) be enrolled at least half time at a Minnesota public post—secandary .
campus; and

(3) submit a proposal 1o a knowledgeable review committee selected by the
president of each Minnesota public post-secondary campus describing the
entrepreneurial project to be undertaken.

Sec. 9. [126B.09] [PROPOSAL CONTENT.}
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A proposal submitted by a student or group of students under section 8 must
be evaluated using the following criteria:

(1} the prospect for job creation if the proposal were implemented on a
broad scale basis; .

(2) the degree of creativity demonstrated in development of the project;
(3} the potential success of the project; .

(4) demonstration of the practical application of academic knowledge; and
(5) the originality of the project.

Sec. 10. [DEVELOPMENT OF CRITERIA ]

The commissioner of education shall develop the criteria required by
section 5 by September 1, 1993.

Sec. 11. [APPROPRIATION. ]

31,000,000 is appropriated from the general fund to the commissioner of
education for the education and employment transitions council to develop

and implement comprehensive youth apprenticeship programs under section
5, to be available until Jurne 30, 1995.”°

Delete the title and insert:

‘A bill for an act relating to education; establishing a comprehensive youth
" apprenticeship system; appropriating money; proposing coding for new law as
Minnesota Statutes, chapter- 126B."’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred

H.E No. 777 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
HE No. S.ENo. = H.E No. S.E No. H.F No. S.E No.

71 612

Pursuant to Rule 49, the Commitice on Rules and Administration recom-
mends that H.E No. 777 be amended as follows:

Delete all the language after the enacting clause of H.E No. 777 and insert

the language after the enacting clause of S.FE. No. 612, the second engross-

- ment; further, delete the title of H.E. No. 777 and insert the title of S.E No.
612, the second engrossment.

And when so amended H.E No. 777 will be identical to S.E No. 612, and
further recommends that H.E No. 777 be given its second reading and
substituted for S.E No. 612, and that the Senate File be indefinitely

postponed.
Pursuant to Rule 49, this report was prepared and submitted by the
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Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Commlttee on Rules and Administration, to Wthh
was referred

H.E No. 1529 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. - H.E No. S.E No. H.E No. S.E No.

1529 1

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.E No. 1529 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 1529 and insert
the language after the enacting clause of S.E No. 1, the second engrossment;
further, delete the ttle of ILLE No. '1529 and insert the title of $.F. No. 1, the
second engrossment.

And when so amended H.E No. 1529 will be identical to S.F No. 1, and
further recommends that HE. No. 1529 be given its second reading and
substituted for S.E No. 1, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administraﬁon, to which
was referred

H.E No. 1149 for comparison with comipanion Senate File, reports the
following House File was found not identical with companion Senate File as
follows;

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. 3.E No.
1149 861

Pursuant to Rule 49, the Committee on Rules and Administratioﬁ recom-
mends that HE No. 1149 be amended as follows:

Delete all the language after the enacting clause of H.F No. 1149 and insert
the language after the enacting clause of S.F No. 861, the second engross-
ment; further, delete the title of H.E No. 1149 and insert the title of S.F No.
861, the second engrossment.

And when so amended H.E No. 1149 will be identical to S.E No. 861, and
further recommends that HE No. 1149 be given its second reading and
substituted for S.E. No. 361, and that the Senate File be indefinitely
postponed

Pursuant to Rule 49, this report was prepared and submitted by the
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Secretary of the Senate on behalf of the Commuittee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS
H.E Nos. 10, 777, 1529 and 1149 were read the second time.

- MOTIONS AND RESOLUTIONS

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated S.F No. 1062 a Special Order to be heard
immediately.

SPECIAL ORDER

S.E No. 1062: A bill for an act relating to metropolitan government and
urban planning; clanfying the applicability of comprehensive plans that
conflict with official controls; establishing a metropolitan radio systems
planning committee under the metropolitan council; amending Minnesota
Statutes 1992, sections 462.357, subdivision 2; 473.858, subdivision 1; and
473 865, subdivision 1.

- Mr. Mondale moved to amend S.F No. 1062 as follows:
Page 1, after line 10, insert:

“Section 1. Minnesota Statutes 1992, section 275.065, subdivision 3, is
amended to read:

Subd. 3. [INOTICE OF PROPOSED PROPERTY TAXES ] (a} The county
auditor shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to each taxpayer
at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, [inal property taxes.

{b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it confains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. 1t must
clearly state that each taxing authority, ether than a town er special taxing
district including each metropolitan special taxing district as defined in
paragraph (i), but excluding all other special taxing districts and towns, will
hold a public meeting to receive public testimony on the proposed budget and
proposed or final property tax levy, or, in case of a school district, on the
current budget and proposed property tax levy. It must clearly state the time
and place of each taxing authority’s meeting and an address where comments
will be received by mail .

{d) The notice must state for each parcel:

(1) the market value of the property as defined under section 272.03,
subdivision 8, for property taxes payable in the following year and for taxes
payable the current year; and, in the case of residential property, whether the
property is classified as homestead or nonhomestead. The notice must clearly
mform taxpayers of the years to which the market values apply and that the
values are final values;
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(2) by county, city or town, school district, the sum of the aggregate of all
metropolitan special taxing districts as deﬁned in paragraph (i), and for all
other special taxing districts a total, and as a total of the taxing authorities,
including all special taxing districts, the proposed or, for a town, final net tax
on the property for taxes payable the following year and the actual tax for
taxes payable the current year. In the case of a parcel where tax increment or
the fiscal disparities areawide tax applies, the proposed tax levy on the
captured value or the proposed tax levy on the tax capacity subject to the
areawide tax must each be stated separately and not included in the sum of the
special taxing districts; and

(3) the increase or decrease in the amounts in clause (2) from taxes payable
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a dollar amount and as a percentage.

(e} The notice must clearly state that the proposed or final taxes do not
include the followmg

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are
certified, including bond referenda, school district levy referenda, and levy
limit increase referenda;

{3) amounts necessary to pay cleanup or other costs due to a natural disaster
occurring after the date the proposed taxes are certified;

(4) amounts necessary to pay tort judgments against the taxing authority
that become final after the date the proposed taxes are certified; and

(5) any additional amount levied in lieu of a local sales and use tax, unless
this amount is included in the proposed or final taxes.

(f) Except as provided in subdivision 7, failure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursnant
to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following year,

() In the case of class 4 residential property used as a residence for lease
or rental periods of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, or lessee; or

{2) post a copy of the notice in a conspicuous place on the premises of the
property.

(i} For purposes of this, subdivision, subdivisions 5a, and 6, “‘metropolitan
special taxing districts”’ means the following taxing districts in the seven-
county metropolitan area that levy a property tax for any of the specified
purposes listed below:

1) metropolitan council under section 473.132, 473.167, 473.249,
473.325, 473.521, 473.547, or 473.834;
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(2) metropolitan airports commission under section 473.667, 473.671. or
473.672;

(3) metropolitan transit district under section 473 .446;
(4) metropolitan mosquito conirol commission under section 473.711; and

(5) levies made by the regional railroad authorities in the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washingron under
section 398A.04 or 3984.07.

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph. ‘

Sec. 2. Minnesota Statutes 1992, section 275.065, subdivision 5a, is
amended to read:

Subd. Sa. [PUBLIC ADVERTISEMENT.] (a) A city that has a population
of more than 1,000, county, the metropolitan special taxing districts as
defined in subdivision 3, paragraph (i), or school district shall advertise in a
newspaper a notice of its intent to adopt a budget and property tax levy or, in
the case of a-school district, to review its current budget and proposed
property taxes payable in the following year, at a public hearing. The notice
must be published not less than two business days nor more than six business
days before the hearing.

For a city that has a population of more than 1,060 but less than 2,500, the
metropolitan special taxing districts as defined in subdivision 3, paragraph
(i), the advertisement must be at least one-eighth page in size of a
standard-size or a tabloid-size newspaper. The first headline in the advertise-
ment stating the notice of proposed property taxes and the notice of public
hearing must be in a type no smaller than I4-point, and the second headline
must be in a type no smaller than 12-point. The text of the advertisement must
be no smaller than 10-point, except that the property tax amounts and
percentages may be in 9-point type.

For a city that has a population of 2,500 or more, a county or a school
district, the first headline in the advertisement stating the notice of proposed
property taxes and the notice of public hearing must be in a type no smaller
than 30-point, and the second headline must be in a type no smaller than
22-point. The text of the advertisement must be no smaller than 14-point,
except that the property tax amounts and percentages may be in 12-point type.

The advertisement must not be placed in the part of the newspaper where
legal notices and classified advertisements appear. The advertisement must be
published in an official newspaper of general circulation in the taxing
authority. The newspaper selected must be one of general interest and
readership in the community, and not one of limited subject matter. The
advertisement must appear in a newspaper that is published at least once per
week. .

(b) The advertisement must be in the following form, except that the notice
for a school district may include references to the current budget in regard to
proposed property taxes.
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“*NOTICE OF
PROPOSED PROPERTY TAXES

{City/County/School District/Metropolitan
Special Taxing Districts) of .........

The governing body of ........ will soon hold budget hearings and vote on the
property taxes for (city/county/metropolitan special taxing districts services
that will be provided in 199_/school district services that will be provided in
199 and 199—),

NOTICE OF PUBLIC HEARING:

All concerned citizens are invited to attend a public hearing and express their
opinions on the proposed (city/county/school district/metropoliran special
taxing districts) budget and property taxes, or in the case of a school district,
its current budget and proposed property taxes, payable in the following year.
The hearing will be held on (Month/Day/Year) at (Time) at (Location,
Address).” .

(c) A city with a population of 1,000 or less must advertise by posted notice
as defined in section 645.12, subdivision 1. The advertisement must be posted
at the time provided in paragraph (a). It must be in the form required in
paragraph (b).

{d) For purposes of this subdivision, the population of a city is the most
récent population as determined by the state demographer under section
4A.02.

Sec. 3. Minnesota Statutes 1992, section 275.065, subdivision 6, is
amended to read:

Subd. 6. [PUBLIC HEARING: ADOPTION OF BUDGET AND LEVY.]
Between November 29 and December 20, the governing bodies of the city
and, county, and metropolitan special taxing districts as defined in subdivi-
sion 3, paragraph (i), shall each hold a public hearing to adopt its final budget
and property tax levy for taxes payable in the following year, and the
governing body of the school district shall hold a public hearing to review its
current budget and adopt its property tax levy for taxes payable in the
following year. The hearing conducted by the metropolitan taxing districts
shall be a joint hearing comprised of all of the taxing districts.

At the hearing, the taxing authority, other than a school district, may amend
the proposed budget and property tax levy and must adopt a final budget and
property tax levy, and the school district may amend the proposed property tax
levy and must adopt a final property tax levy.

The property tax levy certified under section 275.07 by a city, county,
meiropolitan special taxing district, or school district must not exceed the
proposed levy determined under subdivision 1, except by an amount up io the
sum of the following amounts: '

{1) the amount of a school district levy whose voters approved a referendum
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision
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2. 124B.03, subdivision 2, or 136C.411, after the proposed levy was
certified; ‘

(2) the amount of a city or county levy approved by the voters after the
proposed levy was certified;

(3) the amount of a levy to pay principal and interest on bonds issued or
approved by the voters under section 475.58 after the proposed levy was
certified;

(4) the amount of a levy to pay costs due to a natural disaster occurring after
the proposed levy was certified, if that amount is approved by the commis-
stoner of revenue under subdivision 6a;

(5) the amount of a levy to pay tort judgments against a taxing authority that
become final after the proposed levy was certified, if the amount is approved
by the commissioner of revenue under subdivision 6a; and

(6) the amount of an increase in levy limits certified to the taxing authority
by the commijssioner of revenue or the commissioner of education after the
proposed levy was certified.

At the hearing the percentage increase in property taxes proposed by the
taxing authority, if’ any, and the specific purposes for which property tax
revenues are being increased must be discussed. During the discussion, the
governing body shall hear comments regarding a proposed increase and
explain the reasons for the proposed increase. The public shall be allowed to
speak and to ask questions prior to adoption of any measures by the governing
body. The governing body, other than the governing body of a school district,
shall adopt its final property tax levy prior to adopting its final budget.

If the hearing is not completed on its scheduled date, the taxing authority
must announce, prior to adjournment of the hearing, the date, time, and place
for the continuation of the hearing. The continued hearing must be held at
least five business days but no more than 14 business days after the original
hearing. '

The hearing must be held after 5:00 p.m. if scheduled on a day other than
Saturday. No hearing may be held on a Sunday. The governing body of a
county shall hold its hearing on the second Tuesday in December each year.
The county auditor shall provide for the coordination of hearing dates for all
cities and school districts within the county. '

By August 45 10, each school board shall certify to the county auditors of
the counties in which the school district is located the dates on which it elects
1o hold its hearings and any continuations. If a school board does not certify
the dates by August 35 10, the auditor will assign the hearing date. The dates
elected or assigned must not conflict with the county hearing dates. The
county auditor shall coordinate with the finance official of each metropolitan
special taxing district as defined in subdivision 3, paragraph (i), a date on
which the metropolitan special taxing districts will hold their public hearing
and any continuation. By August 20, the county auditor shall notify the clerks
of the cities within the county of the dates on which school districts and
metropolitan special taxing districts have elected to hold their hearings. At the
time a city certifies its proposed levy under subdivision 1 it shall certify the
dates on which it elects to hold its hearings and any continuations. The city
must not select dates that conflict with the county hearing dates, the
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metropolitan special taxing district date, or with those elected by or assigned
o the school districts in which the city is located.

The county hearing dates and the city, metropelitan special taxing district,
and school district hearing dates must be designated on the notices required
under subdivision 3. The continuation dates need not be stated on the notices.

This subdivision does not apply to towns and speeial taxing distriels.

Sec. 4. Minnesota Statutes 1992, section 276.04, subdivision 2, is
amended to read: :

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall
provide for the printing of the tax statements. The commissioner of revenue
shall prescribe the form of the property tax statement and its contents. The
statement must contain a tabulated statement of the dollar amount due to each
taxing authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township ef,
municipality and, school district, and the aggregate of all metropolitan
special iaxing districts as defined in section 275.065, subdivision 3, para-
graph (i), must be separately stated. The amounts due all other special taxing
districts, if any, may be aggregated. The dollar amounts, including the dollar
amount of any special assessments, may be rounded to the nearest even whole
dollar. For purposes of this section whole odd-numbered dollars may be
adjusted to the next higher even-numbered dollar. The statement shall include
the following sentence, printed in upper case letters in boldface print: *“THE
STATE OF MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX
REVENUES. THE STATE OF MINNESOTA REDUCES YOUR PROPERTY
TAX BY PAYING CREDITS AND REIMBURSEMENTS TO LOCAL
UNITS OF GOVERNMENT.” .

(b) The property tax statemenis for manufactured homes and sectional
structures taxed as personal property shall contain the same information that
is required on the tax statements for real property.

{c) Real and personal property tax statements must contain the following
information in the order given in this paragraph. The information must contain
"the current vear tax information in the right column with the corresponding
information for the previous year in a column on the left:

(1) the property’s estimated market value as defined in section 272.03,
subdivision 8; i

(2) the property’s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and adding to the result the sum of
the aids enumerated in clause (3);

(3) a total of the following aids:
(i) education aids payable under chapters 124 and 124A;

(i) local government aids for cities, towns, and counties under chapter
477A; and

(iii) disparity reduction aid under section 273.1398;

(4) for homestead residential and agricultural properties, the homestead and
agricultural credit aid apportioned to the property. This amount is obtained by
multiplying the total local tax rate by the difference between the property’s
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gross and net tax capacities under section 273.13. This amount must be
separately stated and identified as ‘‘homestead and agricultural credit.”” For
purposes of comparison with the previous year’s amount for the staternent for
taxes payable in 1990, the statement must show the homestead credit for taxes
payable in 1989 under section 273.13, and the agricultural credit under
section 273.132 for taxes payable in 1989; -

(5) any credits received under sections 273.119; 273.123: 273.135;
273.1391; 273.1398, subdivision 4; 469.171; and 473H.10, except that the
amount of credit received under section 273.135 must be separately stated and
identified as ‘‘taconite tax relief”’;

(6) the net tax payable in the manner required in paragraph (a)-; and

{7} any additional amount of tax authorized under sections 124A.03,
subdivision 2a, and 275.61. These amounts shall be listed as ** voter approved
referenda levies.”’ '

The commissioner of revenue shall certify to the county auditor the actual
or estimated aids enumerated in clauses (3) and (4) that local governments will
receive in the following year. In the case of a county containing a city of the
first class, for taxes levied in 1991, and for all counties for taxes levied in
1992 and thereafter, the commissioner must certify this amount by September
1.” :

. Page 2, after line 3, insert:

“Sec. 6. Minnesota Statutes 1992, section 473.13, subdivision 1, is
amended to read:

Subdivision 1. [BUDGET.] On or before October 1 December 20 of each
year the council, after a ar the public hearing required in section 275.065,
shall adopt a final budget covering its anticipated receipts and disbursements
for the ensuing year and shall decide upon the total amount necessary to be
raised from ad valorem tax levies to meet its budget. The budget shail state in
detail the expenditures for each program to be undertaken, including the
expenses for salaries, consultant services, overhead, travel, printing, and
other items. The budget shall state in detail the capital expenditures of the
council for the budget year, based on a five-year capital program adopted by
the council and transmitted to the legislature. After adoption of the budget, an
increase of over $10,000 in the council’s budget, a program or department
budget, or a budget itern, must be approved by the council before the increase
is allowed or the funds obligated. After adoption of the budget and no later
than Qetober 1 five working days after December 20, the council shall certify
to the auditor of each metropolitan county the share of the tax to be levied
within that county, which must be an amount bearing the same proportion to
the total levy agreed on by the council as the net tax capacity of the county
bears to the net tax capacity of the metropolitan area. The maximum amount
of any levy made for the purpose of this chapter may not exceed the limits set
by sections 473.167 and 473.249,

Sec. 7. Minnesota Statutes 1992, section 473.1623, subdivision 3, is
amended to read:

Subd. 3. [FINANCIAL REPORT.] By December February 15 of even-
numbered vears, the council, in consultation with the advisory committee,
shall publish a consolidated financtal report for the council and all metropol-
itan agencies and their functions, services, and systems. The financial report
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must cover the calendar year in which the report is published and the twe three
years preceding and three fwo years succeeding that year. The financial report
must contain the following information, for each agency, function, or system,
respectively, and in the aggregate, in a consistent format that allows
comparison over time and among agencies in expenditure and revenue
categories: '

(1) financial policies, goals, and priorities;

(2} levels and allocation of public expenditure, including capital, debt,
operating, and pass-through funds, stated in the aggregate and by appropriate
functional, programmatic, administrative, and geographic categories, and the
changes in expenditure levels and allocations that the report represents;

(3) the resources available under existing fiscal policy;
(4) additional resources, if any, that are or may be required,

{5) changes in council or agency policies on regional sources of revenue
and in levels of debt, user charges, and taxes;

{6) other changes in existing fiscal policy, on ‘regional revenues and
intergovernmental aids respectively, that are expected or that have been or
may be recommended by the council or the respective agencies;

(7) an analysis that links, as far as practicable, the uses of funds and the
sources of funds, by appropriate categories and in the aggregate;

(8) a description of how the fiscal policies effectuate current policy and
implementation plans of the council and agencies concerned; and

(9) a summary of significant changes in council and agency finance and an
analysis of fiscal trends.

The council shall present the report for discussion and comment at a public
meeting in the metropolitan area and request, in writing, an opportunity to
make presentations on the report before appropriate committees of the
legislature.

Sec. 8. Minnesota Statutes 1992, section 473.167, subdivision 4, is
amended to read:

Subd. 4. [STATE REVIEW.] The council must certify its proposed property
tax levy to the commissioner of revenue by August 1 September 15 of the levy
year. The commissioner of revenue shall annually determine whether the
property tax for the right-of-way acquisition loan fund certified by the
metropolitan council for levy following the adoption of its proposed budget is
within the levy limitation imposed by this section. The determination must be
completed prior to September November | of each year. If current information
regarding market valuation in any county is not transmitted to the commis-
sioner in a timely manner, the commissioner may estimate the corrent market
valuation within that county for purposes of making the calculation. -

Sec. 9. Minnesota Statutes 1992, section 473.249, subdivision 2, is
amended to read: :

Subd. 2. The council must certify its proposed property tax levy to the
commissioner of revenue by Auguast 4 September 15 of the levy year. The
_ commissioner of revenue shall annually determine whether the ad valorem
property tax certified by the metropolitan council for levy following the
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adoption of its proposed budget is within the levy limitation imposed by this
section. The determination shall be completed prior to September November
I of cach year. If current information regarding gross tax capacity in any
county is not transmitted to the commissioner in a timely manner, the
commissioner may estimate the current gross tax capacity within that county
for purposes of making the calculation.”

Page 6, after line 23, insert:

“Sections 1 to 3 are effective for levies proposed in 1993, payable in 1994,
and thereafter. Section 4 is effective for the property tax statements for waxes
levied in 1993, pavable in 1994, and thereafter.””

Page 6, line 24, delete **This act is’’ and insert *“Sections 5 and 10 to 17

are

Renumber the sections in sequence and correct the internal references
Amend the title as foltows:

Page 1, line 6, after the semicolon, insert “‘providing that certain special
taxing districts are subject to the truth in taxation provisions; making
metropolitan council budget and levy certification dates consistent with the
truth in taxation provisions;” :

Page 1, line 7, after “‘sections’’ insert *4275.065, subdivision 3, 5a, and 6;
276.04, subdivision 2;"°

Page 1, line 8, after the first semicolon, jnsert **473.13, subdivision 1:
473.1623, subdivision 3; 473.167, subdivision 4;'473.249, subdivision 2;"

Ms. Kiscaden questioned whether the amendment was germane.
The President ruled that the amendment was not germane.

Mrs. Pariscau moved to amend S.F No. 1062 as follows:

Pages 1 and 2, delete sections 1 to 3

Renumber the sections in sequence and correct the internal refcrences
Amend the title as follows:

Page 1, line 3, delete everything after the semicolon

Page 1, delete line 4 ‘

Page 1, line 5, delete ‘‘controls;”’

Page 1, line 6, delete the semicolon and insert a period

Page 1, delete lines 7 to 9

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 32 and nays 28, as follows:
~ Those who voted in the affirmative were:
" Beckman Dille Laidig Metzen Runbeck

Belanger Frederickson ™ Langseth Neuville Stevens
Benson, D.D. Hanson Larson Oliver Terwilliger
Benson, J.E. Johnson, D.E. Lesewski Olson Vickerman
Berg Johnston Lessard Pariscau

Chmiclewski Kiscaden McGowan Price

Day Knutson Merriam Robertson
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Those who voted in the negative were:

Adkins Cohen Kelly Morse Samuelson
Anderson Finn Kroening Murphy Solon
Berglin Flynn Luther Novak Spear
Bertram Janezich Marty Piper Wiener
Betzold Johnson, D.J. Moe, R.D. Ranum

Chandler Johnson, J.B. Mondale Sams

The motion prevailed. So the amendment was adopted.

S.E No. 1062 was read the third time, as amended, and placed on its final
passage. ‘

The question was taken on the passage of the bill, as amended.
The roll was called, and there were veas 44 and nays 18, as follows:

Those who voted in the affirmative were;

Adkins Chmielewski Kiscaden Morse Robertson
Anderson Cohen Langseth Murphy Sams
Beckman Finn Lessard Novak Samuelson
Belanger Flyan Luther Pappas Solon
Berg Hanson Marty Piper Spear
Berglin Janezich Merriam Pogemiller Stumpf
Bertram . Johnson, D.J. Metzen Price Vickerman
Betzold Johnson, J.B. Moe, R.D. Ranum Wiener
Chandler Kelly . Mondale Reichgott

Those who voted in the negative were:
Benson, D.D. Frederickson Laidig Oliver Stevens
Benson, J.E. Jolmson, DLE. ~ Lesewski QOlson Terwilliger
Day Jolinston McGowan Pariseay
Ditle Knutson Neuville Runbeck

So the bill, as amended, was passed and its title was agreed to,

Pursuant to Rule 10, Mr. Moe, R.D., Chair (;f the Committee on Rules and
Administration, designated H.E No. 514 a Special Order to be heard
immediately, ;

SPECIAL ORDER

H.E No. 514: A bill for an act relating to the environment; providing for
passive bioremediation; providing for review of agency employee decisions;
_increasing membership of petroleum tank release compensation board; estab-
lishing a fee schedule of costs or criteria for evaluating reasonableness of costs
submitted for reimbursement; modifying petroleum tank release cleanup fee;
modifying reimbursements; modifying consultant and contractor regisiration
requirements; authorizing board to delegate its reimbursement powers and
duties to the commissioner of commerce; requiring a report; authorizing
rulemaking; appropriating money; amending Minnesota Statutes 1992, sec-
tions 115C.02, subdivisions 10 and 14, 115C.03, by adding subdivisions;
15C.07, subdivisions 1, 2, and 3; 115C.08, subdivisions , 2, 3, and 4:
115C.09, subdivisions 1, 3, 3a, 3c. and by adding a subdivision; and
115C. 11, subdivision I; proposing coding for new law in Minnesota Statutes,
chapter 115C; repealing Minnesota Statutes 1992, sections 115C.01;
115C.02; 115C.021; 115C.03; 115C.04; 115C.045; 115C.05; 115C.06:;
115C.065; 115C.07; 115C.08; 115C.09; 115C.10; 115C.11; and 115C.12.

Mr. Novak moved to amend H.E No. 514, the unofficial engrossment, as
foliows:
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Page 12, after line 20, insert:

““Sec. 20. Minnesota Statutes 1992, section 1161.07, subdivision 2,
amended to read:

Subd. 2. [NOTICE REQUIREMENT.] An ewner of lessee of any real
property; of A person acting with the authority of an owner or lessee; who
installs or repairs agricultural drainage tile ep that property shall be relieved
of liability as provided in subdivision 1 only if that ewner, lessee or other

person acting with authority notifies the designated agent of the owner or
eperate;ehhempehneefthem&enﬂentems&aﬂenepa&dfamagemeenme
preperty at least seven days belore that work commences- An owner oF
operator of a pipeline shall provide to the county auditor of each county in
which that pipeline is located the name; address and phone number of the
individual to whom netice shall be given as provided i this subdivision:
Netice is effective if made in writing by certified mail to this designated agent
of the owner or operater of the pipeline person gives oral or written notice to
the One Call Excavation Notice System in compliance with section 216D .04.

Sec. 21. Minnesota Statutes 1992, section 216D .01, subdivision 3, is
amended to read:

Subd. 5. [EXCAVATION.] “*‘Excavation’” means an activity that moves,
removes, or otherwise disturbs the soil by use of a motor, engine, hydraulic
or pneumatically powered tool, or machine-powered equipment of any kind,
or by explosives. Excavation does not include:

(l)éempmfermstauauenefagﬂeukumldmmagehbfmwhiehﬂeﬁeehas
been given as provided by section H6L07; subdivdision 2;

€ the extraction of minerals;
3) (2} the opening of a grave in a cemetery;

&5 (3) normal maintenance of roads and streets if the maintenance does not
change the original grade and does not involve the road ditch;

) (4) plowing, cultivating planting, harvesting, and similar operations in
connection with growing crops, trees, and shrubs, unless any of these
activities disturbs the soil to a depth of 18 inches or more;

€6} landscaping or (J) gardening unless one of the activities it disturbs the
soil to a depth of 12 inches or more; or

5 (6) planting of windbreaks, shelterbelts, and tree plantations, unless any
of these activities disturbs the soil to a depth of 18 inches or more.

Sec. 22. Minnesota Statutes 1992, section 216D.04, sobdivision 1, is
amended to read:

Subdivision 1. [NOTICE OF EXCAVATION REQUIRED; CONTENTS.]
(a) Except in an emergency, an excavator or land surveyer shall and a land
surveyor may contact the notification center and provide an excavalion or
location notice at least 48 hours before beginning any excavation or boundary
survey, excluding Saturdays, Sundays, and holidays. An excavation or
boundary survey begins, for purposes of this requirement, the first time
excavation or a boundary survey occurs in an area that was not previously
identified by the excavator or land surveyor in an excavation or boundary
survey notice.
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(b) The excavation or boundary survey notice may be oral or written, and
must contain the following information:

(1) the name of the individual providing the excavation or boundary survey

notice;

(2) the precise location of the proposed area of excavation or boundary
survey; :

(3) the name, address, and telephone number of the excavator or land
surveyor or excavator’s or land surveyor’s company;

(4) the excavator’s or land surveybr’s field telephone number, if one is
available;

(3) the type and the extent of the proposed excavation or boundary survey
work; :

(6) whether or not the discharge of explosives is anticipated; and
(7) the date and time when excavation or boundary survey is to commence.

Sec. 23. Minnesota Statutes 1992, section 299J.06, subdivision 4, is
amended to read: ‘ .

Subd. 4. [TERMS; COMPENSATION; REMOVAL.] The terms, compen-
sation, and removal of members are governed by section 15.0575. Fhe couneil
expires on June 30, 1993’

~ Renumber the sections of article 1 in sequence and correct the internal
references’

Amend the title accordingly
The motion prevailéd- So the amendment was adopted.

Mr. Morse moved to amend H.E No. 514, the unofficial engrossment, as
follows: : .

Page 14, line 13, strike everything after *“(2)""
Page 14, lines 14 and 16, strike the old language

Page 14, line 15, strike ‘‘more than’’ and delete *“1,000,000°" and strike
“‘gallons of oil or hazardous’’ :

Page 14, line 17, strike *“(3)””

Page 14, line 21, strike ““(4)"* and insert **(3)’

Page 14, line 24, strike **(5)" and insert **(4)”’

Page 14, line 26, strike **100,000" and insert *1 ,000,000°"
Page 14, line 30, sﬁ’ikc *(6)”" and insert “(5)‘;

Page 14, line 33, strike ““(7)" and insert **(6)”’

Pages 14 to lS, delete sections 2 to 5 and iﬁsert:

**Sec. 2. Minnesota Statutes 1992, section 115E.04, subdivision 4, is
amended to read:

Subd. 4. [REVIEW OF PREVENTION AND RESPONSE PLAN.] (a) A
person required to show specific preparedness under section 115E.03,
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subdivision 2, must submit a copy of the prevention and response plan must
be submitted to any of the commissioners who request it and to an official of
a political subdivision with appropriate jurisdiction upon the official’s request,
or the plan and equipment and material named in the plan may be examined
upon the request of an authorized agent of a commissioner or official.

(b) Upon the request of one or more of the commissioners, a person shall
demonstrate the adequacy of prevention and response plans and preparedness
. measures by conducting announced or unannounced drills, calling persons
and organizations named in a prevention and response plan and verifying roles
and capabilities, locating and testing response equipment, questioning re-
sponse personnel, or other means that in the judgment of the requesting
commissioner demonstrate preparedness. Before requesting an unannounced
drill, the requesting commissioner shall notify the other commissioners that a
drill will be requested and invite them to participate in or witness the drill. If
an unannounced drill is conducted to the satisfaction of the commissioners,
the person conducting the drill may not be required to conduct an additional
unannounced drill in the same calendar year.

Sec. 3. [115E.045] [RESPONSE PLANS FOR TRUCKS AND CERTAIN
TANK FACILITIES. ]

Subdivision 1. [RESPONSE PLAN FOR TRUCKS.] (a) By June 1, 1994,
a person who owns or operates trucks or cargo trailer volling stock
transporting an average monthly aggregate total of more than 10,000 gallons
of oil or hazardous substances as bulk cargo in this state shall prepare and
maintain a prevention and response plan in accordance with this subdivision.
The plan must include: ‘

{1} the name and business and nonbusiness telephone numbers of the
individual or individuals having full authority to implement response action;

(2) the telephone number of the local emergency. response organizations, as
defined in section 299K.01, subdivision 3, if the organizations cannot be
reached by calling 911; _

(3} a description of the type of rolling stock and the maximum potential
discharge that could occur from the equipment; :

(4) the telephone number of the single answering point system established
under section 115E.09;

(5) the telephone number of an individual or company with adequate
personnel and equipmen: available to respond 10 a discharge, along with
evidence that the individual or company and the individual responsible for
preparing the plan have made arrangements for such response;

{6) a description of the training that the owner or operator’s truck or cargo
trailer operators have received in handling hazardous materials and the
emergency response information available in the vehicle; and

(7) a description of the action that will be taken by a truck or cargo trailer
owner or operator in response to a discharge.

{b) The response plan must be retained on file at the person’s' principal
place of business.

Subd. 2. [RESPONSE PLAN FOR TANK FACILITIES WITH BETWEEN
10,000 AND 1,000,000 GALLONS OF STORAGE.] (a) By June 1, 1994, a
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person who owns or operates a facility that stores more than 10,000 gallons
but less than 1,000,000 gallons of oil or hazardous substances shall prepare
and maintain a prevention and response plan in accordance with this
subdivision. The abbreviated plan must include:

(1} the name and business and nonbusiness telephone numbers of the
individual or individuals having full authority to implement response action;

(2) the. telephone number of the local emergency response orgamzatzons as
defined in section 299K.01, subdivision 3, if the organizations cannot be
reached by calling 911,

3) a descrzptton of the facility, tank capacities, spill prevention and
secondary containment measures at the facility, and the maximum potential
discharge that could occur at the facility;

(4) the telephone number of the single answering point system establtshed
under section 115E.09;

(5} documentation that adequate persornel and equipment will be available
to respond to a discharge, along w:th evidence that prearrangements for such
response have been made; -

(6) a description of the training employees at the facility receive in handling
hazardous materials and in emergency response information; and

{(7) a descnptwn of the action that will be taken by the facility owner or
operator in response to a discharge.

(b) The response plan must be retained on file at the person’s principal
Pplace of business.

Subd. 3. [NOTICE OF PLAN COMPLETION.) A person réquired to
prepare a response plan under this section shall notify the commissioner of
public safety when the plan has been completed. Upon request, the person
shail provide a copy of the plan to the commissioner of the pollution control
agency.

Subd. 4. [AGRICULTURAL CHEMICALS EXEMPT.] This section does
not apply to agricultural chemicals, as defined in section 18D.01, subdivision
3, that are subject to chapter 18B or 18C. ;

“Sec. 4. [115E.11] [DISPOSI'I‘ION OF PENALTIES.]

Penalties collected for violations of this chapter or section 115.061 that are
related to discharges or threatened discharges of petroleum must be deposited
in the state treasury and credited to the petroleum tank release cleanup
account.”’

Page 18, after line 3, insert:

“Subdivision 1. [LIMITING PENALTIES WHEN APPROPRIATE AC-
TION IS TAKEN.] (a) The agency shall not seek or impose penalties against
an owner or operator who has failed to report or recover a dzscharge under
section 115.001, if the owner or operator:

(1) submits an acceptable report under subdivision 2 or 3; and
(2) takes appropriate action to correct the discharge.
{b) This section does not affect:
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(1) the obligation of the owner or operator under section 115.061 to
recover discharged material once it has been discovered; or

(2) the authority of the agency, commissioner, or attorney general to order
‘or compel investigations or corrective actions or to obtain information
regarding discharges or releases.”

Page 18, line 4, delete ‘‘Subdivision I’ and insert *‘Subd. 2’
Page 18, line 6, after “*facilities’’ insert **, as defined in section 299J.02,"

Page 18, line 9, delete everything after *‘discharged’’ and insert ‘‘before
July 1, 1993,

Page 18, line 10, delete ‘‘date of this acr”’
Page 18, line 36, delete *“2°’ and insert ‘3"’
Page 20, delete lines 1 to 14 and insert:

‘‘Séc. 6, Minnesota Statutes 1992, section 299A.50, is amended by adding
a subdivision to read:

Subd. 3. [LONG TERM OVERSIGHT, TRANSITION.] When a regional
hazardous materials response team has completed its response to an incident,
the commissioner shall notify the commissioner of the pollution control
agency, which is responsible for assessing environmental damage caused by
the incident and providing oversight of monitoring and remediation of that
damage from the time the response team has completed its activities.”

Renumber the sections of article 2 in sequence and correct the internal
references

Amend the title accordingly
The motion prevailed. So the amendment was adopted.

Mz Morse then moved to amend H.E No. 514, the unofficial engrossment,
as follows:

Page 3, line 29, delete ‘‘subdivision 2,”’
Page 3, after line 29, insert:

““115C.07 [PETROLEUM TANK RELEASE' COMPENSATION
BOARD.] .

Subdivision 1. [ESTABLISHMENT.] The petroleum tank release compen-
sation board consists of the commissioner of the pollution control agency, the
commissioner of commerce, & representatives one representative from the
petroleum industry, one pubhc member, and one representative from the
surance industry person with experience in claims adjustment. The governor
shall appoint the members- from the insurance and petroleum industry. The
filling of positions reserved for industry representatives, vacancies, member
ship terms, payment of compensation and expenses, and removal of members
are governed by section 15.0575. The governor shall designate the chair of the
board.

Page 3, delete lines 33 and 34

Renumber the sections of article 1 in sequence and correct the internal
references
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Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Morse then moved to amend H.E No. 514, the unofficial engrossment,
- as follows:

Page 17, after line 32, insert: _
**Sec. 5. [115E.061] [RESPONDER IMMUNITY; OIL DISCHARGES.]

{a) A person identified in section 115E.06, paragraph (a), who is rendering
assistance in response to a discharge of oil is not liable for damages that
result from actions taken or failed to be taken in the course of rendering care,
assistance, or advice in accordance with the national contingency plan under
the il Pollution Act of 1990, or as directed by the federal on-scene
coordinaior, the commissioner of the pollution control agency, the commis-
sioner of agriculture, the commissioner of natural resources, or the commis-
sioner of public safety.

(b) Paragraph (a) does not apply:
(1) to a responsible person under chapter 1158 or 115C;
(2) with respect to personal injury or wrongful death; or

'(3) if the person rendering assistance is grossly negligent or engages in
willful misconduct.”’

Renumber the sections of article 2 in sequence and correct the internal
references ‘

Amend the title accordingly
The motion prevailed. So the amendment was adopted.

H.E No. 514 was read the third time, as amended, and placed on its final
passage. .

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 63 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins Day Kiscaden Metzen Reichgott
Anderson Dille Knutson Mondale Riveness
Beckman Fion Krentz Morse Runbeck
Belanger Flynn Kroening Murphy Sams
Benson, D.D. Frederickson Laidig Neuville Solon
Benson, J.E. Hanson Langseth Novak Spear
Berg Hottinger Larson Oliver Stevens
Berglin Janezich Lesewski - Olson Stumpf
Bertram Johnson, D.E. Lessard Pappas Terwilliger
Betzold Johason, D.J. Luther Pariseau Vickerman
Chandler Johnson, J.B. Marty Piper Wiener
Chmielewski Johnston McGowan Price

Cohen Kelly Merriam Ranum

Ms. Robertson voted in the negative,

So the bill, as amended, was passed and its title was agreed to,

Mr. Luther moved that H.E No. 1042 be made a Special Order for
immediate consideration. The motion prevailed.
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SPECIAL ORDER

H.E No. 1042: A bill for an act relating to human services; medifying
provisions dealing with the administration, computation, and enforcement of
child support; imposing penalties; amending Minnesota Statutes 1992, sec-
tions 136A.121, subdivision 2; 214.101, subdivision 1; 256.87, subdivisions
1, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 256.9791,
subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 349A .08,
subdivision 8; 518.14; 518.171, subdivisions 1, 2, 3, 4, 6, 7, 8, 10, and by
adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, subdivisions 1,
5, 5b, 7, 10, 12, and by adding a subdivision; 518.57, subdivision 1, and by
adding a subdivision; 518.611, subdivision 4; 518.613, subdivision 1;
518.64, subdivisions t, 2, 5, and 6; 519.11; 548.09, subdivision 1; 548.091,
subdivisions la and 3a; 588.20; 395.02, subdivision 1; and 609.375,
subdivisions ! and 2; proposing coding for new law in Minnesota Statutes,
chapters 256; and 518; repealing Minnesota Statutes 1992, sections 256.979;
and 609.37.

Mr. Samuelson moved to amend H.E No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.E No. 673.)
Pages 52 and 53, delete section 62
- Renumber the sections in sequence and correct the internal references

Amend the title accordingly

CALL OF THE SENATE

Mr. Lessard imposed a call of the Senate for the balance of the proceedings
on H.E No. 1042. The Sergeant at Arms was instructed to bring in the absent
members.

The question was taken on the adoption of the Samuelson amendment. The
motion prevailed. So the amendment was adopted.

Mr. Cohen moved to amend H.F. No. 1042, as amended pursuant to Rule
49, adopted by the Senate Apnl 30, 1993, as follows:

{The text of the amended House File is identical to S.E No. 673.}
Page 27, delete lines 4 to ¢
The motion prevailed. So the amendment was adopted.

Mr. Cohen then moved to amend H.E No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.E No. 673.)
Pages 11 to 13, delete section 15 and insert:
“Sec. 15. {256.9792] [ARREARAGE COLLECTION PROJECTS.]

Subdivision 1. [ARREARAGE COLLECTIONS.] Arrearage collection
projects are created 1o increase the revenue fo the state and counties, reduce
AFDC expenditures for former public assistance cases, and increase pay-
ments of arrearages to persons who are not receiving public assistance by
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submitting cases for arrearage collection to collection entities, including but
not limited to, the deparmment. of revenue and private collection agenct’es

Subd. 2. [DEFINITIONS.] (a) The definitions in this subdivision apply to
_ this section,

(b) ‘‘Public assistance arrearage case’’ means a case where current
support may be due, no payment, with the exception of a tax gffset, has been
made within the last 90 days, and the arrearages are assigned to the public
agency under section 256.74, subdivision 5.

(c) “‘Public authority” means the public authority responsible for child
support enforcement.

{d) “‘Nonpublic assistance arrearage case’’ means a support case where
arrearages have accrued that have not been assigned under section 256.74,
subdivision 5.

Subd. 3. [AGENCY PARTICIPATION.] (a) The collection remedy under
this section is in addition to and not in substitution for any other remedy
available by law to the public authority. The public authority remains
responsible for the case even after collection efforts are referred to the
department of revenue, a private agency, or other collection entity.

(b) The department of revenue, a private agency, or other collection entity
may not claim collections made on a case submitted by the public authority for
a state tax offset under chapter 270A as a collection for the purposes of this
project.

Subd. 4. [ELIGIBLE CASES.] (a) For a case to be eligible for a collection
project, the criferia in paragraphs (b) and (c) must be met. Any case from a
county participating in the collections projects meeting the criteria under this
subdivision must be submitted for collection.

(b) Notice must be sent to the debtor, as defined in section 270A.03,
subdivision 4, at the debtor’s last known address at least 30 days before the .
date the collections effort is transferred. The notice must inform the debtor
that the department of revenue or a privale collections agency will use
enforcement and collections remedies and may charge a fee of up to 30
percent of the arrearages. The notice must advise the debtor of the right to
contest the debt on grounds limited to mistakes of fact. The debtor may contest
the debt by submitting a written request for review to the public authority
within 21 days of the date of the notice.

(c) The arrearages owed must be based on a court or administrative order.
The arrearages to be collected must be at least 3100 and must be at least 90
days past due. For nonpublic assistance cases referred to private agencies,
the arrearages must be a dockeied judgment under sections 548.09 and
348. 091

Subd 5, [COUNTY PARTICIPATION.] (a) The commissioner of human
services shall deszgnate the counties to participate in the projects, after
requesting counnes to volunteer for the projects.

(b) The commissioner of human services shall designate which counties
shall submir cases to the department of revenue, a private collection agency,
or other collection entity.
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Subd. 6. [FEES.] A collection fee sef by the commissioner of human
services must be charged to the person obligated to pay the arrearages.
The collection fee is in addition to the amount owed, and must be deposited
by the commissioner of revenue in the state treasury and credited to the
general fund to cover the costs of administering the program or retained by the
private collection agency to cover the cosis of admm:stermg the collection
service.

Subd. 7. [CONTRACTS.] (a) The commissioner of human services may
contract with the commissioner of revenue, private agencies, or other
collection entities to implement the projecis, charge fees, and exchange
necessary information.

(b) The commissioner of human services may provide an advance payment
to the commissioner of revenue for collection services to be repaid to the
deparmment of human services out of subsequent collection fees.

{c) Summary reports of collections, fees, and other costs charged must be
submitted monthly to the state office of child support enforcement.

Subd. 8. [REMEDIES.] (a) The commissioner of revenue is authorized fo
use the tax collection remedies in sections 270.06, clause (7), 270.69 to
270.72, and 290.92, subdivision 23, and tax return information to collect
arrearages. The statute of limitations provisions in chapter 270 do not apply
fo support arrearage cases.

(b) Liens arising under paragraph (a) must be perfected by filing a notice
of lien in the office of the county recorder or registrar of titles. The lien may
be filed as long as the time period allowed by law for collecting the arrearages
has not expired. The lien artaches to all property of the debtor within the state,
both real and personal. The lien must be enforced under the provisions in
section 270.69 relating to state tax liens.” :

- The motion prevailed. So the amendment was adopted.

Mr. Cohen then moved to amend H.FE. No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 673.)

. Page 5, line 27, delete the new language and insert “‘as prowded under
subdivision 2’

. The motion prevailed. So the amendrnent was adopted.

M. Cohen then moved to amend H.E No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

{The text of the amended House File is identical to S.E No. 673.)

Page 38, line 28, after the period, insert ‘A motion to modify child support
on the grounds stated in clause ( 6) may not be brought within one year of a
previous motion under clause (6).”

The motion did not prevail. So the amendment was not adopted.

Mr. Lessard moved to amend H.E No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.E No. 673.)
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Pages 19 and 20, delete section 24
Page 36, line 14, delete “‘An”
Page 36, delete lines 15 to 24
Pages 36 and 37, delete section 43

Renumber the sections in sequence and correct the internal references
Amend the title accordingly '

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 2 and nays 57, as follows:

Messrs. Chmielewski and Lessard voted in the affirmative.

Those who voted in the negative were:

Adkins Finn Kroening Neuville Sams
Anderson Flynn Laidig : Oliver Samuelson
Beckman Frederickson Langseth Olson Solon
Benson, D.D. Hottinger Larson Pappas Spear
Benson, J.E. Janezich Lesewski Pariseau Stevens
Berg Johnson, D.E. Luther Piper Stumpf
Berglin - Johnson, D.J. Marty Price Terwilliger
Bertram Johnson, J.B. Merriam Ranum Vickerman
Betzold Johnston Moe, R.D. Reichgott - Wiener
Chandler Kiscaden Mondale Riveness

Cohen Knutson Morse Robertson

Day Krentz Murphy Runbeck

The motion did not prevail. So the amendment was not adopted.

Mr. Lessard then moved to amend H.E No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

{The text of the amended House File is identical to S.F. No. 673.)

Page 19, line. 30, after the period, insert *‘If an employer or union prevails
in an action brought by the obligee or public authority under this paragraph,
the court may award the employer or union all or pari of the reasonable
attorney fees incurred by the emplover or union.”

Page 36, line 22, after the period, insert **If an employer or other payvor of
Junds prevails in an action brought by the obligee or public authority under
. this paragrdph, the court may award the employer or other payor of funds all
or part of the reasonable antorney fees incurred by the employer or other

payor of funds.”
The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 40 and nays 21, as follows:

Those who voted in the affirmative were:

Adkins Day Johnson, D.J. Murphy Runbeck
Beckman Dille Kroening Neuville Sams
Benson, D.D. Finn Laidig Novak Samuelson
Benson, J.E. Frederickson Langseth Oliver Solon
Berg Hanson Larsen Olson Stevens
Bertram Hottinger Lescwski Pariscau Stumpf
Chandler Janezich Lessard - Riveness Terwilliger

Chmielewski ~ Johnson, D.E. Mondale Robertson Vickerman
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Those who voted in the negative were:

Berglin Johnston Marty Piper Wiener
Beizold Kiscaden Merriam Price

Cohen Knutson Moe, R.D. Ranum

Flynn Krentz Morse Reichgott

Johnson, J.B. Luther Pappas Spear

The motion prevailed. So the amendment was adopted.

Mr. Lessard then moved to amend H.E No. 1042, as amended pursﬁant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F No. 673.)
Page 25, line 25, reinstate the stricken language

Page 25, lines 26 to 32, delete the new language

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 35 and nays 25, as follows:

Those who voted in the affirmative were:

Adkins Day Kroening Novak Runbeck
Beckman Dille Laidig Oliver Sams
Belanger Frederickson Langseth Olson Solon
Benson, J.E. Hanson Lesewski Pariscau Stevens
Berg . Johnson, D.E. Lessard Price Stumpf
Bertram Johnston Metzen Riveness Terwilliger
Chmielewski Knutson Neuville ' Robertson Vickerman

Those who voted in the negative were:

Anderson Finn Johnson, J.B. Merriam Piper
Berglin Flynn Kiscaden Mondale Ranum
Betzold Hottinger Krentz Morse Reichgott
Chandler Janezich Luther Murphy Spear
Cohen Johnson, D.J. Marty Pappas Wicner

The motion prevailed. So the amendment was adopted.

M. Chandler moved to amend H.E No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F No. 673.)
Page 1, after line 23, insert:

“‘Section 1. Minnesota Statutes 1992, section 13.46, subdivision 2, is
amended to read:

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a statute
specifically provides a different classification, data on individuals collected,
maintained, vsed, or disseminated by the welfare system is private data on
individuals, and shall not be disclosed except:

(1) pursuant to section 13.05;
(2) pursuant to court order;
(3) pursuant to a statute specificatly authorizing access to the private data;

(4) to an agent of the welfare system, including a law enforcement person,
attorney, or investigator acting for it in the investigation or prosecution of a
criminal or civil proceeding relating to the administration of a program;
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(5) to personnel of the welfare system who require the data to determine
eligibility, amount of assistance, and the need to provide services of additional
programs to the individual;

(6) to administer federal funds or programs;
(7) between personnel of the welfare system working in the same program;

(8) the amounts of cash public assistance and relief paid to welfare
recipients in this state, including their names and social security numbers,
upon request by the department of revenue to administer the property tax
refund law, supplemental housing allowance, and the income tax;

(9) to the Minnesota department of jobs and training for the purpose of
monitoring the eligibility of the data subject for unemployment compensation,
for any employment or training program administered, supervised, or certi-
fied by that agency, or for the purpose of administering any rehabilitation
program, whether alone or in conjunction with the welfare system, and to
verify receipt of energy assistance for the telephone assistance plan;

(1) to appropriate parties in connection with an emergency if knowledge
of the information is necessary to protect the health or safety of the individual
or other individuals or persons;

(11) data maintained by residential facilities as defined in section 245A.02
may be disclosed to the protection and advocacy system established in this
state pursuant to Part C of Public Law Number 98-527 to protect the legal and
human rights of persons with mental retardation or other related conditions
who live in residential facilities for these persons if the protection and
advocacy system receives a complaint by or on behalf of that person and the
person does not have a legal guardian or the state or a designee of the state is
the legal guardian of the person;

(12} to the county medical examiner or the county coroner for identifying
or locating relatives or friends of a deceased person; er

(13) data on a child support obligor who makes payments to the public
agency may be disclosed to the higher education coordinating board to the
extent necessary to determine eligibility under section 136A.121, subdivision
2, clause (5); or

(14) data identifving child support obligors who have arrearages totalling
more than $10,000 are public data, including data describing the amount of
and basis for the arrearages.

(b) Mental health data shall be treated as provided in subdivisions 7, 8, and
9, but is not subject to the access provisions of subdivision 10, paragraph

(b).” _
Renumber the séctions in sequence and correct the internal references
Amend the title accordingly
The motion did not prevail. So the amendment was not adopted.

Mr. Knutson moved to amend H.E No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 673.)
Page 42, delete section 48
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.

Page 42, lines 32 to 35, delete the new language and insert ** Child support
judgments may be renewed by service of notice upon the debtor. Service shalf
be by certified mail at the last known address of the debtor or in the manner
provided for the service of civil process. Upon the filing of the notice and
proof of service the court administrator shall renew the judgment for child
support without any additional filing fee.”

Page 43, lines 9 to 12, delete the new langnage and insert ** Child support
judgments may be renewed by service of notice upon the debtor. Service shall
be by certified mail at the last known address of the debtor or in the manner
provided for the service of civil process. Upon the filing of the notice and
proof of service the court administrator shall renew the judgment for child
support without any additional filing fee.”’

Page 43, delete section 51

Page 53, deiete lines 26 to 28

Renumber the sections in sequence and correct the internal references’
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Knutson then moved to amend H.F. No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.FE No. 673.)
Page 26, line 33, delete “*shail”” and insert *‘may”

Page 30, delete lines 11 and 12

Page 30, line 13, delete *‘paragraph Is contempt of court.”’

Mr. Knutson requested division of the amendment as follows:
First portion: |

Page 26, line 33, delete *‘shall’’ and insert *‘may”’

Second portion:

Page 30, delete lines 11 and 12

Page 30, line 13, delete *‘paragraph is contempt of court.”

The question was taken on the adoption of the first portion of the
amendment. '

The roll was called, and there were yeas 30 and nays 32, as follows:

Those who voted in the affirmative were:

Adking Day Kroening Merriam Runbeck
Belanger Dille Laidig Murphy Sams
Benson, D.D. Frederickson Langseth Neuville Stevens
Benson, J.E. Hanson Larson Oliver Stumpf
Berg Johnston Lesewski Olson Terwilliger

Chmielewski Knutson Lessard Pariseau Vickerman
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Those who voted in the negative were:

Anderson Finn Krentz Novak Riveness
Beckman Flynn Lather Pappas Robertson
Berglin Hottinger Marty Piper Spear
Bertram Janezich Metzen  Pogemiller Wiener
Betzold Johnson, D.§. Moe, R.D. Price

Chandler Johnson, J.B. Mondale Ranum

Cohen Kiscaden Morse Reichgott

The motion did not prevail. So the first portion of the amendment was not
adopted. :

The question was taken on the adoption of the second portion of the
amendmeni. The motion prevailed. So the second portion of the amendment
was adopted.

Mr. Cohen moved to amend H.F. No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows:

{The text of the amended House File is identical to 5.E No. 673.)
Page 49, line 13, strike ““felony™ and insert *‘gross misdemeanor’

Page 49, line 14, strike the old language and delete the new language and
insert ‘‘one year or to payment of a fine of not more than 33,000, or”’

The motion prevailed. So the amendment was adopted.

Ms. Robertson moved to amend H.E No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 673.)
Page 27, line 1, after “‘parent’’ insert *‘or extended family member’’
The motion prevailed. So the amendment was adopted'.

Mr. Neuville moved to amend H.E No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows:

{The text of the amended House File is identical to S.F. No. 673.).
Page 31, after line 8, insert:

“Sec. 35, Minnesota Statutes 1992, section 518.551, is amended by adding
a subdivision to read: ' '

Subd. 5d. [ACCOUNTING OF EXPENDITURES.] {a) If an obligor pays
more than $400 per month in total child support to an obligee or physical
custodian, the obligee or custodian shall annually provide a financial
accounting to the obligor of how the child support has been spent for the
expenses of the depefident child.

(b) The financial accounting must be served by first-class mail by April I
following each calendar year covered by the accounting and must include at
least the following:

(!} the actual amount spent during the preceding calendar year for each
child for clothing; medical and dental care; work-related child care; educa-
tional expenses; and any other expense required by the court to be itemized;

(2) the actual amount spent for food and housing for the obligee’s entire
family unit and the share provated to each dependent child; and
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(3) the signature of the obligee acknowledging the accuracy of the
statement and certifying that all expenses were actually paid.

{c) The court may require a financial accounting under this subdivision
from an obligee who receives $400 or less per month in child support for other
reasonable cause.” '

Renumber the sections in sequence and correct the internal references
Amend the title accordingly _

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 18 and nays 41, as follows:

Those who voted in the affirmative were:

Benson, I.LE. Johnston Lessard " Pariseaw Terwilliger
Chmielewski Laidig McGowan Runbeck Vickerman
Day Larson Neuville Samuelson

Frederickson Lesewski ~ Olson Stevens

Those who voted in the negative were:

Anderson Flyan Krentz Novak Sams
Beckman Hottinger Kroening Oliver Solon
Berglin Janezich Luther Pappas Spear
Bertram Johnson, D.E. Merriam Piper Stumpf
Betzold Johnson, D.J. Metzen Pogemiller Wiener
Chandler Johnson, J.B. Moe, R.D. Ranum

Cohen Kelly Mondale Reichgott

Dille Kiscaden Morse Riveness

Finn : Knutson Murphy Raobertson

The motion did not prevail. So the amendment was not adopted.

Mr. Neuville then moved to amend H.F. No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S_E No. 673:)

Page 27, line 12, after ‘‘support’ insert ‘“‘or in determining whether to

deviate from the guidelines”’ . N

Page 28, line 29, after ‘‘used’” insert ‘‘as a starting point”

Mr. Neuville then moved to amend the second Neuville amendment to H.F.
No. 1042 as follows: \

Page 1, delete line 8
The motion prevailed. So the amendment to the amendment was adopted.

The question recurred on the second Neuville amendment, as amended. The
motion prevailed. So the amendment, as amended, was adopted.

Mr. Neuville then moved to amend H.E No. 1042, as amended pursuant to
Rule 49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 673.)

Page 15, after line 9, insert: .

“Sec. 19. Minnesota Statutes 1992, section 517.03, is amended to read:
517.03 [PROHIBITED MARRIAGES.]
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The following marriage's are prohibited:

(a) A marriage entered into before the dissolution of an earlier marriage of
one of the parties becomes final, as provided in section 518.145 or by the law
of the jurisdiction where the dissolution was granted;

(b} A marriage between an ancestor and a descendant, or between a brother
and a sister, whether the relationship is by the half or the whole blood or by
adoption;

{c) A marriage between an uncle and a niece, between an aunt and a
nephew, or between first cousins, whether the relationship is by the half or the
whole blood, except as to marriages permitted by the established customs of
aboriginal cultures; :

provided, however, that mentally retarded persons committed to the guard-
ianship of the commissioner of human services and mentally retarded persons
committed to the conservatorship of the commissioner of human services in
which the terms of the conservatorship limit the right to marry, may marry on
receipt of written consent of the commissioner. The commissioner shall grant
consent unless it appears from the commissioner’s investigation that the
marriage is not in the best interest of the ward or conservatee and the public.
The court administrator of the district court in the county where the
application for a license is made by the ward or conservatee shall not issue the
license unless the court administrator has received a signed copy of the
consent of the commissioner of human services.

(d) Notwithstanding section 517.20, marriages contracted between persons
- of the same gender. Such contrdcts are not valid in this state.

Sec. 20. Minnesota Statutes 1992, sectibn 518.01, is amended to read:
518.01 [VOID MARRIAGES.)

All marriages which are prohibited by section 517.03, including marriages
between persons of the same gender thar are valid in other states, shall be
absolutely void, without any decree of dissolution or other legal proceedings;
except if a person whose husband or wife has been absent for four successive
years, without being known to the person to be living during that time,
marries during the lifetime of the absent husband or wife, the marriage shall
be void only from the time that its nullity is duly adjudged. If the absentee is
declared dead in accordance with section 576.142, the subsequent marriage
shall not be void.”’

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Mr. Cohen questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

Mr. Cohen moved to amend H.E. No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows: :

(The text of the amended House File is identical to S.F. No. 673.)
Page 2, delete section 2
Pages 14 and 15, delete section 18
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Pages 22 and 23, delete section 30
Page 32, strike line 12

Page 32, line 13, strike “‘to’” and insert ‘‘Effective July 1, 1994, all
counties shall’”’

Pages 44 to 48, delete section 53

Pages 49 to 51, delete sections 56 and 57

Page 52, line 5, delete ‘“goal of the’” and delete “‘is to’’ and insert **shall’’
Page 52, line 6, after “*is’’ insert *‘simple, streamlined,”_

Page 52, line 8, delete everything after **counsel’”’

Page 52, line 9, delete ““January 15, 1994°" and insert **by July I, 19947
Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Knutson moved to amend H.FE No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows: '

{The text of the amended House File is identical to S.E No. 673.)
Page 26, line 33, after “‘and’” insert **it is presumed that the court”’
The question was taken on the adoption of the amendment.

The roll was called, and there were veas 34 and nays 29, as follows:

Those who voted in the affirmative were: '

Adkins Dille Kroening Merriam Sams

Belanger Frederickson Laidig Metzen Samuelson
Benson, D.D. Hanson -~ Langseth Neuville Solon
Benson, J.E. Johnson, D.E. Larson Novak ~ Stevens
Berg Johnston © Lesewski Olson Terwilliger
Bertram Kiscaden Lessard Pariseau Vickerman
Day Knutsen McGowan Riveness

Those who voted in the negative were:

Anderson Finn Kreniz Murphy Reichgoit
Beckman Flynn Luther Oliver Robertson
Berglin Hottinger Marty Pappas Runbeck
Betzold Janezich Moe, R.D. Piper Spear
Chandler Iohnson, D). Mondale Pogemiiler Wiener
Cohen Kelly Morse Ranum

The motion prevailed. So the amendment was adopted.

Ms. Runbeck moved to amend H.E No. 1042, as amended pursuant to Rule
49, adopted by the Senate April 30, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 673.)

Page 26, line 36, before “The'” insert **Upon request of the noncustodial
parent,”” and delete “‘may’’ and insert **shall”’

Page 27, line 2, delete everything after **working™
Page 27, line 3, delete everything before the period and insert “‘unless the
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noncustodial parent has a supervised visitation schedule, a restraining order
limits contact between the noncustodial parent and child, or the court makes
specific findings that this care arrangement would not be in the best interests
of the child”’ ‘

The motion prevailed. So the amendment was adopted.

H.E No. 1042 was read the third time, as amended, and placed on its final
passage. .

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 65 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Dille Knutson Mondale Reichgout
Anderson Finn : Kreniz Morse Riveness
Beckman Flynn Kroening Murphy Robertson
Belanger Frederickson Laidig Neuville Runbeck
Benson, D.D. Hanson Langseth Novak Sams
Benson, 1.E. Hottinger Larson Oliver Samuelson
Berg Janezich Lesewski Olson Solon
Berglin Johnson; D.E. Luther Pappas Spear
Bertram Johnson, Dv.J. Marty Pariseau Stevens
Betzold Johnson, 1.B. McGowan Piper Stumpf
Chandler Johnston Merriam Pogemiller Terwilliger
Chmielewski Kelly -~ Metzen Price Vickerman

Cohen Kiscaden Moe, R.D. Ranum Wiener
Messrs. Day and Lessard voted in the negative. '
So the bill, as amended, was passed and its title was agreed to.

- MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, rematning on the Order of Business of Motions and
Resolutions, the Senate reverted to the Order of Business of Messages From
the House. -

MESSAGES FROM THE HOUSE

Mr. President:

I'have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments th
concurrence of the Senate is respectfully requested: '

S.E No. 512: A bill for an act relating to telecommunications: providing for
regulation of telecommunications carriers; limiting discriminatory practices,
services, rates, and pricing; providing for investigation, hearings, and appeals
regarding telecommunications services; delineating telecommunications prac-
tices allowed; providing penalties and remedies; amending Minnesota Statutes
1992, sections 237.01, subdivision 2, and by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 237; repealing Minnesota
© Statutes 1992, section 237.59, subdivision 7.

Senate File No, 512 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 12, 1993
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Mr. Novak moved that the Senate do not concur in the amendments by the
House 1o $.E No. 512, and that a Conference Committee of 3 members be |
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.F No. 653: A bill for an act relating to town roads; permitting cartways
1o be established on alternative routes; amending Minnesota Statutes 1992,
section 164.08, subdivision 2.

Senate File No. 653 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 12, 1993

Mr. Lessard moved that the Senate do not concur in the amendments by the
House to S.E No. 653, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on: .

S.E No. 306: Messrs. Metzen, Riveness and Benson, D.D.

S.E No. 694; Messrs. Marty, Chandler, Cohen, Belanger and Neuville.
S.F No. 273: Messrs. Knutson, Chmielewski and Ms. Olson.

H.E No. 1245: Ms. Ranum, Messrs. Merriam and Knutson.

H.E No. 1524; Mr. Pogemiller, Mses. Flynn and Olson.

S.E No. 512: Mr. Novak, Ms. Johnson, J.B. and Mr. Chandler.

S.E No. 653: Messrs. Lessard, Merriam and Dille.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed.
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MEMBERS EXCUSED

Ms. Krentz was excused from the Session of today from 9:50 to 10:15 a.m.
Mr. Riveness was excused from the Session of today from 8:30 to 10:30 a.m.
Mr. Hottinger was excused from the Session of today from 9:30 to 10:30 a.m.
Ms. Johnson, J.B. was excused from the Session of today from 9:00 to 10:00
a.m. Mr. Benson, D.D. was excused from the Session of today from 11:30
a.m. to 12:30 p.m. Mr. Johnson, D.J. was excused from the Session of today
at 12:10 p.m. Mr. Stumpf was excused from the Session of today at 1:10 p.m.
Messrs. Price and Solon were excused from the Session of today at 1:25 p.m.
Mr. Pogemiller was excused from the Session of today for brief periods of
time throughout the day.

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m.,
Thursday, May 13, 1993. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate

R
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FIFTY-EIGHTH DAY

St. Paul, Minnesota, Thursday, May 13, 1993
The Senate met at 9:00 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Rev. James S. Bzoskie.

The roll was called, and the following Senators answered to their names:

Adkins Dille Krentz Morse Robertson
Anderson Finn Kroening Murphy Runbeck
Beckman Flynn Laidig Neuville Sams
Belanger Frederickson Langseth Novak Samuelson
Bensen, D.D. Hanson Larson Oliver Solon
Benson, J.E. Hottinger Lesewski Olson Spear
Berg Janezich Lessard Pappas Stevens
Berglin . Johnson, D.E. Luther Pariseau Stumpf
Bertram Johnson, I3.J. Marty Piper Terwilliger
Betzold Johnson, 1.B. McGowan Pogemiller Vickerman
Chandler Johnston Merriam Price Wiener
Chmielewski Kelly Metzen Ranum

Cohen Kiscaden Moe, R.D. Reichgott

Day Knutson Mondale _Riveness

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

REPORTS FILED WITH THE SECRETARY OF THE SENATE

The following reports were received and filed by the Secretary of the
Senate: Department of Public Safety Crime Victims Services, Annual and
Biennial Reports, 1992; Metropolitan Council, Major Airport Planning
Activities of the Metropolitan Council, 1992; Department of Health, Access
to Obstetrical Services in Rural Minnesota, 1993; Department of Health,
Reimbursement and the Use of Mid-Level Practitioners in Rural Minnesota,
1993; Department of Corrections, Intensive Community Supervision/
Intensive Supervised Release Program, 1993, Minnesota Early Childhood
Care and Education Council, Licensing Report, 1993; Department of Human
Services, Progress Report on the Coordination of Medical Assistance and the
MinnesotaCare Plan, 1993; Department of Human Services, State-Operated
Adult Mental Health Programs, Biennial Staffing Recommendations, 1993;



58TH DAY] - THURSDAY, MAY 13, 1993 4411

Department of Human Services, Managed Care Plan for Medical Assistance,
General Assistance Medical Care and MinnesotaCare, 1993; Department of
Finance, Prompt Payment Report, 1993; Department of Employee Relations,
Summary of the State Employees Group Insurance Program, Biennial Report,
1991-92; Department of Employee Relations, Self-insured Workers’” Compen-
sation Program, Upper Extremity Repetitive Motion Injuries in State Employ-
ment, 1989-92; Interagency Long-Term Care Pilanning Committee,
(INTERCOM), Biennial Report, 1991-92; Board of Aging, Resident and
Family Advisory Council, Education Program, Progress Report, 1993; De-
partment of Military Affairs, Effectiveness of the MN National Guard
Incentives Program, 1993; Metropolitan Council, Trouble at the Core: The
Twin Cities Under Stress, 1992; University of Minnesota Education and
Training of Primary Care Physicians, 1993; Department of Jobs and Training,
Support Services, Program Year 1991; Children’s Integrated Fund Task Force,
An Integrated Children’s Mental Health System, 1993; Depariment of Human
Services, Mental Health Report, 1993; Department of Human Services,
Status Report on the Minnesota Consolidated Chemical Dependency Treat-
ment Fund, 1993; Department of Human Services, New Chance Program,
1993; Capital City Cultural Resources Commission, Recommendations for
Minnesota’s Capital City: St. Paul —A Vibrant Center for Visitors, Education
and Culture, 1993; Department of Corrections, MN Probation: A System in
Crisis, 1993; Department of Health, Options for Home Care Licensure Fees,
1993; Department of Administration, Office on Volunteer Services, State of
Service Report, Governor’s Advisory Task Force on Mentoring and Commu-
nity Service, 1993; Legislative Commission on Children, Youth and Their
Families, 1993; Department of Employee Relations, Human Resources
Management in-Minnesota State Government, 1993; Northeastern Minnesota
Telecommunity, Pilot Project, 1993; Department of Agriculture, Agricultural
Land Preservation Program, Status Report, 1993; Department of Human .
Services, Integrated Funding Task Force Report on Children’s Mental Health;
Department of Public Service, Energy Policy and Conservation Report:
Transition into the 21st Century, 1992; Department of Health, Subacute Care
Report; Department of Human Services, Regional Treatment Center’s Goal
and Objectives, Annual Report; Southeastern MN Regional Telecommunica-
tions Advisory Council, A Regional Collaborative Approach to Statewide
Telecommunications Development, 1993; Department of Finance, Actions
Taken by the Legislative Advisory Commission, 1991-93; Department of
Human Services, Report on the Establishment of Systerns, 1993; Depart-
menis of Corrections and Human Services, Legislative Report, Sex Offender
Treatment Fund, 1993; Mississippi River Parkway Commission of Minnesota,
Anmnual Report, 1992; Department of Human Services, SAIL: Seniors Agenda
for Independent Living, 1993; State Retirement System, Comprehensive
Annual Financial Report, 1992; Department of Revenue, Tax Expenditure
Budget, 1993-93: Department of Human Services, Alternatives to Public
Guardianship and an Independent Office of Public Guardianship, 1993;
Department of Agriculture, Weather Modification Activities, 1991-92; Board
of Judicial Standards, Annual Report, 1992; Minnesota Early Childhood Care
and Education Council, Follow-up Report, 1993; Department of Employee
Relations, Supplement to Local Government Pay Equity Compliance Report,
1993; Office of the State Auditor, Revenue, Expenditures and Debt of
Minnesota Counties, 1991; Office of the State Auditor, Revenues, Expendi-
tures, and Debt of the Towns in Minnesota, 1992; Department of Health, An
Update on the Nursing Home Regulatory Reform Project, 1993; Department
of Health, ‘‘Especially for Children and Youth', 1993; MinnesotaCare,
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Progress Report on the Coordination of Medical Assistance and the Minne-
sotaCare Plan, Report #2, 1993; Department of Human Services, Recom-
mended Standards for Use When Investigating Reports of Maltreatment in
Child Care Facilities, 1993; Department of Human Services, Preserving
Families, 1992; Department of Human Services, Child Care Services Grants,
Statewide Overview: 1992-93 Biennium; Department of Human Services,
Disproportionate Population Adjustment (DPA} Payments under the Medical
Assistance (MA) and the General Assistance Medical Care (GAMC) Pro-
grams, 1993; Department of Human Services, Services to Minnesotans with
Developmental Disablities, 1994-95 Biennial State Plan; Department of
Human Services, Minnesota’s Child Care System and Executive Summary,
1993; Department of Human Services, Plan on the Downsizing the Marie
Avenue Home of Dakota’s Children, Inc. : '

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communication was received.

May 12, 1993

The Honorable Dee Long
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 1993
Session of the State Legistature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S.E H.E Session Laws Date Approved Date Filed
No. No. Chapter No. : 1993 1993
20 Res. No. 3 6:04 p.m. May 11 May 12
157 120 5:45 p.m. May 11 May 12
134 121 5:47 p.m. May 11 May 12
1199 122 5:48 p.m. May 11 May 12
385 123 5:50 p.m. May 11 May 12
785 124 5:55 p.m. May 11 May 12
807 - 125 5:57 p.m. May 11 May 12
1442 126 6:02 p.m. May 11 May 12
Sinceretly,

Joan Anderson Growe
Secretary of State

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File: .
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S.F No. 273: A bill for an act relating to highways; changing description of
legislative Route No. 279 in state trunk highway system after agreement to
transfer part of old route to Dakota county.

There has been appointed as such committee on the part of the House:
Tompkins, Pugh and McGuire.
Senate File No. 273 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 12, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 5
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No. 694: A bill for an act relatmg to driving while intoxicated;
increasing driver’s license revocation periods and restricting issuance of
limited licenses to persons convicted of DWI, to comply with federal
standards; increasing penalties for driving while intoxicated with a child under
16 in the vehicle; modifying bond provisions; establishing misdemeanor
offense of operating a motor vehicle by a minor with alcohol concentration
greater than (0.02; providing for implied consent to test minor’s blood, breath,
or urine and making refusal to take test a crime; amending Minnesota Statutes
1992, sections 168.042, subdivision 2; 169.121, subdivisions 1, 2, 3, 4, 6, §,
10a, and by adding a subdivision; 169.1217, subdivisions 1 and 4; 169.123,
subdivisions 2, 4, 5a, 6, 10, and by adding a subdivision; 169.129; 171.30,
subdivision 2a; 171.305, subdivision 2; and 609.21; proposing coding for new
law in Minnesota Statutes, chapter 169.

There has been appointed as such committee on the part of the House:
Carruthers, Delmont, Perlt, Blatz and Swenson. 7
Senate File No. 694 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 12, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3 -
members of the House, on the amendments adopted by the House to the
following Senate File:

S.F. No. 306: A bill for an act relating to state government; appointments
of department heads and members of administrative boards and agencies;
clarifying procedures and requirements; amending Minnesota Statutes 1992,
sections 15.05735, subdivision 4; 15.06, subdivision 5; and 15.066, subdivi-
sion 2.
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There has been appeinted as such commitiee on the part of the House:
Bergson, Opatz and Ozment. , '
Senate File No. 306 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returmned May 12, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No. 653: A bill for an act relating to town roads; permitting cartways
to be established on alternative routes; amending Minnesota Statutes 1992,
section 164,08, subdivisien 2.

There has been appeinted as such committee on the part of the House:
Anderson, 1.; Solberg and Goodno.
Senate File No. 653 is herewith returned to the Senate,

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 12, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File:

S.E No: 512: A bill for an act relating to telecommunications; providing for
regulation of telecommunications carriers; limiting discriminatory practices,
services, rates, and pricing; providing for investigation, hearings, and appeals
regarding telecomimunications services; delineating telecommunications prac-
tices allowed; providing penalties and remedies; amending Minnesota Statutes
1992, sections 237.01, subdivision 2, and by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 237; repealing Minnesota
Statutes 1992, section 237.39, subdivision 7.

There has been appointed as such committee on the part of the House:
Jacobs, Kelley and Gruenes.
Senate File No. 512 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 12, 1993
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Mr. President:

I have the honor to announce the passage by the House of the following
Senate Files, herewith returned: S.F Nos. 692, 1184, 894 and 902.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 12, 1993

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 1115: A bill for an act relating to natural resources; modifying
provisions relating to aquaculture; providing penalties; appropriating meney;
amending Minnesota Statutes 1992, sections 17.4982, subdivisions 1, 8, and
by adding a subdivision; 17.4983, subdivision 2; 17.4984, subdivision 2;
17.4985, subdivisions 2 and 3; 17.4986, subdivision 2, and by adding a
subdivision, 17.4991, subdivisions 3, 4, and by adding a subdivision;
17.4992, subdivision 3; 18B.26, subdivision 1; 97C.203; 97C.515, subdivi-
sion 4, and by adding a subdivision; 97C.525, subdivision 3; and 103G.2241;
proposing coding for new law in Minnesota Statutes, chdpter 7.

Senate File No. 11135 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 12, 1993

CONCURRENCE AND REPASSAGE

" Mr. Berg moved that the Senate concur in the amendments by the House to
S.FE No. 1115 and that the bill be placed on its repassage as amended. The
motion prevailed.

S.E No. 1115 was read the third tlme as amended by the House, and -
placed on its repassage.

The guestion was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 47 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Chandler Kiscaden Metzen Riveness
Anderson Dille Knutson Morse Robertson
Beckman Frederickson Kroening Murphy Runbeck
Belanger Hanson Langseth . Neuville Spear
Benson, D.D. Hottinger Larson Oliver Stevens
Benson, J.E. Johnsen, D.E. Lesewski Olson Vickerman
Berg Johnsen, D1, Lessard Pappas Wiener
Berglin Johnsen, 1.B. Luther Pariseau

Bertram Johnseon Marty Piper

Betzold Kelly McGowan Price

So the bill, as amended, was repassed and its title was agreed to.
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MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 795:

H.E No. 795: A bill for an act relating to insurance, no-fault auto;
excluding certain vehicles from the right of indemnity granted by the no-fault
act; amending Minnesota Statutes 1992, section 65B.53, subdivision 1.,

The House respectfully requests that a Conference Committee of 3
members be appointed thereon.

Jennings, Reding and Osthoff have been appointed as such committee on
the part of the House.

House File No. 795 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 12, 1993

Ms. Anderson moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 795, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 238:

H.E No. 238: A bill for an act relating to towns; providing that metropolitan
town elections may take place on the general election day; amending
Minnesota Statutes 1992, sections 365.51, subdivision 1, and by adding a
subdivision; and 365.59.

The House respectfully reguests that a Conference Commlttee of 3
members be appointed thereon.

Molnau, Cooper and Brown, C. have been appointed as such committee on
the part of the House.

House File No. 238 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee,

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 12, 1993

Ms. Johnston moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 238, and that a Conference Commitiee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a Tike Conference Committee appointed on the part
of the House. The motion prevailed.
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Mr. President:

T have the honor to announce that the House refuses 40 concur in the Senate
amendments to House File No. 1063:

H.E No. 1063: A bill for an act relating to commerce; currency exchanges;
changing the date for submission of license rencwal applications; amending
Minnesota Statutes 1992, section 53A.03.

The House respectfully requests that a Conference Comnuttee of 3
members be appointed thereon.

Trimble, Peterson and Brown, K. have been appointed as such committee
on the part of the House.

House File No. 1063 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick,. Chief Clerk, House of Representatives

 Transmitted May 12, 1993

Ms. Wiener moved that the Senate accede to the request of the House for
a Conference Commiittee on H.E. No. 1063, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, 1o act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

1T have the honor to announce the passage by the House of the following
House File, herewith transmitted: H.E No. 1387.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 12, 1993

FIRST READING OF HOUSE BILLS

The following bill was.read the first time and referred to the committee
indicated. p

H.E No. 1387: A bill for an act relating to employment; requiring
Occupational Safety and Health Act compliance by certain independent
contractors; requiring certain studies and reports on independent contractors;
proposing coding for new law in Minnesota Statutes, chapier 182,

Referred to the Committee on Rules and Administration for comparison
with S.F No. 1313, now on General Orders. ‘
MOTIONS AND RESOLUTIONS |

Ms. Piper moved that S.F. No. 1104, No. 33 on General Orders, be stricken
and returned to its author. The motion prevailed.

Mr. Berg moved that S.E No. 366, No. 9 on General Orders, be stricken
and returned to its author. The motion prevailed.
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Ms. Pappas, Mr. Spear and Ms. Wiener introduced —

Senate Resolution No. 435: A Senate resolution commemorating the fifth
anniversary of Shir Tikva Congregation.

Referred to the Comumittee on Rules and Administration.

Mr. Luther moved that H.E No. 1499 be made a Special Order for
immediate consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 1499: A bill for an act relating to consumer protection; providing
for training requu'ements for manual or mechanical therapy; requiring
diagnosis of a person’s condition before therapy; providing for rulemaking;
imposing a penalty; proposing coding for new law in Minnesota Statutes,
chapter 146.

Mr. Janezich moved that the amendment made to H.F. No. 1499 by the
Committee on Rules and Administration in the report adopted May 11, 1993,
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment
was stricken.

Mr, Janezich then moved to-amend H.F. No. 1499 as follows:
Page 2, line 19, delete *‘or rraining requirements™

Page 2, line 20, delete “‘licensed physicians,”” and delete the second
COmma

The motion prevailed. So the amendment was adopted.
Mr. Riveness moved to amend H.E No. 1499 as follows:
Page 2, after line 25, insert:

**Sec. 2. Minnesota Statutes 1992, section 176.1351, is amended by adding
a subdivision to read:

Subd. 4a. [INITIAL EVALUATION.] An employee seeking treatment from
a managed care plan must be allowed to choose between a health care
provider licensed pursuant to chapter 147 or a health care provider licensed
pursuant to section 148.00 for the purpose of performing an initial evaluation
by the plan following an injury.

Sec. 3. Minnesota Statutes 1992, sectlon 176.136, is amended by adding a
subdivision to read:

Subd. 1d. [EQUAL PAY FOR CERTAIN SERVICE.] All health care
providers licensed or registered to render the service shall be allowed the
same fee for electric stimulation, application of hot pack or cold pack,
ultrasound therapy, manual muscle stimulation, trigger point therapy, dia-
thermy, and X-rays,”’

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
Ms. Kiscaden questioned whether the amendment was germane.

The President ruled that the amendment was not germane.
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H.FE No. 1.499 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yéas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dille Kroening Murphy Runbeck
Anderson Flynn Laidig Neuville Sams
Beckman Frederickson Langseth . Novak Samuelson
Belanger Hansen Larson Oliver . Soion
Benson, D.D. Hottinger Lesewski Olson Spear
Benson, J.E. Janezich Lessard Pappas Stevens
Berg Johnson, D.E. Luther Pariseau Stumpf
Berglin Johnsen, D .J. Marty Piper Terwilliger
Bertram Johnson, J.B. McGowan Price : Vickerman
Betzold . Johnston Merriam Ranum ) Wiener
Chandler Kelly Metzen Reichgott

Cohen Kiscaden Mondale Riveness

Day Krentz Morse Robertson

So the bill, as amended, was passed and its title was agreed to.

M. Luther moved that H.E. No. 777 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 777: A bill for an act relating to consumers; requiring certain
disclosures when consumer reports are used for employment purposes;
providing for access to consumer reports; amending Minnesota Statutes 1992,
section 13C.01, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 13C; repealing Minnesota Statutes 1992, section 13C.01,
subdivision 2.

Mr. Merriam moved to amend H.F. No. 777, as amended pursuant to Rule
49, adopted by the Senate May 12, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 612.)
" Page 4, line 25, after ““f0”" insert **:

(1)71

Page 4, line 27, before the period, insert **; or

(2) @ consumer report used for an investigation of a current violation of a
criminal or civil statute by a current employee or an investigation of employee
conduct for which the employer may be liable, until the investigation is
completed”’

-The motion prevaited. So the amendment was adopted.

H.E No. 777 was read the third time, as amended, and placed on its final
passage. :

The question was taken on the passage of the bill, as amended.
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The roll was called, and there were yeas 55 and nays 0, as follows:

Those who voted in the affirmative were;

Adking
Anderson
Beckman
Belanger
Benson, D.D.
Benson, J.E.
Berg

Berglin
Bertram
Betzold
Cohen

Day

Dille

Flynn
Frederickson
Hanson
Hottinger
Janezich®
Johnson, D.E.
Johnson, D.J.
Johnston
Kiscaden

Krentz
Kroening
Laidig
Langseth
Larson
Lessard
Luther
Marty
Merriam
Mondale
Morse

Murphy
Neuville
Novak
Oliver
Olson
Pappas
Paris¢au
Piper
Pogemiiler
Price
Ranum

Reichgott
Riveness
Robertson
Runbeck
Sams
Spear
Stevens
Stumpf
Terwilliger
Vickerman
Wiener

So the bill, as amended, was passed and its title was agreed to.

Mr. Luther moved that H.E No. 31 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 31: A bill for an act relating to state government; providing for
gender balance in multimember agencies; amending Minnesota Statutes 1992,

section 15.0597, by adding subdivisions.

Ms. Pappas moved to amend H.E. No. 31, the unofficial engrossment, as

follows;

Page 1, line 8, delete “‘an’” and insert *‘a@ multimember advisory”’

Page 1, line 9, delete **, legislative,””

Page 1, line 10, after *‘government’’ insert “‘and the non-legislator
members of the multimember advisory agencies in the legislative branch’’

CALL OF THE SENATE

Ms. Pappas imposed a call of the Senate for the balance of the proceedings
on H.E No. 31. The Sergeant at Arms was instructed to bring in the absent

members.

The question was taken on the adoption of the Pappas amendment.

The roll was called, and there were yeas 29 and nays 29, as follows:

Those who voted in the affirmative were:

Anderson
Berglin
Bertram
Betzold
Chandler
Cohen

Those who voted in the negative were:

Adkins
Beckman
Belanger
Benson, D.D.
Benson, J.E.
Berg

Dille

Fiynn
Hottinger
Janezich
Johnson, D).
Johnson, L.B.

Day
Frederickson
Hansen
Johnson, D.E.
Johnston
Kiscaden

Krentz
Kioening
Luther
Merriam
Mondale
Morse

Laidig
Langseth
Larson
Lessard
Marty
Neuville

Murphy
Novak
Pappas
Piper
Pogemiller
Price

Oliver
Olson
Parisean -
Reichgott
Robertson
Runbeck

Ranum
Riveness
Spear
Stumpf
Wiener

Sams
Samuelson
Stevens
Terwilliger
Vickerman
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The motion did not prevail. So the amendment was not adopted.

Ms. Pappas moved that H.E No. 31 be laid on the table. The motion
prevailed.

M. Luther moved that H.F. No. 623 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 623: A bill for an act relating to transportation; including in state
transportation plan and development guide certain matters relating to metro-
politan area; prohibiting federal block grant funds from being spent on trunk
highways unless ancillary to public transit facilities; requiring compliance
with comprehensive choice housing requirements before metropolitan council
may approve proposed highway project or plan; adding metropolitan transit
goals; amending Minnesota Statutes 1992, sections 174.03, subdivision 1a;
473.146, subdivision 3; 473,167, by adding a subdivision; and 473.371;
proposing coding for new law in Minnesota Statutes, chapter 174.

Mr. Terwilliger moved to amend H.F No. 623, as amended pursuant to
Rule 49, adopted by the Senate May 10, 1993, as follows:

(The text of the amended House File is identical to S.F No. 474.)
Page 3, after line 26, insert:

““Sec. 4. Minnesota Statutes 1992, section 473,375, subdivision 13, is
amended to read:

Subd. 13. [FINANCIAL ASSISTANCE.} The board may provide financial
assistance to the commission and other providers as provided in sections
473.371 to 473.449 in furtherance of and in conformance with the imple-
mentation plan of the board. The board may set use the proceeds of bonds
issued by the council under section 473.39 to provide capital assistance to
private, for-profit operators of public transit.”’

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Ms. Pappas moved to amend the Terwilliger amendment to H.E No. 623 as
follows:

Page 1, line 12, strike ‘“The”’

Page 1, line 13, strike “‘board may’” and strike *‘use the proceeds of bonds
issved by the council’’ :

Page 1, lines 14 and 15, strike the old language

The motion did not prevail. So the amendment to the amendment was not
adopted.

The question was taken on the adoption of the Terwilliger amendment.

The roll was called, and there were yeas 22 and nays 38, as follows:
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Those who voted in the affirmative were:

Belanger Frederickson Knutson Oliver
Benson, D.D. Johmson, D.E. Laidig Olson

. Benson, L.E. Johnson, D.J. Larson Pariseau
Day Johnston Lessard Robertson
Dille Kiscaden Neuville Runbeck

Those who voted in the negative were:

Adkins Cohen Luther Pappas
Anderson Flynn Marty Piper
Beckman Hottinger Merriam Pogemiller
Berg Johnson, L.B. Metzen Price
Berglin Kelly Mondale Ranum
Bertram Krentz Morse Reichgott
Betzold Kroening Murphy Riveness
Chandler Langseth Novak Sams

[S8TH DAY

Stevens
Terwilliger

Samuelson
Solon
Spear
Stumpf
Vickerman
Wiener

The motion did not prevail. So the amendment was not adopted.

H.F. No. 623 was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 35 and nays 26, as follows:

Those who voted in the affirmative were:

Anderson Flynn Lessard Murphy -
Berglin Hottinger Luther Novak
Bertram Johnson, D.). Marty Pappas
Betzotd Johmson, 1.B. Merriam Piper
Chandler Kelly Metzen Pogemiller
Cohen Krentz Mondale Price
Diile Kroening Morse Ranum

Those who voted in the negative were:

Adkins Day Knutson Olson
Beckman Frederickson Laidig Pariscau
Belanger Hanson Langseth Robertson
Benson, D.D.’ Johnson, D.E. Larson . Runbeck
Benson, J.E. Johnston Newville Sammwelson
Berg Kiscaden Oliver Stevens

So the bill passed and its title was agreed to.

Reichgott
Riveness
Sams
Solon

" Spear

Smumpf
Wiener

Terwilliger
Vickerman

Mr. Luther moved that H.E No. 1529 be made a Spec1al Order for

immediate consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 1529: A blll for an act relating to state government; reviewing the
possible reorganization and consolidation of agencies and departments with
environmental and natural resource functions; creating a legislative task force;
requiring establishment of worker participation committees beforc possnble

agency restructuring.

Mrs. Pariseau moved to amend H.E No. 1529, as amended pursuant to

Rule 49, adopted by the Senate May 12, 1993, as follows:

(The text of the amended House File is identical to S.E No. 1.}

Page 1, after line 7, insert:

“Section 1. Minnesota Statutes 1992, section 116.02, subdivision 1,

amended to read:
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Subdivision 1. A pollution control agency, designated as the Minnesota
pollution control agency, is hereby created. The agency shall consist of nine
members appeinted by the governor; by and with the advice and consent of the
senate- One of such members shall be a person knowledgeable in the field of
agreuHare-

Sec. 2. [116.021] [TECHNICAL ADVISORY COUNCIL.]

Subdivision 1. [CREATION; MEMBERSHIP] The technical advisory
council is created and is composed of five members appointed by the governor.
At least three of the five members shall each have an advanced degree in a
physical science. The terms of the members are coterminous with the governor
who appoints them.

Subd. 2. [COMPENSATION.] Compensation for members shall be set
pursuant to section 15.059, subdivision 3.

Subd. 3. [REMOVAL.] A member may be removed from the council
pursuant to section 15.059, subdivision 4.

Subd. 4. [EXPIRATION.] Notwithstanding section 15.059, subdivision 3,
the council shall not expire.

Subd. 3. [PURPOSE.] The purpose of the technical advisory council is to
advise the commissioner as to the various technical and policy issues
pertaining to pollution control which are under the authority of the pollution
control agency.”’

Page 7, after line 28, insert:
“Sec, 8, [REVISOR INSTRUCTION.]

In Minnesota Statutes and Minnesota Rules, where the term ‘‘pollution
control agency’ or similar terms mean the board of the pollution control
agency, the revisor of statutes shall change the term ‘‘pollution control
agency’’ or similar terms so as to assign any duties of the board to the
commissioner of the pollution control agency.

Sec. 9. [REPEALER.]

Minnesota Statutes 1992, section 116.02, subdivisions 2, 3, and 4, are
repealed.”’ :

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
The motion prevailed. So the amendment was adopted.

Mr. Pogemiller moved to amend H.F. No. 1529, as amended pursuant to
Rule 49, adopted by the Senate May 12, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 1.)
Page 1, delete line 22

Page 1, line 23, delete everything before “‘achieve’” and insert:
““Reorganization must’™”

Page 3, line 35, delete ““recommending changes in’* and insert *‘chang-

ing ©
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Page 4, lines 3 and 26, delete “*listed in’* and insert “‘affected by
Page 4, line 36, after “‘agencies’” insert “‘in accordance with section 5"

Page 5, line 20, before “AGENCIES” insert “‘ABOLITION OF" and
delete everything after *‘DUTIES”

Page 5, line 21, delete “*“TASK FORCE”

Page 5, lines 22 and 31, delete “*The governmental structure’’
Page 5, delete lines 23 and 24

Page 5, line 25, delete everything before the second *“the”’

Page 3, line 30, after “*board” insert “*are abo[isizcédf’

Page 5, delete lines 32 and 33

Page 5, line 34, delete everything before *‘The'’ and insert **(a)’”
Page 5, line 35, after “‘agriculture’” insert “‘are abolished”’

Page 5, line 36, delete “*(i)"’ and insert =)

Page 6, lines 3 and 23, delete ‘(i) and insert **(2)"

Page 6, lines 5 and 25, delete *“(iii)’” and insert ‘*(3)”

Page 6, lines 7 and 27, delete “*(iv)”” and insert **(4)”’

Page 6, lines 9 and 29, delete **(v}”’ and insert *‘(5)”

Page 6, lines 11 and 31, delete *(vi)"’ and insert **(6)"’

Page 6, lines 13 and 33, delete “‘(vii)’” and insert “*(7)”’

Page 6, lines 15 and 35, delete **(viii)’” and insert **(8)”’

Page 6, line 17, delete “*(ix)’’ and insert “*{9)"’

Page 6, line 18, delete the semicolon and insert a period

Page 6, line 19, delete “*(2)’ and insert “(by’

Page 6, line 20, before the colon, insert *‘are abolished’”

Page 6, line 21, delete “*(i)"’ and insert “*(1)”’

Page 7, line 1, delete **(ix)”" and insert *‘(9)"

Page 7, line 3, delete “‘(x)" and insert **(10)"’

Page 7, line 5, delete “*(xi)’’ and insert “*(11)’

Page 7, lines 6, 16, and 19, delete the semicolon and insert a period
Page 7, line 7, delete “*(3)”" and insert “(c)l”

Page 7, lines 8, 18, and 21, before the colon, insert “‘are abolished’ '
Page 7, lines 9 and 22, delete **(i)’" and insert “*(1)”’

Page 7, lines 11 and 24, delete *‘(i{)"" and insert *(2)"”

Page 7a line 13, delete *‘(iif)”” and insert *“(3)”
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Page 7, line 15, delete **(iv)”’ and insert “‘(4)"

Page 7, line 17, delete **(4)”" and insert *‘(d)’”

Page 7, line 20, delete **(5)"’ and insert “‘{e)”"

Pagé 7, line 26, deiete **(6)’’ and insert **(f)>’

Page 7, line 28, after **473.849 insert **, are abolished”’
Page 7, after line 28, insert:

““Subd. 3. [EFFECTIVE DATE.] This section is effecrive July I, 1995, and
does not affect functions of the affected agencies relating to special or
dedicated funds and accounts during the biennium beginning July [, 1993.

Sec. 6. [BUDGET FOR NEXT BIENNIUM.]

In preparing a proposed budget for the biennium beginning July 1, 1993,
the governor shall include an amount to cover the functions performed and
services provided by the agencies abolished in section 5, subdivision 1, and
the functions abolished by section 5, subdivision 2. The general fund amount
allocated for those functions and services must be at least equal to the amount
appropriated for those functions and services in fiscal years 1994 and 1995,
adjusted for inflation as measured by the Consumer Price Index for urban
wage earners and clerical workers all items index published by the Bureau of
Labor Statistics of the United States Department of Labor. The budget must
include an amount for siaff development in accordance with Minnesota
Statutes, section 43A.045, and a substantial increase in overall expenditures
Jor staff development. The budget may not require the layoff of classified
employees or unclassified employees covered by a collective bargaining
agreement except as provided in a plan negotiated under Minnesota Statutes,
chapter 1794, that provides options to layoff for employees who would be
affected. The governor’s budger must be in conformance with any reorgani-
zation plan enacted by the legislature in 1994 in response to the recomumnen-
dation submirnted by the task force under section 3. If no reorganization plan
is enacted in 1994, rthe governor’s budget must take into account the
reorganization recommendations of the task force as well as any additional or
alternative recommendations of the governor.’

Page 7, line 29, delete “°6°" and insert “*7”’

Page 7, line 30, delete ‘' This act’’ and insert “‘Section 3

Mr. Frederickson requested division of the amendment as follows:

First portion:

Page 1, delete line 22

Page 1, line 23, delete everything before “‘achieve’” and insert:

“*Reorganization must” _ '
. f:a’lge 3, line 33, delete “‘recommending changes in” and insert *‘chang-
ing .

Page 4, lines 3 and .26, delete ‘‘listed in”’ and insert ‘‘affected by”’

Page 4, line 36, after ‘‘agencies™ insert ‘‘in accordance with section 5"
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Page 5, line 20, before “"AGENCIES’ insert “ABOLITION OF"” and
delete everything after “‘DUTIES”’

Page 5, line 21, delete *“TASK FORCE"’

Page 5, lines 22 and 31, delete *‘The governmental szructure;‘

Page 5, delete lines 23 and 24 _

Page 5, line 25, delete everything before the second “‘the”’

Page 5, line 30, after “‘board’’ insert ““are abolished”’

Page 5, delete lines 32 and 33

Page 5, line 34, delete everything before *‘The” and insert *‘fa)”’

Page 5? line 35, after ‘‘agriculture’” insert *‘are abolished’’

Page 5, line 36, delete ““(i)’" and insert *(1)”"

Page 6, l'me.s 3 and 23, delete ‘*(ii)’* and insert ‘“(2)’"

Page 6, lines 5 and 23, delete *‘(iii)’" and insert *'(3)"

Page 6, lines 7 and 27, delete **(iv)’” and insert “*(4)”’

Page 6, lines 9 and 29, delete “(v);’ and insert *(5)"’

Page 6, lines 11 and 31, delete *“(vi)’’ and insert **(6)>

Page 6, lines 13 and 33, delete *‘(vii)”” and insert “(7)"’

Page 6, lines 15 and 33, delete “*(vifi)’’ and insert **(8)’’

Page 6, line 17, delete “*(ix)’” and insert *‘(9)"

Page 6, line 18, delete the semjcoibn and insert a period

Page 6, line 19, delete **(2)”" and insert ““(b)"”

Page 6, line 20, before the colon, insert “‘are abolished’’

Page 06, line 21, delete **(i)*’ and insert **(1)”’

Page 7, line 1, delete **(ix)’” and insert **(9)"’

Page 7, line 3, delete *'(x)"" and insert *‘(10)”’

Page 7, line 5, delete “‘(xi)’" and insert “*(11)”’

Page 7, lines 6, 16, and 19, delete the semicolon and insert a period

Page 7, line 7, delete **(3)”" and insert **(c)”’

Page 7, lines §, 18, and 21, before the colon, insert “‘are abolished”

Page 7, lines 9 and 22, delete **(i)"” and insert **(1)"’ -

Page 7, lines 11 and 24, delete **(ii)"" and insert *'(2)"’

Page 7, line 13, delete **(iii)”’ and insert *‘(3)"’

Page 7, line 15, delete ““(iv)’’ and insert *‘(4)”’

Page 7, line 17, delete *‘(4)”" and insert ‘‘(d)”’
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Page 7, line 20, delete “(5)"" and insert *‘{e)”’

Page 7, line 26, delete “‘(6)’" and insert **(f)”’

Page 7, line 28, after ““473.849 insert **, are abolished””
Page 7, after line 28, insert: P 'l

““Subd. 3. [EFFECTIVE DATE.] This section is effective July 1, 1995, and
does not daffect functions of the affected agencies relating to special or
dedicated funds and accounts during the biennium beginning July 1, 1993.”

Second portion;
Page 7, after line 28, insert: .
““Sec. 6. [BUDGET FOR NEXT BIENNIUM. ]

In preparing a proposed budget for the biennium beginning July 1, 1995,
the governor shall include an amount to cover the functions performed and
services provided by the agencies abolished in section 5, subdivision 1, and
the functions abolished by section 5, subdivision 2. The general fund amount

-allocated for those functions and services must be at least equil to the amount
appropriated for those functions and services in fiscal vears 1994 and 1995,
adjusted for inflation as measured by the Consumer Price Index for urban
wage earners and clerical workers all items index published by the Bureau of
Labor Statistics of the United States Department of Labor. The budget must
include an amount for staff development in accordance with Minnesota
Statutes, section 43A.045, and a substantial increase in overall expenditures
Jor staff development. The budget may not require the layoff of classified
employees or unclassified employees covered by a collective bargaining
dgreement except as provided in a plan negotiated under Minnesota Statutes,
chapter 179A, that provides options to layoff for employees who would be
affected. The governor's budget must be in conformance with any reorgani-
zation plan enacted by the legislature in 1994 in response to the recommen-
dation submitted by the task force under section 3. If no reorganization plan
is enacted in 1994, the governor’s budget must take into account the
reorganization recommendations of the task force, as well as any additional or
alternative recommendations of the governor.”

Page 7, line 29, dele;e **6’" and insert **7 -
Page 7, line 30, delete *“This act”” and insert **Section 3"’

The question was taken on the adbption of the first portion of the
amendment. The motion prevailed. So the first portion of the amendment was
adopted.

The question was taken on the adoption of the second portion of the
amendment. The motion prevailed. So the second portion of the amendment
was adopted. -

Ms. Kiscaden moved to amend H.E No. 1529, as amended pursuant to
Rule 49, adopted by the Senate May 12, 1993, as follows: 7
(The text of the amended House File is identical to S.FE No. 1.)

Page 7, after line 28, insert:

~ ““Sec. 6. [HEALTH AND HUMAN SERVICES REORGANIZATION ACT
OF 1993.]
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Sections 6 to 8 may be cited as the health and human services reorgani-
zation act of 1993,

Sec. 7. [LEGISLATION IMPLEMENTING HUMAN SERVICES SYS-
TEM RECOMMENDATIONS OF THE COMMISSION ON REFORM AND
EFFICIENCY.]

For the purposes of this secnon, “local district’’ means local health and
human services district.

No later than February 15, 1995, the departments of human services and
health, under the supervision of the secretary of health and human services,
Jjointly shall submit proposed legislation to the legislaiure which:

(a) consolidates local health and human services planning and adminis-
tration into no more than 44 local districts in the state, with a minimum
population of 30,000 in each district;

(b) idemzﬁes target populations, establishes services eligibility priorities,
and provides a list of minimum and adequate services that meet basic needs
of Minnesota citizens, for the purposes of a local district grant; and

(c) establishes a consolidated fund to create a new local district grant and
allocation formula for distribution of local district grants. Up to 70 percent of
local district grant money must be distributed to local districts to fund the
established minimum and adequate services, and 30 to 40 percent must be
allocated to local districts in the form of block grants. The Junds included in
a local district grant must, at @ minimum, include community social services
block grant funds, community health services grant funds, non-Medicaid
aging services funds, state mental health grants, and state regional treatment
center funding, excluding funding for the state security hospital.

In preparing this legislation, the agencies shall consult with representatives
of counties and local public health and social services agencies.

Sec. 8. [AGENCY REPORTS TC THE LEGISLATURE.]

Under the supervision of the secretary of health and human services, the
depariments of health, human services, veterans affairs, jobs and training,
corrections, and the Minnesota housing finance agency, as applicable, shall
report to the legislature by February 15, 1995, on each agency’s plan to:

{(a) fully adopt a focus on results in budgeting, the provision of technical
assistance, awarding grants and contracts, and negotiating fees and reim-
bursement for all human services programs;

{b) review agency rules and encourage regulated entities to apply for
waivers from agency rules; and

(c) employ new methods of enforcement of state laws and regulations
relating to human services which include rewards for outstanding perfor-
mance as well as graduated sanctions for poor performance.”

Page 7, line 30, delete “*This act is” and insert “*Sections I to 5 are’” and
after the period, insert ** Except where otherwise provided, sections 6 to 8 are
effective July 1, 1993.7°

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Mr. Mondale questioned whether the amendment was germane.
The President ruled that the amendment was not germane.

H.F. No. 1529 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 51 and nays 9, as follows:

Those who voted in the affirmative were:

Adkins Flynn Kroening Pappas Sglon
Anderson Hanson Langseth Pariseau Spear
Beckman Hottinger Larson Piper Stevens
Belanger Janezich . Lessard Pogemiller Stumpf
Benson, D.D. Johnson, D.J. Luther Price Terwilliger
Benson, J.E. Johnson, J.B. Mondale Ranum Vickerman
Berglin : Johnston Morse Reichgott Wiener
Betzold Kelly - Murphy Robertson

Cohen Kiscaden Neuville Runbeck

Day Knutson Oliver Sams

Dille Krentz. Olson Samuelson

Those who voted in the negative were:

Berg Chandler Johnson, D.E. Marty ’ Novak
Bertram Frederickson Laidig : Merriam

So the bill, as amended, was passed and its title was agreed to.

Mr. Luther moved that H.E No. 1081 be made a Special Order for
immediate consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 1081: A bill for an act relating to commerce; regulating collection
agencies; modifying prohibited practices; requiring notification to the cotm-
missioner upon certain employee terminations; repealing inconsistent surety
bond and term and fee rules; regulating credit services organizations;
modifying registration and bond requirements; modifying enforcement pow-
ers; amending Minnesota Statutes 1992, sections 332.37; 332.54, subdivision
1, and by adding subdivisions; 332.55; and 332.59; proposing coding for new
law in Minnesota Statutes, chapter 332; repealing Minnesota Rules, parts
2870.1300; and 2870.1600.

Ms. Wiener moved to amend H.E No. 1081, as amended pursuant to Rule
49, adopted by the Senate May 10, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 1597.)
Page 5, line 15, reinstate the stricken ‘‘A violation of sections”
Page 5, lines 16 to 19, reinstate the stricken language

Page 5, line 20, reinstate the stricken *‘to 332.58."

The motion prevailed. So the amendment was adopted.

H.E No. 1081 was read the third time, as amended, and placed on its final
passage. '

The question was taken on the passage of the bill, as amended.
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The roll was called, and there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were: _
Adkins Dille Knutson Murphy Runbeck

Anderson Flynn Krentz Neuville Sams
Beckman Frederickson Kroening Novak Samuelson
Belanger Hanson Laidig Oliver Spear
Benson, JE. Hottinger - Langseth Olson Stevens
Berg Janezich Larson Pappas Stumpf
Berglin Johnson, D.E. Lessard Pariseau Terwilliger
Bertram Johnson, D.J. Luther Piper Vickerman .
Betzold Johnson, J.B. Marty Pogemiller Wiener
Chandler Johnston Merriam Price

Cohen Kelly Mondale Reichgott

Day Kiscaden Morse Robertson

So the bill, as amended, was passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Ms. Pappas moved that H.E No. 31 be taken from the table. The motion
prevailed.

H.E No. 31: A bill for an act relating to state government; providing for
gender balance in multimember agencies; amending Minnesota Statutes 1992,
section 15.0597, by adding subdivisions.

CALL OF THE SENATE

Ms. Pappas imposed a call of the Senate for the balance of the proceedings
on H.E No. 31. The Sergeant at Arms was instructed to bring in the absent
members.

RECONSIDERATION

Having voted on the prevailing side, Ms. Reichgott moved that the vote
whereby the Pappas amendment to H.E. No. 31 was not adopted on May 13,
1993, be now reconsidered.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 34 and nays 24, as follows:

Those who voted in the affirmative were:

Adking Dille Knutson Murphy Ranum
Anderson Flynn Krentz Neuville Reichgott
Berglin Hottinger Kroening Novak Solon
Bertram Janezich Luther Pappas Spear
Betzold Johnson, D.J. Metzen Piper Stumpf
Chandler Johnsen, J.B. Mondale Pogemiller Wiener
Cohen Kelly Morse Price

Those who voted in the negative were:

Belanger Frederickson Langseth Olson Samuelson
Benson, D.D. Johnson, D.E. Larson - Pariseau Stevens
Benson, 1.E. Johnston Lessard Robertson Terwilliger
Berg Kiscaden Marty Runbeck Vickerman
Day Laidig Oliver Sams

The motion prevailed. So the vote was reconsidered.
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The question recurred on the Pappas amendment. The mouon prevaﬂed So
the amendment was adopted.

Mr. Terwilliger moved to amend H.E No. 31, the unofficial engrossment,
as follows:

Pages 1 and 2, delete sections 1 and 2

Page 2, delete sectlons 4 and 5

_Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

"Ms. Pappas moved that those not voting be excused from voting. The
motion prevailed.,

The roll was called, and there were yeas 27 and nays 32, as follows:

Those who voted in the affirmative were:

Adkins . Day Knuison Olson + Stevens
Beckman Dille Laidig Pariscau Terwilliger
Belanger Frederickson Larson Robertson Vickerman
Benson, D.D. Johnson, D.E. Lessard Runbeck . T
Benson, J.E. Johnston Neuville Sams
Berg - Kiscaden Oliver Samuelson

Those who voted in the negative were:
Anderson Hottinger Marty Pappas Solon
Berglin Johnson, D.J. Merriam Piper Spear
Bertram Johnson, J.B. Metzen Pogemitler Stumpf
Betzold Kelly - Mondaie - Price Wiener
Chandler . Kreniz Morse Ranum
Cohen Kroening . Murphy " Reichgott
Flynn - Luther Novak Riveness

The motion did not prevail. So the amendment was not adopted.

H.E No. 31 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 34 and nays 24, as follows:

Those who voted in the affirmative were:,

Anderson
Beckman
Berglin
Bertram
Betzold
Chandler
Cohen

Those who voted in the negative were:
Kiscaden

Adkins
Belanger

Benson, D.D.

Benson, J.E.
Berg

" Flynn

Hottinger
Johnson, D.J.
Johnson, I.B.
Krentz
Kroening
Luther

Day
Dilte
Frederickson

Jolwson, D.E.

Johnston

Marty
Mernam
Metzen
Mondale
Morse

Murphy
Nowvak

Knutson
Laidig
Langseth
Larson

Pappas
Piper
Pogemiller
Price
Ranum
Reichgott
Riveness

- Neuville

Oliver
son
Pariseau
Robertson

Solon
Spear
Sturnpf
Terwilliger
Vickerman
Wiener

Runbeck
Sams
Samuelson
Stevens

So the bill, ashmended, was péssed and its title was agreed to.
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Mr. Luther moved that S.F. No. 553 be made a Special Order for mmmediate
consideration. The motion prevailed. '

SPECIAL ORDER

S.E No. 553: A bill for an act relating to retirement; Minneapolis and St.
Paul teacher retirement fund associations; providing additional funding from
various sources; assessing active and retired members for certain teacher
retirement fund associations supplemental administrative expenses; modifying
certain post retirement adjustments; authorizing contributions by the city of
Minneapolis; appropriating money; authorizing certain tax levies by special
school district No, 1; amending Minnesota Statutes 1992, sections 354A.12, -
subdivisions 2, 2a, and by adding subdivisions; and Laws 1959, chapter 462,
section 3, subdivision 4; proposing coding for new law in Minnesota Statutes,
-chapter 354A; repealing Laws 1987, chapter 372, article 3, section 1. -

Mr. Riveness moved to amend S.E No. 553 as follows:
Page 4, line 10, delete *‘aids’’ and insert ‘‘revenue’’

Page 4, line 11, after *‘formula’’ insert **allowance under section 124A.22,
subdivision 2,

Page 4, line 35, delete ‘‘aids’’ and insert “‘revenue’ and after *‘formula’
insert “‘allowance under section 124A.22, subdivision 2"

The motion prevailed. So the amendment was adopted.

S.E No. 553 was read the third time, as amended, and placed on its final
passage,

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 55 and nays 0, as follows:

‘Those who voted in the affirmative were: .
Adkins Cohen Kreniz Murphy Riveness

Anderson Day Kroening Neuville Robertson
Beckman Flynn Laidig Novak Runbeck
Belanger Hottinger Langseth Oliver Sams
Benson, D.D. Jamezich Lessard ’ Olson Samuelson
Benson, 1.E. Johnson, D.E. Luther Pappas - Solon
Berg Johnson, D.J, Marty Pariseau ~ Stevens
Berglin Johnson, J.B. Merriam Piper Stumpf
Bertram Johnston Metzen Pogemiller Terwilliger
Betzold Kiscaden Mondale - Ranum Vickerman
Chandler Knutson Morse Reichgott Wiener

So the bill, as amended, was passed and its title was agreed to.

Mr. Luther moved that H.E. No. 836 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 836: A bill for an act relating to game and fish; sale of licenses
through subagents; amending Minnesota Statutes 1992, section 97A.485,
subdivision 4.

- Mr. Samuelson moved to amend H.E No. 836, the unofficial engrossment,
as follows:
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Page 1, after line 7, insert:

““Section 1. Minnesota Statutes 1992, section 86B. 101 subdivision 2, is
amended to read:

Subd. 2. [YOUTH WATERCRAFT SAFETY COURSE.] (a) The commis-
sioner shall establish an educational course and a testing program for
watercraft operators and for persons age 43 12 or older but younger than age
18 required to take the watercraft safety course. The C()mlTI]SSlOnCI‘ shall
prescribe a written test as part of the cousse.

(b) The commissioner shall issue a watercraft operator’s permit to a person
age +3 12 or older but younger than age 18 who. successfully comp]etcs,the
educational program and the written test.

Sec. 2. Minnesota Statutes 1992, section 86B.305, subdivision 1,
amended to read:

~ Subdivision 1. [UNDER AGE 13 12.] Except in case of an emergency, a

person under age 43 /2 may not operate or be allowed to operate a watercraft
‘propelled by a motor with a factory rating of more than 24 horsepower unless
there is present in the watercraft, in addition to the operator, the operator’s
parent or legal guardian or at least one person of the age 18 or older.

Sec, 3. Minnesota Statutes 1992 section 86B.305, subdivision 2,
amended to read:

Subd. 2. {AGE 43 12 TO 17; PERMIT REQUIRED.] Except as provided in
this subdivision, a person age 43 12 or older and younger than age 18 may not
operate a motorboat powered by a motor over 24 horsepower without
possessmg a valid watercraft operator’s permit from this state or from the
operator’s state of residence unless there is a person age 13 or older in the
motorboat.”’

Page 1, after line 26, insert: (
“Sec. 6. [EFFECTIVE DATE.]
_ Sections 1 to 3 are effective June 1, 1993,
Renumber the sections. in sequence and corréct the internal references
© Amend the title aécordingly ) : '
The motion prevailed. So the amendment was adopted.

M. Terwilliger moved to amend H.E No. 836, the unofficial engrossment,
as follows:

Page 1, after line 7 insert:

““Section 1. Minnesota Statutes 1992, section 86B.820, subd1v1smn 14, is
amended to read:

Subd. 14. [WATERCRAFI‘] ““Watercraft’® means a device used or de-
signed for navigation on water that is greater than 16 feet in length, as defined
in section 86B.005, subdivision 6, but does not include:

(1) a row-type fishing boat of single hull construction, with oar locks and
an outboard motor capacity rating of less than 40 horsepower;

(2) a canoe;
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(3} a kayak;
&) a rowing shell or scull;
(5) a ship’s lifeboat;

) (6) a vessel of at least five net tons measured in Code of Federal
Regulations, title 46, part 69, that is documented under Code of Federal .
Regulations, title 46, subpart 67.01; or

{6) (7) a seaplane.”’

Renumber the sections in sequence

Amend the title accordingly '

The motion prevailed. So the amendment was adopted

Ms. Runbeck moved to amend H.E No. 836, the unofficial engrossment
as follows:

Page 1, after line 26, insert:
““Sec. 3. Minnesota Statutes 1992, section 97C.401, is amended to read:
97C.401 [COMMISSIONER AUTHORIZED TO PRESCRIBE LIMITS.]

Subdivision 1. [COMMISSIONER AUTHORIZED TO PRESCRIBE LIM-
. ITS.]) Uniess otherwise provided in this chapter, the commissioner shall, by
- rule, prescribe the limits on the number of each species of fish that may be
taken in one day and the number that may be possessed.

Subd. 2. [WALLEYE; NORTHERN PIKE.] (a) Except as provided in
paragraphs (b) and (c), a person may take no more than one walleve larger
than 22 inches and one northern pike larger than 30 inches daily.

{(b) The restrictions in paragraph (a) do not apply to boundary waters
except Lake of the Woods. :

(c) On Lake of the Woods, a person may take no more than one walleye
larger than 19.5 inches and one northern pike larger than 30 inches daily.”

Amend the title accordingly
The motion did not prevail. So the amendment was not adopted.

"H.E No. 836 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 56 and nays 1, as follows:
Those who voted in the affirmative were:

Adkins - Dille : Kroening Novak : Samuelson
Anderson Frederickson Laidig Oliver Selen
Beckman Hanson Langseth Pappas Spear
Belanger Hottinger = Larson Pariseau Stevens
Benson, D.D. Tanezich Lessard Piper .  Swmpf
Berg Jobnson, D.E. Luther Price Terwilliger
Berglin Johnson, D). Marty Rarnum Vickerman
Bertram Johnson, J.B. Merriam Reichgott Wiener
Betzold Johnston Meizen Riveness

Chandler Kelly Mondale Robertson

Cohen Kiscaden Morse Runbeck ,

Day Krentz Murphy ‘ Sams
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Ms. Flynn voted in the negative.
So the bill, as amended, was passed and its title was agreed to.

Mr. Luther moved that H.E No. 251 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 251: A bill for an act relating to child abuse reporting; expanding
the definition of “‘neglect’’ to include failure to provide a child with necessary
education; amending Minnesota Statutes 1992, section 626.556, subdivision
2.

Ms. Ranum moved to amend H.E No. 251, the unofficial engrossment, as
follows:

Page 1, delete section 1
Page 3, line 8, delete everything after ““school””
Page 3, line 9, delete ““years old or younger,”

Page 3, line 11, before the semicolon, insert *“if the child is under 12 years
old and the school has made appropriate efforts to resolve the child's
attendance problems’

Page 3, line 13, before the comma, insert *‘without lawful excuse’™

Page 3, line 17, delete *educational neglect’” and insert *‘the failure of the
child’s parent, guardian, or custodian 1o comply with compulsory instruction
laws, sections 120.101 and 120.102°°

Renumber the sections in éequence and correct the internal references
Amend the title as follows: '

Page 1, line 8, delete **260.015, by addmg a subdivision;’

The motion prevailed. So the amendment was adopted.

H.E No. 251 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:
Adkins Day Kiscaden Murphy Runheck

Anderson Dille " Krentz Neuville Sams
Beckman Flynn Kroening Novak Samuelson
Belanger Frederickson Langseth Oliver Spear
Benson, D.D. Hanson Larson Pappas Stevens
Benson, J.E. Hottinger Lessard Parisean Stumpf
Berg Janezich Luther Piper Vickerman
Berglin - Johnson, D.E. Marty Price Wiener
Bertram Johnson, D.J. Merriam - Ranum

Betzold Johnson, J.B. Metzen Reichgott

Chandler Johnston Mondale Riveness

Cohen Kelly Morse E Robertson

So the bill, as amended; was passed and its title was agreed to.
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Mr. Luther moved that §.F No. 860 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

S.E No. 860: A bill for an act relating to retirement; providing coverage for
unclassified managerial employees in temporary, acting, or interim positions;
providing default plan for employee selection; adding conforming language to
clarify eligibility between plans; relating to the individual retirement account
plan; providing for repayment of missed contributions; providing for admin-
istrative expenses; providing for contributions during period of sabbatical
leave; relating to the supplemental retirement plan; providing conforming
language for previous oversight of eligible members; relating to marriage
dissolutions; amending Minnesota Statutes 1992, sections 352D.02, subdivi-
sions 1 and la; 354B.01, by adding a subdivision; 354B.02, subdivisions 1,
3a, and by adding a subdivision; 354B.04, by adding a subdivision; 354B.03,
by adding a subdivision; 356.24, subdivision 1; and 518.58, subdivision 4;
proposing coding for new law in Minnesota Statutes, chapter 354B; repealing
Minnesota Statutes 1992, section 354B.02, subdivision 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Day Krentz Murphy Robertson
Anderson Dille : Kroening Neuville Runbeck
Beckman Flynn Laidig Novak Sams
Benson, D.D. Frederickson Larson Oliver Samuelson
Benson, J.E. Hottinger Lessard Pappas Solon
Berg Janezich Luther Pariscau Spear
Berglin Johnson, D.E. Marty Piper . Stevens
Bertram Johnson, 1.B. . Merriam Price Stumpf
Betzold Johnston Metzen Ranum Vickerman
Chandler Keily Mondale Reichgott Wiener
Cohen Kiscaden Morse Riveness

So the bill passed and its title was agreed to.

Mr. Luther moved that H.E No. 519 be made a Special Order for immediate
consideration. The motion prevailed.

SPECIAL ORDER

H.E No. 519: A bill for an act relating to recreational vehicles; regulating
registration and operation of off-highway motorcycles; setting fees and
penalties; requirtng reports to the legislature; appropriating money; amending
Minnesota Statutes 1992, sections 85.018, subdivisions 2, 3, and 5; 171.03;
and 466.03, subdivision 16; proposing coding for new law in Minnesota
Statutes, chapter 84,

Mr. Luther moved to amend H.E No. 519, as amended pursuant to Rule 49,
adopted by the Senate May 10, 1993, as follows:

(The text of the amended House File is identical to S.F. No. 184.)

Page 1, after line 9, insert:



1

58TH DAY] THURSDAY, MAY 13, 1993 4437

“ARTICLE 1
OFF-HIGHWAY MOTORCYCLES”
Page 15, after line 13, insert:

“ARTICLE2
OFF-ROAD VEHICLES
Section 1. [84.93] [DEFINITIONS.]

Subdivision 1. [SCOPE.] The deﬁnmons in this section apply to sections 1
to 9.

Subd. 2. [CITY.] **City”’ means a statutory or home rule charier city.

Subd. 3. [COMMISSIONER.] ‘‘Commissioner’” means the commissioner
of natural resources.

Subd. 4, IDEALER.] “Dealer’’ means a person engaged in the business of
selling off-road vehicles at wholesale or retail.

Subd. 5. [MANUFACTURER.] ““Manufacturer’’ means a person engaged
in the business of manufacturing off-road vehicles.

Subd. 6. [OFF-ROAD.] *‘Off-read’’ means on trails or nonpublic roads or
Jor cross-country travel on natural terrain. For purposes of sections I to 9,
nonpublic roads include state forest roads, county forest roads, and other
roads and trails that are not operated by a public road authority as defined in
section 160.02, subdivision 9.

Subd. 7. [OFF-ROAD VEHICLE.] ““Off-road vehicle’ or ‘‘vehicle'
means a motor-driven recreational vehicle capable of cross-country travel on
natural terrain without benefit of a road or trail. Off-road vehicle does not
include a snowmobile; an all-terrain vehicle; a motorcycle; a watercraft; a
Jarm vehicle being used for farming: a vehicle used for military, fire,
emergency, or law enforcement purposes; a construction or logging vehicle
used in the performance of its common function; a motor vehicle owned by or
operated under contract with a utility, whether publicly or privately owned,
when used for work on utilities; a commercial vehicle being used for its
intended purpose; snow-grooming equipment when used for. its intended
purpose; or an aircraft.

Subd. 8. [OFF-ROAD VEHICLE USE AREA.] “Off-read vehicle use
area’’ means an area that is posted or designated for off-road vehicle use in
accordance with rules adopted by the managing authority.

. Subd. 9. [OWNER. 1 “‘Owner’’ means a person, other than a person with
" a securtty interest, that has a property interest in or title to an off- road vehicle
and is entitled to the use and possession of the vehicle.

Subd. 10. [PERSON.] “‘Person’ has the meaning given in section
336.1-201, paragraph (30).

Subd. 11. [PUBLIC ROAD RIGHT-OF- WAY] “‘Public read rzght~of way”’
teans the entire right-of-way of a roadway that is not privately owned,
including the traveled portions, banks, ditches, shoulders, and medians.
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Subd. 12. [OFF-ROAD VEHICLE STAGING AREA.] “Off-road vehicle
staging area’’ means a parking lot, trail head, campground, or other location
to or from which an off-road vehicle is transported by truck, trailer, or other
motor vehicle so that it may be placed into operation or removed from
operation on public lands. Off-road vehicle staging area does not include a
location to which an off-road vehicle is transported primarily for servicing,
maintenance, repair, storage, or sale.

Sec. 2. [84.931] (REGISTRATION.]

Subdivision 1. [GENERAL REQUIREMENTS.] Unless exempted under
subdivision 2, after January 1, 1995, a person may not operate and an owner
may not give permission for another to operate a vehicle off-road, nor may a
person have an off-road vehicle not registered under chapter 168 in
possession at an off-road vehicle staging area, or designated trail or area,
unless the vehicle has been registered under this section.

Subd. 2. [EXEMPTIONS 1 Registration is not required for an off-road
vehicle that is:

(1) owned and used by the United States, .the state, another state, or a
political subdivision, or

(2) registered in another state or country avid has not been in this state for
more than 30 consecutive days.

Subd. 3. [APPLICATION; ISSUANCE.] Application for registration or
continued registration must be made to the commissioner, or an authorized
deputy registrar of motor vehicles on a form prescribed by the commissioner.
The form must state the name and address of every owner of the off-rodd
vehicle and must be signed by ar least one owner. Upon receipt of the
application and the appropriate fee, the commissioner shall register the
off-road vehicle and assign a registration number that must be affixed to the
vehicle in accordance with subdivision 4. A deputy registrar of motor vehicles
acting under section 168.33 is also a deputy registrar of off-road vehicles. The
commissioner of natural resources in cooperation with the commissioner of
public safety may prescribe the accounting and procedural requirements
necessary io ensure efficient handling of registrations and registration fees.
Deputy registrars shall strictly comply with the accounting and procedural
requirements. A fee of 50 cents in addition to other fees prescribed by law must
be charged for each off-road vehicle registered by a deputy registrar, and must
be deposited in the treasury of the jurisdiction where thé deputy is appointed,
or retained if the deputy is not a pubhc official. :

Subd. 4. [REGISTRATION STICKER.] Ar off-road vehicle must dtsplay a
registration sticker Issued by the commissioner. If the vehicle is licensed as a
motor vehicle, the registration sticker must be affixed on the upper left corner
of the rear license plate. If the vehicle is not licensed as a motor vehicle, the
owner shall provide a plate not less than four inches high and 7-1/2 inches
wide. The plate must be attached to the rear of the vehicle at least 12 inches
from the ground. The registration sticker must be affixed on the upper left
corner of the plate. Plates and registration stickers must be mamtamed ina
clean and legible condition.

Subd. 5. [REGISTRATION CARD; REPLACEMENT FEE.] The commis-
sioner shall provide fo the registrant a registration card that includes the
registration number, date of -expiration, make and serial number of the
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off-road vehicle, owner's name and address, and additional information the
commissioner may require, Information concerning each registration must be
kept by the commissioner. If a registration card is lost or destroyed, the
commissioner shall issue a replacement registration card on payment of a fee
of $4. The fees collected from replacement registration cards must be credited
to the off-road vehicle account in the natural resources fund.

Subd. 6. |[REGISTRATION FEES.] (a) The fee for registration of an
off-road vehicle under this section, other than those registered by a dealer or
manufacturer under paragraph (b) or (c), is $30 for three years and $4 for a
" duplicate or transfer.

(b) The total registration fee for off-road vehicles owned by a dealer and
operated off-road for demonstration or testing purposes is $50 per vear.
Dealer registrations are not transferable.

(c) The iotal registration fee for off-road vehicles owned by a manufacturer
and operated off-road for research, testing, experimentation, or demonstra-
tion purposes is 3150 per year. Manufacturer registrations are not transfer-
able.

(d) The fees collected under this subdivision must be credited to the off-road
vehicle account in the natural resources fund.

Subd. 7. [RENEWAL.] An owner of an off-road vehicle wmust renew
registration in a manner prescribed by the commissioner upon payment of the
appropriate registration fee under subdivision 5.

Subd. 8. [LICENSING BY POLITICAL SUBDIVISIONS.] A political
subdivision may not require licensing or registration of off-road vehicles
regulated under sections I to 9.

Subd. 9, [REGISTRATION BY MINORS PROHIBITED.] A person under
the age of 18 may not register an off-road vehicle.

Sec. 3. [84.932] [VEHICLE IDENTIFICATION NUMBER ]

An off-road vehicle manufactured after January 1, 1995, and sold in the
state must have a manufacturer’s permanent identification number stamped in
letters and numbers on the vehicle.

Sec. 4. [84.933] [RULEMAKING; ACCIDENT REPORT.]

Subdivision 1. [RULES.] The commissioner shall adopt rules under
chapter 14 relating to; .

{1) the use of off-road vehicles, in a manner consistent with protection of
the environment, on public lands and waters under the jurisdiction of the
commissioner of natural resources, including measures fo minimize adverse
impacts on soils, waters, vegetation, and wildlife;

{2) off-road vehicle equipment and safety standards, in consultation with
the commissioner of public safety; ‘

(3) uniform signs to be used by the state, counties, and cities to control,
direct, or regulate the operation and use of off-road vehicles; and

(4) maximum off-road vehicle sound levels.

Subd. 2. [ACCIDENT REPORT, REQUIREMENT AND FORM.] The
operator and an officer investigating an accident involving an off-road vehicle
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and resulting in injury requiring medical attention or hospitalization, death,
“or total damage of $300 or more shall forward within ten days a written report
of the accident to the commissioner of natural resources on a form prescribed
by either the commissioner or the commissioner of public safety.

Sec. 5. [84.934] [SIGNAL FROM OFFICER TO STOP.]

It is unlawful for an off-road vehicle operator, after having received a visual
or audible signal from a law enforcement officer to come to a stop, to:

(1) operate an off-road vehicle in willful or wanton disregard of the signal
to stop;

(2) interfere with or endanger the law enforcement officer or another
person or vehicle; or

(3) increase speed or attempt to flee or elude the officer.
Sec. 6. [84.935] [YOUTHFUL OPERATORS; PROHIBITIONS.]
fa} A person under 16 years of age may not operate an off-road vehicle.

(b) Except for operation on public road rights-of-way that is permitted
under section 8, a driver’s license issued by the state or another state Is
required to operate an off-road vehicle along or on a public road right-of-way.

(c) An owner of an off-road vehicle may not knowingly allow it to be
operated in violation of this section.

Sec. 7. [84.936] [OFF-ROAD VEHICLE ACCOUNT.]

Subdivision 1. tREGISTRATION REVENUE.] Fees from the registration
of off-road vehicles must be deposited in the state treasury and credued to the
off-road vehicle account in the natural resources fund.

Subd. 2. [PURPOSES.] Subject to appropriation by the legislature, money
‘in the off-road vehicle account may only be spent for:

(1) administration and implementation of sections 1 to 9 and 18;

(2) acquisition, maintenance, and development of off-road vehicle trails
and use areas;

(3) grant-in-aid programs to counties and municipalities to construct and
matintain off-road vehicle trails and use areas; and

(4) grants-in-aid to local safety programs.

Sec. 8. [84.937] [OPERATION REQUIREMENTS; LOCAL REGULA-
TION.]

Subdivision 1. [OPERATION ON PUBLIC ROAD RIGHTS-OF-WAY.] (a)
A person may not operate a vehicle off-road within a public road right-of-way
in this state except on a trail designated by the commissioner and approved by
the unit of government having jurisdiction over the right-of-way.

(b} A person may not operate a vehicle off-road within a public road
right-of-way between the hours of one-half hour after sunset to one-half hour
before sunrise, except on the right-hand side of the right-of-way and in the
same direction as traffic on the nearest lane of the road.
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(¢) A person may not operate an off-road vehicle within the right-of-way of
an interstate highway. '

Subd. 2. [CROSSING PUBLIC ROAD RIGHTS-OF-WAY. | (a) An off-road
vehicle not registered under chapter 168 may make a direct crossing of a
public road right-of-way for the purpose of continuing on a designated
off-road trail if: ,

(1) the crossing is made at an angle of approximately 90 degrees to the
direction of the road and at a place where no obstruction prevents a quick and
safe crossing;

(2) the vehicle is brought to a complete stop before crossing the shoulder or
main traveled way of the road;

(3) the driver yields the right-of-way to all traffic;

(4) in crossing a divided road, the crossing is made only at an intersection
of the road with another public road; and

(3} if the crossing is made between the hours of one-half hour after sunset
to one-half hour before sunrise or in conditions of reduced visibility, only if
both front and rear lights are on. ‘

(b) An off-road vehicle not registered under chapter 168 may be operated
on a bridge, other than a bridge that is part of the main traveled lanes of an
interstate highway, or a roadway shoulder or inside bank of a public road
right-of-way when required 1o avoid obstructions to travel and no other
method of avoidance is possible, provided that the vehicle is operated in the
farthest right-hand lane, the entrance 10 the roadway is made within 100 feet
of the bridge or obstacle, and the crossing is made without undue delay.

(c) A person may not operate an off-road vehicle on a public. street or
highway unless the off-road vehicle is equipped with at least one headlight
and one taillight, each of minimum candlepower as prescribed by rules of the
commissioner, and with brakes conforming to siandards prescribed by rule of
the commissioner, and all of which are subject to the approval of the
commissioner of public safety. :

(d) Chapter 169 applies to the operation of off-road vehicles on streets and
highways, except that those provisions that by their nature have no applica-
tion and those provisions relating to required equipment do not apply to
vehicles not registered under chapter 168. Sections 169.121 to-169.129 apply
10 the operation of off-road vehicles anywhere in the state and on the ice of
boundary waters. . '

{e) A road authority, as defined in section 160.02, s@division@, "may, with
the approval of the commissioner, designate access trails on public road
rights-of-way for gaining access to established off-read:vehicle trails.

Subd. 3. [OPERATION GENERALLY.] A person may not drive or operate
a vehicle off-road: ER SR

{1} at a rate of speed greater than is reasonable'under'thes;irro_unding
circumstances; S :

. (2) in a careless, reckless, or negligent manner which may endanger or
cause injury or damage to the person or property.of ariother;

(3) without a functioning stoplight if so equipped;

N
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(4) in a tree nursery or planting in a manner that damages or destroys
growing stock;

(5) without a brake operational by either hand or foot; or
(6} in a manner that violates rules adopted by the commissioner.

Subd. 4. [OPERATION PROHIBITED ON AIRPORTS.] It is unlawfid for
a person to drive or operate an off-road vehicle on an airport, as defined in
section 360.013, subdivision 5, except in cornection with the operation of the
airport. '

Subd. 5. [ORGANIZED CONTESTS.] (a) Nothing in this section or
chapter 169 prohibits the use of vehicles off-road within the right-of-way of a
state trunk or county state-aid highway or on public lands or waters under the
jurisdiction of the commissioner in an organized contest or event, subject to
the consent of the official or board having jurisdiction over the highway or
public lands or waters.

(b) In permitting the countest or event, the official or board having
jurisdiction must obtain the commissioner’s approval and may prescribe
restrictions or conditions it considers advisable.

Subd. 6. [REGULATION BY POLITICAL SUBDIVISIONS.]| (a) Subject
to paragraphs (b) and (c), a county, city, or town acting through its governing
body may regulate the operation of off-road vehicles on public lands, waters,
and property under its jurisdiction, other than public road rights-of-way
within its boundaries, by ordinance of the governing body and by giving
appropriate notice.

{b) The ordinance must be consistent with sections 1 to 9 and rules adopted
under section 4.

(c) An ordinance may not impose a fee for the use of public land or water
under the jurisdiction of the department of natural resources or another
‘agency of the state, or for the use of an access to the public land or water
owned by the state, a county, or a city.

Sec. 9. [84.938] [PENALTIES.]

A person who violates any provision of sections I 1o 8 is guilty of a
misdemeanor.

Sec. 10, Minnesota Statutes 1992, section 85.018, subdivision 1, is
amended to.read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section:

(a) “Trail”” means a recreational trail; which is funded in whole oF in part
by state grante—in-aid to a local unit of goverament ‘All-ferrain vehicle'' has
the meaning given in section 84.92, subdivision 8.

(b) ““Commissioner’’ means the commissioner of the state agency from
which the grants-in-aid are received, ' '

(c) ““Off-road vehicle’’ has the meaning given in section 1, subdivision 7.
(d) ““‘Snowmobile’’ has the meaning given in section 84.81, subdivision 3.

(e) “Trail”’ means a recreational trail that is funded in whole or in part by
state grants-in-aid to a local unir of government.
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Sec. 11. Minnesota Statutes 1992, section 85.018, subdivision 2,18
amended to read: _

" Subd. 2. [AUTHORITY OF LOCAL GOVERNMENT.] (a) A local
government unit that receives state grants-in-aid for any trail, with the
concurrence of the commissioner, and the landowner or land lessee, may:

(1) designate the trail for use by snowmobiles or for nonmotorized use from
December 1 to April 1 of any vear; and

{2) issue any permit required‘under subdivisions 3 to 5,

(b) A local government unit that receives state grants-in-aid under section 7,
subdivision 2, or section 84.927, subdivision 2, for any trail, with the
concurrence of the commissioner, and landowner or land lessee, may:

(1} designate the trail specifically for use at various times of the year by
all-terrain or off-road vehicles, for nonmotorized use such as ski touring,
snowshoeing, and hiking, and for multiple use, but not for motorized and
nonmotorized use at the same time; and

(2) issue any permit required under subdivisions 3 to 5

(c) Alocal unit of government that receives state grants-in-aid for any trail,
with the concurrence of the commissioner and landowner or land lessee, may
designate certain trails for joint use by snowmobiles and, all-terrain and
off-road vehicles. . ,

Sec. 12. Minnesota Statutes 1992, section 85.018, subdivision 3, is
amended to read:

Subd. 3. [MOTORIZED USE; PERMITS, RESTRICTIONS.] Permits may
be issued for motorized vehicles, other than those designated, to use a trail
designated for use by snowmobiles e, all-terrain or off-road vehicles. Notice
of the permit must be conspicuously posted, at the expense of the permit
holder, at no less than one-half mile intervals along the trail, for the duration
of the permit. Permits shall require that permit holders return the trail and any
associated facility to their original condition if any damage is done by the
permittee. Limited permits for special events such as races may be issued and
shall require the removal of any trail markers, banners and other material used
in connection with the special event.

Sec. 13. Minnesota Statutes 1992, section 85.018, subdivision 5, 1s
amended to read:’ - ‘

Subd. 5. [SNOWMOBHLE AND ALL-TERRAIN MOTORIZED VEHICLE
TRAILS RESTRICTED.] (a) From December | to April 1 in any year no use
of a motorized vehicle other than a snowmobile, unless authorized by permit,
lease or easement, shall be permitted on a trail designated for use by
snowmobiles.

(b) From December 1 to April 1 in any year no use of a motorized vehicle
other than an all-terrain or off-road vehicle, unless authorized by permit, shall
be permitted on a trail designated for use by all-terrain vehicles, off-road
vehicles, or both, .

Sec. 14. Minnesota S;atutes 1992, section 171.03, is amended to réad:
171.03 {PERSONS EXEMPT.]
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The following persons are exempt from license hereunder:

(1) a person in the employ or service of the United States federal
government while driving or operating a motor vehicle owned by or leased to
the United States federal government, except that only a noncivilian operator
of a commercial motor vehicle owned or leased by the United States
Department of Defense or the Minnesota national guard is exempt from the
requirement to possess a valid commercial motor vehicle driver’s license;

(2) any person while driving or operating any farm tractor, or implement of
husbandry temporarily operated or moved on a highway, and for purposes of
this section an all-terrain vehicle, as defined in section 84.92, subdivision 8,
is not an wnplement and an off-road vehicle, as defined in section 1,
subdivision 7, are not implements of husbandry;

(3) a nonresident who is at least 15 vears of age and who has in immediate
possession a valid driver’s license issued to the nonresident in the home state
or country may operate a motor vehicle in this state only as a driver,;

(4) a nonresident who has -in immediate possession a valid commercial
driver’s license issued by a state in compliance with the Commercial Motor
Vehicle Safety Act of 1986, United States Code, title 49, sections 521, 2304,
and 2701 to 2716, and who is operating in Minnesota the class of commercial
motor vehicle authorized by the issuing state;

(5) any nonresident who is at least 18 years of age, whose home state or
country does not require the licensing of drivers may operate a motor vehicle
as a driver, only for a period of not more than 90 days in any calendar year if
the motor vehicle so operated is duly registered for the current calendar year
in the home state or country of such nonresident;

(6) any person who becomes a resident of the state of Minnesota and who
has in possession a valid driver’s license issued to the person under and
pursuant to the laws of some other state or province or by military authorities
of the United States may operate a motor vehicle as a driver, only for a period
of not-mere than 60 days after becoming a resident of this state without being
required to have a Minnesota driver’s license as provided in this chapter;

(7) any petson who becomes a resident of the state of Minnesota and who
has in possession a:valid commercial driver’s license issued by another state
in compliance with the Commercial Motor Vehicle Safety Act of 1986, United
States Code, title 49, sections 521, 2304, and 2701 to 2716, for not more than
30 days after becoming a resident of this state; and

(8) any ‘person operating a snowmobile, as defined in section 84.81.

Sec. 15. Minnesota Statutes 1992, section 466.03, subdivision 16, is
amended to read: '

Subd. 16. Any claim against a county, arising from the operation of an
all-terrain vehicle, as defined in section 84.92, subdivision 8, or an off-road
vehicle, .as defined in section 1, subdivision 7, on land administered by a
county under chapter 280, 281, or 282, except that the county is liable for
condict-that would entitle a trespasser to damages against a private person.

Sec. ‘6. {DETERMINATION OF TAX ALLOCATION; REPORT TO
LEGISLATURE.] '
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The commissioners of natural resources, revenue, and transportation shall
Jjointly determine the amount of unrefunded gasoline tax attributable to
.Off-road vehicle use in the state and shall report to the legislature by March
I, 1994, with a proposed revision to Minnesota Statutes, section 296.16, to
reflect the results of this determination.

Sec. 17. [LEGISLATIVE REPORT ON REGISTRATION AND USE.]

By January I, 1995, the commissioner of natural resources shall report to
the legislature on the number of off-road vehicles registered under section 2
and the growth patterns of off-road vehicle use in the state.

Sec. 18, [COMPREHENSIVE RECREATIONAL USE PLAN; LEGISLA-
TIVE REPORT.]

By January 1, 1995, the commissioner of natural resources shall report to
the legislature on the development of, and shall develop a comprehensive plan
Jor the management of, off-road vehicle use in the outdoor recreation system
and on other public lands and waters, including forest and other recreational
or scenic areas, forest roads, and trails used by or suitable for use by all or
particular types of off-road vehicles, that are under the jurisdiction of the
department of natural resources. The plan, at a minimum, must set forth
methods, criteria, standards, and timetables for:

(1) the inventorying, by appropriate means, of areas, forest roads, and
trails in the outdoor recreation system and other public lands and waters used
by or suitable for use by off-road vehicles;

(2) the identification and evaluation of the suitability of areas, forest roads,
and trails to sustain off-road vehicle use;

(3) the preservation of easements granted for public use by off-road vehicles
when land is exchanged or reclassified,;

(4) the designation by appropriate means of areas, forest roads, and trails
- for unrestricted or restricted off-road vehicle use, or as closed to off-road
vehicle use, including by posting, issuance of maps, or fencing; and

(5) the development of resource management plans to maintain unresrrzctea'
or restricted areas, forest roads, or trails and to restore or reconstruct
damaged areas, forest roads, or trails, including consideration of the social,
economic, and environmental impact of off-road vehicle use..

Sec. 19. [APPROPRIATIONS REIMBURSEMENT; INCREASED COM—
PLEMENT.]

(a) $150,000 _is appropriated from the general fund to the commissioner of
natural resources for the purposes of sections 1 to 18 and is available for the
fiscal year ending June 30, 1994. The approved complement of the depart-
ment of natural resources is increased by 1 position.

(b) $124,000 is appropriated from the off-road vehicle account to the
commissioner of natural resources for the purposes of sections 1 to 18 and is
available for the fiscal year ending June 30, 1995,

(c) Amounts spent by the commissioner of natural resources from the
appropriation in paragraph (a) must be reimbursed by June 30, 1995, to the
general fund. The amount necessary to make the reimbursement is appropri-
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ated from the off-road vehicle account in the natural resources fund to the
commissioner of finance for transfer to the general fund.

Sec. 20. [EFFECTIVE DATE.]

Section 16 is effective the day foliowiﬁg final enactment.”
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

H.E No. 519 was read the third time, as amended, and placed on its final
passage. ' '

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Day Krentz Murphy Robertson

- Anderson Flynn Kroening Neuville Runback
Beckman Frederickson Laidig Novak Sams
Belanger Hanson Langseth Oliver Samuelson
Bensen, D.D. Hottinger Larson : Olson Solon
Benson, J.E. Janezich Lessard Pappas Spear
Berg Johnson, D.E. Luther Pariseau Stevens
Berglin Johnson, D.J. Marty Piper Smmpf
Bertram Johnson, J.B. Merriam Price Terwilliger
Betzold Johnston Metzen Ranum Vickerman
Chandler Kiscaden Mondale Reichgott Wiener
Cohen Knutson Morse Riveness

So the bill, as amended, was passed and its title was agreed to.

Mr. Luther moved that S.E No. 1162 be made a Special Order for
immediate consideration. The motion prevailed.

SPECIAL ORDER

S.E No. 1162: A bill for an act relating to state government; administrative
rulemaking; changing the membership and duties of the LCRAR; transferring
the rule review functions of the office of the attorney general to the office of
administrative hearings; regulating grants of rulemaking authority, notices of
intent to solicit outside opinion, and public hearing requirements; authorizing
the governor to disapprove rules adopted after public hearing; eliminating the
requirement that agencies review their rules and consider methods to reduce
their impact on small business; making technical changes; requiring reports;
appropriating money; amending Minnesota Statutes 1992, sections 3.841;
14.05, subdivision 2, and by adding a subdivision; 14.08; 14.09; 14.10;
14.115, subdivision 5; 14.15, subdivisions 3 and 4; 14.16, subdivision 1;
14.19; 14,22, subdivision 1; 14.24; 14.25; 14.26; 14.29, subdivisions 2 and
4; 14.30; 14.31; 14.32; 14.33; 14.34; 14.365; 14.48; and 14.51; proposing
coding for new law in Minnesota Statutes, chapter 14; repealing Minnesota
Statutes 1992, sections 14.115, subdivision 6; and 14.225,

‘Was read the third time and placed on its final passage.
The question was taken on the passage of the bili.
The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Dille Laidig . Novak Sams
Anderson Finn Langseth Oliver Samuelson
Beckman Flynn Larson Oison ) Solon
Belanger Fredenckson Lessard Pappuas Spear
Benson, D.D. Hanson Luther Paniseau Stevens
Benson, J.E. Hottinger Marty Piper Swmpf
Berg Janezich Merriam ‘ Pogemiller . Terwilliger -
Berglin Johnson, D.E. Metzen Price Vickermin
Bertram Johnston Moe, R.D. Ranum Wiener
Betzold Kiscaden Mondale Reichgott

Chandler Knutson Morse Riveness

Cohen Krentz Murphy Robertson

Day Kroening Neuville Runbeck

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 1225 a Special Order to be heard
immediately.

SPECIAL ORDER

H.E No. 1225: A bill for an act relating to agriculture; authorizing use of
money in the agricultural chemical response and reimbursement account for
administrative costs; exempting certain pesticides from the ACRRA sur-
charge; requiring a report; appropriating money; repealing the hazardous
substance labeling act; amending Minnesota Statutes 1992, sections 18B.01,
by adding subdivisions; 18B.135; 18B. 14, subdivision 2; 18B.26, subdivision
3; 18B.31, subdivision I; 18B.36, subdivision 2; 18B.37, subdivision 2;
18C.005, subdivisions 13 and 35; 18C.115, subdivision 2; 18C.211, subdi-
vision I; 18C.215, subdivision 2; 18C.305, subdivision 2; 18E.03, subdivi-
sions 2 and 5; 21.85, subdivision 10; 325FE 19, subdivision 7; repealing
Minnesota Statutes 1992, sections 18B.07, subdivision 3; 18C.211, subdivi-
sion 3; 18C.215, subdivision 3; 24.32; 24.33; 24.34; 24.35; 24.36; 24.37;
24.38:; 24.39; 24.40; 24 .41; 24.42; 25.46; and 25.47.

Mr. Morse moved to amend H.E No. 1225, the unofficial engrossment, as
follows:

Page 2, line 27, delete “a” and insert ‘‘the’’ and after “*place’” insert ““of
purchase”’

Page 2, line 28, deletc everything after *‘state’
Page 2, line 29, delete everything before the semicolon
Page 0, line 13, reinstate the stricken *°, and’™”

Page 6, line 20, reinstate the stricken language and before the reinstated
“‘the’” insert ““$200,000 shall be credited to’’ .

Page 6, line 21, reinstate the stricken ‘*1160.13 to be used for”” and after
the stricken ““the’ insert *‘cooperative research by the”

Page 6, line 22, reinstate the stricken language and atter the period, insert
““The cooperative research shall include pesticide use reduction, technology
" transfer of pesticide reduction practices, and the evaluation and demonstra-
tion of best management practices as developed by the department of
agricultire, with the goals of achieving a reduction in input costs of producers
and improving urilization of integrated pest management, biological pest
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controls, and other pesticide reduction practices. Research may also be
conducted regarding agricultural chemical spill site remediation.’’

Page 9, line 21, strike ‘*phosphorus (P} or™’

Page 9, line 22, strike “*soluble potassium (K) or’”

Page 9, line 28, strike *‘phosphorus or’™’

Page 9, line 29, strike “‘soluble potassium or’’

Page 11, line 9, after “‘BLENDED’ insert *‘, BULK,”

Page 11, line 11, after “*mixture’” insert ‘‘or distributes fertilizer in bulk,”’

Page 11, line 13, after “‘weight”’ insert ‘, name and address of the
guarantor,”’ :

Page 16, after line 12, insert:
~“*Sec. 25. [OILSEED PROCESSING; FEASIBILITY.]

The commissioner of agriculture shall conduct a study of the feasibility of
developing a producer-controlled oilseed production facility to process
canola, crambe, and other grains. Consideration shall be given to grants,
loans, tax incentives, and bonding. The commissioner shall consult with the
agricultural project utilization institute, the University of Minnesota, and
other interested parties. The commissioner shall report the findings of the

study to the house of representatives and senate agriculture committees by
January 15, 1994,

Page 16, line 13, delete “‘unused portions of’ and insert “‘waste”” and
delete “‘using the’ and insert “‘and shall report on the progress made in
achieving the following goals’’

Page 16, line 19, delete *‘following criteria’
Page 16, line 22, after the semicolon, insert “‘and’’

Page 16, line 23, after the first *‘and’” insert ‘“‘proper’’ and delete **; and’’
and insert a period '

Page 16, line 24, delete **(4)"" and insert **The report shall also include”
Page 16, delete section 26 _

Renumber fhe sections in-sequence and correct the internal references
Amend the title accordingly

Mr. Frederickson requested division of the amendment as follows:

First portion:

Page 2, line 27, delete “*a’’ and insert “‘the’’ and after “‘place’” insert **of
purchase’’

Page 2, line 28, delete everything after *“stare’
Page 2, line 29, delete everything before the semicolon

Page 6, line 18, reinstate the stricken “*, and’’
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- Page 6, line 20, reinstate the stricken language and before the reinstated
“the” insert “*$200,000 shall be credited to™ :

Page 6, line 21, reinstate the stricken ‘““1160.13 to be used for”’ and after
the stricken “‘the’’ insert ‘‘cooperative research by the™

Page 6, line 22, reinstate the stricken language and after the period, insert
““The cooperative research shail include pesticide use reduction, technology
transfer of pesticide reduction practices, and the evaluation and demonstra-
tion of best management practices as developed by the department of
agriculture, with the goals of achieving a reduction in input costs of producers
and improving utilization of integrated pest management, biological pest
controls, and other pesticide reduction practices. Research may also be

conducted regarding agricultural chemical sp:ll site remediation.’

Page 9, line 21, strike ‘“phosphorus (P) or”

Page 9, line 22, strike ‘‘soluble potassium (K) or”'

Page 9, line 28, strike ‘‘phosphorus or’”

Page 9, line 29, strike “*soluble potassivm or”

Page 11, line 9, after *“‘BLENDED"” insert *, BULK.”’

Page 11, line 11, after ““mixtare’” insert ‘‘or distributes fertilizer in bulk,”

Page 11, line 13, after “weight’f insert *‘, name and address of the
guarantor,”’ )

Page 16, line 18, delete “‘unused portions of”’ ahd insert “*waste” and
delete “‘using the”” and insert ‘‘and shall report on the progress made in
achieving the following goals™

Page 16, linc 19, delete “‘following criteria’’
Page 16, line 22, after the semicolon, insert “‘and”’

Page 16, line 23, after the first “*and”’ insert ““proper’’ and delete **; and’’
and insert a perlod

Page 16, line 24, delete ‘“(4)"’ and insert “*The report shall aiso include”
Page 16, delete section 26 '
Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Second portion:

Page 16, after line 12, insert:

**Sec. 25. [OILSEED PROCESSING; FEASIBILITY.]

The commissioner of agriculture shall conduct a study of the feasibility of
developing a producer-controlled oilseed production facility to process
canola, crambe, and other grains. Consideration shall be given to grants,
loans, tax incentives, and bonding. The commissioner shall consult with the
agricultural project utilization institute, the University of Minnesota, and
other interested parties. The commissioner shall report the findings of the
study to the house of representatives and senate agriculture committees by
January 15, 1994
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Renumber the sections in sequence and correct the internal references
Amend the title accordingly ' '

The question was taken on the adoption of the first portion of the Morse
amendment. The motion prevalled So the first portlon of the amendment was
adopted.

The question was taken on the adoption of the second portion of the Morse
amendment, The motion did not prevail. So the second portion of the
amendment was not adopted.

Mzr. Bertram moved to amend H.E No 1225, the unofficial engrossment,
as follows:

Page 16, after line 3, insert:

“*Sec. 24. Minnesota Statutes 1992, section 32.25, subdivision 1, is
amended to read: ’

Subdivision 1. [MILK FAT, PROTEIN, AND SOLIDS NOT FAT BASES

OF PAYMENT; TESTS.] Al Milk and eream must be purchased from

producers shall be purchased by weight and using a formula based on one ot
more of the following metheds:

(1) payment of a standard rate with uniform differentials for milk testing
above or below 3.5 percent milk fat;

5 (2) payment of a standard rate Mthumf%mdaﬁemn&alsf&rmﬂﬁesﬂng
above of below 35 percent milke fat for the pounds of milk fat contained in the
milk;,

3 (3) pavment of a standard rate with uniform del-ﬁé!’éﬂ&als for milk testing
.2beve of below 3-3 percent milk fat and abeve or below a base percent for the
pounds of protein contained in the milk;

{33 (4) payment of a standard rate with uniform differentials for milk testing
abeveerbelmu%pereeﬂ&uﬂefatandabeveerbebwabasepereen&for the
pounds of solids not fat contained in the milk; or ‘

{3} payment of standard rates based on other attributes of value in the milk.

In addition, an adjustment te the milk price may be made on the basis of

milk quality; and the compenent price payment may be subject to the milk
quality and other premiums.

Testing procedures for determining the percentages of milk fat, protein, and
stk solids not fat shall be must comply with the Association of Analytical
Chemists approved methods or be as adopted by rule.”

Page 17, aﬁer line 2, insert:
““Sec, 29. [EFFECTIVE DATE.]

Section 24 is eﬁ"ecuve August 1, 1993, and is not subject to the contingency
contained in Laws 1 984, chapter 509, section 2.’

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Ms. Robertson questioned whether the amendment was germane.
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The President ruled that the amendment was germane.

‘The question was taken on the adoption of the Bertram amendment. The
motion prevailed. So the amendment was adopted.

Mr. Morse moved to amend H.E. No. 1225, the unofficial engrossment, as
follows: -

Page 12, line 9, after *‘release’’ insert *‘plus any other releases which have
occurred at the site during the preceding year”

The motion prevailed. So the amendment was adopted.

Mr. Sams moved to amend H.E No. 1225, the unofficial engrossment, as
follows:

Page 16, after line 3, mscrt
““Sec. 24. Minnesota Statutes 1992, section 32.11, is amended to read:

32.11 [DISCRIMINATION IN BUYING AND SELLING; SCHEDULE OF
PRICES.]

{a) Any person, firm, copartnership, or corporation engaged in the business
of buying milk, cream or butterfat for manufacture or for sale of such milk,
cream, or butterfat, who shall discriminate between different sections,
localities, communities, or cities of this state, or who shall discriminate
between persons in the same section, locality, community or city of this state,
by purchasing such commodity at a higher price or rate from one person or in
one locality than is paid for the same commodity by such person, firm,
coparinership, or corporation in the same locality or in another locality; after
making due allowance for the difference, if any, in the reasonable cost of
transportation from the locality of purchase to the locality of manufacture or
locality of sale of such milk, cream, or butterfat, shall be deemed guilty of
unfair discrimination, which is a misdemeanor.

(b} A processor or wholesaler who sells selected class I or class I dairy
products as defined in section 32.70 in Minnesota shall mainiain a current
schedule of prices showing rebates, discounts, refunds, and price differentials
Jor the selected da:ry products offered for sale at wholesale to retailers or to
another wholesaler.”’

Page 16, after line 12, insert:

““Sec. 26. Minnesota Laws 1993, chaptcr 65, section 6, subdivision 2, is
amended to read:

Subd. 2. [BASIC COST.] (a) “Basic cost’’ for a processor means the actual
cost of the raw milk plus 75 percent of the actual processing and handling
costs for a selected class I or class IT dairy product.

(b) ““Basic cost’” for a wholesaler means the actval cost of the selected class
I or class 1 dairy product purchased from the processor or another wholesaler.
Basic cost for a wholesaler does not include any part of an over-order
premium assessment under section 32.73.

(c} ‘‘Basic cost™ for a retailer imeans the actual cost of the selected class I
or class II dairy product purchased from a processor or wholesaler. Basic cost
Jor a retailer does not include any part of an over-order premium assessment
under section 32.73.
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Sec. 27. Minnesota Laws 1993, chapter 65, section 9, subdivision 4, is
amended to read:

Subd. 4. [EXEMPTIONS.] Selected class I dairy products sold as home -
delivery retail sales, sales involving the women, infants, and children nutrition
program (WIC), and sales to pubhc or nonpublic schools are exempt from
assessment under this section.’

Page 17, after line 2, insert:
*‘Sec. 31. [EFFECTIVE DATE.]

Section 24 is effective the day following final enactment. Sections 26 and 27
are effective retroactive to May 1, 1993.”

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
The motion prevailed. So the amendment was adopted.

Mr. Morse moved to amend H.E No. 1225, the unofficial engrossment, as
follows;

Page 16, after line 12, insert:
“Sec. 25. Laws 1993, chapter 65, section 6, subdivision 2, is amended to read:

Subd. 2, [BASIC COST.] (a) ‘*Basic cost’’ for a processor means the actual
cost of the raw milk plus 75 percent of the actual processing and handling
costs for a selected class T or class II dairy product.

(b) “*Basic cost’” for a wholesaler means the actual cost of the selected class
T or class Il dairy product purchased from the processor or another wholesaler.

{e} “Basiec cost’? for a retailer means the actual cost of the selected class I
or elass I dairy produet purchased from a processer or whelesaler

Sec. 26. Laws 1993, chapter 65, section 8, is amended to read:
Sec. 8. [32.72] [SALES BELOW COST PROHIBITED; EXCEPTIONS. ]

Subdivision 1. [POLICY; PROCESSORS; WHOLESALERS: RETAIL-
ERS.| (a) It is the intent of the legislature (o accomplish partial deregulation
of milk marketing with a minisum npegative tmpact upon small velume
retailers.

(b) A processor or wholesaler may not sell or offer for sale selected class I
or class H dairy products at a price lower than the processor’s or wholesaler’s
basic cost.

£e} A retailer may not sell or offer for sale selected class 1 or class H dairy
products at a retail price lower than 107-5 percent of the retailer’s basic cost:
A retailer may not use any method of device in the sale oF offer forf sale of a
seleetedda*ypmdue&ﬂ&atresuksmamlaﬂeneﬂhﬂseeﬂeﬂ-

Subd. 2. [EXCEPTIONS.] The minimum processor and wholesaler; aad
sretailer prices of subdivision | do not apply:

(i} to a sale complying with section 325D.06, clauses (1) to (4); or

(i) to a retailer giving away selected eass 1 and elass 1 dairy products free
if the customer is aot required to make a purchase;
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Git) to a processor; or wholesaler; er retailer giving away selected class T
and class TI dairy products free or at a reduced cost to a bona fide charity: of

) to a retatler during the month of June; 1994 and June of each year
thereafter.

Sec. 27. Laws 1993, chapter 65, section 9, subdivision 7, is amended to read:

Subd. 7. [ANNUAL REPORT.] Not later than February 1 of 1994 and each
year thereafier, the commissioner, after consultation with representatives of
‘the dairy production, processing, and marketing industries, shall report to the
chairs of the agriculture committees of the senate and the house of represen-
tatives on the impacts and benefits to dairy farmers of the over-order préemium
and dairy marketing partial deregulation provisions of this act and the level of
over-order premiums provided by common marketing agencies in the upper
midwest during the previous calendar year. In addition, the February 1, 1994
report must provide recommendations concerning the desirability of exempt-
ing from the over-market premium assessment selected class 1 dairy products
sold to certain not-for-profit customers, including hospitals, nursing homes,
licensed day care providers, and residential care facilities and institutions. The
report provided by the commissioner on February 1, 1995, must include an
assessment of the impact of the removal of retail price controls dusing the
rmonth of fune; 1994, '

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

CALL OF THE SENATE

Mi. Morse imposed a call of the Senate for the balance of the proceedings
on H.E No. 1225. The Sergeant at Arms was instructed to bring in the absent
members.

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 51 and nays 9, as follows:

Those who voted in the affirmative were:

Adkins Hanson Laidig Oliver Runbeck
Anderson Hottinger Langseth Otsen Sams
Belanger Janezich Luther Pappas Samuelson
Benson, D.D. Johnson, D.E. Marty Pansean Solon
Berg . Johnson, D.J. Merrtam Piper Stumpf
Berglin Johnson, 1.B. Metzen . Pogemiller Terwilliger
Betzoid Johnston Moe, R.D. Price Wiener
Chandier Kiscaden Mondale Ranum

Cohen : Knutson Morse Reichgott

Day Krentz Murphy Riveness

Frederickson Kroening Neuville Robertson

Those who voted in the negative were:

Beckman Bertram Finn Lessard - - Vickerman
Benson, JLE, Dille Larson Stevens ©

The motion prevailed. So the amendment was adopted.

Mr. Benson, D.D. moved fo amend the Morse amendment to H.E No.
1225, adopted by the Senate May 13, 1993, as follows:

Page 1, after line 2, insert:




4454 | JOURNAL OF THE SENATE [58TH DAY

“Page L6, after line 5, insert:.

“Sec. 24. Minnesota Statutes 1992, section 270.00, is amended to read:
270.06 [POWERS AND DUTIES.]
The commissioner of revenue shall:

(1) have and exercise general supervision over the administration of the
assessment and taxation laws of the state, over assessors, town, county, and
city boards of review and equalization, and all other assessing officers in the
performance of their duties, to the end that all assessments of property be
made relatively just and equal in compliance with the laws of the state;

(2) confer with, advise, and give the necessary instructions and directions
to local assessors and local boards of review throughout the state as to their
duties under the laws of the state;

(3) direct proceedings, actions, and prosecutions to be instituted to enforce
the laws relating to the liability and punishment of public officers and officers
and agents of corporations for failure or negligence to comply with the
provisions of the laws of this state governing returns of assessment and
taxation of property, and cause complaints to be made against local assessors,
members of boards of equalization, members of boards of review, or any other
assessing or taxing officer, to the proper authority, for their removal from

\

office for misconduct or negligence of duty; :

(4) require county attorneys to assist in the commencement of prosecutions
in actions or proceedings for removal, forfeiture and punishment for violation
of the laws of this state in respect to the asscssment and taxation of property
in their respective districts or counties;

(5) require town, city, county, and other public officers to report informa-
tion as to the assessment of property, collection of taxes received from licenses
and other sources, and such other information as may be needful in the work
of the department of revenue, in such form and upon such blanks as the
commissioner may prescribe;

(6) require individuals, copartnerships, companies, associations, and cor-
porations to furnish information concerning their capital, funded or other
debt, current assets and liabilities, earnings, operating expenses, taxes, as
well as all other statements now required by law for taxation purposes,

(7) sammon witnesses, at a time and place reasonable under the circum-
stances, to appear and give testimony, and to produce books, records, papers
and documents relating to any tax matter which the commissioner may have
authority to investigate or determine. Provided, that any summons which does
not identify the person or persons with respect to whose tax liability the
summons is issued may be served only if (a) the summons relates to the
investigation of a particular person or ascertainable group or class of persons,
(b) there is a reasonable basis for believing that such person or group or class
of persons may fail or may have failed to comply with any tax law
administered by the commissioner, (¢) the information sought to be obtained
from the examination of the records (and the identity of the person or persons
with respect to whose liability the summeons is issued) is not readily available
from other sources, (d) the summons is clear and specific as to the information
sought to be obtained, and (e) the information songht to be obtained is limited
solely to the scope of the investigation. Provided further that the party served
with a summons which does not identify the person or persons with respect to
whose tax liability the summons is issued shall have the right, within 20 days
after service of the summons, to petition the district court for the judicial
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district in which lies the county in which that party is located for a
determination as to whether the commissioner of revenue has complied with
all the requirements in (a) to (e), and thus, whether the summons is
enforceable. If no such petition is made by the party served within the time
prescribed, the summons shall have the force and effect of a court order;

(8) cause the deposition of witnesses residing within or without the state, or
absent therefrom, to be taken, upon notice to the interested party, if any, in
like manner that depositions of witnesses are taken in civil actions in the
district court, in any matter which the commissioner may have authority to
investigate or determine;

(9) investigate the tax laws of other states and countries and to formulate
and submit to the legislature such legislation as the commissioner may deem
expedient to prevent evasions of assessment and taxing laws, and secure just
and equal taxation and improvement in the system of assessment and taxation
in this state: ‘

(10) consult and confer with the governor upon the subject of taxation, the
administratior of the laws in regard thereto, and the progress of the work of
the department of revenue, and furnish the governor, from time to time, such
assistance and information as the governor may require relating to tax matters;

(11) transmit to the governor, on or before the third Monday in December
of each even-numbered year, and to each member of the legislature, on or
before November 15 of each even-numbered year, the report of the department
of revenue for the preceding years, showing all the taxable property in the
state and the value of the same, in tabulated form;

_(12) inquire into the methods of assessment and taxation and ascertain
whether the assessors faithfully discharge their duties, particularly as to their
compliance with the laws requiring the assessment of all property not exempt
from taxation; -

(13) administer and enforce the assessment and collection of state taxes
and, from time to time, make, publish, and distribute rules for the adminis-
tration ‘and enforcement of state tax laws. The rules have the force of law;

(14) prepare blank forms for the returns required by state tax law and
distribute them throughout the state, furnishing them subject to charge on
application; : .

(15) prescribe rules governing the qualification and practice of agents,
atiorneys, or other persons representing taxpayers before the commissioner.
The rules may require that those persons, agents, and attorneys show that they
are of good character and in good repute, have the necessary qualifications to
give taxpayers valuable services, and are otherwise competent to advise and
assist taxpayers in the presentation of their case before being recognized as
Tepresentatives of taxpayers. After due notice and opportunity for hearing, the
commissioner may suspend and disbar from further practice before the
commissioner any person, agent, or attorney who is shown to be incompetent
or disreputable, who refuses to comply with the rules, or who with intent to
defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or
prospective taxpayer, by words, circular, letter, or by advertisement. This
clause does not curtail the rights of individuals to appear in their own behalf
or partners or corporations’ officers to appear in behalf of their respective
partnerships or corporations;
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(16) appoint agents as the commissioner considers necessary to make
examinations and determinations. The agents have the rights and powers
conferred on the commissioner to examine books, records, papers, or
memoranda, subpoena witnesses, administer oaths and affirmations, and take
testimony. Upon demand of an agent, the clerk or court administrator of any
court shall issue a subpoena for the attendance of a witness or the production
of books, papers, records, or memoranda before the agent. The commissioner
may also issue subpoenas. Disobedience of subpoenas issued under this
chapter shall be pumshed by the district court of the district in which the
subpoena is issued, or in the case of a subpoena issued by the commissioner,
by the district court of the district in which the party served with the subpoena
is located, in the same manner as contempt of the district court;

(17) appoint and employ additional help, purchase supplies or materials, or
incur other expenditures in the enforcement of state tax laws as considered
necessary. The salaries of all agents and employees provided for in this chapter
shall be fixed by the appointing authority, sub_]ect to the approval of the
commlssmner of administration;

(18) exccute and administer any agreement with the secretary of the
treasury of the United States or a representative of another state regarding the
exchange of information and administration of the tax laws;

(l9)adm&msﬁe;aaden£ereetheprevmnsefseeﬂens§2§9§@t93%
£20) authorize the use of unmarked motor vehicles to conduct seizures or
criminal investigations pursuant to the commissioner’s authority; and

€41 (20) exercise other powers and perform other duties required of or
imposed upon the commissioner of revenue by law.”””’

Page 2, after line 28, insert:
*‘Page 17, line 1, delete “‘and’’

Page 17, line 2, before the comma, insert *“; 323D.30; 325D. 31 325D.32;
325D.33; 325D, 34 325D_35; 325D.36; 325D, 37; 325D.38 325D.39;
325D.40; 325D.405; 325D.415; and 325D 42"

Ms. Berglin questioned whether the amendment was germane.
The President ruled that the amendment was not germane.

Mr. Morse moved to amend H.F. No. 1225, the unofficial engrossment, as
follows:

Page 16, after line 12, insert:

“Sec. 25. Minnesota Stamtes 1992, section 500.24, subdivision 3,‘ is
amended to read: '

Subd. 3. [FARMING AND OWNERSHIP OF AGRICULTURAL LAND
BY CORPORATIONS RESTRICTED.] No corporation, limited HLability
company, pension or investment fund, or limited partnership shall engage in
farming; nor shall any corporation, limited liability company, pension or -
investment fund, or limited partnership, directly or indirectly, own, acquire,
or otherwise obtain an interest, whether legal, beneficial or otherwise, in any
title to real estate used for farming or capable of being used for farming in this
state. Provided, however that the restrictions in this subdivision do not apply
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to corporations or partnerships in clause (b) and do not apply to corporations,
limited partnerships, and pension or investment funds that record its name and
the particular exception under clauses (a) to &3 (1) under which the
agricultural land is owned or farmed, have a conservation plan prepared for
the agricultural land, report as required under subdivision 4, and satisfy one
of the following conditions under clauses (a) to () (1):

(a) a bona fide encumbrance taken for purposes of security;

(b) a family farm corporation, an authorized farm corporation, a family
farm partnership, or an authorized farm partnership as defined in subdivision
2 or a general partnership; '

(c) agricultural land and land capable of being used for farming owned by
a corporation as of May 20, 1973, or a pension or investment fund as of May
12, 1981, including the normal expansion of such ownership at a rate not to
exceed 20 percent of the amount of land owned as of May 20, 1973, or, in the
" case of a pension or investment fund, as of May 12, 1981, measured in acres,
in any five-year period, and including additional ownership reasonably
necessary (o meet the requirements of pollution control rules;

(d) agricultural land operated for research or experimental purposes with
the approval of the commissioner of agriculture, provided that any commercial
sales from the operation must be incidental to the research or experimental
objectives of the corporation. A corporation, limited partnership, or pension
or investment fund seeking to operate agricultural land for research or
experimental purposes must submit to the comumissioner a prospectus. or
proposal of the intended method of operation, containing information required
by the commissioner- including a copy of any operational contract with
individual participants, prior to initial approval of an operation. A corpora-
tion, limited partnership, or pension-or investment fund operating agricultural
land for research or experimental purposes prior to May 1, 1988, must comply
with all requirements of this clause except the requirement for initial approval
of the project; '

{e) agricultural land operated by a corporation or limited partnership for the
purpose of raising breeding stock, including embryos, for resale to farmers or
operated for the purpose of growing seed, wild rice, nursery plants or sod;

(f) agriculiural land and land capable of being used for farming leased by
a corporation or limited partnership in an amount, measured in acres, not to
exceed the acreage under lease to such corporation as of May 20, 1973, or to
the limited partnership as of May 1, 1988, and the additional acreage required
for normal expansion at a rate not to exceed 20 percent of the amount of land
leased as of May 20, 1973, for a corporation or May 1, 1988, for a limited
partnership in any five-year period, and the additional acreage reasonably
necessary to meet the requirements of pollution control rules;

(g) agricultural land when acquired as a gift (either by grant or a devise) by
an educational, religious, or charitable nonprofit corporation or by a pension
or investment fund or limited partnership; provided that all lands so acquired
by a pension or investment fund, and all lands so acquired by a corporation or
limited partnership which are not operated for research or experimental
- purposes, or are not operated for the purpose of raising breeding stock for
resale to farmers or operated for the purpose of growing seed, wild rice,
nursery plants or sod must be disposed of within ten years after acquiring title
thereto;
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(h) agricultural land acquired by a pension or investment fund or a
corporation other than a family farm corporation or authorized farm corpo-
ration, as defined in subdivision 2, or a limited partnership other than a family
farm partrership or authorized farm partnership as defined in subdivision 2,
for which the corporation or limited partnership has documented plans to use
and subsequently uses the land within six years from the date of purchase for
a specific nonfarming purpose, ot if the land is zoned nonagricultural, or if the
land is located within an incorporated area. A pension or investment fund or
a corporation or limited partnership may hold such agricultural land in such
acreage as may be necessary to its nonfarm business operation; provided,
however, that pending the development of agricultural land for nonfarm
purposes, such land may not be used for farming except under lease to a
family farm unit, a family farm corporation, an authorized farm corporation,
a family farm partnership, or an authorized farm partnership, or except when
controlled through ownership, options, leaseholds, or other agreements by a
corporation which has entered into an agreement with the United States of
America pursuant to the New Comimunity Act of 1968 (Title IV of the Housing
and Urban Development Act of 1968, United States Code, title 42, sections
3901 to 3914) as amended, or a subsidiary or assign of such a corporation;

(i) agricultural lands acquired by a pension or investment fund or a
corporation or limited partnership by process of law in the collection of debts
or by any procedure for the enforcement of a lien or claim thereon, whether
created by mortgage or otherwise; provided, however, that all lands so
acquired be disposed of within ten years after acquiring the title if acquired
before May 1, 1988, and five years after acquiring the title if acquired on or
after May 1, 1988, acquiring the title thereto, and further provided that the
land so acquired shall not be used for farming during the ten-year or five-year
period except under a lease to a family farm vnit, a family farm corporation,
an authorized farm corporation, a family farm partnership, or an authorized
farm partnership. The aforementioned ten-year or five-year limitation period
shall be deemed a covenant running with the title to the land against any
grantee, assignee, or successor of the pension or investment fund, corpora-
tion, or limited partnership. Notwithstanding the five-year divestiture require-
ment under this clause, a financial institution may continue to own the
agricultural land if the agricultural land is leased to the immediately preceding
former owner, but must divest of the agricultural land within the ten-year
period; ;

(3) agricultural land acquired by a corporation regulated under the provi-
sions of Minnesota Statutes 1974, chapter 216B, for purposes described in
that chapter or by an electric generation or transmission cooperative for use in
its business, provided, however, that such land may not be used for farming
except under lease to a family farm unit, a family farm corporation, or a
family farm partnership; :

(k) agricultural land, either leased or owned, totaling no more than 2,700
acres, acquired after May 20, 1973, for the purpose of replacing or expanding
asparagus growing operations, provided that such corporation had established
2,000 acres of asparagus production;

(1) all agricultural land or land capable of being used for farming which was
owned or leased by an authorized farm corporation as defined in Minnesota
Statutes 1974, section 500.24, subdivision 1, clause {d}, but which does not
qualify as an authorized farm corporation as defined in subdivision 2, clause

d);
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(m) a corporation formed primarily for religious purposes whose sole
income is derived from agriculture; .

(n) agricultural land owned or leased by a corporation prior to August 1,
1975, which was exempted from the restriction of this subdivision under the
provisions of Laws 1973, chapter 427, including normal expansion of such
ownership or leasehold interest to be exercised at a rate not to exceed 20
percent of the amount of land owned or leased on August 1, 1975, in any
five-year period and the additional ownership reasonably necessary to meet
requirements of pollution control rules;

(0} agricultural land owned or leased by a corporation prior to August 1,
1978, including normal expansion of such ownership or leasehold interest, to
be exercised at a rate not to cxceed 20 percent of the amount of land owned
or leased on August 1, 1978, and the additional ownership reasonably
necessary to meet requirements of pollution control rules, provided that
nothing herein shall reduce. any exemption contained under the provisions of
Laws 1975, chapter 324, section 1, subdivision 2;

(p} an interest in the title to agricultural land acquired by a pension fund or
family trust established by the owners of a family farm, authorized farm
corporation or family farm corporation, but limited to the farm on which one
or more of those owners or sharcholders have resided or have been actively
engaged in farming as required by subdivision 2, clause (b), (¢}, or (d);

(q} agricultural land owned by a nursing home located in a city with a
population, according to the state demographer’s 1985 estimate, between 900
and 1,000, in a county with a population, according to the state demogra-
pher’s 1985 estimate, between 18,000 and 19,000, if the land was given to the
nursing home as a gift with the expectation that it would not be sold during the
donor’s lifetime. This exemption is available until July 1, 1995;

(r) the acreage of agricultural land and land capable of being used for
farming owned and recorded by an authorized farm corporation as defined in
Minnesota Statutes 1986, section 500.24, subdivision 2, paragraph (d), or a
limited partnership as of May 1, 1988, including the normal expansion of the
ownership at a rate not to exceed 20 percent of the land owned and recorded
as of May 1, 1988, measured in acres, in any five-year period, and including
additional ownership reasonably necessary to meet the requirements of
pollution contro! rules;

{s) agricultural land owned or leased as a necessary part of an aquatic farm
as defined in section 17.47, subdivision 3-; and

(t) farming of livestock acquired by a pension or investment fund,
corporation, limited partnership, or limited liability company in the collection
of debts, or by a procedure for the enforcement of a lien or claim thereon,
whether created by a Security agreement or otherwise; provided, however,
that all livestock so acquired be disposed of within one full production cycle
Jer the type of livestock operation from which the livestock was acquired but
in no case later than 18 months after acquisition or 18 months after the
effective date of this subdivision, whichever is later. This clause does nor
diminish the rights existing under this section, for financial institutions
insured by the FDIC or its successor.””

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Mr. Berg questioned whether the amendment was germane.
The President ruled that the amendment was not germane.

H.F No. 1225 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 38 and nays 3, as follows:

Those who voted in the affirmative were:

Anderson Hanson Langseth Novak Runbeck
Beckman Hottinger Lessard Oliver Sams
Belanger Janezich Luther Olson Samuelson
Berg Johnson, D.E. Marty Pappas - Solon
Bertram Johnson, D.J. McGowan Pariseau Spear
Betzold Johnson, 1.B. Merriam Piper Stevens
Chandler Johnston Metzen Pogemiller Stumpf
Cohen Kiscaden Moe, R.D. Price Terwilliger
Day Knuison Mondale Ranum Vickerman
Dille Krentz Morse Reichgott Wiener
Flynn Kroening Murphy Riveness

Frederickson Laidig Neuville ' Robertson

Mrs. Benson, J.E.: Messrs. Finn and Larson voted in the negative.

So the bill, as amended, was passed and its title was agreed to.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess until 3:30 p.m. The
motion prevailed. : _

The hour of 3:30 p.m. having arrived, the President called the Senate to
order. _

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms_was
instructed to bring in the absent members. '

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and
Resclutions, the Senate reverted to the Order of Business of Messages From
the House. :

MESSAGES FROM THE HOUSE

Mr. President:

1 have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

. S.E No. 1437: A bill for an act relating to utilities; requiring cooperative
electric associations and municipal utilities to comply with standards set by
public utilities commission relating to electrical current or voltage; regulating
public utility commission procedures and filings; regulating affiliated interests
of public utilities; providing for interim rates; providing that primary fuel
source determines whether power generating plant is a large energy facility for
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purposes of certificate of need process; amending Minnesota Statutes 1992,
sections 216B.09; 216B.16, subdivisions 1, la, 2, and 3; 216B.2421,
subdivision 2, and by adding a subdivision; 216B 43; and 216B .48, subdi-
visions 1 and 4.

Senate File No. 1437 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 13, 1993

Mr, Novak moved that the Senate do not concur in the amendments by the
House to S.F No. 1437, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1042:

H.E No. 1042: A bill for an act relating to human services; modifying
provisions dealing with the administration, computation, and enforcement of
child support; imposing penalties; amending Minnesota Statutes 1992, sec-
tions 136A.121, subdivision 2; 214,101, subdivision 1; 256.87, subdivisions
1, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 256.9791,
subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 349A.08,
subdivision 8; 518.14; 518.171, subdivisions 1, 2, 3, 4, 6, 7, 8, 10, and by
adding a subdivision; 518.24; 518.54, subdivision 4; 518,551, subdivisions 1,
5, 5b, 7, 10, 12, and by adding a subdivision; 518.57, subdivision 1, and by
adding a subdivision; 5i8.611, subdivision 4; 518.613, subdivision 1;
518.64, subdivisions 1, 2, 5, and 6; 519.11; 548.09, subdivision 1; 548.091,
subdivisions 1a and 3a; 588.20; 595.02, subdivision 1; and 609.375,
subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes,
chapters 256; and 518 repea]mg Minnesota Statutes 1992, sections 256,979,
and 609.37. ‘

The House respectfully requcsis that a Confercnce Committee of 3
members be appointed thereon.

Farrell, Bishop and Pugh have been) appointed as such committee on the
part of the House.

House File No. 1042 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee,

Edward A. Bl_xrdick, Chief Clerk, House of Representatives

Transmitted May 12, 1993

Mr. Cohen moved that the Senate accede to the request of the House for a
Conference Committee on H.FE. No. 1042, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appomted on the part
of the House. The motion prevailed.
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RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on: .

H.F No. 1042: Mr. Cohen, Ms. Reichgott and Mr. Knutson.
H.E No. 238: Ms. Johnston, Mr. Hottinger and Ms. Flynn.
H.E No. 1063: Ms. Wiener, Messrs. Frederickson and Solon.
S.E No. 1437: Mr. Novak, Mses. Johnson, J.B. and Anderson.
H.E N(;. 795: Ms. Anderson, Messrs. Chandler and Knutson.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed. '

MESSAGES FROM THE HOUSE — CONTINUED
Mr. President:

I have the honor o announce that the House has adopted the recommen-
dation and report of the Conference Committee on House File No. 350, and
repassed said bill in accordance with the report of the Committee, so adopted.

House File No. 350 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 13, 1993

SUSPENSION OF RULES

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to the
Conference Committee report on H.E No. 350. The motion prevailed.

CONFERENCE COMMITTEE REPORT ON I.F. NO. 350

A bill for an act relating to education; prekindergarten through grade 12;
providing for general education; transportation; special programs; early
childhood, community, and adult education; facilities; organization and
cooperation; access to excellence; other education programs; miscellaneous
provisions; choice programs; libraries; state agencies; and realignment of
responsibilities; making conforming changes; appropriating money; amending
Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 6, 7, and 9:
120.06, subdivision 3; 120.062, subdivision 5, and by adding a subdivision;
120.0621; 120.064, subdivisions 3, 4, and 16; 120.0751, subdivisions 1, 2,
3, and 4; 120.101, subdivisions 3 and 5b; 120.102, subdivision 1; 120.17,
subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, subdivision 4: 121,16,
subdivision 1; 121.201, subdivision 1; 121.585, subdivision &:; 121.612,
subdivisions 2 and 4; 121.831; 121.88, subdivision 8; 121.882, subdivision
2b; 121.901, subdivisions 1 and 2; 121.902; 121.904, subdivisions 4a, de,
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~and 14; 121.912, subdivision 6, and by adding a subdivision; 121.9121;

121.914, subdivision 3; 121.934, subdivision 1; 121.935, subdivisions 2 and
5; 121.936; 122.22, by adding a subdivision; 122,242, subdivision 9;
122.531, subdivision 4a; 122.893, subdivision 2, and by adding subdivisions;
123.34, subdivision 9; 123.35, subdivision 17; 123.351, subdivisions 6, 8,
and 9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, and 8; 123.36, by
adding a subdivision; 123.39, by adding a subdivision; 123 .58, subdivisions
6,7, 8, and 9; 123.702, subdivisions 1, la, 1b, 3, and 4; 123.7045; 123.71,
subdivision 1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947;
124.09; 124.10, subdivision 1; 124.14, subdivisions 1 and 4; 124.17,
subdivisions 1, 2c, and by adding a subdivision; 124.19, subdivisions 1 and
4; 124.193, subdivisions 8 and 9; 124.223, subdivision 3; 124.225, subdivi-
sions 1, 3a, 7b, 7d, and 7e; 124.226, subdivisions 1, 3, 9, and by adding a
subdivision; 124.243, subdivisions 1, 2, 2a, 6, and 8; 124.248, subdivision 4;
124.26, subdivision 2; 124.2601, subdivisions 4 and 6; 124.261, subdivision
1; 124.2615, subdivisions 2 and 3; 124.2711, subdivision 1; 124.2714;
124.2721, subdivisions 1 and 3; 124.2725, subdivisions 2, 4, 5, 6, 10, and 13;
124.273, by adding a subdivision; 124.276, subdivision 3; 124.32, subdivision
1d; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124,332,
subdivision 2; 124.37; 124.38, by adding a subdivision; 124,431, subdivisions 1,
- la, 2, and 14; 124 .48, subdivisions 1 and 3; 124.494, subdivisions 1, 2, and

by adding a subdivision; 124.573, subdivision 3; 124.574, by adding a
subdivision; 124.625; 124.64; 124.645, subdivisions 1 and 2; 124.69,
subdivision 1; 124,73, subdivision 1; 124.79; 124 .83, subdivisions 1, 2, 4, 6,
and by adding a subdivision; 124.84, subdivision 3; 124.91, subdivision 3;
124.912, subdivisions 2 and 3; 124.95, subdivisions 1, 2, 2a, and 3; 124.961;
124 A .03, subdivision 1c, and by adding a subdivision; 124A.22, subdivisions
2,4,5,6,8, and 9; 124A.23, subdivision 1; 124A.26, subdivision 1, and by
adding a subdivision; 124A.27, subdivision- 2; 124A.29, subdivision 1;
124A.70; 124A.72; 124C.08, subdivision 1: 125.05, subdivision la;
125.185, subdivisions 4 and 6; 125.1885, subdivision 3; 125.189; 126.151,
subdivision 2; 126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3;
126.267; 126.268, subdivision 2; 126.52, subdivisions 8 and 9: 126.54,
subdivision 1; 126.56, subdivisions 4a and 7; 126.665; 126.67, subdivision §;
126.70, subdivision 2a; 126A.07, subdivision 1; 127.15; 127.455; 127.46;
128A.024, subdivision 2; 128A.03, subdivision 2; 128C.02, by adding a
subdivision; 129C.10, subdivision 1, and by adding a subdivision; 134.31,
subdivisions 1, 2, and 5; 134.32, subdivision 8; 145A.10, subdivision 5;
256E.03, by adding subdivisions; 256E.08, subdivision 1; 256E.09, subdi-
vision 2, and by adding a subdivision; 275.48; 473F02, by adding a
subdivision; and 475.61, subdivision 3; Laws 1991, chapters 256, article 8,
section 14, as amended; 265, articles 1, section 30; and 2, section 19,
subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article
10, section 29; proposing coding for new law in Minnesota Statutes, chapters
4; 121 124; 124A; 124C; 125; 126; 128A; repealing Minnesota Statutes 1992,
sections 120.0621, subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2
and 4; 124,32, subdivision 5; 124.613:; 124.62; 125.703; 126.22, subdivision
2a; 145.926; and Laws 1988, chapter 486, section 59.

May 12, 1993

The Honorable Dee Long
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

-We, the undersigned conferees for H.E. No. 350, report that we have agreed
upon the items in dispute and recommend as follows:
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That the Senate recede from its amendment and that H.F No. 3350 be further
amended as follows:

Delete everything after the enacting clause and insert:

“ARTICLE 1
GENERAL EDUCATION REVENUE

Section 1. Minnesota Statutes 1992, section 121.904, subdivision 4a, is
amended to read:

Subd. 4a. [LEVY RECOGNITION.] (a) ‘*School district tax settlement
revenue’’ means the current, delinquent, and manufactured home property tax
receipis collected by the county and distributed to the school district,
including distributions made pursuant to section 279.37, subdivision 7, and
excluding the amount levied pursuant to sections 124.2721, subdivision 3;
124.575, subdivision 3; and 124.914, subdivision 1; and Laws 1976, chapter
20, section 4,

(b) In June of each year, the school district shall recognize as revenue, in
the fund for which the levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received
in that calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155,
subdivision 2, which are for the fiscal year payable in that fiscal year plus an
amount equal to the levy recognized as revenue in June of the prior year plus
50.0 percent of the amount of the levy certified in the prior calendar year
according to section 124A.03, subdivision 2, plus or minus auditor’s
adjustments, not including levy portions that are assumed by the state; or

{3) 50.0 percent of the amount of the levy certified in the prior calendar
year, plus or minus auditor’s adjustments, not including levy portions that are
assumed by the state, which remains after subtracting, by fund, the amounts
levied for the following purposes:

(1) reducing or eliminating projected deficits in the reserved fund balance
accounts for unemployment insurance and bus purchases;

(i1) statutory operating debt pursuant to section 124,914, subdivision 1, and
Laws 1976, chapter 20, section 4; and

(ii1) retirement and severance pay pursuant to sections 122.531, subdivision
9, 124.2725, subdivision 15, 124,4945, 124,912, subdivision 1, and
124,916, subdivision 3, and Laws 1973, chapter 261, section 4; and

(1v) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, amounts levied for down payments
under section 124.82, subdivision 3, and amounts levied pursuant to section
136C.411; and

{v}) amounts levied under section 124.755.

_(c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).
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(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to fund
the school portion of the reimbursement made pursuant to section 273.425,
shall be recognized as revenue in the fiscal year beginning in the calendar year
for which the levy is payable.

Sec. 2. Minnesota Statutes 1992, section 124.17, subdivision 1, is
amended to read:

Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pupil in
average daily membership shall be counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled for the entire
fiscal year in a program approved by the commissioner and has an individual
education plan that requires up to 437 hours of assessment and education
services in the fiscal year is counted as one-half of a pupil unit. If the plan
requires more than 437 hours of assessment and education services, the pupil
is counted as the ratio of the number of hours of assessment and education
service to 875, but not more than one.

(b) A prekindergarten pupil with a disability who is enrolled for less than
the entire fiscal year in a program approved by the commissioner is counted
as the greater of:

- (1) one-half times the ratio of the number of instructional days from the date
the pupil is enrolled to the date the pupil withdraws to the number of
instructional days in the school year; or

(2) the ratio of the number of hours of assessment and education service
required in the fiscal year by the pupil’s individual education program plan to
875, but not more than one. : : :

(c) A prekindergarten pupil who is assessed but determined not to be
handicapped is counted as the ratio of the number of hours of assessment
service to 875.

(d) A kindergarten pupil with a disability who is enrolled in a program
approved by the commissioner is counted as the ratio of the number of hours
of assessment and education services required in the fiscal year by the pupil’s
individual education program plan to 875, but not more than one.

(e) A kindergarten pupil who is not included in paragraph (d) is counted as
one-half of a pupil unit. ‘

(f) A pupil who is in any of grades 1 to 6 is counted as one pupil unit 1.03
pupil unit for fiscal year 1994 and 1.06 pupil unit for fiscal year 1995 and
thereafter.

(F3] A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

Sec. 3. Minnesota Statutes 1992, section 124.19, subdivision 4, is
amended to read: : :

Subd. 4. In a school where the number of instructional hours in the school
day is greater than the number of instructional hours prescribed in the rules of
the state board for the school day, the excess number of instructional hours for
those days may be included in calculating the required number of days school
is in session for purposes of fulfilling the requirements of subdivision 1,
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provided that the schosl is in session for not less than 160 days during the
school year, and provided that no instructional hours are included from
half-day sessions or any school day which has less instructional hours than the
number of instructional hours prescribed in the ruies of the state board unless
the average number of instructional hours for all school days in the school
year equals or exceeds the number of insiructional hours prescribed in the
rules of the state board. The district shall notify the department of each
adjusiment.

Sec. 4. Minnesota Statutes 1992, section 124.2131, subdivision 1, is
amended to read:

Subdivision 1. [ADFUSTED GROSS TAX CAPACTFY; ADJUSTED NET
TAX CAPACITY.] (a} [COMPUTATION.] The department of revenue shall
annually conduct an assessment/sales ratio study of the taxable property in
each school district in accordance with the procedures in paragraphs (b) and
(c). Based upon the results of this assessment/sales ratio study, the department
of revenue shall determine an aggregate equalized gross tax capaeity and an
aggregate equalized net tax capacity for the various classes of taxable property

.in each school district, which tax capacity shall be designated as the adjusted
£ross tax capacity and the adjusted net tax capacity; tespestively. The adjusted
net tax capacities shall be determined using the net tax capacity percentages
in effect for the assessment year following the assessment year of the study.
The depariment of revenue shall make whatever estimates are necessary to
account for changes in the classification system. The department of revenue
may incur the expense necessary to make the determinations. The commis-
sioner of revenue may reimburse any county or governmental official for
requested services performed in ascertaining the adjusted gross tax eapacity
and the adjusted net tax capacity. On or before March 15 annually, the
department of revenue shall file with the chair of the tax committee of the
house of representatives and the chair of the committee on taxes and tax laws
of the senate a report of adjusted gross tax capacities and adjusted net tax
capacities. On or before Apstl 43 June 15 annually, the department of revenue
shall file its final report on the adjusted gross tax capaeities and adjusted net
tax capacities established by the previous year's assessment assessments and
the current year's net tax capacity percentages with the commissioner of
education and each county auditor for those school districts for which the
auditor has the responsibility for determination of local tax rates. A copy of
the report so filed shall be mailed to the clerk of each district involved and to
the county assessor or supervisor of assessments of the county or counties in
which each district is located.

(b) [METHODOLOGY.] In making its annual assessment/sales ratio
studies, the department of revenue shall use a methodology consistent with
the most recent Standard on Assessment Ratio Studies published by the
assessment standards committee of the International Association of Assessing
Officers. The commissioner of revenue shall supplement this general meth-
odology with specific procedures necessary for execution of the study in
accordance with other Minnesota laws impacting the assessment/sales ratio
study. The commissioner shall document these specific procedures in writing
and shall publish the procedures in the State Register, but these procedures .
will not be considered “‘rules’ pursuant to the Minnesota administrative
procedure act. For purposes of this section, section 270.12, subdivision 2,
clause (8), and section 278.05, subdivision 4, the commissioner of revenue
shall exclude from the assessment/sales ratio study the sale of any nonagri-
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cultural property which does not contain an improvement, if (1) the statutory
basis on which the property’s taxable value as most recently assessed is less
than market value as defined in section 273.11, or (2) the property has
undergone significant physical change or a change of use since the most recent
assessment.

(c) [AGRICULTURAL LANDS.] For purposes of determining the adjasted
gross tax eapaeity and adjusted net tax capacity of agricultural lands for the
calculation of adjusted pross tax capacities and adjusted net tax capacities, the
market value of agricultural lands shall be the price for which the property
would sell in an arms length transaction.

{d) [FORCED SALES.] The commissionei may include forced sales in the
assessment/sales ratio studies if it is determined by the commissioner that
these forced sales indicate true market value.

(e) [STIPULATED VALUES.] The estimated market value to be used in
calculating sales ratios shall be the value established by the assessor before
any stipulations resulting from appeals by property owners.

(f} [SALES OF INDUSTRIAL PROPERTY.] Separate sales ratios shall be
calculated for commercial property and for industrial property. These two
classes shall be combined only in jurisdictions in which there is not an
adequate sample of sales in each class.

Sec. 5. Minnesota Statutes 1992, section 124.73, subdivision 1, is
amended to read:

Subdivision 1. The board of any school district may borrow money upon
negotiable tax anticipation certificates of indebtedness, in the manner and
subject to the limitations set forth in sections 124.71 to 124.76, for the
purpose of anticipating general taxes theretofore levied by the district for
school purposes, but the aggregate of such borrowing under this subdivision
shall never exceed 38 735 percent of such taxes which are due and payable in
the calendar year, and as to which taxes no penalty for nonpayment or
delinquency has attached. In determining the amount of taxes due and payable
in the calendar year, any amounts paid by the state to replace such taxes,
whether paid in that calendar year or not, shall be included.

Sec. 6. [124.755] [STATE PAYMENT OF DEBT OBLIGATION UPON
POTENTIAL DEFAULT; REPAYMENT; STATE OBLIGATION NOT
DEBT.]

Subdivision 1. [DEFINITIONS.} For the purposes of this section, the term
“debr obligation’’ means either a tax or aid anticipation certificate of
indebtedness or a general obligation bond.

Subd. 2. [NOTIFICATIONS; PAYMENT; APPROPRIATION.] (@) If a
school district believes that it may be unable to make a principal or interest
payment on any outstanding debt obligation on the date that payment is due,
it must notify the commissioner of education of that fact as soon as possible,
bur not less than 15 working days before the date that principal or interest
payment is due, The notice shall include the name of the school district, an
identification of the debt obligation issue in question, the date the payment is .
due, the amount of principal and interest due on the pavment date, the amount
of principal or interest that the school district will be unable to repay on that
date, the paying agent for the debt obligation, the wire transfer instructions
to transfer funds to that paying agent, and an indication as to whether a



4468 JOURNAL OF THE SENATE [58TH DAY

payment is being requested by the district under this section. If a paying agent
becomes aware of a potential default, it shall inform the commissioner of
education of that fact. After receipt of a notice which requests a payment
under this section, after consultation with the school district and the paying
agent, and after verification of the accuracy of the information provided, the
commissioner of education shall notify the commissioner of finance of the
potential default. '

{b) Except as provided in subdivision 9, upon receipt of this notice from the
commissioner of education, which must include a final figure as to the amount
due that the school district will be unable to repay on the date due, the
commissioner of finance shall issue a warrant and authorize the commissioner
of educaiion to pay to the paying agent for the debt obligation the specified
amount on or before the date due. The amounts needed for the purposes of this
subdivision are annually appropriated 10 the departmeni of education from
the state general fund. -

{¢) The depariments of education and finance shall jointly develop detailed
procedures for school districts to notify the state that they have obligated
themselves to be bound by the provisions of this section, procedures for school
districts and paying agenis to notify the state of potential defaults and to
request siate payment under this section, and procedures for the state to
expedite payments to prevent defaults. The procedures are not subject to
chapter 14.

Subd. 3. [SCHOOL DISTRICT BOUND; INTEREST RATE ON STATE
PAID AMOUNT.] If, at the request of a school district, the state has paid part
or all of the principal or interest due on a school district’s debt obligation on
a specific date, the school district is bound by all provisions of this section
and the amount paid shall bear taxable interest from the date paid until the
date of repayment at the state treasurer’s invested cash rate as it is certified
by the commissioner of finance. Interest shall only accrue on the amounts
paid and outstanding less the reduction in aid under subdivision 4 and other
payments received from the district,

Subd. 4. [PLEDGE OF DISTRICT’S FULL FAITH AND CREDIT.) If, at
the request of a school district, the state has paid part or all of the principal
or interest due on a school district’s debt obligation on a specific date, the
Pledge of the full faith and credit and unlimited taxing powers of the school
district to repay the principal and interest due on those debt obligations shall
also, without an election or the requirement of a further authorization,
become a pledge of the full faith and credit and unlimited taxing powers of the
school district to repay to the state the amount paid, with interest. Amounts
paid by the state shall be repaid in the order in which the state payments were
made. :

Subd. 5. [AID REDUCTION FOR REPAYMENT.] Excepr as provided in
this subdivision, the state shall reduce the state aid payable to the school
district under chapters 124, 124A, and 273, according to the schedule in
section 124.155, subdivision 2, by the amount paid by the state under this
section on behalf of the school district, plus the interest due on it, and the
amount reduced shall revert from the appropriate account to the state general
fund, Payments from the school endowment fund or any federal aid payments
shall not be reduced. If, after review of the financial situation of the school
district, the commissioner of education advises the commissioner of finance
that a total reduction of the aids would cause an undue hardship on or an
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undue disruption of the educational program of the school district, the
commissioner of education, with the approval of the commissioner of finance,
may establish a different schedule for reduction of those aids to repay the
state. The amount of aids to be reduced are decreased by any amounts repaid
to the state by the school district from other revenue sources.

Subd. 6. |[TAX LEVY FOR REPAYMENT.] (a) With the approval of the
commissioner of education, a school district may levy in the year the state
makes a payment under this section an amount up to the amount necessary to
provide funds for the repayment of the amount paid by the state plus interest
through the date. of estimated repayment by, the school district. The proceeds
of this levy may be used only for this purpose unless they are in excess of the

“amount actually due, in which case the excess shall be used to repay other
state payments made under this section or shall be deposited in the debt
redemption fund of the school district. This levy shall be an increase in the
levy limits of the school district for purposes of section 275.065, subdivision
6. The amount of aids to be reduced to repay the state shall be decreased by
the amount levied. This levy by the school district is not eligible for debt
service equalization under seciion 124.95.

(b} If the state is not repaid in full for a payment made under this section
by November 30 of the calendar year following the year in which the state
makes the payment, the commissioner of education must require the school
district to certify a property tax levy in an amount up to the amount necessary
to provide funds for repayment of the amount paid by the state plus interest
through the date of estimated repayment by the school district. To prevenr
undue hardship, the commissioner may allow the district to certify the levy
over a five-year period. The proceeds of the levy may be used only for this
purpose unless they are in excess of the amount actually due; in which case
the excess shall be used 1o repay other state payments made under this section
or shall be deposited in the debt redemption fund of the school district. This
levy shall be an increase in the levy limits of the school district for purposes
of section 275.005, subdivision 6. If the commissioner orders the district to
levy, the amouni of aids reduced to repay the state shall be decreased by the

- amount levied. This levy by the school district is not eligible for debt service
equalization under section 124.95 or any successor provision, A levy under
this subdivision must be explained as a specific increase at the meeting
required under section 275.065, subdivision 6.

-Subd. 7. [ELECTION AS TO MANDATORY APPLICATION.] A school
district may covenant and obligate iiself, prior to the issuance of an issue of
debr obligations, to notify the commissioner of education of a potential default
and 1o use the provisions of this section to guarantee payment of the principal
and interest on those debt obligations when due. If the school district
obligates itself to be bound by this section, it shall covenant in the resolution
that authorizes the issuance of the debt obligations to deposit with the paying
agent three business days prior to the date on which a payment is due an
amount sufficient to make that payment or 1o notify the commissioner of
education under subdivision I that it will be unable to make all or a portion
of that payment. A school district that has obligated itself shall include a
provision in its agreement-with the paying agenti for that issue that requires the
paying agent to inform the commissioner of education if it becomes aware of
a potential default in the payment of principal or interest on that issue or if,
on the day two business days prior to the date a payment is due on that issue,
there are insufficient funds to make the payment on deposit with the paying
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agent. If a school district either covenants to be bound by this section or
accepts siate payments under this section to prevent a default of a particular
issue of debt obligations, the provisions of this section shall be binding as to
that issue as long as any debt obligation of that issue remain outstanding. If
the provisions of this section are or become binding for more than one issue
of debt obligations and a district is unable 10 make payments on one or more
of those issues, it shall continue to make payments on the remaining issues.

Subd. 8. [MANDATORY PLAN; TECHNICAL ASSISTANCE.] If the state
makes payments on behalf of a district under this section or the district
defaults in the payment of principal or interest on an outstanding debt
obligation, it shall submit a plan {o the commissioner of education for
approval specifving the measures it intends to implement to resolve the issues
which led to its inability to make the payment and to prevent further defaidlts.
The department shall provide technical assistance to the school district in
preparing its plan. If the commissioner determines that a school district’s plan
is not adequate, the commissioner shall notify the school district that the plan
has been disapproved, the reasons for the disapproval, and that the state shall
not make future payments under this section for debt obligations issued after
the date specified in thar notice until its plan is approved. The commissioner
may also notify the school district that until its plan is approved, other aids
due the district will be withheld after a date specified in the notice.

Subd. 9. [STATE BOND RATING.] If the commissioner of finance
determines that the credit rating of the state would be adversely affected
thereby, the commissioner shall not issue warrants under subdivision 2 for the
payment of principal or interest on any debt obligations for which a school
district did not, prior to their issuance, obligate itself to be bound by the
. provisions of this seciion.

Sec. 7. Minnesota Statutes 1992, section 124A.03, subdivision lc, is
amended to read:

Subd. 1c. [REFERENDUM ALLOWANCE LIM[T] fa) Notwithstanding
subdivision 1b, a district’s referendum allowance must not exceed the greater
of:

{1) the district’s referendum allowance for fiscal year 4992: 1994, or
(2) the district’s referendum sllowance for fiseal year 1993;

£33 30 25 percent of the formula allowance for the fiscal yearfeswh&ehit
is attributable: or

@&a@m%%ammmm;nm
year 1991 35 percent of the formula allowance for the fiseal year to which it
is attributable 1995 and later.

(b) The allowance calculated in par&graph {a) must be reduced by the
amount of the referendum allowance reducrion computed in subdivision 3b.

Sec. 8. Minnesota Statutes 1992, section 124A.03, subdivision 1f, is
amended to read: :

Subd. 1f. [REFERENDUM EQUALIZATION REVENUE.] A district’s
referendum equalization revenue equals ten pereent of the formula allowanee
$315 times the district’s actual pupil units for that year.
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Referendum equalization revenue must not exceed a district’s seferenduss
fevenue allowanee times the district’s acwal pupH units total referendum
revenue for that year.

Sec. 9. Minnesota Statutes 1992, section 124A.03, subdivision 1g, is
amended to read:

Subd. Ig. [REFERENDUM EQUALIZATION LEVY.] A district’s refer-
endum equalization levy equals the district’s referendum equalization revenue
times the lesser of one or the ratio of the district’s adjusted net tax capacity per

actual pupil unit to 56 100 percent of the equalizing factor as defined in
section 124A.02, subdivision 8.

Sec. 10. Minnesota Statutes 1992, section 124A.03, is amended by adding
a subdivision to read:

Subd. 3b. [REFERENDUM ALLOWANCE REDUCTION.] A district’s
referendum allowance under subdivision lc is reduced by the amounts
caleulated in paragraphs (a), (b), and (c).

{a) The referendum allowance reduction equals the amount by which a
district’s supplemental revenue reduction exceeds the district’s supplemental
revenue allowance for fiscal year 1993,

(b} Notwithstanding paragraph (a), if a district’s initial referendum allow-
ance is less than ten percent of the formula allowance for that year, the
reduction equals the lesser of (1) an amount equal to $100, or (2) the amount
calculated in paragraph (a}r. :

(¢} Nowwithstanding paragraph (a) or (b), a school district’s referendum
atlowance reduction equals (1) an amount equal to $100, times (2) one minus
the ratio of 20 percent of the initial referendum allowance limit minus the
district’s initial referendum allowance limit to 20 percent of the formula

allowance for that year if:
i

(i) the district’s adjusted net tax capacity for assessment year 1992 per
actual pupil unit for fiscal year 1995 is less than $3,000;

(ii) the district’s net unappropriated operating fund balance as of June 30,
1993, divided by the actual pupil units for fiscal year 1995 is less than $200;

(iii) the district’s supplemental revenue allowance for fiscal year 1993 is
equal to zero; and

(iv} the district’s initial referendum revenue authority for the currvent year
divided by the district’s net tax capacity for assessment year 1992 is greater
than ten percerit.

Sec. 11. Minnesota Statutes 1992, section 124A.04, subdivision 2, is
amended to read:

Subd. 2. [1993 AND LATER.] The ‘training and experience index for fiseal
year 1993 and later fiseal years must be constructed in the following manner:

(a) The department shall construct a matrix that classifies teachers by the
extent of training received in accredited institutions of higher education and
by the years of experience that districts take into account in determining
teacher salaries.
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(b) The average salary for each cell of the matrix must be computed as
follows using data from the second year of the previous biennium:

(1) For each school district, multiply the salary paid to full-time equivalent
teachers with that combination of training and experience according to the
district’s teacher salary schedule by the number of actual pupil units in that
district.

(2) Add the amounts computed in clause (1) for all districts in the state and
divide the resulting sum by the total number of actual pupil units in all dlstncts
in the state that employ teachers.

{c) For each cell in the matrix, compute the ratio of the average salary in
that cell to the average salary for all teachers in the state. Cells of the mateix
in lanes beyond the master’s degree plus 30 credits lane must receive the same
ratio as the cells in the master’s degree plus 30 credits lane-

{d) The index for each district that employs teachers equals the sum of the

ratios for each teacher in that district divided by the number of teachers in that
district. The index for a district that employs no teachers is zero.

Sec. 12. Minnesota Statutes 1992, section 124A.22, subdivision 2, is
amended to read:

Subd. 2. [BASIC REVENUE.] The basic revenue for each district equals
the formula allowance times the actual pupil units for the school year. The
formula allowance for 1992 and subsequent fiscal years /1993 and 1994 is
$3,050. The formula allowance for fiscal year 1995 and subsequem Siscal
years is $3,150.

Sec. 13. Minnesota Statutes 1992, section 124A.22, subdivision 4, is
amended to read:

Subd. 4. [TRAINING AND EXPERIENCE REVENUE'] (a) Fer fiscal
year 4992 The previous formula training and experience revenue for each
district equals the greater of zero or the result of the following computation:

(1) subtract 1.6 from the training and experience index;

(2) multiply the result in clause (1) by the product of $700 times the actual
pupil units for the school year.

(b) For 1993 and later fiscal years; The maximum training and experience
revenue for each district equals the greater of zero or the result of the
following computation:

(1) subtract .8 from the training and experience index;

(2) multiply the result in clause (1) by the product of $575 $660 times the
actual pupil units for the school year.

(c)m%mmm@%%pmmmm
experience revenue for each district equals the ameunt of training and
experience revenue computed for that district according to the formula used to
compute training and experience revenve for fiscal year 1992,

(L) For fiscal year 1993 the training and experience revenue for each
district equals the district’s previous formula training and experience fevenue
plas one-fourth of the difference between the district’s maximum training and
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fevenue- .

fey For fiscal year 1994, the training and experience revenue for each
district equals the district’s previous formula training and experience revenue
plus one-haif of the difference between the district’s maximum training and
experience revenue and the district’s previous formula training and experience
revenue.

5 (d) For fiscal year 1995, the training and experience revenue for each
district equals the district’s previous formula training and experience revenue
plus three-fourths of the difference between the district’s maximum training
and experience revenue and the district’s previous formula training and
experience revenue.

&) (¢) For fiscal year 1996 and thereafter, the training and experience
revenue for each district equals the district’s maximum training and experi-
e€nce revenue. )

Sec. 14. Minnesota Statutes 1992, section 124A.22, subdivision 5, is
amended to read:

Subd. 5. {DEFINITIONS.] The definitions in this subdivision apply only to
subdivisions 6 and 6a. _ o

(a) ““High school’” means a secondary school that has pupils enrolled in at
least the 10th, t1th, and 12th grades. If there is no secondary school in the
district that has pupils enrolled in af least the 10th; +ith; and 12th grades; the
commissioner shall designate one sehool in the district as a high school for the
purposes of this section- :

(b) **Secondary average daily membership’” means, for a district that has
only one high school, the average daily membership of resident pupils in
grades 7 through 12. For a district that has more than one high school,
““secondary average daily membership’’ for each high school means the
product of the average daily membership of resident pupils in grades 7 through
12 in the high school, times the ratio of six to the number of grades in the high
school, ‘ '

() “‘Attendance area’’ 'means the total surface area of the district, in sguare
miles, divided by the number of high schools in the district. For a district that
does not operate a high school and is less than 19 miles from the nearest
operating high school, the attendance area equals zero.

(d) “‘Isolation index’’ for a high school means the square root of one-half
the attendance area plus the distance in miles, according to the usually
traveled routes, between the high school and the nearest high school.

(e) “‘Qualifying high school’” means a high school that has an isolation
index greater than 23 and that has secondary average daily membership of less
than 400. .

() ““Qualifying elementary school”” means an elementary school that is
located 19 miles or more from the nearest elementary school or from the
nearest elementary school within the district and, in either case, has an
elementary average daily membership of an average of 20 or fewer per grade.

(2) *‘Elementary average daily membership’” means, for a district that has
only one elementary school, the average daily-membership of resident pupils
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in kindergarten through grade 6. For a district that has more than one
elementary school, ‘‘average daily membership”” for each school means the
average daily membership of kindergarten through grade 6 multiplied by the
ratio of seven to the number of grades in the elementary school.

"Sec. 15. Minnesota Statutes 1992, section 124A.22, subdivision 6, is
amended to read: :

Subd. 6. [SECONDARY SPARSITY REVENUE.] {a) A district’s second-
ary sparsity revenue for a school year equals the sum of the results of the
following calculation for each qualifying high school in the district:

(1) the formula allowance for the school year, multiplied by

(2) the secondary average daily membership of the high school, multiplied
by

(3) the quotient obtained by dividing 400 minus the secondary average daily
membership by 400 plus the secondary daily membership, multiplied by

(4) the lesser of one or the quotient obtained'by dividing the isolation index
minus 23 by ten.

{(8) A newly formed school district that Is the result of districts combining
under the cooperation and combination program or consolidating under
section 122.23 shall receive secondary sparsity revenue equal to the greater
aof: (1) the amount calculated under paragraph (a) for the combined district;
or (2) the sum of the amounts of secondary sparsity revenue the former school
districts had in the year prior to consolidation, increased for any subsequent
changes in the secondary sparsity formula.

Sec. 16. Minnesota Statutes 1992, section 124A.22, subdivision 8, is
amended to read:

Subd. 8. [SUPPLEMENTAL REVENUE.] (a) A district’s supplemental
revenue allowance for fiscal year 4992 1994 and later fiscal years equals the
produet of the district’s supplemental revenue for fiscal year 1991 times the

5 1993 divided by the district’s 19944992 [902- 71993 actual pupil units;
to - -
seeendarypu-pﬁ&mtwaghﬁngﬁrem%teHmademseeﬁen%

(b)lfadﬁmeﬁmmmamaﬁewaneee*eeedsthesumef}tsbas;efemue—

_ and experience revenue; secondary sparsity revenue; and elementary sparsity
mwmwmwam%mm%gmmm
per actual pupil unit; the district sholl receive supplemental revenue equal to
the ameunt of the excess times the actual pupH units for the sehool year. [f the
smpount of the excess is rore than $250 per actual pupil unit; the district shall
receive the oreater of (1) $250 tmnes the actual pupHl unus; or (2) the amount
of the excess times the actual pupil units Jess the sum of () the difference
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education reveaue- A district’s supplemental revenue allowance is reduced for
fiscal year 1995 and later according to subdivision 9,

(c) A district's supplemental revenue eguals the supplemental revenue
allowance, if any, times its actual pupil units for that year.

Sec. 17. Minnesota Statutes 1992, section 124A.22, subdivision 9, is
amended to read:

Subd. 9. [DEHNFHION EOR SUPPLEMENTAL REVENUE REDUC-
TION.] éa) The definition in this subdivision applies enly te subdivision 8-

&) “Minimum allowance™ for a district means:

mmmmmmmmwwm
to subdivisien 1; divided by

) the distriet’s 19911992 actual pupil enits: A district’s supplemental

revenue allowance is reduced by the sum of:
(1) the sum of one-fourth of the difference of:

(i) the sum of the district’s training and experience revenue and compen-
satory revenue per actual pupil unit for that fiscal vear, and

(ii) the sum of district’s training and experience revenue and compensatory
revenue per actual pupil unit for fiscal year 1994; and

(2) the difference between the formula allowance for the current fiscal year
and $3,050. :

A district’s supplemental revenue allowance may not be less than zero.

. Sec. 18. [124A.225] [LEARNING AND DEVELOPMENT REVENUE
AMOUNT AND USE ]

Subdivision I. [REVEN'UE.] Of a-district’s general education revenue an
amount equal to the sum of the number of elementary pupil units defined in
section 12417, subdivision 1, clause (f) and kindergarten pupil units as
defined in section 124.17, subdivision 1, clause (e), times .03 for fiscal year
1994 and .06 for fiscal year 1995 and thereafter times the formula allowance
must be reserved according to this section. A district that is not subject to a
supplemental revenue reduction under section 17 or a referendum revenue
reduction under section 10 must reserve an additional amount of revenue
equal to $100 times the district’s actual pupil units times the ratio of the
district’s elementary average daily membership to the district’s average daily
© membership according to this section. The revenue must be placed in a
learning and development reserved account and may only be used according
to this section. The ratio for fiscal year 1995 is adjusted by adding an amount
equal 1o the ratio of the difference between the formula allowance for fiscal
vvear 1995 minus 3,150 to 10,000.

Subd. 2. [INSTRUCTOR DEFINED.] Primary instructor means a-public
employee licensed by ‘the board of teaching whose duties are full-time
instruction, excluding a teacher for- whom categorical aids are received
pursuant to sections 124.273 and 124.32. Except as provided in section
125.230, subdivision 6, instructor does not include supervisory and support
personnel, except school social workers as defined in section 125.03. An
instructor whose duties are less than fill-time instruction must be included as
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an equivalent only for the number of hours of instruction in grades K through

Subd. 3. [INSTRUCTION CONTACT TIME.] Instruction may be pro-
vided by a primary instructor, by a team of instructors, or by teacher resident
supervised by a primary instructor. The district must maximize instructor to
learner average instructional contact time. '

f

Subd. 4. [REVENUE USE.] Revenue shall be used to reduce and maintain
the district’s instructor to learner ratios in kindergarten through grade 6 to a
level of 1 to 17 on average. The district must prioritize the use of the revenue
to attain this level initially in kindergarten and grade I and then through the
subsequent grades as revenue is available. The revenue may be used to
prepare and use an individualized learning plan for each learner. A district
must not increase the district wide instructor-learner ratios in other grades as
a result of reducing instructor-learner ratios in kindergarten through grade 6.
Revenue may not be used to provide instructor preparation time or to provide
the district’s share of revenue reguired under section 124.311. Revenue may
be used to continue employment for nonlicensed staff employed in the district
on the effective date of this act under Minnesota Statutes 1992, section
123.331, subdivision 2.

Subd. 5. [ADDITIONAL REVENUE USE.] If the school board of a school
district determines that the district has achieved and is maintaining the
instructor-learner ratios specified in subdivision 4 and is using individualized
learning plans, the school board may use the revenue to purchase material
and services or provide staff development needed for reduced instrucior-
learner ratios. If additional revenue remains, the district must use the revenue
to improve program offerings, including programs provided through interac-
tive television, throughout the district or other general education purposes.

Sec. 19. Minnesota Statutes 1992, section 124A.23, subdivision 1, is
amended to read:

Subdivision 1. [GENERAL EDUCATION TAX RATE.] The commissioner
shall establish the general education tax rate by July 1 of each year for levies
payable in the following year. The general education tax capacity rate shall be
a rate, rounded up to the nearest tenth of a percent, that, when applied (o the
adjusted net tax capacity for all districts, raises the amount specified in this
subdivision. The general education tax rate shall be the rate that raises
$916.000.000 for fiseal year 1993 and $969,800,000 for fiscal year 1994,
$1,044,000,000 for fiscal year 1995 and later fiscal years. The general
education tax rate may not be changed due to changes or corrections made to
a district’s adjusted net tax capacity after the tax rate has been established.

Sec. 20. Minnesota Statutes 1992, section 124A.23, subdivision 3, is
amended to read: :

Subd. 5. [USES OF REVENUE.] Except as provided in section 124A.225,
general education revenue may be used during the regular school year and the
summer for general and special school purposes.

Sec. 21. Minnesota Statutes 1992, section 124A.24, is amended to read:
124A.24 [GENERAL EDUCATION LEVY EQUITY.]

If a district’s general education levy is determined according to section
124A.23, subdivision 3, an amount must be deducted from state aid
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anthorized in this chapter and chapters 124 and 124B, receivable for the same
school year, and from other state payments receivable for the same school year
authorized in chapter 273. The aid in section 124.646 must not be reduced.

The amount of the deduction equals the difference between:

(1) the general education tax rate, according 1o section 124A.23, times the
district’s adjusted net tax capacity used to determine the general education aid
for the same school year; and

(2) the district’s general education revenue, excluding training and experi-
ence revenue and supplemental revenue, for the same school year, according
to section 124A.22.

However;, for fiseal year 1992 the amount of the deduction shall be
four-sixths of the difference between elauses (1) and (2% and for fiseal year
%—&eameum#&hedeéue&enshaﬂbeﬁwe—sa*&hsefﬁhedrﬁfefeme
between elauses (1 and -

Sec. 22. Minmnesota Starutes 1992, section 124A.26, subdivision 1, is
amended to read:

Subdivision 1. [REVENUE REDUCTION.] A district’s general education
revenue for a school year shall be reduced if the estimated net unappropriated
operating fund balance as of June 30 in the prior school year exceeds $600 25
percent of the formula allowance for the current fiscal year times the fund
balance pupil units in the prior year. For purposes of this subdivision and
section 124.243, subdivision 2, fund balance pupil units means the number of
resident pupil wvnits in average daily membership, including shared time
pupils, according to section 124A.02, subdivision 20, plus

(1) pupils altending the district for which general education aid adjustments
are made according to section 124A.036, subdivision 5; minus

(2) the sum of the resident pupils attending other districts for which general
education aid adjustments are made according to section 124 A 036, subdivi-
sion 5, plus pupils for whom payment is made according to section 126.22,
subdivision &, or 126.23. The amount of the reduction shall equal the lesser
of:

(1) the amount of the excess, or
{2) $450 3250 times the actual pupil units for the school year.

The ﬁnal.ad_]ustment payments made under section 124,195, subdivision 6,
must be adjusted to reflect actual net operating fund balances as of June 30 of
the prior school year.

* Sec. 23. Minnesota Statutes 1992, section 124A.26, is amended by adding
a subdivision to read:

Subd. 4. [ALLOCATION AMONG OPERATING FUNDS.] The revenue
reduction required under this section must be allocated to the transportation
Jund and the community service fund in the following manner:

(1) each year, a school district shall calculate the ratio of the transportation
net unappropriated operating fund balance and the community service net
unappropriated operating fund balance to the total net unappropriated
operating fund balance;
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(2) multiply the ratios computed in clause (J ) by the otal fund balance
reduction required under this section;

{3} the school district shall transfer the amounts, if any, calculated in clause
(2) from the ransportation and community service funds to the general fund.

Sec. 24. [124A.698] [POLICY.]

Financing the education of our children is one of state govermment’s most
important functions. In performing this function, the state seeks 1o provide
sufficient funding while encouraging equity, accountability, and incentives
toward quality improvement. To help achieve these goals and to help control
Juture spending growth, the state will fund core instruction and related
support services, will facilitate improvement in the quality and delivery of
programs and services, and will equalize revenues raised locally for discre-
Hionary purposes.

Sec. 25. Minnesota Statutes 1992, section 124A.70, is amended to read:
124A.70 [BASIC CORE INSTRUCTIONAL AID.]

Subdivision 1. [BASIC QUTCOMES.] Basic outcomes are defined as
learner outcomes that must be achieved as a requirement for graduation,
specified in rule by the state board of education. Basic outcomes are these
sutcomes that have standards of achievement determined by the state board
the basic knowledge and skills determined necessary by the board for
graduates 1o become productive employees, parents, and citizens. The board
shall review and amend, if necessary, its graduation rule every two years.

Subd. 2. [AID AMOUNT.] Basie Core instructional aid is equal to the aid
allewanee cost determined necessary by rthe legislature to achieve the basic
outcomes for each student times the number of acrual pupil units for the
school year plus support services aid for the district as determined under
section 124A.711. The core instructional aid allowance for fiscal year 2000
1998 and thereafter is zero.

aid equal to zero times the number of actual pupil units for the school year
equal to zero times the sumber of actual pupil units for the school year tirnes
#s cost differential index- This aid s only available if the district has
smplemented a eareer teacher program-

Subd. 3a. [AID TO LEARNING SITES.] Each district is encouraged to
direct core instructional aid to the learning sites in the district and minimize
the core instructional aid used for other programs or services. Each district
shall, to the extent possible, facilitate allocation of each learning site’s core
instructional aid by site management teams consisting of site administrators,
teachers, parents, and other interested persons.

Subd. 5. [AID USES.] Aid received under this section may only be used to
deliver instructional services needed to assure that all pupils in the district
achieve the basic outcomes through the following uses programs and services:

(1) salaries and benefits for licensed and nonlicensed instructional staff
used to instruct or direct instructional delivery or provide academic instruc-
tional support services;
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{2) instructional supplies and resources including, but not limited to,
curricular materials, maps, individualized instructional materials, test mate-
rials, and other related supplies;

(3) tuition payments to other service providers for direct instruction or
instructional materials; and

(4) computers, interactive television, and other teéhnological]y related:
equipment used in the direct delivery of instruction=;

(3) programs and services related to students’ academic and career
progression including, but not limited to, community- and work-based
learning through mentforing, communify service, and youth apprenticeships;

(6) early childhood education programs designed to ensure that students
are ready fo learn when they enter the education system; and

(7) activities related to measurement of student progress toward basic
outcomes.

Sec. 26. [124A.711] [SUPPORT SERVICES AID.]

Subdivision 1. [SUPPORT SERVICES.] “‘Support services’’ means ser-
vices and programs beyond the core instruction considered essential to allow
students to achieve the basic ouicomes including, but not limited to, the
following: .

(1) counselors, psychologists, and social workers;

(2) services and programs for students needing special education and
" handicapped children aged Zero to three;

(3) health care, including early childhood screening;
{4) transportation;

(5) nutrition programs;

(6) libraries and other media and information centers;

(7) programs for specialized curricula relating to programs such as
violence prevention, AIDS awareness and prevention, and drug abuse
prevention; and ‘ '

(8) programs and services for students judged to be at high risk of not
completing their "education or otherwise having a social or economic
problems in excess of other students.

Subd. 2. [DETERMINATION OF AID.] The total amount of support
services aid shall be determined according to indices for each service
recommended by the commissioner of education after consultations with
appropriate state agencies, educators, and other interested persons. The
commissioner shall recommend indices and aid amounts to the legislature by
February 1 of each odd-rumbered year. The indices shall reflect the need for
each service based on the economic, geographic, demographic, and other
appropriate characteristics of each district.

Sec. 27. Minnesota Statutes 1992, section 273.13, subdivision 23, is
amended to read;
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Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land including -
any improvements that is homesteaded. The market value of the house and
garage and immediately surrounding one acre of land has the same class rates
- as class 1a property under subdivision 22. If the market value of the house;
W%dsmmdmgeneaereeﬂ&némlesséhaﬂmme value of
the remaining land including improvements equal up to the difference between
$115,000 and the market value of the house; garage; and surrounding one acre
of land has a net class rate of .45 percent of market value and a gross class rate
of 1.75 percent of market value. The remaining value of class 2a property over
$115,000 of market value that does not exceed 320 acres has a net class rate
of 43 one percent of market value, and a gross class rate of 2.25 percent of
market value. The remaining property over the $115,000 market value in
excess of 320 acres has a class rate of -6 1.5 percent of market value, and a
gross class rate of 2.25 percent of market value.

. (b) Class 2b property is (1) real estate, rural in character and used

exclusively for growing trees for timber, lumber and wood and wood
products; and (2) real estate that is nonhomestead agricultural land. Class 2b
property has a net class rate of 3-6 1.5 percent of market value, and a gross
class rate of 2.25 percent of market value.

(c) Agricultural land as used in this section means contiguous acreage of ten
acres or more, primarily used during the preceding year for agricultural
purposes. Agricultural use may include pasture, timber, waste, unusable wild
land, and land included in state or federal farm programs. ‘‘Agricultural
purposes’’ as used in this section means the raising or cultivation of
agricultural products.

(d) Real estate of less than ten acres used principally for raising or
cultivating agricultural products, shall be considered as agricultural land, if it
is not used primarily for residential purposes.

(e) The term “‘agricultural products’” as used in this subdivision includes:

(1) livestock, dairy animals, dairy products, poultry and poultry products,
fur-bearing animals, horticultural and mursery stock described in sections
18.44 10 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary
products by the OWner;

(2) fish bred for sale and consumption if the fish breedmg occurs on land
zoned for agricultural use;

(3) the commercial boarding of horses if the boarding is done in conjunctibn
with raising or cultivating agricultural products as defined in clause (1); and

(4) property which is owned and operated by nonprofit organizations used
for equestrian activities, excluding racing.

(f) If a parcel used for agricultural purposes is also used for commercial or
industrial purposes, including but not limited to:

(1) wholesale and retail sales;
(2) processing of raw agricultural products or other goods;
3) warehouéing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses
(1), (2), and (3),
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the assessor shall classify the part of the parcel used for agricultural purposes
as class 1b, 2a, or 2b, whichever is appropriate, and the remainder in the class
appropriate to its use. The grading, sorting, and packaging of raw agricultural
products for first sale is considered an agricultural purpose. A greenhouse or
other building where horticultural or nursery products are grown that is also
used for the conduct of retail sales must be classified as agricultural if it is
primarily used for the growing of horticultural or nursery products from seed,

cuttings, or roots and occasionally as a showroom for the retail sale of those -
products. Use of a greenhouse or building only for the display of already

grown horticultural or nursery products does not qualify as an agricultural

purpose.

The assessor shall determine and list separately on the records the market
. value of the homestead dwelling and the one acre of land on which that
dwelling is located. If any farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be included in this
separate determination.

Sec. 28. Minnesota Statutes 1992, section 273,1398, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] (a) In this section, the terms defined in
this subdivision have the meanings given them. '

(b) ““Unique faxing jurisdiction’” means the geographic area subject to the
same set of local tax rates.

(c)ﬂgresstaa&eapaerw—meansihepreéuetefﬁaegesse}assmtesand

WM%M&MW%MMW
under section 273-425- Gross tax capaeity cannot be less than zefo-

& “‘Net tax capacity”” means the product of (i) the appropriate net class .
rates for the year in which the aid is payable, except that for aids payable in
1992 the class rate apphied to class 4b property shall be 2.0 percent; the class
rate applied to class 4a property shall be 3-55 pereest; the elass rate applied
o nencemimercial seasonal recreational residential property sholl be 225

: and the class rates applied to portions of elass 1as 1b; and 2a property
Mmgwmmmmmmmmmg
for the market value over $110-000; for aid payable in 1993 the class
rate applicable to class 4a shall be 3.5 percent; and the class rate applicable
 to class 4b shall be 2.65 percent; and for aid payable in 1994 the class rate
applicable to class 4b shall be 2.4 percent and the class raie applicable to
class 2a property over $115,000 market value and less than 320 acres is 1.15
percent, and (ii) estimated market values for the assessment two years prior to -
that in which aid is payable. The exclusion of the value of the house, garage,
and one acre from the first tier of agricultural homestead property must not
- be considered in determining net tax capacity for purposes of this paragraph
Jor aids payable in 1994. The reclassification of mobile home parks as elass
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4e shall not be considered in determining net tax capacity for pusposes of this

_ paragraph for aids payable in 1991 or 1902 Any ification of propesty

by baws 1901, ehapter 291 shall not be considered in ipinge pet tax
capacity for aids payable in 1992 *‘Total net tax capacity’” means the net tax
capacities for all property within the unique taxing jurisdiction. The total net
tax capacity used shall be reduced by the sum of (1) the unique taxing
Jurisdiction’s net tax capacity of commercial industrial property as defined in
section 473E02, subdivision 3, multiplied by the ratio determined pursuant to
section 473F08, subdivision 6, for the municipality, as defined in section
473F.02, subdivision 8, in which the unique taxing jurisdiction is located, (2)

- the net tax capacity of the captured value of tax increment financing districts
as defined in section 469.177, subdivision 2, and (3) the net tax capacity of
transmission lines deducted from a local government’s total net tax capacity
under section 273.425. For purposes of determining the net tax capacity of
property referred to in clauses (1) and (2), the net tax capacity shall be
multiplied by the ratio of the highest class rate for class 3a property for taxes
payable in the year in which the aid is payable to the highest class rate for class
3a property in the prior year. Net tax capacity cannot be less than zero.

@) (d) **Previous net tax capacity’’ means the product of the appropriate net
class rates for the year previous to the year in which the aid is payable, and
estimated market values for the assessment two years prior to that in which aid
is payable. **Total previous net tax capacity’’ means the previous net tax
capacities for all property within the unique taxing jurisdiction. The total
previous net tax capacity shall be reduced by the sum of (1) the unique taxing
Jurisdiction’s previous net tax capacity of commercial-industrial property as
defined in section 473F.02, subdivision 3, multiplied by the ratio determined
pursuant to section 473FE08, subdivision 6, for the municipality, as defined in
section 473E02, subdivision 8, in which the unique taxing jurisdiction is
located, (2) the previous net tax capacity of the captured value of tax
increment financing districts as defined in section 469.177, subdivision 2, and
(3) the previous net tax capacity of transmission lines deducted from a local
government’s total net tax capacity under section 273.425. Previous net tax
capacity cannot be less than zero. .

& (e) “Equalized market values’’ are market values that have been
equalized by dividing the assessor’s estimated market value for the second
" year prior to that in which the aid is payable by the assessment sales ratios
determined by class in the assessment sales ratio study conducted by the
department of revenue pursuant to section 124.2131 in the second year prior
to that in which the aid is payable. The equalized market values shall equal the
unequalized market values divided by the assessment sales ratio.

taxes levied within a unique taxing jurisdiction for taxes payable i 1929 by
the gross tax capacity of the vhique taxing jurisdiction for taxes pavable in
1989 Eor computation of the local tax wrate for aid payable in 1991 and
sabsequent years; gFose taxes for taxes payable in 1989 exclude i

levies as defined in subdivision 24 For purpeses of computation of the local
tax rate only; gross taxes shall net be adjusted by inflation or household

@) (f) ““Equalized school levies”” means the amounts levied for:
(1) general education under section 1244.23, subdivision 2;

(2) supplemental revenue under section 124A.22, subdivision 8a;
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(3) capital expenditure facilities revenue under section 124.243, subdivi-
sion 3;

{4) capital expenditure equipment revenue under section 124.244, subdi-
vision 2; '

(5) basic transportation under section 124.226, subdivision I; and
{6) referendum revenue under section 124A.03.

(g} “‘Current local tax rate’” means the quotient derived by dividing the
taxes levied within a unique taxing jurisdiction for taxes payable in the year
prior to that for which aids are being calculated by the net tax capacity of the
unique taxing jurisdiction.

) Eor purposes of calculating the homestead and apricultueal eredil aid
authorized purswant to sabdivision 2; the “subtraction facter™ is the product
of G a unigue taxing jurisdiction’s 1989 local tax rate: G its total net tax

&3 (k) For purposes of calculating and allocating homestead and agricultural
credit aid authorized pursuant to subdivision 2 and the disparity reduction aid
. authonzed jn subdivision 3, ‘‘gross taxes levied on all properties,”” *'gross
taxes,”” or “‘taxes levied”” means the total taxes levied on all properties except
that lcv1ed on the captured value of tax increment districts as defined in
section 469.177, subdivision 2, and that levied on the portion of commercial
industrial properties’ assessed value or gross tax capacity, as defined in
section 473F.02, subdivision 3, '-;ubjecl to the areawide tax as provided in
section 473FE08, subdivision 6, in a unique taxing jurisdiction. Gross taxes
kﬁedenaﬂprepemesefgresst&xeqarebeferemdueneﬂbyanyeredﬁsﬁef
taxes payable in 1989 ‘Gross taxes’” are before any reduction for disparity
reduction aid but “‘taxes levied’’ are after any reduction for disparity
reduction aid. Gross taxes levied or taxes levied cannot be less than zero.

“Taxes levied” excludes actual amounts levied for purpeses histed in
subdivision 2a equalized school levies.

d) (i} “*‘Human services aids’™ means:

(1) aid to families with dependent children under sections 256.82,
subdivision 1, and 256.935, subdivision 1;

'(2) medical assistance under sections 256B.041, subdivision 5, and
256B.19, subdivision 1;

(3) general assistance medical care under section 256D.03, subdivision 6;
(4) general assistance under section 256D.03, subdivision 2;

(5) work readiness under section 256D.03, subdivision 2;

(6) emergency assistance under section 256.871, subdivision 6;

(7) Minnesota supplementat aid under section 256D.36, subdivision 1;
(8) preadmission screening and alternative care grants;

(9) work readiness services under section ‘256D.051;

(10} case management services under section 256.736, subdivision 13;
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(11) general assistance claims processing, medical transportation and
related costs; and

(12) medical assistance, medical transportation and related costs.

) “Cost-of living adjustment factor™ means the greater of one or one plus
the percentage increase i the consumer pree index minus 36 percent: In no

pereentage; if any. by which: . _ E
(1) the eonsumer price index for the calendar yvear preceding that in which
aid is payable; exceeds

{n} “Consumer price index for any calendar year™ means the average of the
consumer price index as of the elose of the 12-month period eading on May
31 of such calendar year
all-ueban consumers published by the departinent of labor. For purposes of the
consistent with the consumer price index for ealendar year 1989 shall be used-

9} (j) **Household adjustment factor’” means the number of households for
the second most recent year preceding that in which the aids are payable

divided by the number of households for the third most recent year. The
household adjustment factor cannot be less than one.

{q} (k) “*Growth adjustment factor”” means the household adjustmient factor
in the case of counties, cities, and towns. In the case of school districts the
growth adjustment factor means the average daily membership of the school
district under section 124.17, subdivision 2, for the school year ending in the
second most recent year preceding that in which the aids are payable divided
by the average daily membership for the third most recent year. In the case of
special taxing districts, the growth adjustment factor equals one. The growth
adjustment factor cannot be less than one.

() (1) For aid payable in 1992 and subsequent years, ‘‘homestead and
agriculfural credit base’” means the previous year’s certified homestead and
agricultural credit aid determined under subdivision 2 less any permanent aid
reduction in the previous year to homestead and agricultural credit aid under
section 477A 0132, plus, for aid payable in 1992, fiscal disparity homestead
and agricultural credit aid under subdivision 2b.

€} (m) “*Net tax capacity adjustment’” means (1) the total previous net tax
capacity minus the total net tax capacity, multiplied by (2) the unique taxing
Jurisdiction’s current local tax rate. The net tax capacity adjustment cannot be
less than zero.

£ (r) ““Fiscal disparity adjustment’” means the difference between (1) a
taxing jurisdiction’s fiscal disparity distribution levy under section 473F08,
subdivision 3, clause (a), for taxes payabie in the year prior to that for which
aids are being calculated, and (2) the same distribution levy multiplied by the
ratio of the highest class rate for class 3 property for taxes payable in the year
prior to that for which aids are being calculated to the highest class rate for
class 3 property for taxes payable in the second prior year to that for which
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aids are being calculated. In the case of school districts, the fiscal disparity
distribution levy shall exciude that part of the levy attributable to equalized
school levies as defined in subdivisien 2a.

Sec. 29. Minnesota Statutes 1992, section 273.1398, subdivision 2a, is
amended to read: :

Subd. 2a. [EDUCATION LEVY REDUCTION.] (a) As used in this
subdivision, ‘‘equalized levies”’ means the sum of the maximum amounts that
may be levied for:

(1) general education under section 124A.23, subdjvision 2;
{2) supplemental revenue under section 124A.23, subdivision 2a:

(3) capital expenditure facilities revenue under section 124.243, subdivi-
sion 3; ‘ . ‘

(4) capital expenditure equipment revenue under section 124.44, subdivi-
sion 2; and i

(5) basic transportation under section 124.226, subdivision 1; and

(6) referendum revenue under section 124A.03.

(b) By December 1, the commissioner of education shall determine and
certify to the comunissioner of revenue the amount of the education levy
reduction. The reduction shall be equal to the amount by which;

(1) the amount that would have been computed as the district’s total
maximum levy for property taxes payable in 1990, if the equalized levies had
been bBased upon the district’s adjusted gross tax capacity, the general
education tax rate had been 29.1 percent, the taconite levy reduction limit

“according to section 124.918, subdivision 8, had been 10.22 percent of

adjusted gross tax capacity, and the capital expenditure equipment and
facilities levies had been calculated using 70 percent of the equalizing factor,
exceeds .

(2) the amount that would have been computed as the district’s total
maximum levy for property taxes payable in 1990, if the equalized levies had
been based upon the district’s adjusted net tax capacity, the general education
tax rate had been 29.1 percent, the taconite levy.reduction limit according to
section 124.918, subdivision 8, had been 10.22 percent of adjusted net tax

-capacity, and the capital expenditure equipment and facilities levies had been

calculated using 70 percent of the equalizing factor.

(¢) For property taxes payable in 1990, the amount of the education levy
reduction shall be deducted from the homestead and agricultural credit aid

- payable to each school district under subdivision 2.

Homestead and agricultural credit aid shall not be reduced below zero.

Sec. 30. Minnesota Statutes 1992, section 275.065, subdivision 6, is
amended to read: :

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.]
Between November 29 and December 20, the governing bodies of the city and
county shall each hold a public hearing to adopt its final budget and property
tax levy for taxes payable in the following year, and the governing body of the
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school district shall hold a public hearing to review its current budget and
. adopt its property tax levy for taxes payable in the following year.

At the hearing, the taxing authority, other than a school district, may amend
the proposed budget and property tax levy and must adopt a final budget and
property tax levy, and the school district may amend the proposed property tax
levy and must adopt a final property tax levy.

The property tax levy certified under section 275.G7 by a city, county, or
school district must not exceed the proposed levy determined under subdivi-
sion 1, except by an amount up to the sum of the following amounts: .

(1) the amount of a school district levy whose voters approved a referendum
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision
2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was
certified;

{2) the amount of a city or county levy approved by the voters after the
proposed levy was certified;

(3) the amount of a levy to pay principal and interest on bonds issued or
approved by the voters under section 475.58 after the proposed levy was
certified;

(4) the amount of a levy to pay costs due to a natural disaster occurring after
the proposed levy was certified, if that amount is approved by the commis-
sioner of revenue under subdivision 6a;

(5) the amount of a levy to pay tort judgments against a taxing authority that
become final after the proposed levy was certified, if the amount is approved
by the commissioner of revenue under subdivision 6a; and

{6) the amount of an increase in levy limits certified to the taxing authority
by the commissioner of revenue or the commissioner of education after the
proposed levy was certified; and

(7) the amount required under section 124.753.

At the hearing the percentage increase in property taxes proposed by the
taxing authority, if any, and the specific purposes for which property tax
revenues are being increased must be discussed. During the discussion, the
governing body shall hear comments regarding a proposed increase and
explain the reasons for the proposed increase. The public shall be allowed to
speak and to ask questions prior to adoption of any measures by the governing
body. The governing body, other than the governing body of a school district,
shall adopt its final property tax levy prior to adopting its final budget.

If the hearing is not completed on its scheduled date, the taxing authority
must announce, prior to adjournment of the hearing, the date, time, and place
for the continuation of the hearing. The continued hearing must be held at
least five business days but no more than 14 business days after the original
hearing. : :

The hearing must be held after 5:00 p.m. if scheduled on a day other than
Saturday. No hearing may be held on a Sunday. The governing body of a
county shall hold its hearing on the second Tuesday in December each year.
The county auditor shall provide for the coordination of hearing dates for all
cities and school districts within the county.

L
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By August 15, each school board shall certify to the county auditors of the
counties in which the school district is located the dates on which it elects to
hold its hearings and any continuations, If a school board does not certify the
dates by August 15, the auditor will assign the hearing date. The dates elected
or assigned must not conflict with the county hearing dates. By August 20, the
county auditor shall notify the clerks of the cities within the county of the
dates on which school districts have elected to hold their hearings. At the time
a city certifies its proposed levy under subdivision 1 it shall certify the dates
on which it elects to hold its hearings and any continuations. The city must not
select dates that conflict with the county hearing dates or with those elected
by or assigned to the school districts in which the city is located.

The county hearing dates and the city and school district hearing dates must
be designated on the notices required under subdivision 3. The continuation
dates need not be stated on'the notices.

This subdivision does not apply to towns and special taxing districts.

Sec. 31. Minnesota Statutes 1992, section 298.28, subdivision 4, is
amended to read:

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton plus the
increase provided in paragraph (d) must be allocated to qualifying school
districts to be distributed, based upon the certification of the commissioner of
revenue, under paragraphs (b} and (c). :

{b) 5.5 cents per taxable ton must be distributed to the school districts in
which the lands from which taconite was mined or quarried were located or
within which the concentrate was produced. The distribution must be based on
the apportionment formula prescribed in subdivision 2.

(c)(i) 22 cents per taxable ton, less any amount distributed under paragraph
(e), shall be distributed to a group of school districts comprised of those
school districts in which the taconite was mined or quarried or the concentrate
produced or in which there is a qualifying municipality as defined by section
273.134 in direct proportion to school district indexes as follows: for each

- school district, its pupil units determined under section 124.17 for the prer
second previous school year shall be multiplied by the ratio of the average
adjusted net tax capacity per pupil unit for school districts receiving aid under
this clause as calculated pursuant to chapter 124A for the school year ending
prior to distribution to the adjusted net tax capacity per pupil unit of the
district. Each district shall receive that portion of the distribution which its
index bears to the sum of the indices for all schoo! districts that receive the
distributions. :

(ii} Notwithstanding clause (i), each school district that receives a distri-
bution under sections 298.018; 298.23 to 298.28, exclusive of any amount
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405;
or any law imposing a tax on severed mineral values that is less than the
amount of its levy reduction under section 124.918, subdivision 8, for the
second year prior to the year of the distribution shall receive a distribution
equal to the difference; the amount necessary to make this payment shall be
derived from proportionate reductions in the initial distribution to other school
districts under clause (i).

(d) On July 15; in years prior to 1988; an ameunt equal to the increase
derived by increasing the amount determined by paragraph (&) in the same
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proportion as the increase in the steel mill products index over the base year
é@ﬂ%pmﬁdedﬂsee&en%s&bdiﬂs&e&%el&use{a};sh&ﬂbe
distributed to any school district described in paragraph (¢) where a levy
referendum; according to the following formula. Or July 15; 1932 the
had been an increase in the tax rate under section 298.24; subdivision 1;
paragraph (b); according to the increase in the implicit price deflator: On July
15, 1989 1994 1990 and 1991 the increase over the amount established for
the prior year shall be determined according (o the inerease i the impheit
price deflator as provided in section 298-24- subdivision +; paragraph (a)- In
1992 and 1993; the amount distributed per ton shall be the same as that
determined for distribution in 1901 In 1994 the amount distributed per ton
shall be egual to the amount per ton distributed in 1991 increased in the same

of 1992 in the implicit price deflator as defined in seetion 298245
subdivision - On July 15 1905 and subsequent years; and subsequent years,
an amount equal to the increase derived by increasing the amount determined
by paragraph (c) shall be distributed to any school district described in
paragraph (c) where a levy increase pursuant to section 124A.03, subdivision
2, is authorized by referendum according to the following formula, the
increase over the amount established for the prior year shall be determined
according to the increase in the implicit price deflator as provided in section
298.24, subdivision 1, paragraph (a). Each district shall receive the product
of:

(i) $175 times the pupil units identified in section 124.17, subdivision 1,
enrolled in the second previous year or the 1983-1984 school year, whichever
is greater, less the product of 1.8 percent times the district’s taxable net tax
capacity in the second previous year; times

(ii} the lesser of:
(A) one, or

(B} the ratic of the sum of the amount certified pursuant to section
124A.03, subdivision lg, in the previous year, plus the amount certified
pursuant to section 124A .03, subdivision li, in the previous year, plus the
referendum aid according to section 124A.03, subdivision 1h, for the current
vear, to the product of 1.8 percent times the district’s taxable net tax capacity
in the second previous year.

If the total amount provided by paragraph (d) is insufficient to make the
payments herein required then the entitlement of $175 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to
paragraph (d) shall not be applied to reduce general education aid which the
district receives pursuant to section 124A.23 or the permissible levies of the
district. Any amount remaining after the payments provided in this paragraph
-shall be paid to the commissioner of iron range resources and rehabilitation
who shall deposit the same in the taconite environmental protection fund and
the northeast Minnesota economic protection trust fund as provided in
subdivision 11.

Each district receiving money according to this paragraph shall reserve $25
times the number of pupil units in the district. It may use the money for early
childhood programs or for outcome-based learning programs that enhance the

.
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academic quality of the district’s curriculum. The outcome-based learning
programs must be approved by the commissioner of education.

(e) There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298.32 in 1975.

Sec. 32. Minnesota Statutes 1992, section 473F02, is amended by adding
. a subdivision to read:

Subd. 24. {LOCAL TAX RATE.] ““Local tax rate’’ means a governmenial
unit's levy, including any portion levied against market value under section

124A.03, subdivision 2a, divided by its net tax capacity.
Sec. 33. [SPECIAL DEFINITION OF A PUPIL UNIT IN ONAMIA. ]

Notwithstanding Minnesota Statutes, section 124.17, for fiscal year 1994
only, a resident pupil of independent school district No. 480, Onamia, who
enrolls in a nonpublic school located on a reservation shall be counted as
one-half of a pupil unit in average daily membership.

Sec. 34. [GENERAL EDUCATION REVENUE REDUCTION; SLAY-
TON.] :

Subdivision 1. [QUALIFICATION.] Independent school district No. 504,
Slayton, is eligible for revenue under' this section if the district has an
approved plan for cooperation and combination. If the referendum required
under Minnesota Statutes, section 122.243, subdivision 2, fails, the aid
adjustment required in subdivision 2 cancels and the department of education
shall make a negative adjustment to the following year’s aid payments for any
amount actually paid to the district. If the referendum fails, the district’s levy
‘authority under subdjvision 3 is canceled. If the levy has already been
certified, the department of education shall make a negative levy adjusiment
to the following year's general education levy limirations.

Subd. 2. [AID ADJUSTMENT.] For fiscal year 1994 onty, the department
of education shall include in the general education aid calculation for
independent school district No. 504, Slayton, the sum of the amounts by which
the district’s general education aid was reduced for fiscal years 1992 and
1993 under Minnesota Statutes, section 124A.26.

Subd. 3. [LEVY ADJUSTMENT.] For 1993 taxes payable in 1994 only,
independent school district No. 504, Slayton, or its successor district, may
levy an amount not to exceed the sum of the levy reductions for fiscal vears
1992 and 1993 resulting from the general education revenue fund balance
reduction under Minnesota Statutes, section 124A.26.

Sec. 35. [COALITION FOR EDUCATION REFORM AND ACCOUNT-
ABILITY; TRANSITION PROVISIONS.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] The coalition for educa-
tional reform and accountability is established to promote public understand-
ing of and support for policies and practices that help Minnesota students
attain world-class education outcomes and succeed in the 21st century. The
coalition shall promote innovation and sustainable reform in education.

Subd. 2. [IMEMBERSHIP.] The coalition shall consist of 24 members. The
coalition is encouraged 1o seek private donations and may hire an executive
director if funds are available. The members, appointed by the panel in
Subdivision 3, must include eight people directly involved in public education
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including higher education, six people who represent siate and local govern-
ments, and ten people who are public members, including parents, business
leaders, labor leaders, government leaders, educators, journalists, and
others who have demonstrated a commitment to excellence in Minnesota
public schools. Membership terms and removal are governed by Minnesota
Statutes, section 15.059.

Subd. 3. [PANEL..] A panel, composed of one person appointed by the
governor, one person appointed by the speaker of the House of Representa-
tives, one person appointed by the subcommittee on committees of the Senate
committee on rules and administration, and the commissioner of education,
shall appoint the members of the coalition. The members of the panel
appointed by the speaker and the subcommittee on committees shall serve as
two of the six members of the coalition representing state and local
government. The panel shall consider gender and geographical and racial
diversity in the appointments. The commissioner of education shall chair and

* convene the panel. The panel must make the first appointments 1o the coalition
by September 1, 1993,

Subd. 4. [ACTIVITIES TO PROMOTE INNOVATION.] Cealition activi-
ties to promote innovation and sustainable reform in education include:

(1} developing a strategic plan and corresponding target dates for imple-
menting major reform goals and practices;

(2) encouraging and supporting policies 1o bring systemic change into the
state’s public schools; .

(3) assisting in implementing various reform and accountability initiatives
adopred by the state;

{4) reporting annually on the state’s progress in developing and implement-
ing student and system outcomes; and

(5) working with all stakeholders to identify and monitor their respective
responsibilities for helping students and the public education system achieve
educational objectives. :

Subd. 5. [FINANCIAL PLAN.] The coalition must deliver to the legisia-
ture by January 31, 1995, a plan fo achieve the purposes of Minnesota
Statutes, sections 124A.698 to 124A.72. The plan shall at least include:

{1} proposed definitions and estimated costs of core instruction, support
services, and local discretionary services,;

(2) an implementation schedule for realizing this section by fiscal year
2000,

(3) a process to monitor the development of education outcomes and make
proposals for rewarding the progress that learning sites make toward
achieving the outcomes and assisting those learning sites unable to make such
progress;

(4) consideration - of whether the delivery system for implementing the
proposed changes is more appropriately a prekindergarten through grade 10
system combined with a revised post-secondary system or the current
prekindergarten through grade 12 system, and an examination of the most
effective delivery system for programs such as youth apprenticeship, enroll-



58TH DAY] THURSDAY, MAY 13, 1993 4491 -

ment options, technical preparation, and secondary vocational programs, and
area learning centers; and

(3) other law and rule changes necessary to accomplish the purposes of this
section. :

Subd. 6. [STUDY.] The coalition, in conjunction with the Minnesota state
high school league, the Minnesota academic excellence foundation, and the
Minnesota school board association shall study the cost of and accounting for
co-curricular and extracurricular activities and the implications of how the
activities are funded. The coalition shall deliver the results of the study to the
legisiature with the plan required under subdivision 3.

Subd. 7. [EXPIRATION.] Notwithstanding Minnesota Statutes, section
15.059, subdivision 5, the coalition expires June 30, 2000.

Sec. 36. [LEVY ADJUSTMENT; APPLETON.]

Notwithstanding any law to the contrary, independent school district No.
784, Appleton, must not receive a negative levy adjustment for any referendum
levy certified for taxes payable in 1992, For taxes payable in 1994 only,
independent school district No. 784, Appleton, shall make a positive levy
adjusiment in an amount equal to the amount of the negative levy adjustmenti
attributable to the district’s referendum levy made to the district’s 1992 taxes
pavable in 1993, '

Sec. 37. [REFERENDUM AUTHORITY.]

Unless scheduled to expire sooner, a referendum levy authorized under
section [24A.03, expires July 1, 1997, '

Sec. 38. [TAX CREDIT ADJUSTMENT. |

Prior to the computation of homestead and agricultural aid for taxes
payable in 1994, the commissioner of revenue shall reduce a school district’s
" homestead and agricultural aid by an amount equal to the homestead and
agricultural aid for calendar year 1993 times the ratio of referendum levy
certified for 1993 to the certified unequalized levies for 1993. The department
of education shall determine the change in referendum levies payable in 1994
attributablé to the increase in equalizafion under sections 8 and 9. Notwith-
standing any law to the contrary, a district may recognize revenue equal to
one-half of the levy reduction in the fiscal year the levy is certified and each
year thereafter.

Sec. 39. [PAYMENT DATES.]

Upon notification from the commissioner of finance of the need to reduce
or avoid state short-term borrowing in fiscal year 1993, the commissioner of
educarion shall delay payments due under section 124.195, subdivision 3, by
up to ten business days. For purposes of this section, the commissioner of
education may make adjustments in the amount of delayed payments to a
school district if it is determined that the district’s cash balances will not be
sufficient to cover payroll during the 15-day period following the due date.

Sec. 40. {GENERAL EDUCATION REVENUE CORRECTION.]

Subdivision 1. [DULUTH RECOMPUTATION.] The department of edu-
cation shall recompute the base revenue in fiscal year 1988 for supplemental
revenue determination for fiscal year 1994 and thereafter for the omission of
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supplemental pension contributions for independent school district No. 709,
Duluth.

Subd. 2. [COMPUTATION.] The department of education, with consulta-
tion of the legislative commission on pensions and retirement, shall determine
the pension contribuiion amounts in subdivision 1.

Sec. 41. [APPROPRIATIONS. ]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriated from the general fund to the department of
education for the fiscal years designated. '

Subd. 2. [GENERAL AND SUPPLEMENTAL EDUCATION AID.] For
general and supplemental education aid:

$1,795,024,000 ..... 1994
$2,040,181,000 ..... 1995

The 1994 appropriation includes $257,551,000 for 1993 and
$1,537,473,000 for 1994.

The 1995 appropriation includes $270,110,000 for 1994 and
$1,770,071,000 for 1995,

Sec. 42. [REPEALER ]

Laws 1988, chapter 486, section 39, is repealed. Minnesota Statutes 1992,
section 124.197, is repealed July 1, 1993,

Sec. 43. [EFFECTIVE DATE.]

Section 16 is effective for supplemental revenue beginning July 1, 1993.
Sections 7, 8, 9, 10, 11, 13, 14, 15, 17, 22, and 23 are effective for revenne
Jor fiscal year 1995,

Section 6 is effective the day following final enactment and shall be
applicable to all school district debt obligations issued on or after its effective
date.

Section 4 is effective for assessment year 1992 and subsequent years.
Section 28 is effective for taxes payable in 1994 and subsequent years. Section
29 is effective for aids payable in 1994 and subsequent years.

ARTICLE 2
TRANSPORTATION

Section 1. Minnesota Statutes 1992, section 120.062, subdivision 9, is
amended to read:

Subd. 9. [TRANSPORTATION. ] fa) If requested by the parent of a pupil,
the nonresident district shall provide transportation within the district. The
state shall pay transportation aid to the district according to section 124.225.

The resident district is not required to provide or pay for transportation
between the pupil’s residence and the border of the nonresident district. A
parent may be reimbursed by the nonresident district for the costs of
transportation from the pupil’s residence to the border of the nonresident
district if the pupil is from a family whose income is at or below the poverty
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level, as determined by the federal government. The reimbursement may not
exceed the pupil’s actual cost of transportation or 15 cents per mile traveled,
whichever is less. Reimbursement may not be paid for more than 250 miles
per week, o '

At the time a nonresident district notifies a parent or guardian that an
application has been accepted under subdivision 5 or 6, the nonresident
district must provide the parent or guardian with the following information
" regarding the transportation of nonresident pupils under this section:

{1) a nonresident district may transport a pupil within the pupil’s resident
district under this section only with the approval of the resident district; and

(2) a parent or guardian of a pupil attending a nonresident district under this
section may appeal under section 123.39, subdivision 6, the refusal of the
resident district to allow the nonresident district to transport the pupil within
the resident district.

(b) Notwithstanding paragraph (a) and section 124.225, subdivision 81,
transportation provided by a nonresident district between home and school for
a pupil attending school under this section is authorized for nonregular
transportation revenue under section 124.225, if the following criteria are
met.

(1) the school that the pupil was attending prior to enrolling in the
nonresident district under this section was closed;

(2) the distance from the closed school to the next nearest school in the
district that the student could attend is at least 20 miles; .

(3) the pupil’s residence is at least 20 miles from any school that the pupil
could attend in the resident district; and

(4) the pupil’s residence is closer to the school of aitendance in the
nonresident district than to any school the pupil could attend in the resident
district. :

Sec. 2. Minnesota Statutes 1992, section 120.73, subdivision I, is
amended to read: '

Subdivision 1. A school board is authorized to require payment of fees in
the following areas:

(a) in any program where the resultant product, in excess of minimum
requirements and at the pupil’s option, becomes the personal property of the
pupil;

(b) admission fees or charges for extra curricular activities, where atten-
dance is optional; ‘ :

(c) a security deposit for the return of materials, supplies, or equipment;

(d) personal physical education and athletic equipment and apparel,
although any pupil may personally provide it if it meets reasonable require-
ments and standards relating to health and safety established by the school
board; .

(e) items of personal use or products which a student has an option to
purchase such as student publications, class rings, annuals, and graduation
ann_ounccmcnts;
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(f) fees specifically permitted by any other statute, including but not limited
to section 171.04, subdivision 1, clause (1);

(g) field trips considered supplementary to a district educational program;
(h) any authorized voluntary student health and accident benefit plan;

(i} for the use of musical instruments owned or rented by the district, a~
reasonable rental fee not to exceed either the rental cost to the district or the
anpual depreciation plus the actual annual maintenance cost for each
instrument;

(j) transportation of pupils to and from extra curricular activities conducted
at locations other than school, where attendance is optional;

(k) transportation of pupils to and from school for which aid is not
authorized under section 124.223, subdivision 1, and for which levy is not
authorized under section 124.226, subdivision 5, if a district charging fees for
transportation of pupils establishes guidelines for that transportation to ensure
that no pupil is denied transportation solely because of inability to pay;

(1) motorcycle classroom education courses conducted outside of regular
school hours; provided the charge shall not exceed the actual cost of these
courses to the school district;

(m) transportation to and from post-secondary institutions for pupils
enrolled under the post-secondary enrollment options program under section
123.39, subdivision 16. Fees collected for this service must be reasonable and
shall be used 1o reduce the cost of operating the route. Families who qualify
Jor mileage reimbursement under section 123.3514, subdivision 8, may.use

their state mileage reimbursement to pay this fee. If no fee is charged, districts
shall allocate costs based on the number of pupils riding the route.

Sec. 3. Minnesota Statutes 1992, section 123.39, is amended by adding a
subdivision to read: .

Subd. 15. [PUPIL TRANSPORT ON STAFF DEVELOPMENT DAYS.] A
school district may provide bus transportation between home and school for
pupils on days devoted to parent-teacher conferences, teacher’s workshops, or
other staff development opportunities. If approved by the commissioner as -
part of a program of educational improvement, the cost of providing this
transportation, as determined by generally accepted accounting principles,
must be considered part of the authorized cost for regular transportation for
the purposes of section 124.225. The commissioner shall approve inclusion of
these costs in the regular transportation category only if the total number of
instructional hours in the school year divided by the total number of days for
which transportation is provided equals or exceeds the mumber of instruc-
tional hours per day prescribed in the rules of the state board, ' -

Sec. 4. Minnesota Stamtes 1992, section 123.39, is amended by adding a
subdivision to read:

Subd. 16. [POST-SECONDARY ENROLLMENT OPTIONS PUPILS.]
School disiricts may provide bus transportation along school bus routes
established to provide nonregular transporiation as defined in section
124.225, subdivision 1, paragraph (c), clause (2), when space is available,
Jor pupils . attending programs at a post-secondary institution under the
post-secondary enrollment opiions program. The transportation is permitted
only if it does not increase the district’s expenditures for transportation. Fees
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collected for this service under section 120.73, subdivision 1, paragraph (m),
shall be subtracted from the authorized cost for ronregular transportation for
the purpose of section 124.225.

Sec. 5. Minnesota Statutes 1992, section 124.225, subdivision 1, is
amended to read: :

Subdivision 1. [DEFINITIONS.] For purposes of this section, the terms
defined in this subdivision have the meanings given to them.

(a) “‘FTE’’ means a transported full-time equivalent pupil whose transpor-
tation is authorized for aid purposes by section 124.223.

(b) ““Authorized cost for regular transportation’” means the sum of:

(1) all expenditures for transportation in the regular category, as defined in
paragraph (c), clause (1), for which aid is authorized in section 124.223, plus

~ {2) an amount equal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 12-1/2
percent per year of the cost of the fleet, plus

{(3) an amount equal to one year’s depreciation on district school buses
reconditioned by the department of corrections computed on a straight line
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus .

(4) an amount equal to one year’s depreciation on the district’s type three
school buses, as defined in section 169.01, subdivision 6, paragraph (c),
which were purchased after July 1, 1982, for authorized transportation of
pupils, with the prior approval of the commissioner, computed on a straight
line basis at the rate of 20 percent per year of the cost of the type three school
buses.

(c) **Transportation category’™ means a category of transportation service
provided to pupils as follows:

(1) Regular transportation is transportation services provided during the
regular school year under section 124.223, subdivisions 1 and 2, excluding
the following transportation services provided under section 124.223, subdi-
vision 1: transportation between schools; noon transportation to and from
school for kindergarten pupils attending half-day sessions; transportation of
pupils to and from schools located outside their normal attendance areas under
the provisions of a plan for desegregation mandated by the state board of
education or under court order; and transportation of elementary pupils to and
from school within a mobility zone.

(2) Nonregular transportation is transportation services provided under
section 124.223, subdivision 1, that are excluded from the regular category
and transportation services provided under section 124.223, subdivisions 3,
4,5,6,7,8,9, and 10.

(3) Excess transportation is transportation to and from school during the
regular school year for secondary pupils residing at least one mile but less
than two miles from the public school they could attend or from the nonpublic
school acmally attended, and transportation to and from school for pupils
residing less than one mile from school who are transported because of
extraordinary traffic, drug, or crime hazards.
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(4) Desegregation transportation is transportation during the regular school
year of pupils to and from schools located outside their normal attendance
areas under a plan for desegregation mandated by the state board or under
court order.

(5) Handicapped transportation is transportation provided under section
124.223, subdivision 4, for pupils with a disability between home or a respite
care facility and school or other buildings where special instruction required
by section 120.17 is provided.

{d} “*Mobile unit’” means a vehicle or trailer designed to provide facilities
for educational programs and services, including diagnostic testing, guidance
and counseling services, and health services. A mobile unit located off
nonpublic school premises is a neutral site as defined in section 123.932,
subdivision 9.-

(e) “*Current year” means the school year for which aid will be paid.

(f) “‘Base year’” means the second school year preceding the school year for
which aid will be paid.

{g) ‘‘Base cost’” means the ratio of:

(1) the sum of the authorized cost in the base year for regular transportation
as defined in paragraph (b) plus the actual cost in the base year for excess
transportation as defined in paragraph (c);

(2} to the sum of the number of weighted ETE pupils transposted F' TE’s in
the regular and excess categories in the base year.

(h) *‘Pupil weighting factor’” for the excess transportation category for a
school district means the lesser of one, or the result of the following
computation:

(1) Divide the square mile area of the school district by the number of EFE
pupHs transported FTE's in the regular and excess categories in the base year. -

(2) Raise the result in clause (1} to the one-fifth power.
(3) Divide four-tenths by the result in clause (2).
The pupil weighting factor for the regular transportation category is one.

{1} *“Weighted FTE’s’”” means the number of FTE’s in each transportation
category multiplied by the pupil weighting factor for that category.

{)) “'Sparsity index™ for a school district means the greater of .005 or the
ratio of the square mile area of the school district to the sum of the number of
weighted FTE’s transported by the district in the regular and excess categories
in the base year.

(k) “‘Density index’’ for a school district means the greater of one or the
result obtained by subtracting the product of the district’s sparsity index times
20 from two. ]

(1) **Contract transportation index™ for a school district means the greater
of one or the result of the following computation:

(1) Muliiply the district’s sparsity index by 20.

(2) Select the lesser of one or the result in clause (1).
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{(3) Multiply the district’s percentage of regular FTE’s iransported in the
current vear using vehicles that are not owned by the school district by the
result in clause (2).

(m) “Ad]usted predicted base cost’”” means the predicted base cost as
computed in subdivision 3a as adjusted under subdivision 7a

(n) ‘‘Regular transportation allowance™ means the adjusted predicted base
cost, inflated and adjusted under subdivision 7b.

Sec. 6. Minnesota Statutes 1992, section 124,225, subdivision 3a, is
amended to read:

Subd. 3a. [PREDICTED BASE COST.] A district’s predicted base cost
equals the result of the following computation:

(a) Multiply the transportation formula allowance by the district’s sparsity
index raised to the one-fourth power. The transportation formula allowance is
$421 $447 for the 19891990 799]1-1992 base vear and $434 3463 for the
10901991 1992-1993 base year.

{b) Multiply the result in paragraph (a) by the district’s density index raised
to the 35/100 power.

{c) Multiply the result in paragraph (b) by the district’s contract transpor-
tation index raised to the 1/20 power.

Sec. 7. Minnesota Statutes 1992, sectioh 124.225, subdivision 7b, is
amended to read:

Subd, 7b. [INFLATION FACTORS.] The adjusted predicted base cost
determined for a district under subdivision 7a for the base year must be
increased by 4-0 2.35 perceni to determine the district’s regular transportation
allowance for the 19911992 [993- 1994 school year and by 2-0 3.425 percent
to determine the district’s regular transportation allowance for the 19921993
1994-1995 school vear, but the regular transportation allowance for a district
cannot be less than the district’s minimum regular transportation allowance
according to Minnesota. Statutes 1990, section 124.225, subdivision 1,
paragraph (t).

Sec. 8. Minnesota Statutes 1992, section 124,225, subdivision 7d,
amended to read:

Subd. 7d. [TRANSPORTATION REVENUE.] Transportation revenue for
each district equals the sum of the district’s regular transportation revenue and
the district’s nonregular transportation revenue.,

(a) The regular transportatlon revenue for each district equals the district’s
regular transportation allowance according to subdivision 7b times the sum of
the number of FTE'’s transported by the district in the regular, desegregation,
-and handicapped categories in the current school year.

{b) The nonregular transportation revenue for each district for the 1994~
1992 school year equals the Jesser of the distriet’s actual cests in the
1991 19092 school year for nonregular teansportation services of the produet of
the distriet’s actual cest in the 19901991 schoel year for nonregular
wransportation services as defined for the 19941992 sehool year in subdivi-
sion 1; paragraph (c); times the ratio of the distriet’s average daily member

sh*pfefthemmelyeafmehed&sme&smsagedaﬂymembeﬁh}p
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tey For the 1992-1993 and later school years, the nonregular transportation
revenue for each district equals the lesser of the district’s actual cost in the
current school year for nonregular transportation services or the product of the
district’s actual cost in the base year for nonregular transportation services as
defined for the current year in subdivisiton 1, paragraph (c), times the ratio of
the district’s average daily membership for the current year to the district’s
average daily membership for the base year according to section 124.17,
subdivision 2, times the nonregular transportation inflation factor for the
current year, minus the amount of regular transportation revenue attributable
10 FIE’s transperted in the desegregation and handicapped categories in the
current school year, plus the excess nonregular transportation revenue for the
current year according to subdivision 7e. The nonregular transportation
inflation factor is {.0435 for the 19921993 1993- /994 school year is +86t
and 1.03425 for the 1994-1995 school year.

Sec. 9. Minnesota Statutes 1992, section 124.225, subdivision 7e, is
amended to read:

Subd. 7e. fEXCESS NONREGULAR TRANSPORTATION REVENUE.]
{2} A distriet’s excess nonresular transportation revenue for the 19911992
secheel year equals an amount equal to 80 percent of the difference between:

th the distriets aetual cost in the 19911992 school year for nonregular
&aﬂspeﬁa&eﬂsemeesasdefmedfermemsehee}yeafmsubdm—

+; paragraph (e); and

£2} the product of the distriet’s actual cost in the 19901991 school year for
nonregular transportation services as defined for the 19911992 schoel year in
sabdivision 1; paragraph (e); times 1-15; times the ratio of the distriet’s
average daily membership for the 19911992 school year to the distriet’s
) A district’s excess nonregular transportation revenue for the 1992-1993

school year and later school years equals an amount equal to 80 percent of the
difference between:

(1) the district’s actual cost in the current year for nonregular transportation
services as defined for the current year in subdivision 1, paragraph (c), and

(2) the product of the district’s actual cost in the base year for nonregular
transportation services as defined for the current year in subdivision 1,
paragraph (¢}, times 1.30, times the ratio of the district’s average daily
membership for the current year to the district’s average daily membership for
the base year.

{e) The state total excess nonregular iransportation revenue must not exceed
$2:000000 for the 19911902 school year and $2;000000 for the 19921093
school year- H the state total revenue aceording to paragraph (a) or (b) exceeds
the limit set in this paragraph: the excess nonregular ransportation revenue
for each district equals the distrist’s revenue aceording to paragraph () of (b);
Hmesthemﬂeafﬂae}maﬁensetmthisp&fagraphmmesta{ete{alfeveﬂﬂe
according to paragraph (2) of (b)-
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Sec. 10. Minnesota Statutes 1992 section 124.226, subdivision 3,
amended to read:

- Subd. 3. [OFFfFORMULA ADJUSTMENT.] In a district if the basic
transportation levy under subdivision 1 attributable to that fiscal year is more
than the difference between (1) the district’s transportation revenue under
section 124,225, subdivision 7d, and (2) the sum of the district’s maximum
nonregular levy under subdivision 4 and the district’s contracted services aid
reduction under section 124.225, subdivision 8k, and the amount of any
reduction due to insufficient appropriation under section 124.225, subdivision -

. 8a, the district’s transportation levy in the second year following each fiscal
year must be reduced by the difference between the amount of the excess and
the amount of the aid reduction for the same fiscal year according to
subdivision 3a.

Sec. 11. Minnesota Statates 1992, section 124.226, is amended by adding
a subdivision to read:

Subd. 3a. [TRANSPORTATION LEVY EQUITY.] (a} If a district’s basic
transportation levy for a fiscal year is adjusted according to subdivision 3, an
amount must be deducted from the state payments that are authorized in
chapter 273 and that are receivable for the same fiscal year. The amount of the
deduction equals the difference between: :

(1) the dzstrzct 's ransporiation revenue under section 124.225, subdivision
7d and

(2) the sum of the district’s maximum basic transportation levy under
subdivision I, the district’s maximum nonregular levy under subdivision 4, the
~ district’s maximum excess transportation levy under subdivision 5, the
district’s contracted services aid reduction under section 124.225, subdivision
8k, and the amount of any reduction due to insufficient appmpriation under
section 124.225, subdivision 8a.

{ b) Notwithstanding paragraph (a) for fiscal vear 1 995 the amount of the
deduction is one-fourth of the difference between clauses (1) and (2), for fiscal
year 1996, the amount of the deduction is one-half of the difference between
clauses (1) and (2); and for fiscal year 1997, the amount of the deduction is
three-fourths of the difference between clauses (1} and (2).

{c) The amount of the deduction in any fiscal year must not exceed the
amount of state payments that are authorized in chapter 273 and that are
receivable for the same fiscal year in the a’istrict’s transportation fund.

Sec. 12. Minnesota Statutes 1992 section 124.226, subdivision 9,
amended to read:

Subd. 9. [LATE ACTIVITY BUSES.] (a) A school district may levy an
amount equal to the lesser of:

(1) the actual cost of late transportatmn home from school, between schools
within a district, or between schools in one or more dlstncts that have an
agreement under sections 122.241 to 122.248, 122.535, 122.541, or
124.494, for pupils involved in after. schaol activities for the school year
beginning in the year the levy is certified; or

(2) two percent of the district’s regular transportation revenue for that
school year accordmg to section 124.225, subdivision 7d, paragraph (a).
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(b) A district that levies under this section must provide late transportation
heme from school for students. participating in any academic-related activities
pr0v1ded by the district if transportation is prov;ded for students participating
in athletic activities.

) A distret may levy under this subdivision only i the district provided
ate transportation home from school during fiseal year 1991

Sec. 13. Laws 1991, chapter 265, article 2, section 19, subdivision 2, is
~amended to read:

Subd. 2. [TRANSPORTATION AID.] For transportation aid accordmg to
Minnesota Statutes, section 124.225;

$116,340,000 ..... 1992
$123,133,000 ..... 1993

The 1992 appropriation mcludes $17,679,000 for 1991 and $98,661,000
for 1992.

The 1993 appropriation mcludes $17,146,000 for 1992 and $105, 987 ,000
for 1993.

$15500;000 32,000,000 in fiscal year 1992 and $4—,(-)00;990 $500,000 in
fiscal year 1993 are for desegregation costs not funded in the regular or
nonregular transportation formulas. The department shall allocate these
amounts in proportion to the unfunded desegregation costs. Any excess of the
1992 amount is not available for transfer under Minnesota' Statutes, section
124.14, subdivision 7 and is available for unfunded desegregatmn costs in
1993,

Infiscal year 1992, only, for purposes of this subdivision, ‘‘desegregation
_ costs’’ means all expenditures for desegregation transportation as defined in
Minnesota Statutes, section 124.225, subdivision 1, paragraph (c), clause
{4}, for which aid is authorized in Minnesota Statutes, section 124.223, plus
an amount equal to one year's depreciation, computed according to Minne-
sota Statutes, section 124,225, subdivision 1, paragraph (b), clauses (2), (3),
and (4), on district school buses used primar:ly for desegregation transpor-
tation. -

Sec. 14. [ADDITIONAL LATE ACTIVITY LEVY]

" A school district that is eligible to certify a levy under section 12 and was
not eligible to certify a levy in 1992 under Minnesota Statutes, section
124.226, subdivision 9, may certify an additional amount in 1993 for taxes
payab[e in 1994 equal to the amount it would have been authorized to certify
in 1992 for taxes payable in 1993 had it been eligible. A levy authorized under
this section must be recogmzed according to Minnesota Statutes, secuon
124,918, subdivision 6. :

Sec. 15. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.} The sums indicated in
this section are appropriated from the general fund to the department of
education for the fiscal years designated.

Subd. 2. [TRANSPORTATION AID.] For transporrauon aid according to
Minnesota Statutes, section 124,225



58TH DAY] THURSDAY, MAY 13, 1993 4501

$127,889,000 ..... 1994
$141,658,000 ..... 1995

The 1994 appropriation includes $18,327,000 for 1993 and $108,706,000
Jor 1994 ,

The 1995 appropriation includes $19,183,000 for 1994 and $120,410,000
for 1095, ,

Subd. 3. [TRANSPORTATION AID FOR POST-SECONDARY ENROLL-
MENT OPTIONS.] For transportation of pupils attending post-secondary
institutions according to Minnesota Statutes, section 123.35]4:

$52,000 ..... 1994
$38,000 ..... 1985

Subd. 4. [TRANSPORTATION AID FOR ENROLLMENT OPTIONS.]

For transportaiion of pupils attending nonresident districts according to
Minnesota Statutes, section [120.0621:

$15,000 ..... 1994
$19,000 ..... 1995

Subd. 5. [TRANSFER AUTHORITY.] If the appropriation in subdivision
3 or 4 for either year exceeds the amount needed 1o pay the state’s obligation
for that year under that subdivision, the excess amount may be used to make
payments for that year under the other subdivision.

Sec, 16. [EFFECTIVE DATE.]
Section I is effective the day following final enactment,
Sections 10 and 11 are effective July I, 1994.

' Sections 12 and 14 are effective for levies certified in 1993 for taxes payable
in 1994

Section 13 is effective for fiscal years 1992 and 1993 only.

ARTICLE3
SPECIAL PROGRAMS

Section 1. Minnesota Statutes 1992, section 120.17, subdivision 2, is
amended to read: ‘ :

Subd. 2, [METHOD OF SPECIAL INSTRUCTION.] (a) Special instruc-
tion and services for children with a disability must be based on the
assessment and individual education plan. The instruction and services may
be provided by one or more of the following methods:

(1) in connection with attending regular elementary and secondary school
classes;

(2) establishment of special classes;
(3) at the home or bedside of the child;
(4) in other districts;
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(5} instruction and services by special education cooperative centers
established under this section, or in another member district of the cooperative
center to which the resident district of the child with a disability belongs;

(6) in a state residential school or a school department of a state institution
approved by the commissioner;

{7) in other states;
{8) by contracting with public, private or voluntary agencies;

(9) for children under age five and their families, programs and services
established through collaborative efforts with other agencies;

(10) for children under age five and their families, programs in which -
children with a disability are served with children without a disability; and

(11) any other method approved by the commissioner.

(b) Preference shall be given to providing special instruction and services
to children under age three and their families in the residence of the child with -
the parent or primary caregiver, or both, present.

{c) The primary responsibility for the education of a child with a disability
shall remain with the district of the child’s residence regardiess of which
method of providing special instruction and services is vsed. If a district other
than a child’s district of residence provides special instruction and services fo
the child, then the disirict providing the special instruction and services shall
rotify the child’s district of residence before the child’s individual education
plan is developed and shall provide the district of residence an opportunity to
participate in the plan’s development. The district of residence must inform
the parents of the child about the methods of instruction that are available.

{d) Paragraphs (e) to (i} inay be cited as the **blind persons’ literacy rights
and education act.”’

(e} The following definitions apply to paragraphs (f) to (i).

““Blind student’” means an individual who is eligible for special educational
services and who:

(1) has a visual acuity of 20/200 or less in the better eye with correcting
lenses or has a limited field of vision such that the widest diameter subtends
an angular distance of no greater than 20 degrees; or

{2) has a medically indicated expectation of visual deterioration.

“‘Braille’” means the system of rcading and writing through touch com-
monly known as standard English Braille.

““Individualized education plan’” means a written statement developed for
a student eligible for special education and services pursuant to this section
and section 602(a)(20) of part A of the Individuals with Disabilities Education
Act, United States Code, title 20, section 1401(a).

(f) In developing an individualized education plan for each blind student the
presumption must be that proficiency in Braille reading and writing is
essential for the student to achieve satisfactory educational progress. The
assessment required for each student must include a Braille skills inventory,
including a statement of strengths and deficits. Braille instruction and use are
not required by this paragraph if, in the course of developing the student’s
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individualized education program, team members concur that the student’s
visual impairment does not affect reading and writing performance commen-
surate with ability. This paragraph does not require the exclusive use of Braille
if other special education services are appropriate to the student’s educational
needs. The provision of other appropriate services does not preclude Braille
use or instruction. Instruction in Braille reading and writing shall be available
for each blind student for whom the multidisciplinary team has determined
that reading and writing is appropriate.

(g} Instruction in Braille reading and writing must be sufficient to enable
each blind student to commiunicate effectively and efficiently with the same
level of proficiency expected of the student’s peers of comparable ability and
grade level.

(h) The smdent’s individualized education plan must specify:
{1) the results obtained from the assessment required under paragraph (f);

- (2) how Braille will be implemented through integration with other
classroom activities;

(3) the daEe on which Braille instruction will begin;

(4) the length of the period of instruction and the frequency and duration of
each instructional session,;

(5) the level of competehcy in Braille reading and writing to be achieved by
the end of the period and the objective assessment measures to be used; and

(6) if a decision has been made under paragraph (f) that Braille instruction
or use is not required for the student:

(i} a statement that the decision was reached after a review of pertinent
literature describing the educational benefits of Braille instruction and use;
and :

(ii) a specification of the evidence used to determine that the student’s
ability to read and write effectively without Braille is not impaired.

(i) Instruction in Braille reading and writing is a service for the purpose of
special education and services-under this section.

(3) Paragraphs (e) to (i) shall not be construed to supersede any rights of a
parent or guardian of a child with a disability under federal or state law.

Sec. 2. Minnesota Statutes 1992, section 120.17, subdivision 3, is
amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall
promulgate rules relative to qualifications of essential personnel, courses of
study, methods of instruction, pupil eligibility, size of classes, rooms,
equipment, supervision, parent consultation, and any other rules it deems
necessary for instruction of children with a disability. These rules shall
provide standards and procedures appropriate for the implementation of and
within the limitations of subdivisions 3a and 3b. These rules shall also provide

* standards for the discipline, control, management and protection of children

with a disability. The state board shall not adopt rules for pupils served in level
1, 2, or 3, as defined in Minnesota Rules, part 3525.2340, establishing either
case loads or the maximum number of pupils that may be assigned to special
education teachers. The state board, in consultation with the departments of
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health and human services, shall adopt permanent rules for instruction and
services for children under age five and their families. These rules are binding
on state and local education, health, and human services agencies. The state
board shall adopt rules to determine eligibility for special education services.
The rules shall include procedures and standards by which to grant variances
for experimental eligibility criteria. The state board shall, according to section
14.05, subdivision 4, notify a district applying for a variance from the rules
within 45 calendar days of receiving the request whether the request for the
variance has been granted or denied. If a request is denied, the board shall
specify the program standards used to evaluate the request and the reasons for
denying the request.

Sec. 3. Minnesota Statutes 1992, section 120.17, subdivision 1la, is
amended to read:

Subd. 11a. [STATE INTERAGENCY COORDINATING COUNCIL.] An
interagency coordinating council of at least 15 membess 17, but not more than
25 members is established, in compliance with Public Law Number 102-119,
section 682. The members shall be appointed by the governor. Council
members shall elect the council chair. The representative of the commissioner

of education may not serve as the chair. The council shall be composed of at -

least five parents, including persons of color, of children with disabilities
under age 12, including at least three parents of a child with a disability under
age seven, three five representatives of public or private providers of services
for children with disabilities under age five, including a special education
director, county social service director, and a community health services or
public health nursing administrator, one member of the senate, one member of
the house of representatives, one representative of teacher preparation
programs in early childhood-special education or other preparation programs
m early childhood intervention, at least one representative of advocacy
organizations for children with disabilities under age five, one physician who
cares for young children with special health care needs, one representative
each  from the commissioners of commerce, education, health, human
services, and jobs and training, and a representative from Indian health
services or a tribal council. Section 15.059, subdivisions 2 to 5, apply to the
council. The council shall meet at least quarterly.

The council shall address methods of implementing the state policy of
developing and implementing comprehensive, coordinated, multidisciplinary
interagency programs of early intervention services for children with disabil-
ities and their families.

The duties of the council include recommending policies to ensure a
comprehensive and coordinated system of all state and local agency services
for children under age five with disabilities and their families. The policies
must address how to incorporate each agency’s services into a unified state
and local system of multidisciplinary assessment practices, individual inter-
vention plans, comprehensive systems to find children in need of services,
methods to improve public awareness, and assistance in determining the role
of interagency early intervention committees.

Each year by June 1, the council shall recommend to the governor and the
commissioners of education, health, human services, commerce, and jobs and
training policies for a comprehensive and coordinated system. '

Sec. 4. Minnesota Statutes 1992, section 120.17, subdivision 11b, is
amended to read:
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Subd. I1b. [RESPONSIBILITIES OF COUNTY BOARDS AND
SCHOOL BISTRICTS BOARDS.] It is the joint responsibility of county
boards and school distriets boards to coordinate, provide, and pay for
appropriate services, and to facilitate payment for services from public and
private sources. Appropriate services for children eligible under section
120.03 must be determined in consultation with parents, physicians, and other
educational, medical, health, and human services providers. The services
provided must be in conformity with an individual family service plan (IFSP)
as defined in code of federal regulations, title 34, sections 303.340,
303.341a, and 303.344 for each eligible infant and toddler from birth through
age two and its family, or an individual education plan (IEP) or individual
service plan (ISP) for each eligible child ages three through four. County
boards and school boards shall not be required to provide any services under
an individual family service plan that are not required in an individial
education plan or individual service plan. Appropriate services include family
education and counseling, home visits, occupational and physical therapy,
speech pathology, audiology, psychological services, special instruction, case
management including service coordination; medical services for diagnostic
and evaluation purposes, early identification, and screening, assessment, and
health services necessary to enable children with disabilities to benefit from
early intervention services. Scheol distriets must be the primary agency in this
cooperative edtort: County and school boards shall jointly determine the
primary agency in this cooperative effort and must notify the commissioner of
education of their decision.

Sec. 5. Minnesota Statutes 1992, section 120.17, subdivision 12, is
amended to read:

Subd. 12. [INTERAGENCY EARLY INTERVENTION COMMITTEE
COMMITTEES.] (a) A school district, group of districts, or special education
cooperative, in cooperation with the health and human service agencies
located in the county or counties in which the district or cooperative is
~ located, shall establish an interagency early intervention committee for
children with a disability disabilities under age five and their families.
Members of the commitiee Committees shall be include representatives of
local and regional health, education, and county human service agencies;
county boards; school boards; early childhood family education programs;
parents of young children with disabilities under age ‘twelve; current service
providers; parents of young children with a disabilitys and may also include
representatives from other private or public agencies. The committee shall
elect a chair from among its members and shall meet at least quarterly.

(b} The committee shall perform develop and implement interagency
policies and procedures concerning the following ongoing duties:

(1) idens ) and fundine bei ided within the
community for children with a disability under the age of five and their
families develop public awareness systems designed to inform potential
recipient families of available programs and services:

(2) implement interagency child find systems designed to actively seek out,
identify, and refer infants and young children with, or ar risk of, disabilities
and their families; '

(3} establish and evaluate the identification, referral, child and family
assessment systems, procedural safeguard process, and community learning
systems to recommend, where necessary, alterations and improvements;
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€3} facilitate (4) assure the development of individualized family service
plans for all eligible infants and toddlers with disabilities from birth through
age two, and their families, and individual education plans and individual
service plans when necessary to appropriately serve children with & disability
wnder the age of five disabilities, age three and older, and their families and
recommend assignment of financial responsibilities to the appropriate agen-
cies. Agencies are encouraged to develop individual family service plans for
children with disabilities, age three and older;

& {5) implement a process for assuring that services involve cooperating
agencies at all steps leading to individualized programs;

and '

(6) facilitate the development of a transitional plan if a service provider is
not recommended to continue to provide servicess;

(7) identify the current services and funding being provided within the
community for children with disabilities under age five and their families; and

(8) develop a plan for the allocation and expenditure of additional state and
federal early intervention funds under United States Code, title 20, section
1471 et seq. (Part H, Public Law Number 102-119) and United States Code,
title 20, section 631, et seq. (Chapter I, Public Law Number 89-313).

(c) The local committee shall also:

(1) participate in needs assessments and program planning activities
conducted by local social service, health and education agencies for young
children with disabilities and their families;

(2} review and comment on the early intervention section of the total special
education system for the district, the county social service plan, the section or
sections of the community health services plan that address needs of and
service activities targeted to children with special health care needs, and the
section of the maternal and child health special project grants that address
needs of and service activities targeted to children with chronic illness and
disabilities; and ’

(3) prepare a yearly summary on the progress of the community in serving
young children with disabilities, and their families, including the expenditure
of funds, the identification of unmet service needs identified on the individual
family services plan and other individualized plans, and local, state, and
federal policies impeding the implementation of this section.

~ (d) The summary must be organized following a format prescribed by the

commissioner of education and must be submitted to each of the local
agencies and to the state interagency coordinating council by October 1 of
each year. ’

. The departments of education, health, and human services are eneouraged
to must provide assistance to the local agencies in developing cooperative
plans for providing services. ‘

Sec. 6. Minnesota Statutes 1992, section 120.17, subdivision 14, is
amended to read: .
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Subd. 14. [MAINTENANCE OF EFFORT.] A county human services
agency or county board shall continue to provide services set forth in their
county social service agency plan £of. The county human services agency or
county board shall serve children with a disability disabilities under age five,
and their families, or as specified in the individualized family service plan for
children with disabilities, birth through age two, or the individual service
plan of each child. Special instruction and related services for which a child
with a disability is eligible under this section are net are the responsibility of
the local humen services ageney oF eeunty school board. It is the joint
responsibility of county boards and school disteiets boards to coordinate,
provide, and pay for a/l appropriate services net required under this section in
subdivision 11b and to facilitate payment for services from public-and private
sources. Sehool distriots and counties are encouraged to enter into agreoments
to cooperatively serve and provide funding for children with a disability uader

Sec. 7. Minnesota Statutes 1992, section 120.17, is amended by adding a
subdivision to read:

Subd. I14a. [LOCAL INTERAGENCY AGREEMENTS.] Schoo! boards
and the county board may enter into agreements to cooperatively serve and
provide funding for children with disabilities, under age five, and their
Jamilies within a specified geographic area. : .

The local interagency agreement must address, at a minimum, the following
issues:

(1) responsibilities of local agencies on local intéragency early intervention
comniitices (IEICs), consistent with subdivision 12; .

(2) assignment of financial responsibility for early intervention services;
(3) methods to resolve intra-agency and interagency disputes;

(4) identification of current resources and recommendations about the
allocation of additional state and federal early intervention funds under the
auspices of United States Code, title 20, section-1471 et seq. (Part H, Public
Law Number 102-119) and United State Code, title 20, section 631, et seq.
(Chapter I, Public Law Number 89-313);

(5) data collection; and

{6) other components of the local early intervention system consistent with
Public Law Number 102-119,

Sec. 8. Minnesota Statutes 1992, section 120.17, subdivision -15, is
amended to read: . : '

Subd. 15. [THIRD PARTY PAYMENT. ] Nothing in this section relicves an
- insurer or similar third party from an otheriise valid obligation to pay, or
changes the validity of an obligation to pay, for services rendered to a child
with a disability, and the child’s family. ‘

Sec. 9. Minnesota Statutes 1992, section 120.17, is amended by adding a
subdivision to read:

Subd. I8. [STATE INTERAGENCY AGREEMENT.] (a) The commission-
ers of the departments of education, health, and human services shall enter
into an agreement to implement this section and Part H, Public Law Number
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102-119, and as required by Code of Federal Regulations, Htle 34, section
303.523, to promote the developmenr and implementation of interagency,
coordinated, multidisciplinary state and local early childhood intervention
service systems for serving eligible young children with disabilities, birth
through age two, and their families. The agreement must be reviewed
annually.

(b) The state interagency agreement shall outline at a minimum the
conditions, procedures, purposes, and vesponsibilities of the participating
state and local agencies for the following:

(1) membership, roles, and responsibilities of a state interagency commit-
tee for the oversight of priorities and budget allocations under Part H, Public
Law Number 102-119, and other state allocations for this program;

(2) child find;
(3) establishment of local interagency agreements;

(4) review by a state interagency committee of the allocation of additional
state and federal early intervention funds by local agencies;

(5) fiscal responsibilities of the state and local agencies;
(6) intra-agency and interagency dispute resolution; '
(7) payor of last resort; !

{8) maintenance of effort;

(9} procedural safeguards, including mediation;

(18) complaint resolution; )

(11) quality assurance;

(12) data collection; and

. (13) other components of the state and local earty- intervention system
consistent with Public Law Number 102-119.

Written materials must be developed for parents, IEIC’s, and local service
providers that describe procedures developed under this section as required
by Code of Federal Regulations, title 34, section 303.

Sec. 10. Minnesota Statutes 1992, section 124.245, subdivision 6, is
amended to read: ' ‘

Subd. 6. [ALTERNATIVE ATTENDANCE PROGRAMS.] The capital
expenditure facilities aid under section 124.243 and the capital expenditure
equipment aid under section 124.244 for districts must be adjusted for each .
pupil; excluding a pupil with a disability as defined in section 42003
attending a nonresident district under sections 120.062, 120.075, 120.0751,
120.0752, 124C.45 to 124C.48, and 126.22. The adjustments must be made
according to this subdivision.

(a) Aid paid to a district of the pupil’s residence must be reduced by an

amount equal to the revenue amount per actual pupil unit of the resident

 district times the number of pupil units of pupils enrolled in nonresident
districts. :
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(b} Aid paid to a district serving nonresidents must be increased by an
amount equal to the revenue amount per actual pupil unit of the nonresident -
district times the number of pupil units of nonresident pupils enrotied in the
district.

(c) If the amount of the reduction to be made from the aid of a district is
greater than the amount of aid otherwise due the district, the excess reduction
must be made from other state aids due the district.

Sec. 11. Minnesota Statutes 1992,' section 124.273,. subdivision b, is
amended to read:

Subd. 1b. [TEACHERS SALARIES.] Each year the state shall pay a school
district a portion of the salary of one full-time equivalent teacher for each 45
40 pupils of limited English proficiency enrolled in the district. Notwithstand-
ing the foregoing, the state shall pay a portion of the salary of one-half of a
full-time equivalent teacher to a district with 22 20 or fewer pupils of limited
English proficiency enrolled. The portion for a full-time teacher shall be the
lesser of 55.2 percent of the salary or $15,320. The portion for a part-time or
limited-time teacher shall be the lesser of 55.2 percent of the salary or the
product of $15,320 times the ratio of the person’s actual employment to
full-time employment. For the purposes of this subdivision, a teacher
includes nonlicensed personnel who provide direct instruction (o students of
limited English proficiency under the supervision of a licensed teacher.

Sec. 12. Minnesota Statutes 1992, section 124,273, is amended by adding
a subdivision to read:

Subd. 2¢. [SUPPLY AND EQUIPMENT AID.] Each year the state shall
pay a school district for supplies and equipment purchased or rented for use
in the instruction of pupils of limited English proficiency an amount equal to
. 47 percent of the sum actually spent by the district but not to exceed an

average of $47 in any one school year for each pupil of limited English
proficiency receiving instruction, .

Sec. 13. Minnesota Statutes 1992, section 124.32, subdivision 1b, is
amended to read:

Subd. 1b. [TEACHERS SALARIES.] (a) Each year the state shall pay o
a district a portion of the salary of each essential person employed in the
district’s program for children with a disability during the regular school year,
whether the person is employed by one or more districts. The state shall also
pay to the Minnesota state academy for the deaf or the Minnesota state
acadeémy for the blind a part of the salary of each instructional aide assigned
to a child attending the academy, if that aide is required by the child’s
individual education plan. :

{b) For the 1991 1992 school year: the portion for a full-time persen shall
be an amount not to exceed the lesser of 56-4 percent of the salary of $15:700<
The portion for a part-time or limited-time person shall be an amount not te
exceed the lesser of 56-4 percent of the salary or the produet of $15-700 times
the ratio of the persen’s actual employment to full ime employment:

£&) For the 1992-1993 school year and thereafter, the portion for a full-time
person is an amount not to exceed the lesser of 55.2 percent of the salary or
$15,320. The portién for a part-time or limited-time person is an amount not
to exceed the lesser of 55.2 percent of the salary or the product of $15.320
times the ratio of the person’s actual employment to full-time employment.
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Sec. 4. Minnesota Statutes 1992, section 124.32, subdivision 1d, is
amended to read: 3

Subd. 1d. [CONTRACT SERVICES.] For special instruction and services
provided to any pupil by contracting with public, private, or voluntary
agencies other than school districts, in piace of special instruction and
services provided by the district, the state shall pay each district 52 percent of
the difference between the amount of the contract and the basic revenuve of the
district for that pupil for the ameunt of titme fraction of the school day the
pupil receives services under the contract. For special instruction and services
provided to any pupil by contracting for services with public, private, or
voluntary agencies other than school districts, that are supplementary to a full
educational program provided by the school district, the state shall pay each
district 52 percent of the amount of the contract for that pupil.

Sec. 15. Minnesota Statutes 1992, section 124.32, is amended by adding a
subdivision to read:

Subd. If. [ESSENTIAL PERSONNEL.] For the purposes of this section
and section 124.321, essential personnel means teachers, related services
and support services staff providing direct services to students.

Sec. 16. Minnesota Statutes 1992, section 124.32, is amended by adding a
subdivision to read:

Subd. 12. [ALLOCATION FROM COOPERATIVE CENTERS AND
INTERMEDIATE DISTRICTS.) For purposes of this section, a special
education cooperative or an intermediate district shall allocate its approved
expenditures for special education programs among participating school
districts. Special education aid for services provided by a cooperative or
intermediate district shall be paid to the participating school districts.

Sec. 17. Minnesota . Statutes 1992, section 124.321, subdivision 1, is
amended to read:

Subdivision 1. [LEVY EQUALIZATION REVENUE.] Special education
levy equalization revenue for a school district, excluding an intermediate
school district, equals the sum of the following amounts:

(1) 66 68 percent of the salaries paid to essential personnel in that district
minus the amount of state aid and any federal aid, if applicable, paid to that
district for salaries of these essential personnel .under section 124.32,
subdivisions 1b and 10, for the year to which the levy is atiributable, plus

(2) 66 68 percent of the salaries paid to essential personnel in that district
minus the amount of state aid and any federal aid, if applicable, paid to that
district for salaries of those essential personnel under section 124.574,
subdivision 2b, for the year to which the levy is attributable, plus

{3) 61 68 percent of the salaries paid to limited English proficiency program
teachers in that district minus the amount of state -aid and any federal aid, if
applicable, paid to that district for salaries of these teachers under section
124.273, subdivision 1b, for the year to which the levy is attributable, plus

(4) the alternative delivery levy revenue determined according to section
124321 124.322, subdivision 4, plus

(5) the amount allocated to the district by special education cooperatives or
intermediate districts in which it participates according to subdivision 2.



- 58TH DAY] THURSDAY, MAY 13, 1993 . 4511

A district that receives alternative delivery levy revenue according to
section 124.322, subdivision 4, shall not receive levy equalization revenue
under clause (1) or subdivision 2, clause (1), for the same fiscal year.

Sec. 18. Minnesota Statutes 1992, section 124.321, subdivision 2, is
amended to read:

Subd. 2. [REVENUE ALLOCATION FROM COOPERATIVES AND
INTERMEDIATE DISTRICTS.] (a) For purposes of this section, a special
education cooperative or an intermediate district shall allocate to participating
school districts the sum of the following amounts:

(1) 66 68 percent of the salaries paid to essential personnel in that
cooperative or intermediate district minus the amount of state aid and any
federal aid, if applicable, paid to that cooperative or intermediate district for
salaries of these essential personnel under section 124.32, subdivisions 1b and
10, for the year to which the levy is attributable, plus

(2) 66 68 percent of the salaries paid to essential personnel in that district
minus the amount of state aid and any federal aid, if applicable, paid to that
district. for salaries of those essential personnel under section 124.574,
subdivision 2b, for the year to which the levy is attributable, plus

(3) 6} 68 percent of the salaries paid to limited English proficiency program
teachers in that cooperative or intermediate district minus the amount of state
aid and any federal aid, if applicable, paid to that cooperative or intermediate
district for salaries of these teachers under section 124.273, subdivision Ib,
for the year to which the levy is attributable.

{b) A special education cooperative or an intermediate district that allocates
amounts to participating school districts under this subdivision must report the
amounts allocated to the department of education.

(¢) For purposes of this subdivision, the Minnesota state academy for the
deaf or the Minnesota state academy for the blind each year shall allocate an
amount equal to 66 68 percent of salaries paid to instructional aides in either
academy minus the amount of state aid and any federal aid, if applicable, paid
to either academy for salaries of these instructional aides under sections

- 124.32, subdivisions 1b and 10, for the year to each school district that
assigns a child with an individual education plan requiring an instructional
aide to attend either academy. The school districts that assign a child who
requires an instructional aide may make a levy in the amount of the costs
allocated to them by either academy.

(d) When the Minnesota state academy for the deaf or the Minnesota state
academy for the blind allocates unreimbursed portions of salaries of instruc-
tional aides among school districts that assign a child who requires an
instructional aide, for purposes of the districts making a levy under this
subdivision, the academy shall provide information to the department of
education on the amount of unreimbursed costs of salaries it allocated to the

 school districts that assign a child who requires an instructional aide.

Sec. 19. Minnesota Statutes 1992, section 124.322, is amended by adding
a subdivision to read: \

Subd. la. [DEFINITIONS.] In this section, the definitions in this subdi-
vision apply. :

{a) “'Base revenue’’ means the following:
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(1) for the first fiscal year dfter approval of the district’s application, base
revenue means the sum of the district’s revenue for the preceding fiscal year
Jor its special education program under sections 124.32, subdivisions 1b, 1d,
2,5, and 10, and 124.321, subdivision I;

(2) for the second fiscal year after approval of a district’s application, base
revenue means the sum of the district’s revenue for the second prior fiscal year
Jor its special education program wnder sections 124.32, subdivisions 1b, 1d,
2, 5, and 10, and 124.321, subdivision 1; and

(3) for the third fiscal year after approval of a district’s application, and
thereafter, base revenue means the sum of the revenue a district would have
been entitled to in the second prior fiscal year for its special education
program under sections 124.32, subdivisions 1b, Id, 2, 5, and 10, and
124.321, subdivision 1, based on activities defined as reimbursable under
state board rules for special education and nonspecial education students,
and additional activities as detailed and approved by the commissioner of
education. :

(b) “‘Base aid’’ means the following:

{1) for the first fiscal year after approval of a district’s application, base
aid means the sum of the district’s gross aid for the preceding fiscal year for
its special education program under section 124,32, subdivisions 1b, 1d, 2,
S, and 10;

(2) for the second fiscal year after approval of a district’s application, base
aid means the sum of the district’s gross aid for the second prior fiscal year
Jor its special education program under section 124.32, subdivisions 1b, 1d,
2,5, and 10; and :

(3) for the third fiscal year after approval of a district’s application and
thereafter, base aid means the sum of the gross aid the district would have
been entitled to in the second prior fiscal year for its special education
program under section 124.32, subdivisions Ib, 1d, 2, 5, and 10, based on
activities defined as reimbursable under state board of education rules for
special education and nonspecial education students, and additional activities
as detailed and approved by the commissioner of education in the application
plan. '

(c) Notwithstanding paragraphs (a) and (b), base revenue and base aid for
1995 and later fiscal years must not include revenue and aid under section
124,32, subdivision 5.

{d) “Alternative delivery revenue inflator’’ means:

(1) For the first fiscal year after approval of a district’s application, the
greater of 1.017 or the ratio of (i) the statewide average special education
revenue under sections 124.32 and 124.321 per pupil in average daily
membership for the current fiscal year, to (ii) the statewide average special
education revenue per pupil in average daily membership for the previous
Jiscal year.

(2) For the second and later fiscal years, the greater of 1.034 or the ratio
of (i) the statewide average special education revenue under sections 124.32
and 124.321 per pupil in average daily membership for the current fiscal vear,
to (ii) the statewide average special education revenue per pupil in average
daily membership for the second prior fiscal year.

L
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(¢) The commissioner of education shall adjust each district’s base revenue
and base aid to reflect any changes in special education services required by
riele or statute.

Sec. 20, Minnesota Statutes 1992, section 124.322, subdivision 2, is
amended to read: : ‘

Subd. 2. [AMOUNT OF ALTERNATIVE DELIVERY REVENUE.] For
the first fiscal year after approval of an application, a district shall receive the
sum of the revenue it received for the preceding fiscal year for its special
12432}, subdivisions 1 and 2; as apphieable; district's alternative delivery
revenue equals its base revenue multiplied by 483 the product of the
alternative delivery revenue inflator times the ratio of the disirict’s average
daily membership for the current fiscal year to the district's average daily
membership for the immediately preceding fiscal year. Por each of the next
previous fiscal year muliiplied by 1.03- For the second and later fiscal years
a district’s alternative delivery revenue equals iis base revenue multiplied by
the product of the alternative delivery revenue inflator times the ratio of the
district’s average daily membership for the current fiscal year to the district's
average daily membership for the second preceding fiscal year.

Sec. 21. Minnesota Statutes 1992, section 124.322, subdivision 3, is
amended to read:

Subd. 3. [ALTERNATIVE DELIVERY AID.] For the first fiscal year after
approval of an application, a distriet shall receive the s of the aid it received
10, district’s alternative delivery aid equals its base aid multiplied by 103 the
product of 1.017 times the ratio of the district’s average daily membership for
the current fiscal vear to the district’s average daily membership for the
preceding fiscal year. For the second and later fiscal years a district’s
alternative delivery aid equals its base aid multiplied by the product of 1.034
times the ratio of the district’s average daily membership for the current fiscal
year to the district’s average daily membership for the second preceding fiscal
year. The aid for the first year of revenue shall not be prorated: For each of
for the previous fscal year multiplied by 1.03- A disirict that receives aid
under this subdivision shall not receive aid under section 124,32, subdivisions
b, 1d, 2, 5, and 10, for the same fiscal year.

Sec. 22. Minnesota Statutes 1992, section 124.322, subdivision 4. is
amended to read: ‘

Subd. 4. [ALTERNATIVE DELIVERY LEVY REVENUE ] A district shall
receive alternative delivery levy revenue equal to the difference between the
alternative delivery revenue and the alternative delivery aid. If the alternative
delivery aid for a district is prorated for the second or third fiseal yeass, the
alternative delivery levy revenue shall be increased by the amount not paid by -

“the state due to proration. Fer fiseal year 1993 and thereafter; The alternative
delivery levy revenue shall be included under section 124.321, subdivision t,
for purposes of computing the special education levy under section 124.321,
subdivision 3, and the special education levy equalization aid under section
124.321, subdivision 4. :
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Sec. 23. {124.323] [SPECIAL EDUCATION EXCESS COST AID.]

Subdivision 1. [DEFINIT]ONS.] In thiy section, the definitions in this
subdivision apply.

(a) “"Unreimbursed special education cost’’ means the sum of the follow-
ing:

(1) expenditures for teachers’ salaries, contracted services, supplies, and

equipment eligible for revenue under sections 124.32, subdivisions 1b, 1d, 2,
and 10, and 124.322, subdivision 2; plus

{2) expenditures for tuition bills received under section 120.17; minus

(3) revenue for teachers’ salaries, contracted services, supplies, and
equipment under sections 124.32, subdivisions 1b, 1d, 2, and 10; 124.321,
subdivision 1, clause (1); and 124.322, subdivision 2; minus

(4) tuition receipts under section 120.17.

(b} ““General revenue’ means the sum of the general education revenue
according to section 124A.22, subdivision 1, plus the total referendum
revenue according to section 124A.03, subdivision Ie.

Subd. 2. [EXCESS COST AlID.] For 1995 and later fiscal years, a district's
special education excess cost aid equals the product of:

(1) 70 percent of the difference between (i) the district’s unreimbursed
special education cost per actual pupil unit and (ii) six percent of the district’s
general revenue per actual pupil unit, times

(2) the district’s actual pupil units for that year. .

Sec. 24. Minnesota Statutes 1992, section 124.573, subdivision 2b, is
amended to read: '

Subd. 2b. [SECONDARY VOCATIONAL AID.] A district’s or cooperative
center’s ‘‘secondary vocational aid’’ for secondary vocational education
programs for a fiscal year equals the sum of the following amounts for each
program: ‘

(a) the greater of zero, or 75 percent of the difference between:

(1) the salaries paid to essential, licensed personnel in that school year for
services rendered in that program, and

(2) 50 percent of the general education revenue attributable to secondary
pupils for the number of hours that the pupils are enrolled in that program; and

(b} 40 percent of hpproved expenditures for the following:

(1) salaries paid to essential, licensed personnel providing direct instruc-
tional services to siudents in that fiscal year for services rendered in the
district’s approved secondury vocational education programs,

(2) contracted services provided by a public or private agency other than a
Minnesota school district or cooperative center under subdivision 3a;

€2} (3) necessary travel between instructional sites by licensed secondary
vocational education personnel;
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&8 4) hecessary travel by licensed secondary vocational education
personnel for vocational student organization activities held within the state
for instructional purposes;

&5 (5) curriculum development activities that are part of a five-year plan
for improvement based on program assessment;

{53 (6) necessary travel by licensed secondary vocational education
personnel for noncollegiate credit bearing professional development; and -

{-6-) (7) specialized vocational instructional supplies.

Sec. 25. Minnesota Statutes 1992, section 124. 573 is amended by adding
~a subdivision to read:

Subd. 2e. [ALLOCATION FROM COOPERATIVE CENTERS AND
INTERMEDIATE DISTRICTS.] For purposes of subdivision 2b, paragraph
(b), a cooperative center or an intermediate district shall allocate its approved
expenditures Jor secondary vocational education programs among pariicipat-
ing school districts. ‘

Sec. 26. Minnesota Statutes 1992, sectlon 124 574, subdivision 2b, is
amended to read:

Subd. 2b. [SALARIES.] (a) Each year the state shall pay to any district er

ive center a portion of the salary of each essential licensed person

who provides direct instructional services to students, employed during that

fiscal year for services rendered in that disteiet oF eenter’s district’s secondary
vocational education programs for children with a disability.

_ (a«)Ferﬁsealyearl—QQ%—ehepemeﬂfefaﬁﬂl—umepefsenshaﬂbean
ameount Rot to exceed the lesser of 56-4 percent of the salary ef $15:700- The
portion for a partiime of limited-time person shall be the lesser of 564
pemﬁef&hesalmer@hepmduetef&é—?@@ﬂmesthemﬁeeﬂhepemn—s
actual employment to full-time employment:

(b} For fiscal year 1993 and thereafter, the portion for a full-time person is
an amount not 1o exceed the lesser of 55.2 percent of the salary or $15,320.
The portion for a part-time or limited-time person is the lesser of 55.2 percent
of the salary or the product of $15,320 times the ratio of the person’s actual
employment to full-time employment.

Sec. 27. Minnesota Statutes 1992, section 124.574, is amended by adding
a subdivision to read:

Subd. 4a. [ADDITIONAL AID.] A school district may contract with
another Minnesota school district or cooperative center for vocational
evaluarion services for children with a disability for children that are not yet
enrolled in grade 12. The state shall pay the school district an amount equal
to 52 percent of the amount of the contract for that pupil. The contracts must
be approved by the commissioner.

Sec. 28. Minnesota Statutes 1992, sectlon 124.574, is amended by adding
a subdivision to read:

Subd. 9. [ALLOCATION FROM COOPERATIVE CENTERS AND IN-
TERMEDIATE DISTRICTS.] For purposes of this section, a cooperative
center or an intermediate district shall allocate its approved expenditures for
secondary vocational programs for children with a disability among partici-
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pating school districts. Aid Jor secondary vocational programs for children
with a disability for services provided by a cooperative or intermediate district
shall be paid to the participating school districts.

Sec. 29. Minnesota Statutes 1992, section 124A.036, subdivision 5, is
amended to read:

Subd. 5. [ALTERNATIVE ATTENDANCE PROGRAMS.] The general
education aid for districts must be adjusted for each pupil; excluding a pupi
with a disability as defined in section 120-03 or a pupil witheut a disability as
defined by section 1201815 attending a nonresident district under sections
. 120.062, 120.075, 120.0751, 120.0752, 124C.45 to 124C.48, and 126.22.
~ The adjustments must be made according to this subdivision. .

(a) General education aid paid to a resident district must be reduced by an
amount equal to the general education revenue exclusive of compensatory
revenue attributable to the pupil in the resident district.

(b} General education aid paid to a district serving a pupil in programs
listed in this subdivision shall be increased by an amount equal to the general
education revenue exclusive of compensatory revenue attributable to the pupil
in the nonresident district. :

{c) If the amount of the reduction to be made from the general education aid
of the resident district is greater than the amount of general education aid
otherwise due the district, the excess reduction must be made from other state
aids due the district.

(d) The district of residence shall pay tuition to a district or an area learning
center, operated according to paragraph (e), providing special instruction and
services to a pupil with a disability, as defined in section 120.03, or a pupil,
as defined in section 120.181, who is enrolled in a program listed in this
subdivision. The tuition shall be equal to (1) the actual cost of providing
special instruction and services to the pupil, including a proportionate amount
for debt service and for capital expenditure facilities and equipment, and debt
service but not including any amount for transportation, minus (2) the amount
of general education aid, the amount of capital expenditure facilities aid and
capital expenditure equipment aid received under section 124.245, subdivi-
sion 6, and special education aid, attributable to that pupil, that is received by
the district providing special instruction and services.

(e} An area learning center operated by an educational cooperative service
unit, intermediate district, education district, or a joint powers cooperative
may elect through the action of the constituent boards to charge tuition for
pupils rather than to calculate general education aid adjustments under
paragraph (a), (b), or {(c). The tuition must be equal to the greater of the
average general education revenue per pupil unit attributable to the pupil, or
the actual cost of providing the instruction, excluding transportation costs, if

- the pupil meets the requirements of section 120.03 or 120.181.

Sec. 30. Minnesota Statutes 1992, section 125.189, is amended to read:
125.189 [LICENSURE REQUIREMENTS.]

In addition to other requiremeniss The board of teaching will review and
determine appropriate licensure requirements for a candidate for a license or
an applicant for a continuing license to teach heasing-impaired deaf and hard
of -hearing students in kindergarten prekindergarten through grade 12. In
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addition to other requirements, a candidate must demonstrate the minimum
level of proficiency in American sign language as determined by the Quality

Assurance Systerms Project of the department of education board.

Sec. 31. Minnesota Statutes 1992, section 128B.10, subdivision 1, is
amended to read:

Subdivision 1, [EXTENSION. ] This chapter is repealed July 1, 1993 1995,
Sec. 32. [ASL GUIDELINES.]

(a) In determining appropriate licensure requirements for teachers of deaf
and hard of hearing students under Minnesota Statutes, section 125.189, the
board of teaching shall develop the requirements according to the guidelines
described in this section.

(b} Each teacher must complete the American sign language sign commit-
nication proficiency interview or a comparable: American sign language
evaluation that the board of teaching, the Minnesota association of deaf
citizens, and the Minnesota council for the hearing impaired accept as a
means for establishing the teacher’s baseline level of American sign language
skills. A teacher shall not be charged for this evaluation.’

(c) Each teacher must complete 60 continuing education credits in
American sign languagé, American sign language linguistics, or deaf culture
for every 120 continuing education credits the teacher is required to complete
to renew a teaching license.

{d) As a condition of obtaining an initial license to teach deaf and hard of
hearing students, a person must demonstrate in the sign communication
proficiency interview an intermediate plus level of proficiency in American
sign language. '

(e} Each teacher applying to renew a teaching license and each teacher
holding a teaching license from another state who wishes 1o apply for a
Minnesota teaching license must take the American sign language sign
communication proficiency interview or a comparable American sign lan-
guage evaluation every five years until the teacher demonstrates a minimum,
or survival plus, level of proficiency in. American sign language.

() A teacher working directly with students whose primary language is
American sign language should demonsirate at least an advanced level of
proficiency in American sign language. The board should not consider a
minimum, or survival plus, level of proficiency adequate for providing direct
instruction to students whose primary language is American sign language.

{g) To renew a teaching license, a teacher must comply with paragraphs (c)
and (e} in addition to other applicable board requirements. A teacher’s ability
to demonstrate a minimum, or survival plus, level of proficiency in American
sign language is not a condition for renewing the teacher’s license.

(h) A teacher who demonstrates an increased proficiency in American sign
language skill in the American sign language sign communication proficiency
interview or @ comparable American sign language evaluation shall receive
credit toward completing the requirements of paragraph (c). The number of
continuing education credits the teacher receives is based on the teacher’s
increased level of proficiency from the teacher’s baseline level:
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{1} 35 continuing education credits for demonstrating an intermediate level
of proficiency;

(2) 40 continuing education credits for demonstrating an intermediate plus
level of proficiency;

(3) 45 continuing education credits for demonstrating an advanced leve! of
proficiency;

(4) 30 continuing education credits for demonstrating an advanced plus
level of proficiency;

(5) 55 continuing educarion credits for demonstrating a superior level of
proficiency; and .

(6) 60 continuing education credits for demonstrating a superior plus level
of proficiency.

Sec. 33. [DEVELOPING GREATER FLEXIBILITY IN DELIVERING
SPECIAL EDUCATION SERVICES.]

Subdivision 1. [PURPOSE; AUTHORIZATION } In an effort to change the
overall emphasis in special education from complying with laws and rules to
also improving educational opportunities for a wide range of students,
including those who are disabled, those for whom English is a second
language, and those with unique learning styles, a pilot project is established
to permit independent school district No. 625, St. Paul, to develop and
implemeni an integrated service model for delivering special education
services and programs io eligible students under Minnesota Statuies, section
120.17, and alternative delivery of specialized instructional services under
Minnesota Statutes, section 120.173. As part of the pilot project, the state
board of education shall waive those state special education rules the district
includes in its approved plan to implement the integrated service model if the
district complies with the requirements in subdivision 2. In developing and
implementing the integrated service model, the district must adhere fo the
intent of each rule for which it seeks a waiver and the procedural and
substantive protections afforded eligible and low-performing students under
law. Nothing in this section shall be construed to permit the waiver of any
provision required under federal law.

Subd. 2. [PROJECT REQUIREMENTS.] (a) To participate in the pilot
project, the district must;

(1) notify the commissioner of education, the state board of education, and
the advisory council under paragraph (c) by June 15, 1993, of its intent to
develop and implement an integrated service model for delivering special
education services and programs to eligible and low-performing students that
complies with all applicable federal rules and the outcomes of all state rules
governing the delivery of special education;

(2} complete by November 30, 1993, with assistance from the commissioner
as described in paragraph (b} and the advisory council in paragraph (c), a
proposed plan for realizing an integrated service model, which includes a
description of each applicable federal and state rule and the approach the
district will use to effect that rule;

(3) include in the proposed plan measures to protect students’ civil rights,
provide equal educational opportunities, and prohibit discrimination as
required under state and federal law;
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{4) receive approval from the advisory council in paragraph (c) and the
local school board for the proposed plan by December 31, 1993, and file a
copy of the approved plan with the commissioner;

(5) begin in-service training of district personnel on February 1, 1994, to
ensure that the district complies with all applicable federal regulations
governing the delivery of special education; and

(0} implement the integrated service model beginning July 1, 1994,

(b) If the St. Paul school district indicates ifs infent to develop an integrated
service model under paragraph (a), clause (1), the commissioner shall assist
the district beginning August 1, 1993, in developing its plan to realize the
integrated service model by:

(1) providing technical assistance through the state depariment of educa-
tion; and

(2) using discretionary funds under Public Law Number 101-476 to
contract for technical assistance as needed.

(c) The district must establish an advisory council for the ptlot project that
reflects the demographic composition of the district and is composed of
_members of existing special education-related committees, parents of eligible
students with varying disabilities and of different ages enrolled in the district,
one local representative of advocacy agencies, and district personnel affected
- by this section. Parents shall compose the majority of council members. The
district must continuously consult with the advisory council on planning,
.. delwermg, and modzjfymg the district's special education programs and
services.

- (d) The district shall not seek a variance to a special education rule from
the state board of education under Minnesota Statutes, section 121.11,
subdivision 12, during the term of the project. This prohibition does not
include any rule waived under subdivision I.

Subd. 3. [EVALUATION.] Upon implementing the integrated service
model, the district, with technical assistance provided or contracted for by the
commissioner, must annually evaluate the programmatic outcomes and
financial efficiency of the model over at least a four-year period. The district
must address in its evaluation the seven points listed in Minnesota Statutes,
section 120.173, subdivision 3, and document parents’ responses to the
model. The district must submit to the education committees of the legislature
- 'a progress report by February 1, 1997, and a final report by February 1,
1999, on the efficacy of the model.

Sec. 34. [FISCAL REPORTS; AUTHORIZATION REQUIRED.]

{a) The commissioner of education shall contract with an independent
consultant outside of state or local government for a study of the short- and
long-term fiscal impact to state and local governments of providing a
comprehensive and coordinated system of services to infants and young
children with disabilities, from birth to age two, and their families under
United States Code, title 20, sections 1471 through 1485, The commissioner
shall submit a report on the results of the study to the education commitiees
of the legislature by January 15, 1994. At a minimum, the study shall include
an estimate of the number of infants and young children from birth to age two
eligible for services through the year 2000; the estimated average cost for
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services per eligible child and the child’s family; the anticipated total
additional annual cost to state and local governments through the year 2000
of fully implementing year 5 services; the anticipated amount of additional
federal early intervention funds available to the state under United States
Code, title 20, section 1471 et. seq., and United States Code, title 20, section
631 et seq.; what definition of eligibility the education depariment proposes
to adopt; what the major components affecting the costs of participation will
be; the estimated costs of intake, evaluation, assessment, monitoring, and
program planning through the year 2000 for a fully implemented year 3
program; the estimated costs of child find, public awareness, complaints and
due process procedures, data management information systems, siate level
supervision and monitoring, interagency collaboration, local planning and
coordination, technical assistance, personnel standards and development,
and surrogate parent programs for a fully implemented year 5 program; and
an inventory of current expenditures by county boards, school boards, and
other local services providers for services provided under Minnesota Statutes,
section 120.17, subdivision 11b, including social work, nursing, nuirition,

" vision, and transportation services, assistive technology, parent-to-parent
support, and respite care. The cost of the contract shall not exceed $75,000
and shall be paid for from revenue received from federal grants for regular
special education central administration and state initiated discretionary
projects.

(b) The state department of education may not apply to the secretary of
education under United States Code, title 20, section 1471, et seq. (Part H,
Public Law Number 102-119) to participate in the fifth or any succeeding
fiscal year of the federal Part H program contained in the Individuals with
Disabilities Education Act until specifically authorized by law to do so or until
after April 1, 1994, whichever comes first.

Sec. 35. [TASK FORCE ON EDUCATION FOR CHILDREN WITH
DISABILITIES.] '

Subdivision 1. [ESTABLISHMENT.) A task force to review the state’s
special education rules is esiablished to recommend to the legislature changes
that can be made to simplify the rules while ensuring that the rules meet
applicable federal requirements and support the state’s interest in education
ouicomes.

Subd. 2. IMEMBERSHIP.] The task force on education for children with
disabilities consists of 15 members appointed by the commissioner of
education. The membership shall include parents of children with disabilities,
students with disabilities, special education teachers and general education
teachers, school administrators, special education directors, representatives
of higher education, representatives of advocacy organizations for children
with disabilities, and no more than one representative of state government. At
least five members shall be parents of children with disabilities or represen-
tatives of advocacy groups. One member shall be. a student with a disability.

Subd. 3. [DUTIES.] The task force established under subdivisions 1 and 2
shall review the educational needs of children with disabilities and the current
system of services, including the state and federal regulatory scheme and
associated costs, and recommend ways to remove barriers to effective
education and improve measurable learner outcomes. The task force shall
make recommendations to:
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{1) reduce paperwork and other administrative burdens on classroom
teachers to increase the amount of time they spend educating students;

(2) improve access to effective education for children with disabilities by
increased coordination of special and general education services, including
staff development programs; : :

(3) assure that education for children with disabilities is outcome-based
while maintaining dite process protections for students and their families;

(4) eliminate duplication in the regulatory scheme; and
(3} state the outcomes of the siate’s special education rules.

Subd, 4. [STAFF SUPPORT.] The department of education and any other
state agency shall provide information and other assistance requested by the
task force.

Subd. 5. [ADMINISTRATIVE RULES.] » accommodate the task force’s
review of the state’s special education rules, and notwithstanding Minnesota
Statutes, section 121.11, subdivision 12, or any other law to the contrary, the
state board of education shall not adopt, amend, or repeal a special education
rule until June 1, 1994, unless compelled by a newly enacted or adopted
federal requirement.

Subd. 6. [REPORT.] The task force shall submit its recommendations for
simplifying the state’s special education rules to the education committees of
the legislature by February 1, 1994, :

Sec. 36, [ALTERNATIVE DELIVERY OF SPECIAL EDUCATION SER-
VICES AND PROGRAMS .}

Subdivision 1. [ESTABLISHMENT; PURPOSE; GOAL.] A three-vear
pilot project is established to permit 11 school districts and one rural special
education cooperative selected by the commissioner of education to use an
alternative process for delivering ceriain special education services and
programs to eligible students under Minnesota Statutes, section 120.17. The
purpose of the project is to explore, in a deliberate way, effective alternatives
to the special education rules listed in subdivision 3 while adhering to the
intent of the rules and the procedural and substantive protections afforded
eligible students under law. The ultimate goal of the project is to improve the
instructional services and educational outcomes and opportunities available
to eligible students and the cost effectiveness of the services and programs.
Nothing in this section shall be construed to permit the waiver of any provision
required under federal law. :

Subd. 2. |ELIGIBILITY; APPLICATIONS.] (a) The commissioner shall
make application forms available to school districts interested in exploring
effective alternatives for delivering certain special education services and
programs as described in this section. Interested school districts must have
their application to participate in the project approved by their local school
board after a public hearing on the matter. Applications must be submitied to
the commissioner by January 1, 1995. The application must describe how the
applicant proposes 10 realize the purpose and goal of the project, including
what activities and procedures the applicant proposes and whether the
applicant seeks to be exempted from Minnesota Rules, part 3525.1341. The
commissioner may require additional information of an applicant. The
commissioner shall approve 12 applications before March I, 1995. The
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commissioner shall ensure an equitable geographical distribution of project
participants throughout the state.

(b) The commissioner shall make available to school districts interested in
applying to participate in the project discretionary funds under Public Law
Number 101-476 to allow the districts to cover the costs of convening their
advisory council members under subdivision 6 to assist in developing an
application under this subdivision.

Subd. 3. [EXEMPTIONS.] (a) All school districts participating in the
project are exempt from the following special education rules through the
1997-1998 school year:

(1) Minnesota Rules, part 3525.1335;
(2) Minnesota Rules, part 3525.2335;
(3) Minnesota Rules, part 3525.2750; and

{4} Minnesota Rules, part 3525.2925, subparts 2, item B, 4, 3, 6, 7, and
9, : ‘

{b) After reviewing the applications of the district selected to participate in
the project, the commissioner shall exempt six of the 12 project participants
from Minnesota Rules, part 3523.1341.

(c) During the term of the project, participating school districts exempt
from the rules listed in this subdivision must adhere to the intent of the rules
and the procedural and substantive safeguards afforded eligible students
under the law. :

(d} School districts participating in the pilot projects shall not seek a
variance to a special education rule from the state board of education under
Minnesota Statutes, section 121.11, subdivision 12, during the term of the
project. This prohibition does not include the rules listed in subdivision 3.

Subd. 4. [STUDENTS’ RIGHTS.] School districts participating in the
project must individually evaluate eligible students enrolled in the district to
determine the students’ levels of performance. Eligible students are entitled to
the procedural protections provided under Public Law Number 101-476 in
any matter that affects the students’ identification, evaluation, placement, or
change in placement, and protections provided under Minnesota Statutes,
sections 127.26 to 127.39, in a dismissal proceeding that may result in
students’ suspension, exclusion, or expulsion. Participating school districts
must ensure the protection of students’ civil rights, provide equal educational
opportunities, and prohibit discrimination. Failuré to comply with this
subdivision will at least cause a district to become ineligible to participate in
the project. ‘

Subd. 5. [TECHNICAL ASSISTANCE.] The commissioner, through the
office of compliance and monitoring, shall provide technical assistance to the
project participants. In addition, the commissioner shall use discretionary
funds available under Public Law Number 101-476 to contract for technical
assistance from an independent evaluator in the field of special education io
assist project participanis in developing and implementing a valid and
uniform procedure to evaluate their alternative delivery process. '

Subd. 6. [ADVISORY COMMITTEE.] Each project participant shall have
an advisory council that reflects the demographic composition of the local
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community and is composed of members of existing special education-related
committees, parents of eligible students with varying disabilities and of
different ages enrolled in a participating district, one local representative of
advocacy organizations, and district personnel in the field of special
- education who are potentially affected by the rule exemptions under subdivi-
sion 3. Participants that are exempt, or school districts seeking to be exempt
under subdivision 2, paragraph (b), from Minnesota Rules, part 3525.1314,
must include on the council either a parent of a student with a specific
learning disability or a local representative of an organizarion that advocates
on behalf of students with specific learning disabilities. Parents shall compose
a majority of council members. The council shall advise the district on
planning, delivering, and modifying special education programs and services
under this section. The council must approve the district’s application fo
participate in the project before it is submitted to the local school board for
approval under subdivision 2. If a project participant is unable to have
members of existing special education-related committees on the council, it
shall include on the council additional parents of eligible students.

Subd. 7. [EVALUATION; REPORT.] (a) The commissioner shall use the
discretionary funds available under Public Law Number 101-476 1o contract
with an independent evaluator for technical assistance to develop a uniform
evaluation procedure for all parnapants to use to complete a formative and
summative evaluation of their experiences in delivering special education
services and programs under this section. Participants shall work with the
independent evaluator to focus the evaluation on the overall efficacy of the
alternative delivery process, including the extent to which the educational
outcomes and opportunities of eligible students are improved. The evaluation
must include a mechanism for docurnenting parents’ responses to the project.
Project participants shall each select one member of their advisory council to
meet together periodically with the mdependent evaluator to evaluate the
participants’ progress. Project participants, in consultation with their advi-
sory council, shall use the interim evaluations and the responses of affected
parents to the alternative delivery process to modify the process where
appropriaie.

(b} Each project participant shall submit to the commissioner a progress
report by September 1, 1996, and a final report by January 1, 1998, .
evaluating the cost effectiveness of the services and programs of its alternative
delivery process. The commissioner shall compile the results of the reports to
present to the education committees of the legislature by March 1, 1998. When
presenting the reports, the commissioner, after consulting with the indepen-
dent evaluator, shall recommend appropriate amendments to the rules listed
in subdivision 3.

Sec. 37. [REALLOCATION.]

Any funds saved through the flexibility in special education service delivery
alithorized by this article must be reallocated by the district for the benefit of
students with special education needs in the district.

Sec. 38. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriated from the general fund or other named fund to the
department of education for the fiscal years designated.
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Subd. 2. [SPECIAL EDUCATION AID.] For special education aid
according to Minnesota Statutes, section 124.32:

$176,257,000 ..... 1994
$186,649,000 ..... 1995

. The 1994 appropriation includes $25,087,000 for 1993 and $151,170,000
Jor 1994, ' '

The 1995 appropnanon mcludes $26,677,000 for 1994 and $159,972,000
Jor 1995,

Subd. 3. [SPECIAL PUPIL AID.) For special education aid according to
Minnesota Statutes, section 124.32, subdivision 6, for pupils with handicaps
placed in residential facilities within the district boundaries for whom no
district of residence can be determined:

3318,000 ..... 1994
-$337,000 ..... 1995

If the appropriation for either year is insufficient, the appropriation for the
other year is available. If the appropriations for both years are insufficient,
the appropriation for special education aid may be used to meet the special
pupil obligations.

Subd. 4. [SUMMER SPECIAL EDUCATION AID.] For special education
summer program aid according to Minnesota Statutes, section 12432,
subdivision 10: :

$4,472,000 ..... 1994
$4,530,000-..... 1995

. The 1994 appropriation is for 1993 summer programs.
The 1995 appfopriation is for 1994 summer programé.

Subd. 5. [TRAVEL FOR HOME-BASED SERVICES.] For aid for teacher
travel for home-based services according to Minnesota Statutes, section
124.32, subdivision 2b:

- 3124000 ... 1994
3159000 ..... 1995
The I 994 appropriation includes $10,000 for 1993 and $114,000 for 1994,
The 1995 appropriation includes $19,000 for 1994 and $140,000 for 1995.

Subd. 6. [RESIDENTIAL FACILITIES AID.] For residential facilities aid
under Minnesota Statutes, section 124.32, subdivision 5:

$2,616,000 ..... 1994
$..0-0- . 1995

Subd. 7. [SPECIAL EDUCATION EXCESS COST AlD. ] For excess cost
aid according to Minnesota Statutes, section 124.322;

8.0 .. ... 1994
$5,555,000 ..... 1995
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The 1995 appropriation includes $..-0-.. for 1994 and $5,555,000 for
1995,

Subd. 8. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM
AID.} For aid to educational programs for pupils of limited English
proficiency according 1o Minnesota Statutes, section 124.273:

$5,529,000 ..... 1994
$6,228,000 ..... 1995

The 1994 appropriation mcludes $600,000 for 1993 and $4,929,000 for
1994,

The 1995 appropriation includes $870,000 for 1994 and $5,358,000 for
1995,

$106,000 in ﬁs‘ca[ year 1994 and $124,000 in fiscal year 1995 are for
supplies and equipment for limited English proficiency instruction according
to section 12.

Subd. 9. [AMERICAN INDIAN POST-SECONDARY PREPARATION
GRANTS.] For American Indian post-secondary preparation grants accord-
ing to Minnesota Statutes, section 124.481:

$857,000 ... 1994
3857000 ..... 1995

Any balance in the first year does not cancel but is available in the second
year.

Subd. 10. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO-
GRAMS.] For grants to American Indian language and culture education
programs according to Minnesola Statutes, section 126.54, subdivision 1:

$591,000 ..... 1994

$591,0600 ..... 1995

The 1994 appropriation includes $88,000 for 1993 and $503,000 for 1994.
The 1995 appropriation includes $88,000 for 1994 and $503,000 for 1993.

Any balance in the first year does not cancel but is available in the second
year.

Subd. 11. [SECONDARY VOCATIONAL; STUDENTS WITH DISABIL-
ITIES.] For aid for secondary vocational education for pupils with disabilities
according to Minnesota Statutes, section 124.574:

$4,015,000 ..... 1994
33,933,000 ..... 1995

The 1994 appropriation includes $684,000 for 1993 and $3,331,000 for
1994,

The 1995 appropriation includes. $588 000 for 1994 and $3,345,000 for
1995,

Subd. 12. [ASSURANCE OF MASTERY.] For assurance of mastery atd
according fo anesota Statutes, section 124.311:
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$12,949,000 ..... 1994
$13,163,000 ..... 1995

The 1994 appropriation includes $1,904,000 for 1993 and $11,045,000 for
1994,

The 1995 appropriation includes $1,948,000 for 1994 and $11,215,000 for
1995,

Subd. 13. [INDIVIDUALIZED LEARNING AND DEVELOPMENT
AID.] For individualized learning and development aid according to Minne-
sota Statutes, section 124.331:

32,485,000 ..... 1994
The 1994 appropriation includes 32,485,000 for 1993.

Subd. 14. [SPECIAL PROGRAMS EQUALIZATION AID.} For special
education levy equalization aid according to Minnesota Statutes, section
124.321:

314,210,000 ..... 1994
$16.867,000 ..... 1995

The 1994 appropriation includes $1,626,000 for 1993 and $12,584,000 for
1994,

The 1995 appropriation includes $2,221,000 for 1994 and $14,646,000 for
1995.

Subd. 15. [AMERICAN INDIAN SCHOLARSHIPS.| For American In-
dian scholarships according 1o Minnesota Statutes, section 124.48:

81,600,000 ..... 1994
81,600,000 ..... 1995

Any unexpended balance remaining in the first year does not cancel but is
available in the second year.

Subd. 16. [AMERICAN INDIAN EDUCATION.] (a} For certain Ameri-
can Indian education programs in school districts:

$175,000 ..... 1994
$175,000 ..... 1995
The 1994 appropriation includes $26,000 for 1993 and $149,000 for 1994.
The 1994 appropriation includes $26,000 for 1994 and $149,000 for 1995.

(b) These appropriations are available for expenditure with the approval of
the commissioner of the department of education.

(¢) The commissioner must not approve the payment of any amount to a
school district or school under this subdivision unless that school district or
school is in compliance with all applicable laws of this state.

(d) Up to the following amounts may be distributed to the following schools
and school districts for each fiscal vear: $54,800 to Pine Point School;
39,700 to independent school district No. 166; $14,900 1o independent school
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district No. 432; $14,100 to independent school district No. 435; 342,200 to
independent school district No. 707; and $39,100 to independent school
district No. 38. These amounts must be spent only for the benefit of American
Indian pupils and to meet established state educational standards or statew:de
requirements.

(e) Before a district or school can receive money under this subdivision, the
district or school must submit, to the commissioner, evidence that it has
complied with the uniform financial accounting and reporting standards act,
Minnesota Statutes, sections 121.90 10 121 .917.

Subd. 17. [INDIAN TEACHER PREPARATION GRANTS.] (a) For joint
granis to assist Indian people to become teachers:

$190,000 ..... 1994
$190,000 ... 1995

(b) Initially, 370,000 each year is for a joint grant to the University of
Minnesota at Duluth and the Duluth school district.

(c) Initially, $40,000 each year is for a joint grant to each of the following:
(1) Bemidji state university and the Red Lake school district;

(2} Moorhead state university and a school district located within the White
Earth reservation; and

(3) Augsburg college and the Minneapolis school district.

(d) Money not used for students at one location may be rransferred Jor use
at arother location.

(e} Any unexpended balance remaining the first year does not cancei but is
available in the second year.

Subd. 18. [TRIBAL CONTRACT SCHQOLS.] For tribal contract school
aid according to Minnesota Sratutes, section 124.86;

$374,000 ..... 1994
$457,000 ..... 1995
The 1994 appropriation includes $..-0-.. Jor 1993 and $374,000 for 1994.
The 1995 appropriation includes $66,000 for 1994 and $391,000 for 1993.

If the 1994 appropriation is not sufficient, the amount must be allocated to
eligible schools in the same proportion as the 1993 appropriation.

Subd. 19. [EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS.]
For early childhood family education programs ar tribal contract schools:

$68,000 ..... 1994
$68,000 ..... 1995

Subd. 20. [SECONDARY VOCATIONAL EDUCATION AID.] For sec-
ondary vocational education aid accordmg to Minnesota Statutes, section

124.573;
$12,079,000 ..... 1994
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513,244,000 ..... 1995

The 1994 appropriation includes 31,811,000 for 1993 and $1 0,268,003 for
1994,

The 1995 appropriation includes $1,811,000 for 1994 and $11,433,000 for
1995. '

Subd. 21. [ADVISORY COUNCIL COSTS.] For the cosis to project
participants of convening their advisory council members during the term of
the pilot project under section 15:

315,000 ..... 1994

Subd. 22. [TEACHER EDUCATION; HEARING IMPAIRED.] To assist
school districts in greater Minnesota in educating teachers in American sign
language, American sign language linguistics, and deaf culiure as required
under section 11, clause (c):

$25.000 ..... 1994
This appropriation is available until June 30, 1995,

Subd. 23. [PROFICIENCY EVALUATION.] o evaluate teachers’ base-
line level of proficiency in American sign language under section 11, clause
(b):

324,000 ... 1994
The appropriation is available until June 30, 1995,

Sec. 39. [LCC FOR SPECIAL EDUCATION RULES REVIEW TASK
FORCE.]

$15,000 is appropriated from. the general fund to the legislative coordinat-
ing commission for the purposes of the section establishing a task force to
review the state's special education rules. This appropriation expires Febru-
ary 15, 1994,

Sec. 40. [REPEALER.]

Minnesota Statutes 1992, section 124.32, subdivision 5, is repealed
effective July 1, 1994. Minnesota Statutes 1992, sections 124.331; 124.332;
124.333; and 124.573, subdivisions 2c and 2d, are repealed effective July 1,
1993, . :

Sec. 41. [EFFECTIVE DATE.]
Sections 10 and 29 are effective beginning with the 1992-1993 school year.

Section 33 is effective the day after final enactment and applies through the
1998-1999 school year if the St. Paul school district complies with the
requirements in section 33, subdivision 2. '

Section 36 is effective the day following final enactment and applies to
participating school districts through the 1996-1997 school year.

Section 32, clause (b), is effective June 30, 1994, and section 32, clauses
(c) and (d), are effective June 30, 1995,

Section 35 is effective the day after final enactment and shall remain in
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effect until February 15, 1994, except that subdivision 5 shall remain in effect
until Jurie I, 1994. :

ARTICLE4
COMMUNITY PROGRAMS

Section 1. Minnesota Statutes 1992, section 3.873, subdivision 4, is
amended to read:

Subd. 4. [STAFE] The legislative coordinating commission shall supply the
commission with the necessary staff, office space, and administrative ser-
vices. The cotnmission may use existing legislative staff to provide legal
counsel, research, fiscal, secretarial, and clerical assistance.

Sec. 2. Minnesota Statutes 1992, section 3.873, subdivision 5, 1s amended
to read:

. Subd. 5. [INFORMATION COLLECTION; INTERGOVERNMENTAL
COORDINATION.] (a) The commission may conduct public hearings and
otherwise collect data and information necessary to its purposes.

(b) The commission may request information or assistance from any state
-agency or officer to assist the commission in performing its duties. The
agency or officer shall promptly furnish any information or assistance
requested. :

(c) The secretary of the senate and the chief clerk of the house shall provide
the commission with a copy of each bill introduced in the legislature
" concerning children, youth, and their families.

(d) Before implementing new or substantially revised programs relating to
the subjects being studied by the commission under subdivision 7, the
commissioner responsible for the program shall prepare an implementation
plan for the program and shall submit the plan to the commission for review
and comment. The commission may advise and make recommendations to the
commissioner on the implementation of the program and may request the
changes or additions in the plan it deems appropriate.

(dy (e¢) By July 1, 1991, the responsible state agency comrmissioners,
including the commissioners of education, health, human services, jobs and
training, and corrections, shall prepare data for presentation to the commis-
sion on the state programs to be examined by the commission under
subdivision 7, paragraph (a).

3 () Yo facilitate coordination between executive and legislative authori-
ties, the zevernor shall appeint a person to ‘act as linison between the
commission and the governer shall meer with the children’s cabiner,

Sec. 3. Minnesota Statutes 1992, section 3.873, subdivision 6, is amended
to read; - ‘ ‘

Subd. 6. [LEGISLATIVE REPORTS AND RECOMMENDATIONS.] The
commission shall make recommendations to the legislature to implement
combining education, and health and human services and related support
services provided to children and their families by the departments of
education, human services, health and other state agencies into a single state
department of children and families to provide more effective and efficient
services. The commission also shall make recommendations to the legislature
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or comunittees, as it deems appropriate to assist the legislature in formulating
legislation. To facilitate coordination between executive and legislative
authorities, the commission shall review and evaluate the plans and proposals
of the governor and state agencies on matters within the commission’s
jurisdiction and shall provide the legislature with its analysis and recommen-
dations. Any analysis and recommendations must integrate recormendations
for the design of an education service delivery system under Laws 1991
chapter 265; article 6; seetion 64- The commission shall report its final
recommendations under this subdivision and subdivision 7, paragraph (a), by
January 1, 4993 7994. The commission shall submit a an annual progress
report by January 1; 3392 of each year.

Sec. 4. Minnesota Statutes 1992, section 3.873, subdivision 7, is amended
to read:

Subd. 7. [PRIORITIES.] The commission shall give priority to studying
and reporting to the legislature on the matters described in this subdivision. 7o
the extent possible, the commission shall consult with knowledgeable indi-
viduals in communities throughout the state when developing recommenda-
tions or preparing reports on these matiers. '

{a) The commission must study and report on methods of improving
legislative consideration of children and family issues and coordinating state
_agency programs relating to children and families, including the desirability,
feasibility, and effects of creating a new state department of children’s
services, or children and family services, in which would be consolidated the
responsibility for administering state programs relating to children and
families.

(b) The commission must study and report on methods of consolidating or
coordinating local health, correctional, educational, job, and human services,
to improve the efficiency and effectiveness of services to children and families
and to eliminate duplicative and overlapping services. The commission shall
evaluate and make recommendations on programs and projects in this and
other states that encourage or require local jurisdictions to consolidate the
delivery of services in schools or other community centers to reduce the cost
and improve the coverage and accessibility of services. The commission must
study and recommend specific effectiveness measures to accurately determine
the efficacy of programs and services provided 1o children and their families.
The commission must consider and recommend how to transform fragmented,
crisis-oriented delivery systems focused on remediation services into flexible,
comprehensive, well-coordinated, and family-oriented delivery systems fo-
cused on prevention services. The commission must review and evaluate what
impact the classification of data has on service providers’ ability to anticipate
and meet the full range of families” needs. The commission must report on any
laws, rules, or procedures that interfere with the effective delivery of
community-based services to children and families.

(¢) The commission must study and report on methods of improving and
coordinating educational, social, and health care services that assist children
and families during the early childhood years. The commission’s study must
include an evaluation of the following: early childhood health and develop-
ment screening services, headstart, child care, .and early childhood family
education, and parents’ involvement in programs meeting the social, cogni-
tive, physical, and emotional needs of children.
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" {d) The commission must study and report on methods of improving and
coordinating the practices of judicial, correctional, and social service agen-
cies in placing juvenile offenders and children who are in need of protective
services or treatment.

(e} The.commission must study and recommend constructive changes in
preventive, community-based programs that encourage children and youth to
responsibly serve their community,

(f) The legislative commission on children, youth, and their families and the
children’s cabinet must study and make joint recommendations regarding a
state-level governance structure to deliver funding and coordinate policy for
children and their families. These recommendations may include structural
changes to minimize barriers to and actively promote collaborating and
integrating services for children and families in the community. The commis-
sion and cabinet must jointly evaluate the need for a new cabinet-level agency
- for children. The commission and cabinet shall report their findings and
recommendations to the legislature by January 15, 1994.

Sec. 5. Minnesota Statutes 1992, section 3.873, subdivision 9, is amended
to read:

Subd. 9. [EXPIRATION.] The commission expires on June 30, 1994 1995,
Sec. 6. [4.045] [CHILDREN'S CABINET]

The children’s cabinet shall consist of the commissioners of education,
human services, jobs and rraining, public safety, corrections, finance, health,
administration, housing finance agency, transportation, and the director of
the office of strategic and long-range planning. The governor shall designate
one member to serve as cabinet chair. The chair is responsible for ensuring
that the duties of the children’s cabinet are performed.

Sec. 7. Minnesota Statutes 1992, section 120.06, subdivision 3, is
amended to read:

Subd. 3. [PUPILS, AT LEAST 21 YEARS OF AGE.] In addition to those
admitted under subdivision 1, admission to a public secondary school is free
to a person who is eligible under this subdivision. In order to be eligible, a
person must be:

(1) at least 21 years of age;
(2) a resident of the district where the secondary school is tocated; and
(3) eligible under section 126.22, subdivision 2.

Free admission is limited to two school years or the equivalent, or until the
pupil completes the courses required to graduate, whichever is less. A district
that admits a person to school under this section must have a reasonable
expectation that the person can obtain a diploma within two years.

Sec. 8. Minnesota Statutes 1992, section 121.831, is amended to read:
121.831 [LEARNING READINESS PROGRAMS.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A district or a group of
districts may establish a learning readiness program for eligible children. The
purpose of a learning readiness program is to provide all eligible children.
adequate opportunities to participate in child development programs that
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|
enable the children to enter school with the necessary skills and behavior and
Jamily stability and support to progress and flourish.

Subd. 2. [CHILD ELIGIBILITY.] (a) A child is eligible to participate in a
learning readiness program oﬁfered by the resident district or another dzsmct
if the child is:

(1) at least fowr rhree and one-half years old but has not entered
kindergarten; and

(2) has participated or will participate in an eady childhood receives
developmental screening progeam according to under section 123.702-

Aehﬂdmayparﬁéipatemapmgmpméedby@heésmétmwhiehthe
child resides or by any other district within 90 days of enrolling in the program
or the child’s fourth birthday.

(b) A child younger than three and one-half years old may participate in a
learning readiness program if the district or group of districts that establishes
the program determines that the program can more effectively accomplish its
purpose by including children younger than three and one-half vears old.

Subd. 3. [PROGRAM ELIGIBILITY.] A learning readiness program shall
include the following:

(1) a comprehensive plan to eeefdmate anticipate and meet the needs of
participating families by coordinating existing social services to provide for
the needs of participating families programs and fer by fostering collaboration
with among agencies or other community-based organizations providing and
programs that provide a full range of flexible, family-focused services to
families with young children;

(2) a development and learning component to help a ehild children develop
s physically appropriate social, cogmtwe and physical

soectalhy; i
skills, and emet-lenally in a reanRer appropriate to the child emotional
well-being;

(3) health referral services to address the children’s medical, dental mental
health, and nutritional needs of the children;

(4) a nutrition component to meet the children’s daily nutritional needs of
the children; and

(3) parents’ involvement of pareats in {he educational meeting children’s
educational, health, social service, and other needs of the children: _

{6) community outreach to ensure participation by families who represent
the racial, cultural and economic diversity of the community; and

(7) commumty based staff and program resources, including interpreters,
that reflect the racial and ethnic characteristics of the children participating
in the program.

Subd. 4. [PROGRAM CHARACTERISTICS] Learmng readmess pro-
grams may include the fellowing are encouraged to:

(1) prepare an individualized service plan to meet the individual needs of
cach ehild child’s developmental and learning needs;

. (2) participation by families whe are representative of the racial; cultural;
andeeenenuedwe;s&yeﬂheeemunﬁy—
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€3} provide parent education to increase parents’ knowledge, understand-
ing, skills, and experience in child development and learning;

&5 (3) foster substantial parent involvement; that may include developing
having parents develop -curriculum or sepwng serve as a paid or volunieer
educator, resource person, or-other staff;

€55 (4) identification of identify the needs of farmhes with respeet t8 in the
content of the child’s learning readiness;

€63 (5) a plan to expand collaboration with public organizations, businesses,
nonprofit organizations, or other private organizations to premete the devel-
epment of develop a coordinated system of flexible, family-focused services
available to anticipate and meet the full range of needs of all eligible children
and their families with eligible children;

€D (6) ecordination of coordinate treatment and follow-up services for all
children’s identified physical and mental health problems

3y stafl und propram resourcess including interpreters; that reflect the
racial and ethnic populaton of the children in the program:

€ (7) offer transportation for eligible children and their pareats families for
whom other forms of transportation are #et available unavailable or would
constitute an excessive financial burden; and

a6 (8) make substantial outreach efforts to assure significant participation

by families with the greatest needs-, including those families whose income

level does not exceed the most recent update of the poverty guidelines required

“by sections 632 and 673(2) of the Omnibus Budger Réconciliation Act of 1981
(Public Law Number 97-35);

(9) use community-based, trained home visitors serving as paraprofession-
als 1o provide social support, referrals, parent education, and other services;

(10) create community-based family resource centers and interdisciplinary
teams; and

{11) enhance the quality of fam;ly or center-based child care programs by
providing supplementary services and resources, staff training, and assis-
tance with children with special needs.

Subd. 5. {[PURCHASE OR CONTRACT FOR SERVICES.] Whenever
possible; A district may is encouraged fo contract with a public ergapization
or nonprofit organization providing to provide eligible children developmen-
tally appropriate services meeting one of mofe of thar meer the program
requirements in subdivision 3; elawses &1 to €. In the alternative, a district
may alse pay tuition or fees to place an eligible child in an existing program
oF. A district may establish a new program where no existing, reasonably
accessible program meets the program requirements in subdivision 3.
Services may be provided in a site-based program or in the home of the child
or a combination of both. The district may not Lt restrict participation to
district residents of the distriet. '

Subd. 6. [COORDINATION WITH OTHER PROVIDERS.] (a) The
district shall optimize coerdination of coordinare the learning readiness
program with' existing service community-based social services providers
located in the commmamty and foster collaboration among agencies and other
community-based organizations and programs that provide flexible, family-
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Socused services to families with children. The district shall actively encour-
age greater sharing of responsibility and accountability among service
providers and facilitate children's transition between programs.

{b) To the extent possible, resources shall follow the children based on the
services needed; so that children hawe receive appropriate services in a stable
environment and are not moved from one program location t0 program
another. Where geographically feasible, the district shall actively promote
colocating of services for children and their families.

Subd. 7. [ADVISORY COUNCIL.} Each learning readiness program shall
have an advisory council whickh composed of members of existing early
education-related boards, parents of participating children, child care pro-
viders, culturally specific service organizations, local resource and referral
agencies, and representatives of early childhood service providers. The
council shall advise the school board in creating and administering the
progeam and shall monitor the progress of the program. The council shall
ensure that children at greatest risk receive appropriate services. If the school
board is unable to appoint to the advisory council members of existing early
education-related boards, it shall:

) appoint parents of children enrolled in the program who represent the
racial, cultural, and economic diversity of the district and representatives of
early childhood service providers as representatives fo an existing advisory
council; er

£2) appoint a joint council made up of members of existing boards; parents
of participating children; and representatives of early childhood service
providers. _

Subd. 8. [PRIORITY CHILDREN.] The district shall give high greatest
priority to providing services to eligible children identified, through a means
such as the early childhood screening process, as being developmentally
disadvantaged or experiencing risk factors that could impede their learning
readiness.

Subd. 9. [CHILD RECORDS.] A record of a child’s progress and
development shall be maintained in the child’s cumulative record while
enrolled in the learning readiness program. The cumulative record shall be
used for the purpose of planning activities to suit individual needs and shall
become part of the child’s permanent record. The cumulative record is private
data under chapter 13. Information in the record may be disseminated to an
educator or service provider only to the extent that that person has a need to
know the information.

Subd. 10. [SUPERVISION.] A program provided by a school board shall be
supervised by a licensed early childhood teacher, o+ a -certified early
childhood educator, or a licensed parent educator. A program provided
according to a contract between a school district and anonprofit organization
or another private organization shall be supervised and staffed according to
the terms of the contract.

Subd. 11. [DISTRICT STANDARDS.] The school board of the district
shall develop standards for the learning readiness program that reflect the
eligibility criteria in subdivision 3. The board shall consider including in the
standards the program characteristics in subdivision 4.
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Subd. 12. [PROGRAM FEES.] A district may adopt a sliding fee schedule
based on a family’s income but shall waive a fee for a participant unable to
pay. The fees charged must be designed to enable eligible children of all
socipeconomic levels to participate in the program.

Subd. 13. [ADDITIONAL REVENUE.] A district or an organization
contracting with a district may receive money or in-kind services from a
public or private organization.

Sec. 9. [121.835] [WAY TO GROW/SCHOOL READINESS PROGRAM.]

Subdivision 1. [ADMINISTRATION.] The commissioner of education
shall administer the weay to grow/school readiness program, in collaboration
with the comniissioners of health and human services, to promote intellectual,
social, emotional, and physical development and school readiness of children
prebirth to age six by coordinating and improving access to community-based
,and neighborhood-based services that support and assist all parents in
meeting the health and developmental needs of their chtldren at the earliest
possible age.

Subd. 2. [PROGRAM COMPONENTS. ] (a) A way to grow/school readi-
ness program must: :

{1) collaborate and coordinate delivery of services with other community
organizations and agencies servmg children prebirth to age six and their
Jamilies;

(2) target services to families with children prebirth 1o age six with services
increasing based on need;

(3) build on existing services and coordinate a continuum of prebirth to age
six essential services, including bur not limited to prenatal health services,
parent education and support, and preschool programs;

(4) provide strategic outreach efforts to families using trained paraprofes-
sionals such as home visitors; and

(5) support of neighborhood.oriented and culturally specific - social Support,
information, outreach, and other programs to promote healthy development of
children and to help parents obtain the information, resources, and parenting
skills needed to nurture and care for their children. ‘

{b) A way to grow/school readiness program may include:

(1} a program of home visitors to contact pregnant women early in their
pregnancies, encourage them to obtain prenatal care, and provide social
support, information, and referrals regarding prenatal care and well-baby
care to reduce infant mortality, low birth weight, and childhood injury,
disease, and disability;

(2) a program of home visitors to provide social support, information, and
referrals regarding parenting skills and to encourage families to participate in
parenting skills programs and other family supportive services;

(3) support of neighborhood-based or community-based parent-child and
Jamily resource centers or interdisciplinary resource teams to offer supportive
services to families with preschool children,

(4) siaff training, technical assistance,. and incentives for collaboration
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designed to raise the quality of community services relating 1o prenatal care,
child development, health, and school readiness; :

(5) programs to raise general public awareness about practices that
promote healthy child development and school readiness;

(6) programs to expand public and pri-vate collaboration to promote the
development of a coordinated and culturally specific system of services.
available to all families; ' '

(7) support of periodic screening and evaluation services for preschool
children to assure adequate developmenial progress;

-(8) support of health, educational, and other developmental services
needed by families with preschool children;

- (9) support of family prevention and intervention programs needed to
address risks of child abuse or neglect;

 (10) development or support of a jurisdiction-wide coordinating agency to
develop and oversee programs to enhance child health, development, and
school readiness with special emphasis on neighborhoods with a high
proportion of children in need; and :

(11) other programs or services to improve the health, development, and
school readiness of children in target neighborhoods and communities.

Subd. 3. [ELIGIBLE GRANTEES.] An application for a grant may be
submitted by any of the following entities: '

(1) a city, town, county, school district, or other local unit of government,

(2) two or more governmental units- organized under a joint powers
agreement, : '

(3) a community action agency that satisfies the requirements of section
268.53, subdivision 1; or o

(4) a nonprofit organization, or consortium of nonprofit organizations, that
demonstrates collaborative effort with at least one unit of local government.

Subd. 4. [DISTRIBUTION.] The commissioner of education shall give
priority to funding existing programs. '

To the extent possible, the commissioner shall award grants to applicants
with experience or demonstrated ability in providing comprehensive, multidis-
ciplinary, community-based programs with objectives similar to those listed in
subdivision 2, or in providing other human services or social services
programs using a multidisciplinary, community-based approach.

Subd. 5. TAPPLICATIONS.] Each grant application must propose a
five-year program designed to accomplish the purposes of this section. The
application must be submitted on forms provided by the commissioner of
education. The grant application must include:

{1} a description of the specific neighborhoods that will be served under the
program and the name, address, and a description of each community agency
or agencies with which the applicant intends to contract to provide services
using grant money;
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(2} a letter of intent from each community agency identified in clause (1)
“that indicates the agency's willingness to participate in the program and
approval of the proposed program structure and components;

'(3) a detailed description of the structure and components of the proposed
program and an explanation of how each component will contribute to
accomplishing the purposes of this section;

(4) a description of how public and private resources, including schools,
health care facilities, government agencies, neighborhood organizations, and
other resources, will be coordinated and made accessible to families in target
neighborhoods, including letters of intent from public and private agencies
indicating their willingness to cooperate with the program; -

(5} a detailed, proposed budget that demonstrates the ability of the program
to accomplish the purposes of this section using granf money and other
available resources, including funding sources other than a grant; and

{6) a comprehensive evaluation plan for measuring the success of the
program in meeting the objectives of the overall grant program and the
individual grant project, including an assessment of the impact of the program
in terms of at least three of the following criteria:

(i) utilization rates of community services;
- (it) availability of support systems for families.;
{iii) birth weights of newborn babies;
( ivj child accident rates;
(v} utilization rates of prenaral care;
(vi) reported rates of child abuse;
(vii) rates of health sc}"eening and evaluation; and

- (viii) school readiness of way to grow participants compared to nonpartic-
ipants. :

Subd. 6. [MATCH.) Each dollar of state money must be matched with 50
cents of nonstate money. Programs may match state money with in-kind
- contributions, including volunteer assistance.

Subd. 7. [ADVISORY COMMITTEES.] The commissioner of education
shall establish a program advisory commitiee consisting of persons knowl-
edgeable in child development, child health, and family services, who reflect
the geographic, cultural, racial, and ethnic diversity of the state; and
representatives af the commissioners of education, human services, and
health. This program advisory commiitee shall review grant applications,
assist in distribution of the grants, and monitor progress of the way to
grow/school readiness program. Fach grantee must establish a program
advisory board of 12 or more members to advise the grantee on program
design, operation, and evaluation. The board must include representatives of
local units of government and representatives of the project area who reflect
the geographic, cultural, racial, and ethnic diversity of thatr community.

Subd. 8. [REPORT.] The advisory committee shall report to the education
committee of the legislature-by January 15, 1993, on the evaluation required
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in subdivision 5, clause (6), and shall make recommendations for establishing
successful way to grow programs in unserved areas of the state.

Sec. 10. [121.8355] [FAMILY SERVICES AND COMMUNITY-BASED
COLLABORATIVES.]

Subdivision I. [ESTABLISHMENT.) (a) In order to qualify as a family
services collaborative, a minimum of one school district, one county, and one
public health entity must agree in writing to provide coordinated family
services and commit resources to an integrated fund. Collaboratives are
expected to have broad community representation, which may include other
local providers, including additional school districts, counties, and public
health entities, other municipalities, existing culturaily specific community
organizations, local health organizations, private and nonprofit service
providers, child care providers, local foundations, community-based service
groups, businesses, local transit authorities or other transportation provid-
ers, community action agencies under section 268.53, senior citizen volunteer
organizations, and sectarian organizations that provide nonsectarian ser-
vices.

(b) . Community-based collaboratives composed of representatives of
schools, local businesses, local units of government, parents, students, clergy,
health and social services providers, youth service organizations, and
existing culturally specific community organizations may plan and develop
services for children and youth. A community-based collaborative must agree
to collaborate with county, school district, and public health entities. Their
services may include opportunities for children or youth to improve child
health and development, reduce barriers to adequate school performance,
improve family functioning, provide community service, enhance self esteem,
and develop general employment skills.

Subd. 1a. [DEFINITION.) For purpoeses of this section, ‘‘collaborative’’ .
means either a family services collaborative described under subdivision I,
paragraph (a) or community-based collaboratives described under subdivi-
sion 1, paragraph (b).

Subd. 2. [DUTIES.] (a) Each collaborative shall:

(1} establish, with assistance from families and service providers, clear
goals for addressing the health, developmental, educational, and family-
related needs of children and youth and use outcome-based indicators to
medasure progress toward achieving those goals;

(2) establish a comprehensive planning process that involves all sectors of
the community, identifies local needs, and surveys existing local programs;

(3) integrate service funding sources so that children and their families
_ obtain services from providers best able to anticipate and meel their needs;

(4) coordinate families’ services to avoid duplicative and overlapping
assessment and intake procedures;

(5) focus primarily on family-centered services;

(6) encourage parents and volunteers to actively. participate by using
flexible scheduling and actively recruiting volunteers;

(7} provide services in locations that are readily accessible to children and
Jamilies; : : .
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(8) use new or reallocated funds ro improve or enhance services provided
to children and their families;

(9) identify federal, state, and local institutional barriers to coordinating
services and suggest ways to remove these barriers; and

(10) design and implement an integrated local service delivery system for
children and their families that coordinates services across agencies and is
client centered. The delivery system shall provide a continuum of services for
childrern birth to age 18. The collaborative shall describe the community plan
Jor serving pregnant women and children from birth to age six.

(b) The outcome-based indicators developed in paragraph (a), clause (1)
may include the number of low birthweight babies, the infant mortality rate,
the number of children who are adequately immunized and healthy, require
out-of-home placement or long-term special education services, and the
rumber of minor parents.

Subd. 3. [INTEGRATED LOCAL SERVICE DELIVERY SYSTEM.] A
collaborative shall design an integrated local service delivery system that
coordinates funding sireams and the delivery of services between existing
agencies, The integrated local service delivery system may.

(1) improve outreach and early identification of children and families in
need of services and intervene across service systems on behalf of families;

(2) offer an inclusive service system that supporis all fam;hes wzthm a
CORmMunity;

{3} coordinate services that eliminate the need to match funding streams,
provider eligibilities, or clients with multiple providers;

(4) improve access to services by coordinating transportation services;

(3} provide initial outreach to all new mothers and periodic fumily visits to
children who are potentially at risk;

(0) coordinate assessment across systems to deterntine which children and
Jfamilies need coordinated multiagency services and supplemental services;

(7) include muliiagency service plans and coordinate unmitary case man-
agement; and

(8) integrate funding of services.

Subd. 4. [INTEGRATED FUND.] (a) A collaborative must establish an
integrated fund to help provide an imtegrated service system and fund
addirional supplemental services. The integrated fund may consist of federal,
state, local, or private resources. The collaborative agreement must specify a
minimum financial commitment by the contributors to an infegrated fund.

- Contributors may not reduce their financial commitment except as specified in
the agreement or by federal declaration.

(b} A collaborative must seek to maximize federal and privare funds by
designating local expenditures for services that can be matched with federal
"or private grant funds and by designing services fo meet the requirements for
state or federal reimbursement.

(c} Collaboratives may seek to maximize federal reimbursement of funds
under section 256F.10.
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Subd. 5. [LOCAL PLANS.] The collaborative plan shall describe how the
collaborative will carry out the duties and implement the integrated local
services delivery system required under this section. The plan shall include a
list of the collaborative participants, a copy of the agreement required under
subdivision 1, the amount and source of resources each participant will
contribute to the integrated fund, and methods for increasing local partici-
pation in the collaborative, involving parents and other community members
in implementating and operating the collaborative, and providing effective
outreach services to all families with young children in the community. The
plan shall also include specific goals that the collaborative intends to achieve
and methods for objectively measuring progress toward meeting the goals.

Subd. 6. [PLAN APPROVAL BY THE CHILDREN’S CABINET.] (@) The
children’s cabinet shall approve local plans for collaboratives. In approving
local plans, the children’s cabiner shall give highest priority to a plan that
provides:

(1) early intervention and Jamily outreach’ services;

(2). Jfamily visitation services;

(3) a continuum of services for children from birth to age 18;
(4) family preservation services;

(3) culturally sensitive approaches for delivering services and utilizing
_culturally specific organizations;

(6) clearly defined outcomes and valid methods of assessment;
(7) effective service coordination;

(8) participation by the maximum number of jurisdictions and local, county,
and state funding sources; /

(9) integrated community service providers and local resources; /
(10} integrated transportation services;
(11) integrated housing services; and

(12) coordinated services that include a children’s mental health collabo-
rative authorized by law. :

(b) The children’s cabinet shall ensure that the collaboratives established
under this section do not ‘conflict with any state or federal policy or program
and do not negatively impact the siate budget.

Subd. 7. [RECEIPT OF FUNDS.) The office of strategic and long-range
planning may receive and administer public and private funds for the purposes
of this act.

Sec. 11. Minnesota Statutes 1992, section 121.882, subdivision 2b, is
amended to read:

Subd. 2b. [HOME VISITING PROGRAM.] (a) The commissioner of
education shall include as part of the early childhood family education
programs a parent education component to prevent child abuse and neglect.
This parent education componeni must include: .
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(1} expanding statewide the home visiting component of the early child-
hood family education programs;

.(2) training parent educators, child educators, communiry outreach work-
ers, and home visitors in the dynamics of child abuse and neglect and positive
parenting and discipline practices; and

(3} developing and distributing disseminating education and public infor-
mation materials that promote positive parenting skills and prevent child abuse
and neglect.

(b) The parent eduéation component must:

(1) offer to isolated or at-risk families direet home visiting parent education
services that at least address parenting skills, a child’s development and stages
of growth, communication skills, managing stress, problem-solving skills,
positive child discipline practices, methods of improving parent-child inter-
actions and enhancing self-esteem, using community support services and
other resources, and encouraging parents to have fun with and enjoy their
children; .

(2) develop a risk assessment tool to determine the family’s level of risk;
(3) establish clear objectives and protocols for home visits;

(4) determine the frequency and duration of home visits based on a -
risk-need assessment of the client, with home visits beginning in the second
trimester of pregnancy and continving, based on client need, untll a child is
six years old;

(5) encourage families to make a transition from home visits to site-based
parenting programs to build a family support network and reduce -the effects
of isolation;

(6) develop and distribute education materials on preventing child abuse
and neglect that may be used in home visiting programs and parent education
classes and distributed to the public;

(7) initially provide at least 40 hours of training and thereafter ongoing
training for parent educators, child educators, community outreach workers,
and home visitors that covers the dynamics of child abuse and neglect,
domestic violence and victimization within family systems, signs of abuse or
other indications that a child may be at risk of being abused or neglected, what
child abuse and neglect are, how to properly report cases of child abuse and
neglect, respect for cultural preferences in child rearing, what community
resources, social service agencies, and family support activities and programs
* are available, child development and growth, parenting skills, positive child
discipline practices, identifying stress factors and techniques for reducing
stress, home visiting techniques, and nisk assessment measures;

(8) provide program services that are community-based, accessible, and
~ culturally relevant; and

(9) foster collaboration among existing agencies and community-based
organizations that serve young children and their families.

{c) Home visitors should reflect the demographic composition of the
community the home visitor is serving to the extent possible.
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Sec. 12. Minnesota Statutes 1992, section 123.702, subdivision 1, is
amended to read: '

Subdivision 1. Every school board shall provide for a mandatory program
of early childhood developmental screening for children whe are four years
old and older but whe have net entered kindergarten or fisst prade i a public
sehool once before school entrance, targeting children who are between 3-1/2
and 4 years old. This screening program shall be established either by one
board, by two or more boards acting in cooperation, by educational cooper-
ative service units, by early childhood family education programs, or by other
existing programs. This screening examination is a mandatory requirement for
a student to continue attending kindergarten or first grade in a public school.
A child need not submit to developmental screening provided by a school
board if the child’s health records indicate to the school board that the child
has teceived comparable developmental screening from a public or private
health care organization or individual health care provider. The school districts
are encouraged to reduce the costs of preschool developmental screening
programs by utilizing volunteers in implementing the program.

Sec. 13. Minnesota Statutes 1992, section 123,702, subdivision la, is
amended to read:

Subd. 1a. A child must not be enrolled in kindergarten o first grade in a
public school unless the parent or guardian of the child submits to the school
principal or other person having general control and supervision of the school
a record indicating the months and year the child received developmental
screening and the results of the screening not later than 30 days after the first
day of attendance. If a child is transferred from one kindergarten to another
or fror one first grade to anether, the parent or guardian of the child must be
allowed 30 days to submit the child’s re(.ord during which time the child may
attend school.

Sec. 14. Minnesota Statutes 1992, section 123.702, subdivision 1b,
amended to read:

Subd. 1b. (a) A screening program shall include at least the following
components: developmental assessments, hearing and -vision screening or
referral, immunization review and referral, the child’s height and weight,
review of afy special family circumstances that might atfect
identification of additienal risk factors that may influence learning, an
mmterview with the parent about the child, and referral for assessment,
diagnosis, and treatment when potential needs are identified. The school
district and the person performing or supervising the screening shall provide
a parent or guardian with clear written notice that the parent or guardian may
decline to answer questions or provide information about family circum-
stances that might affect development and identification of risk factors that
may influence learning. The notice shall clearly state that declining to answer
questions or provide information does not prevent the child from being
enrolled in kindergarten or first grade if all other screening components are
met. If a parent or guardian is not able to read and comprehend the written
notice, the school district and the person performing or supervising the
screening must convey the information in another mannei. The notice shall
also inform the parent or guardian that a child need not submit to the school
district screening program if the child’s health records indicate 1o the school
that the child has received comparable developmental screening performed
within the preceding 365 days by a public or private health care organization



58TH DAY] THURSDAY, MAY 13, 1993 . 4543

or individual health care provider. The notice shall be given to a parent or
guardian at the time the district initially provides information to the parent or
guardian about screening and shall be given again at the screening location.

{b) All screening components shail be consistent with the standards of the
state commissioner of health for early developmental screening programs. No
developmental screening program shall provide laboratory tests or a physical
examination to any child, The school district shall request from the public or
private health care organization or the individual health care provider the
results of any laboratory test or physical examination within the 12 months
preceding a child’s scheduled screening.

(c) If a child is without health coverage, the school district shalt refer the
child to an appropriate health care provider.

(d) A school board may offer additional components such as nutritional,
physical and dental assessments, review of family circumstances that might
affect development, blood pressure, laboratory tests, and health history. State
aid shall not be paid for additional components.

{e) If a statement signed by the child’s parent or guardian is submitted o the
administrator or other person having general control and supervision of the
school that the child has not been screened because of conscientiously held
beliefs of the parent or guardian, the screening is not required.

Sec. 15. Minnesota Statutes 1992, section 123,702, subdivision 3, is
amended to read:

Subd. 3. The school board shall inform each resident family with a child
eligible to participate in the developmental screening program about the
availability of the program and the state’s requirement that a child receive
developmental screening not later than 30 days after the first day of attending
- kindergarten er fst grade in a public school. :

Sec. 16. Minnesota Statutes 1992, section 123.702, subdivision 4, is
amended to read:

Subd. 4. A school board may contract with or purchase service from an
approved early developmental screening program in the area. Developmental
screening must be conducted by either an individual who is licensed as, or has
the training equal that is similar to; a special education tcacher, school
psychologist, kindergarten teacher, prekindergarten teacher, school nurse,
public health nurse, reglstered nurse, or physician. The individual may be a
volunteer

Sec. 17. anesota Statutes 1992, sectlon 123.702, subdivision 5, is
amended to read_

Subd. 5. Every school board shall integrate and utilize volunteer screening
programs in implementing sections 123.702 to 423705 [23.7045 wherever
posmble

Sec. 18. Minnesota Statutes 1992, sectlon 123.7045, is amended to read:
123.7045 [DEVELOPMENTAL SCREENING AID.]

Each school year, the state shall pay a school district $25 for each child
screened according to the requirements of section 123.702. If this amount of
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aid is insufficient, the district may permanently transfer from the general fund
an amount that, when added to the aid, is sufficien:.

Sec.. '19. Minnesota Statutes 1992, section 124.26, subdivision 2, is
amended to read:

Subd. 2. Each district or group of districts providing adult basic education
programs shall establish and maintain accounts separate from all other district
accounts for the receipt and disbursement of all funds related to these
programs. All aid received pursuant to this section shall be utilized solely for
the purposes of adult basic education programs. In no case shall federal and
state aid equal more than 99 100 percent of the actual cost of providing these
programs.

Sec. 20. Minnesota Statutes 1992, section 124. 260] subdivision 4, is
amended to read:

Subd. 4. [LEVY.] A district with an eligible program may levy an amount
not to exceed the amount raised by <2} .2 percent times the adjusted tax
capacity of the district for the preceding year.

Sec. 21. Minnesota Statutes 1992, section 124.2601, subdivision 6, is
amended to read:

Subd. 6. [AID GUARANTEE.] (a) For fiscal year 1994, any adult basic
education program that receives less state aid under subdivisions 3 and 7 than
from the aid formula for fiscal year 1992 shall receive the amount of aid it
received in fiscal year 1992,

{(b) For 1995 and later fiscal years, an adult basic education program that
receives aid shail receive at least the amount of aid it received in fiscal year
1992 under subdivisions 3 and 7, plus aid equal to the amount of revenue that
would have been raised for taxes payable in 1994 under Minnesota Statutes
1992, section 124.260!, subdivision 4, minus the amount raised under
subdivision 4.

Sec. 22. Minnesota Statutcs 1992, section 124.2615, subdivision 2, is
amended to read:

Subd. 2. [AMOUNT OF AID.] A district is eligible to receive learning
readiness aid if the program plan as required by subdivision 1 has been
approved by the commissioner of education. The aid is equal to:

(1) $200 for fiscal year 1992 and $300 for fiscal year 1993 times the
number of eligible four-year old children residing in the district, as determined
according to section 124.2711, subdivision 2; plus

(2) $100 for fiscal year 1992 and $300 for fiscal year 1993 times the result
of: . =

(3) the ratio of the number of pupils enrolled in the school district from
families eligible for the free or reduced school lunch program to the total
number of pupils enrolled in the school district; times

(4) the number of children in clause (1).

For fiscal year 1994 and thereafter, a district shall receive learmng readiness
aid equal to:
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(1) $500 times the pumber of all participating eligible ehildren; plus the
number of eligible four-year old children in the district times the ratio of 50
percent of the total learning readiness aid for that year to the total number of
eligible four-year old children reported to the commissioner for that year; plus

(Q)Mmsmemmbefefpﬁhelp&ﬁagehg*bleehﬂdfenideﬂﬁﬁed

to section 121831, subdivision & the number of participating

eligible children times theratio of 15 percent of the total learning readiness

aid for that year m’E‘he total number of pamczpatmg eligible children for that
year, plus -

(3) the number of pupils enrolled in the school district from famthes eligible
for the free or reduced school lunch program times the ratio of 35 percent of
the total learning readiness aid for that year to the total number of pupils in
the state from families eligible for the free or reduced school lunch program.

23. Minnesota Statutes 1992 sectlon 124 2615, subdivision 3, is
amended to read:

Subd. 3. [USE OF AID.] Learning readiness aid shal] be used only to
provide a learning readiness program and may be used to 'provide transpor
tation. Not more than five percent of the aid may be used for the cost of
administering the program. Aid must be used to supplement and not supplant
local, state, and federal funding. Aid may not be used for instruction and
services requ:red under section 120.17. Aid may not be used to purchase land
or construct bmldmgs but may be used to lease or renovate existing
buildings. :

Sec. 24, anesota Statutes 1992 sectlon 124, 2711,\subd1v151on 1,
amended to read: .

Subdivision 1. [REVENUE.] The revenue for early chllﬁhood family
education programs for a school district is the ameunt of meﬂué\eafﬂed by
$96-50 for fiscal year 1992 or equals $101 25 for fiseal year 1993

and later fiscal years times the greater of:

(1) 150; or

(2) the number of people under five years of age residing in the school .
district on September 1 of the last previous school yea.

Sec. 25. Minnesota Statutes 19‘\)2, section 124.2711, subdivision 2a, is
amended to read:

Subd. 2a. [EARLY CHILDHOOD FAMILY EDUCATION LEVY] To
obtain early childhood family education revenue, a district may levy an
amount equal to the tax rate of 596 .626 percent times the adjusted tax
capacity of the district for the year preceding the year the levy is certified. If
the amount of the early childhood family education levy would exceed the -
early childhood family education revenue, the early childhood family educa-
tion levy shall equal the early childhood family education revenue,

Sec. 26. Minnesota Statutes 1992, section 124.2711, is amended by adding
a subdivision to read:

Subd. 6. [HOME VISITING LEVY.] A school district that enters into a
collaborative agreement to provide education services and social services to
families with young children may levy an amount equal to $1.60 times the
number of people under five years of age residing in the district on September
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1 of the last school year. Levy revenue under this subdivision shall not be
included as revenue under subdivision 1. the revenne shall be used for home
visiting programs under section 121.882, subdivision 2b.

Sec. 27. Minnesota Statutes 1992, section 124.2713, subdivision 5, is
amended to read: . .

Subd. 5. [YOUTH SERVICE REVENUE.] Youth service program revenue
is available to a district that has implemented a youth development plan and
a youth service program. Youth service revenue equals 75 85 cents for fiscal
year 1992 1994, $1 for fiscal year 1995, and 85 cents for fiscal year 1993
1996 and thereafter, times the greater of 1,335 or the population of the district.

Sec. 28. Minnesota Statutes 1992, section 124.2713, subdivision 6, is
amended to read: :

Subd. 6. [COMMUNITY EDUCATION LEVY.] To obtain community
education revenue, a district may levy the amount faised by a tax rate of 07
percent for fiseal year 1992 and 1-095 1. 13 percent for fiscal year 1993 1995
and thereafter, times the adjusted net tax capacity of the district. If the amount
of the community education levy would exceed the community education
revenue, the community education levy shall equal the community education
revenue be determined according to subdivision 6a. : ’

Sec. 29. Minnesota Statutes 1992, section 124.2713, is amended by adding
a subdivision to read:

Subd. 6a. [COMMUNITY EDUCATION. LEVY; DISTRICTS OFF THE
FORMULA.] If the amount of the community education levy for a district
exceeds the district’s community education revenue, the amount of the
community education levy is limited to the sum of:

(1} the district’s community education revenue according to subdivision I;
plus '

(2) the amount of the aid reduction for the same fiscal year according to
subdivision 6b.

For purposes of statutory cross-reference, a levy made according to this
subdivision is the levy made according to subdivision 6.

Sec. 30. Minnesota Statutes 1992, section 124.2713, is amended by adding
a subdivision to read: .

Subd. 6b. [COMMUNITY EDUCATION LEVY EQUITY.] (a) If a
district’s community education levy for a fiscal year is determined according
to subdivision 6a, an amount must be deducted from state aid authorized in
this chapter receivable for the same fiscal year, and from state payments
authorized in chapter 273 and receivable for the same fiscal year, the amount
of the deduction equals the difference between: :

(1) the district’s community education revenue according to subdivision I;
and

(2) the district’s maximum community education levy according to subdi-
vision 6. . '

(b) The amount of the deduction in any fiscal vear must not exceed the
amount of state payments authorized in chapters 124 and 273 and receivable
for the same fiscal year in the district’s community service fund. :
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“Sec. 31. Minnesota Statutes 1992, sect_ion 124.2714, is amended to read:
124.2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE.]

{a} A district that is eligible under section 1242713, subdivision 2, may
levy an amount up to the amount authorized by Minnesota Statutes 1986,
section 275.125, subdivision 8, clause (2).

(b) Beginning with levies for fiscal year 1995, this levy must be reduced
~each year by the amount of any increase in the levying district’s general

community education revenue under section 124.2713, subdivision 3, for that
fiscal year over the amount received by the district under section 124.2713 for
fiscal year 1994, ‘

(c) The proceeds of the levy may be used for the purposes set forth in
section 124.2713, subdivision 8. )

H

Sec. 32. Minnesota Statutes 1992, section 124,2716, is amended to read:
124.2716 [EXTENDED DAY BEMVY REVENUE.]

Subdivision 1. [ELIGIBILITY.] A school district that offers an extended
day program according to section 121.88, subdivision 10, may levy is eligible
for extended day revenue for the additional costs of providing services to
children with disabilities or to children experiencing family or related
problems of a temporary nature who participate in the extended day program.

Subd. 2. [EXTENDED DAY REVENUE.] The extended day revenue for an
eligible school district equals the approved additional cost of providing
services to children with disabilities or children experiencing family or related
problems of a temporary nature whe participate in the extended day program.

Subd. 3. [EXTENDED DAY LEVY.] 7o obiain extended day revenue, a
school district may levy an amount equal to the district’s extended day revenue
as defined in subdivision 2 multiplied by the lesser of one, or the ratio of the
quotient derived by dividing the adjusted net tax capacity of the district for the
vear before the year the levy is certified by the actual pupil units-in the district
for the school year 10 which the levy is attributable, to $3,700.

Subd. 4. [EXTENDED DAY AID.] A district’s extended day aid is the
difference between its extended day revenue and its extended day levy. If a
district does not levy the entire amount permitted, extended day aid must be
reduced in proportion to the actual amount levied.

Sec. 33. Minnesota Statutes 1992, section 124A.29, subdivision 1, is
amended to read:

Subdivision I, [STAFF DEVELOPMENT, ANB VIOLENCE FPREVEN-
TION , AND PARENTAL INVOLVEMENT PROGRAMS ] (a) Of a district’s
basic revenue under section 124A.22, subdivision 2, an amount equal to $15
times the number of actual pupil units shall be reserved and may be used only
to provide staff time for in-service education for violence prevention programs
under section 126.77, subdivision 2, or staff development programs, includ-
ing outcome-based education, under section 126.70, subdivisions 1 and 2a.
The school board shall determine the staff development activities to provide,
the manner in which they will be provided, and the extent to which other local
funds may be used to supplement staff development activities.
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(b} Of a district’s basic revenue under section 124422, subdivision 2, an
amount equal to $5 times the number of actual pupil units must be reserved
and may be used only to provide parental invelvement programs that
implement section 126.69. A district may use up to $1 of the $5 times the
number of actual pupil anits for promoting parental invelvernent in the PER
proeesss Parental involvement programs may include career teacher pro-
grams, programs promoting parental involvement in the PER process,
coordination of volunteer services, and programs designed to encourage
community involvement, :

Sec. 34. Minnesota Statutes 1992, section 126.22; subdivision 2, is
amended to read:

Subd. 2. [ELIGIBLE PUPILS.] The following pupils are eligible to
participate in the high school graduation incentives program:

(a) any pupil who is between the ages of 12 and 16; except as indicated in
elause (6} 21, or who is an elementary pupil, and in either case, who:

(1) is at least two grade levels below the performance level for pupils of the
same age in a locally determined achievement test; or

(2) is at least ane year behind in satisfactorily completing coursework or
obtaining credits for graduation; or-

(3) is pregnant or is a parent; or ‘
(4) has been assessed as chemically dependent; or

(5) has been excluded or expelled according to sections 127.26 to 127.39;
or

(6) is between the ages of 12 and 21 and has been referred by a school
district for enrollment in an eligible program or a program pursuant to section
126.23; or

(7) is a victim of physical or sexual abuse; or
(8) has experienced mental health problems; or
- |
(9) has experienced homelessness sometime within six months before
requesting a transfer to an eligible program; or

(b) any pupil whe is between the ages of 16 and 19 whe is attending school;
and wheo is at least two grade levels below the performance level for pupils of
the same age in a locally determined achievement test: or is at least one year
behind in obtaining credits for graduation: of is pregnant of is a parent; of has
been assessed as chemically dependent; or

c) any person between 16 and 21 years of age whe has not attended a high
school program for at least 15 consecutive school days; excluding these days.
when school is net in session; and whe is at least two grade levels below the
performance level for pupils of the same age in a locally determined
achievernent test; oF is at least one year behind in obtainins eredits for
graduation; orF i5 pregnant of is a parest; or has been assessed as chemically
dependent; oF )

{dy any person who is at least 21 years of age and who:

(1} has received fewer than 14 years of public or nonpublic education,
beginning at age 5; : }
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(2) has not completed the requirements for a high school diploma; and

(3) at the time of application, (i} is eligible for unemployment compensa-
tion benefits or has exhausted the benefits, (ii} is eligible for, or is receiving
income maintenance and support services, as defined in section 268.0111,
- ‘subdivision 3, or (iii} is eligible for services under the displaced homemaker
program, state wage-subsidy program, or any programs under the federal Jobs
Training Partnership Act or its successor,

(e} an elementary sehoel pupil who is detemmined by the distret of
attendanece to be ot risk of not succeeding in school is eligible to participate in
the program:

Notwithstanding section 12727, subdivision 7 the provisions of section
%subémeal—denetapplyteapupﬂunderage%}whepamaﬁmes
in the hish school graduation incentives program-

Sec. 35. Minnesota Statutes 1992, section 126.22, subdivision 3, is
amended to read:

Subd. 3. [ELIGIBLE PROGRAMS.] (a) A pupil who is eligible according
to subdivision 2; elause {a); (b}; fes {d); of fe; may enroll in any program
approved by the state board of education under Minnesota Rules, part
3500.3500, or area learning centers under sections 124C.45 to 124C.48, or
according to section 121.11, subdivision 12,

- (b) A pupil who is eligible according to subdivision 2y elause {b); {e}; of
€y and who is between the ages of 16 and 21 may enroll in post-secondary
courses under section 123.3514.

{c) A pupil who is eligible under subdivision 2, e¢lause {a); (b); Le); {d); o
{e}; may enrcll in any public elementary or secondary education program.
However, a person who is eligible according to subdivision 2, clause (d} {b),
may enroll only if the school board has adopted a resolution approving the
enrollment.

{(d} A pupil who is eligible under subdivisicn 2, elause €y (b} (e)s ox {e)s
may enroll part time, if 16 years of age or older, or full time in any nonprofit,
nonpublic, nonsectarian school that has contracted with the school d1stnct of
residence to provide educational services. ‘

(e} A pupil who is eligible under subdivision 2, clause () of (d); berween
the ages of 16 and 21 may enroll in any adult basic education programs
approved under section 124.26 and operated under the community education
program contained in section 121.88,

Sec. 36. Minnesota Statutes 1992, section 126.22, subdivision 3a, is
~amended to read:

Subd. 3a. [ADDITIONAL ELIGIBLE PROGRAM.] A pupil who is at least
16 years of age, who is eligible under subdivision 2, clause (a), &9 of {e
and who has been enrolled only in a public school, if the pupil has been
enrolled in any school, during the year immediately before transferring under
this subdivision, may transfer to any nonprofit, nonpublic school that has
contracted with the school district of residence to provide nonsectarian
educational services. Such a school must enroll every eligible pupil who seeks
to transfer to the school under this program subject to available space.
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Sec. 37. Minnesota Statutes 1992, section 126.22, subdivision 4, is
amended to read:

Subd. 4. [PUPIL ENROLLMENT.] Any eligible pupil may apply to enroll
in an eligible program. Approval of the resident district is not required for:

(1) an eligible pupil to enroll in any eligible program in a nonresident -
district under subdivision 3 or an area learning center established under
section 124C.45; or

(2) an eligible pupil under subdivision 2, elause {e} of {&); to enroll in an
adult basic education program approved under section 124.26.

Sec. 38. Minnesota Statutes 1992, section 126.67, subdivision 8, is
amended fo read:

Subd. 8. [CAREER INFORMATION; APPROPRIATION.] (a) The depart-
ment of education, through the Minnesota career information system, may
provide career information to school districts and other educational organi-
zations, employment and training services, human service agencies, libraries,
and families. The department shall collect fees necessary to recover all
. expenditures related to the operation of the Minnesota career information
service. Grants may be accepted and used for the improvement or operation
of the program. All receipts must be deposited in a special account in the
special revenue fund. The money in the account, along with any interest
earned, .is appropriated annually to the commissioner of education for the
Minnesota career informarion system. Equipment, materials, and property
purchased with Minnesota career information system money must be for the
sole use and benefir of the system.

(b) The department must recognize that the Minnesota career information
system operates under a seif-supporting directive, and, accordingly, must be
provided sufficient administrative latitude within the confines of law to enable
the system to operate effectively.

Sec. 39. Laws 1992, chapter 571, article 10, section 29, is amended to
read:

Sec. 29. [124.2712} [ECFE REVENUE.]

In addition to the revenue in section 124.2711, subdivision 1, in fiscal year
19937994 a district is eligible for aid equal to $1.60 times the greater of 150
or the number of people under five years of age residing in the school district

~on September 1 of the last school year. This amount may be used only for
in-service education for early childhood family education parent educators,
child educators, and home visitors for violence prevention programs and for
home visiting programs under section 6 126.77. A district that uses revenue
under this paragraph for home visiting programs shall provide home visiting
program services through its early childhood family education program or
shall contract with a public or.nonprofit organization to provide such services.
A district may establish a new home visiting program only where no existing,
reasonably accessible home visiting program meets the program requirements
in section 6 126.77.

Sec. 40. [INTEGRATED CH[LDREN’S DATABASE.]

Subdivision 1. [PLAN.] The departments of education, administration,
health and human services, and the office of sirategic and long-range
planning shall joirtly develop a plan for an integrated statewide children’s
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service database. The plan must contain common essential data elements that
include all children from birth through kindergarten enrollment by July 1,
- 1995. The essential data elements shall be the basis for a statewide children’s
service database. Initial service areas shall include but are not limited to:
early childhood and family education, ECFE tribal schools, learning readi-
ness, way to grow, early childhood special education part H, even start,
school health, home visitor, lead poisoning screening, child care resources
and referval, child care service development, child trust fund, migrant child
care, dependent child care, headstart and community resource program.

In developing a plan for a statewide integrated children’s database the joint
planning team must:

(1) conduct a high-level needs analysis of service 'detivery and reporting
and decision making areas;

(2) catalogue current information systems;
(3} establish outcomes for developing systems;

(4) analyze the needs of individuals and organizations that will use the
system,; and ) .

(5) identify barriers to sharing information and recommend changes to the
Data Practices Act to remove those barriers.

Subd. 2, [DATA STORAGE.] The depariments of education, administra-
tion, corrections, health and human services, and the office of strategic and
long-range planning must provide to the legisiature by January 30, 1995, a
plan for storing essential data elements for family service centers to use. This
plan will include reporting of data to the state as a by-product of both family
service and school district internal operations. '

Subd. 3. [AGENCY SYSTEM INTEGRATION.] Any state agency or
depariment with programs serving children that is designing or redesigning
its information system must ensure that the resulting information system can -
be fully integrated into the statewide children’s service database by June 30,
- 1995. Agencies or departments must submit plans to design or redesign
information systems for review by the information policy office to ensure that
agency or department information can be fully integrated into the statewide
children’s service database. :

‘Sec. 41. [REPORTS.]

By February 15, 1994, the children’s cabinet shall report to the chairs of
the family services and education committees of the legislature and 1o the
legislative commission on children, youth, and families the number of plans
approved: under section 10, subdivision 5, the amounts of the grants
distributed, a brief description of the proposals, and the status of the
collaboratives established under section 41, subdivision 3.

Sec. 42. [NORTH BRANCH COMMUNITY PARTICIPATION
SCHOOL.] ‘

Subdivision 1. [PILOT PROGRAM.] Independent school district No. 138,
North Branch, shall establish a pilot outcome-based community participation
school with the following components:

(1) educational opportunities for preschool through grade 6 learners;
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(2 ) social services located at the school, including student and family
counseling and appropriate referrals when necessary;

(3) programs that focus on self-esteem, conflict resolution, violence
prevention, truancy, and other related issues;

(4) health services located at the school to address the health needs of
learners, including prevention programs designed to reduce health-related
problems caused by drug and alcohol use, poor nutrition, and other factors;

(5) community education programs designed to assist parents with the
challenges of parenting in today's society;

(6) regular contact with the families of students by teachers, social workers,
nurses, and other school personnel through home visits, conferences at school
or the workplaces of family members, telephone contact, and written
communication; and -

(7) a Saturday program designed to address issues such as remedial work
and family dynamics thar impact student learning, or to provide other
learning opportunities for students and their families.

Subd. 2. [FAMILY-SCHOOL PARTNERSHIF] The families of students
attending the community participation school must agree to participate in the
program by:

(1) supporting the philosophy of the school,

(2) serving as volunteers at the school during the day, the evening, or on
weekends; :

(3) attending family training and information sessions on topics such as
conflict resolution and parenting skills; and

(4) emphasizing the value of educarion at home through activities such as |
reading to their children and encouraging them to read, taking them rto
libraries, and reducing the family’s television viewing.

Subd. 3. [COMMUNITY LEARNING COMMITTEE.] A community
learning committee shall be formed with representatives from the school
district, city council, county, student groups, and others to develop a
communiry plan for the implementation of this pilot program and to identify
strategies for enhancing community recognition of the value that needs to be
- placed on education. The committee shail address how agencies will combine
resources to collaborate on service delivery to carry out the purposes of the
pilot school. The school board of independent school district No. 138 shall
convene the initial meeting of this committee.

Subd. 4. [TIMELINES.) (@) The board of independent.school district No.
138 shall establish this. program no later than January 1, 1994. The
community learning committee must be convened within 30 days following
enactment of this section.

(b} By July 15, 1994, independent school district No. 138 shall submit a
report on the pilot program’s status to the commissioner of education, the
state board of education, and the education commitiees of the legislature.

(c) By February 1, 1995, independent school district No. 138 shall submit
a report on the program’s initial year 1o the commissioner of education, the
state board of education, and the education committees of the legislature. The
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- report must docurent the impact of the pilor program on student performance
in meeting outcomes, changes in student social behaviors and student health,
family involvement in the school and the impact of that involvement, agency
collaboration in providing school-based services, and other community
participation.

Sec. 43, [COLLABORATIVE GRANTS. |

Subdivision I. [APPLICATIONS FOR COLLABORATIVE PLANNING
GRANTS.] By August 1, 1993, the children’s cabinet shall publish proce-
dures for applying for and awarding planning grants under subdivision 2.
Local collaboratives may obtain an application from the commissioner of
education, human services, or health and must submit the completed
application to the children’s cabinet. The applicant must indicate the amount
of the planning grant being sought and how the applicant will use the grant

Junds.

Subd. 2. [IDISTRIBUTION OF PLANNING GRANTS.] By February 1,
1994, the children’s cabinet must ensure that planning grant funds are
distributed to collaboratives with approved applications. The funds must be
geographically distributed throughout the state and balanced between the
seven-county metropolitan area and elsewhere throughout the state. No more
than 2.5 percent of the appropriation is available to the state to administer
and evaluate the grant program. An applicant receiving a grant in fiscal year
1994 may use the grant money in fiscal year 1994 and may carry forward any
unencumbered money into fiscal year 1995 or 1996. An applicant receiving a
grant in fiscal year 1995 may use the grant money in fiscal year 1995 and may
carry forward any unencumbered money into fiscal year 1996.

Subd. 3. [COLLABORATIVE IMPLEMENTATION GRANTS; EVALU-
ATION.] T apply for an implementation grant, a collaborative must submit
a plan to the children’s cabiner by either December 1, 1993, or December 1,
1994. The plan must indicate the amount of the implementation grant
requested and how the grant funds will be used. Grant recipients must use the
grant money solely to provide direct services to children-and families. Up to
one-half of the appropriation available for implementation grants may be
awarded to collaboratives with plans received by December 1, 1993, that the
cabinet approves. The remaining appropriation is available for grants to
collaboratives with plans received by December 1, 1994. The children’s
cabinet shall review a plan and notify the collaborative within 60 days of
receiving the plan whether or not the plan has been approved. No more than
2.5 percent of the appropriation is available to the state to administer and -
evaluate the grant program. An applicant receiving a grant in fiscal year 1994
may use the grant money in fiscal year 1994 and may carry forward any
unencumbered moncey into fiscal year 1995 or 1996. An applicant receiving a
grant in fiscal year 1995 may use the grant money in fiscal year 1995 and may
carry forward any unencumbered money inio fiscal year 1996.

Subd. 4. [REPORTS BY COLLABORATIVES.] Collaboratives receiving
implementation grants .must submir a report o the children’s cabinet. The
report shall describe the progress the collaborative made toward implement-
ing the local plan, how funds received under ‘subdivision 3 were used, the
number and type of clients served; and the types of services provided. The
report shall be submitted to the children’s cabinet by December 31, 1994, by
collaboratives whose local plan was approved no later than February 1, 1994,
and by December 31, 1995, for those collaboratives whose local plan was
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approved no later than February 1, 1995, Within two years of the date on
which a collaborative receives an implementation grant, a collaborative shall
submit a report to the children’s cabinet describing the extent to which the
collaborative achieved the outcomes developed under Minnesota Statutes,
section 121.8353, subdivision 1, clause (1).

Sec. 44. [APPROPRIATIONS.]

Subdivision . [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriated from the general fund or other named fund to the
department of education for the fiscal years designated.

Subd. 2. [ADULT BASIC EDUCATION AID.] For adult basic education
aid according to Minnesota Statutes, section 124,26, in fiscal year 1994 and
124.2601 in fiscal year 1995:

$5,904,000 ..... 1994
$7,998,000 ..... 1995

The 1994 appropriation includes $911,000 for 1993 and $4,993,000 for
1994, ’

The 1995 appropriation includes $880,000 for 1994 and $7,118,000 for
1995,

Up to $275,000 each year may be used for contracts with private, nonprofit
organizations for approved programs.

Subd. 3. [ADULTS WITH DISABILITIES PROGRAM AID.| For adults
with disabilities programs according to Minnesota Statutes, section
124.2715:

$670,000 ..... 1994

Any balance in the first year does not cancel and is available for the second
year.

Subd. 4. [ALCOHOL-IMPAIRED DRIVER.] (a) For grants with funds
received under Minnesota Statutes, section 171.29, subdivision 2, paragraph
(b}, clause (4):

3514,000 ... 1994
$514,000 ..... 1995

(b) These appropriations are from the alcohol-impaired driver account of
the special revenue fund. Any funds credited for the department of education
10 the alcohol-impaired driver account of the special revenue fund in excess of
the amounts appropriated in this subdivision are appropriated to the
department of education and available in fiscal years 1994 and 1995.

(¢} Up to $226,000 each year may be used by the department of education
to contract for services to school districts stressing the dangers of driving
after consuming alcohol. Of this amount, up to $133,000 may be used for kids
reaching kids programs and up to $93,000 may be used for the driving under
the influence demonstration program. No more than five percent of the
- amount received may be used for administrative costs by the contract
recipients.
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- (d) Up to $88,000 each year may be used for grants to support student-
centered programs to discourage driving after consuming alcohol.

(e) Up to 3200,000 and any additional funds each year may be used for
chemical abuse prevention grants. '

Subd. 5. [COMMUNITY EDUCATION AID.] For community education
aid according fo Minnesota Statutes, section 124.2713:

$3,182,000 ..... 1994
$3,319,000 ..... 1995

The 1994 appropriation includes $496,000 for 1993 and $2,686,000 for
1994,
f

The 1995 appra;;riation includes $474,000 for 1994 and $2,845,000 for
1995,

Subd. 6. [ADULT GRADUATION AID.] For adult graduation aid:
51,827,000 ..., 1994
$1,986,000 ..... 1995

The 1994 appropriation includes $204,000 for 1 993 and $1 023,000 for
1994,

The 1995 appropriation includes $286,000 for 1994 and $1,700,000 for
1995,

In the event that the appropriation in either year is insufficient, the adult
graduation aid paid 10 a school district and to a higher education institution
shall be prorated equally. :

Subd. 7. [HEALTH AND DEVELOPMENTAL, SCREENING AID.] For
health and developmental screening aid according to Minnesota Statutes,
section 123.7045:

- 81,558,000 ... 1994
$1,550,000 ... 1995

The 1994 appropriation includes $240,000 for 1993 and $1,318,000 for
1994,

The 1995 appropriation includes $232,000 for 1994 and $1,318.000 for
1995, : : _

Any balance in the first year does not cancel but is available in the second '
_ year.

Subd. 8. (HEARING IMPAIRED ADULTS.] For programs for ‘hearing
impaired adults according to Minnesota Statutes, section 121.201 :

$70,000 ..... 1994
870,000 ..... 1995

Subd. 9. [VIOLENCE PREVENTION GRANTS.] For violence prevention
education grants under Minnesota Statutes, section 126.78:

$1,000,000 ..... 1994
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Norwithstanding the geographical distribution requirement in Minnesota
Statuies, section 126.78, subdivision 3, the commissioner shall give priority
in awarding grants in fiscal year 1994 to eligible school districts that did not
receive a grant in fiscal year 1993.

Subd. 10. [GED TESTS.] For payment of 60 percemrof the costs of GED
tests:

$180,000 ..... 1994
3180,000 ..... 1995

Subd, 11. [GED COORDINATION.] For statewide coordination of the
GED program:

$60,000 ..... 1994
360,000 ..... 1995

Subd. 12. [WAY TO GROW.] For grants for existing way to grow programs
according to Minnesota Statutes, section 145.926:

$950,000 ..... 1994 _
This appropriation is available until June 30, 1995,

Subd. 13. [SURVEY.] For a survey of students, including those attending
alternative education programs:

$150,000 ..... 1995

Subd. 14. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For early
childhood family education aid according to Minnesota Statutes, section
i24.2711:

313,464,000 ..... 1994
$13,876,000 ..... 1995

The 1994 appropriation includes $1,875,000 for 1993 and $11,589,000 for
1994,

The 1995 appropriation includes $2,044,000 for 1994 and $11,832,000 for
1995,

$10,000 each year may be spent for evaluation of ECFE programs.

Subd. 15. [ECFE HOME VISITING.] For the early childhood family -
education program home visiting component according to Minnesota Statutes,
section 121.882, subdivision 2b:

$450,000 ..... 1994
The entire amount is available in 1994.

Subd. 16. [LEARNING READINESS PROGRAM REVENUE.] For
revenue for learning readiness programs: ‘

39,495,000 ..... 1994
$9,505,000 ..... 1995

The 1994 appropriation includes $1,412,000 for 1993 and $8,083,000 for
1994,
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The 1995 appropriation includes $1,426,000 for 1994 and $8,079,000 Jor
1995, :

Any balance in the first year does not cancel but is available in the second
year. :

510,000 each yedr may be spent for evaluation of learning readiness
programs.

Subd. 17. [VIOLENCE PREVENTION COUNCILS.] (a) For grants to
cities, counties, and school boards for community violence prevention
councils:

$200,000 ..... 1994
$200,000 ..... 1995

(b) During the biennium, councils shall identify community needs and
resources for violence prevention and development services that address
community needs related 1o violence prevention.

{c) Any of the funds awarded 1o school districts but not expended in fiscal
year 1994, are available to the award recipient in fiscal year 1995 for the
same purposes and activities.

(d) Any portion of the 1994 appropriation not spent in 1994 is qvailable in
1995, :

(e) One hundred percent of this aid must be paid in the current fiscal year
in the same manner as specified in Minnesota Statutes, section 124.195,
subdivision 9. ' -

Subd. 18. [OMBUDSPERSONS.]
$80,000 ..... 1994 '

The appropriation is to be distributed in equal amounts to the Indian Affairs
Council, the Spanish-Speaking Affairs Council, the Council on Black Minne-
sotans, and the Council on Asian-Pacific Minnesotans, for purposes of
funding the activities of the ombudspersons authorized by Minnesota Statutes,
sections 257.0755 to 257.0768. Any balance in 1994 is available until June
30, 1995. ' '

Subd. 19..[NORTH BRANCH GRANT.] For a grant to independent school
district No. 138, North Branch, to develop a community school program:

Any balance in the first year does not cancel but is available in the second
year. .

Subd. 20. [LOCAL COLLABORATIVES.] For grants to local collabora-
tives according to section 43, subdivisions 2 and 3:

$1,500,000 is for collaborative planning grants.

Up to $130,000 of the sum listed above is for the legislative coordinating
comimission for purposes of carrying out the responsibilities under Minnesota
Statutes, section 3.873. :
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Up to $400,000 is for the office of strategic and long-range planning for
development of a statewide children’s service database and for staffing the
children’s cabinet, -

Any portion of this sum not spent on planning grants shall be used for
implementation granis.

$3,500,000 is for collaborative implementation grants.

The amounts appropriated under this subdivision do not cancel but are
available until June 30, 1996,

Subd. 21. [EXTENDED DAY AID.] For extended day aid according ro
Minnesota Statutes, section 124.2716:; )

$340,000 ..... 1995
Sec. 45. [REPEALER.]

Minnesota Statwtes 1992, sections 126.22, subdivision 2a; and 145.926,
are repeaied.

Sec. 46. [EFFECTIVE DATES.]

Section 33 is effective July 1, 1993, and apply to the 1993-1994 school year
and later school years. Sections 26 and 30 are effective for the 1993, payable
1994 levies. :

ARTICLE 5
FACILITIES

Section 1. Minnesota Statates 1992, section 121.912, is amended by
adding a subdivision to read:

Subd. 8. [ENERGY CONSERVATION FUND TRANSFERS.] 4 school
district that has contracted with a provider of energy conservation improve-
ments, or a school district that has received a loan from a public utility to
make energy conservation improvements may annually transfer from the
general fund o the capital expenditure fund, the amount related to the energy
savings of the energy conservation improvements,

Sec. 2. Minnesota Statutes 1992, section 123.36, is amended by adding a
subdivision to read:

Subd. 15. [USE OF BUILDINGS BY LOWER GRADES.] (a) In addition
to the protections provided in existing building and fire code rules and
standards, the following alternatives apply for existing school buildings:

(1) rooms occupied by preschool, kindergarten, and first and second grade
students for classrooms, laichkey, day care, early childhood family education
or teen parent or similar programs may be located on any floor level below
the fourth story of a school building if the building is protected throughout by
a complete automatic sprinkler system and a complete automatic fire alarm
system consisting of automatic smoke detection throughout the exit system and
approved smoke detection in all rooms and areas other than classrooms and
offices;

(2) rooms used by preschool, kindergarten, or first grade students for
classrooms, latchkey, day care, early childhood family education or teen
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parent or similar programs, must be located on the story of exir discharge,
and rooms used by second grade students, for any purpose, must be located
on the story of exit discharge or one story above unless one of the following
conditions is met: - .

(i) a complete automatic sprinkler system is provided throughout the
building, the use of the affected room or space is limited to one grade level at
a time, and exiting is provided from the affected room or space which is
independent from the exiting system used by older students; or

(ii) a complete approved automatic fire alarm system is installed through-
out the building consisting of automatic smoke detection throughout the exit
system and approved detection in all rooms and areas other than classrooms
and offices, the use of the affected room or space is limited to one grade level
at a time and exiting is provided from the affected room or space which is
independent from the exiting system used by older students.

(b) For purposes of paragraph (a), clause (2), pupils from second grade
down are considered one grade level.

{c) Accessory spaces, including gymnasiums, cafeterias, media centers,
auditoriums, libraries, and band and choir rooms, which are used on an
occasional basis by preschool, kindergarten, and first and second grade -
students are permiited to be located one level above or one level below the
story of exit discharge, provided the building is protected throughout by a
complete automaric sprinkler system or a complete approved corridor smoke
detection systent.

(d) Paragraphs {a) and (c} supersede any contrary provisions of the state
fire code or state building code and rules relating 1o those codes must be
amended by the state agencies having jurisdiction of them.

{(e) Paragraphs (a) to (d) are effective for new school buildings beginning
July 1, 1994,

Sec. 3. [124.239] [ALTERNATIVE FACILITIES BONDING AND LEVY
PROGRAM .}

Subdivision 1. [Td QUALIFY.] An independent or special school district
qualifies to participate in the alternative facilities bonding and levy program
if the district has: . .

{1) more than 66 students per grade;
(2) over 1,850,000 square feet of space;
(3) average age of building space is 20 years or older;

(4) insufficient funds from projected health and safety revenue and capital
Jacilities revenue to meet the requirements for deferred maintenance, to make
accessibility improvements, or to make fire, safety or health repairs; and

(5) a ten-year facility plan appraved by the commissioner according to
subdivision 2.

Subd. 2. [TEN-YEAR PLAN.} (a) A qualifying district must have a
ten-vear facility plan approved by the commissioner that includes an inveniory
of projects and costs that would be eligible for:

(1) health and safery revenue;




4560 JOURNAL OF THE SENATE [58TH DAY

(2) disabled access levy; and

{3) deferred capital expenditures and maintenance projects necessary to
prevent further erosion of facilities.

(b) The school district must:
{1) annually update the plan;
(2) biennially submit a facility maintenance plan; and

(3) indicate whether the district will issue bonds to finance the plan or levy
Jor the costs.

Subd. 3. [BOND AUTHORIZATION.] A school district, upon approval of
its school board and the commissioner, may issue general obligation bonds
.under this section to finance approved facilities plans. Chapter 475, except
sections 475.58 and 475.59, must be complied with. The district may levy
under subdivision 5 for the debt service revenue. The authority to issue bonds
under this section is in addition to any bonding authority authorized by this
chapter, or other law. The amount of bonding authority authorized under this
section must be disregarded in calculating the bonding or net debrt limits of
this chapter, or any other law other than section 475.53, subdivision 4.

Subd. 4. [LEVY PROHIBITED FOR CAPITAL PROJECTS.] A district
that participates in the alternative facilities bonding and levy program is not
eligible to levy and cannot receive aid for any capiial projects under sections
124.83 and 124.84. A district may levy for health and safety environmental
management costs and health and safery regulatory, hazard assessment,
record keeping, and maintenance programs as defined in section 19 and
appraved by the commissioner.

Subd. 5. [LEVY AUTHORIZED.] A district, after local board approval,
may levy for costs related to an approved facility plan as follows:

(a) if the district has indicated to the commissioner that bonds will be
issued, the district may levy for the principal and interest payments on
outstanding bonds issued according to subdivision 3; or

(b} if the district has indicated to the commissioner that the plan will be
Sunded through levy, the district may levy according to the schedule approved
in the plan.

Subd. 6. [SEPARATE ACCOUNT.] A district must establish a separate
account under the uniform financial accounting and reporting standards
(UFARS) for this program. If the district’s levy exceeds the necessary interest
. and principal payments and noncapital health and safety costs, the district
must reserve the revenue to replace future bonding authority, prepay bonds
authorized under this program, or make payments on principal and interest.

Sec. 4. Minnesota Statutes 1992, section 124.243, subdivision 1, is
amended to read: '

Subdivision 1. A school board aniually shall, by resolution adopted by a
two-thirds vote of its governing body and after notice and hearing, adopt a
capital expenditure facilities program. The district shall publish notice of the
hearing in its official newspaper at least 20 days before the hearing. A school
board may amend its capital expenditure faciliries program at any fime. The
program shall include plans for repair and restoration of existing district-
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owned facilities and plans for new construction. Plans for new construction
and plans for repairs and restoration funded through bond proceeds must be
included in the program before notice of the district’s intended debt service
levy Is given to the commissioner for the project costs to be included in the
district's required debt service levy under section 124.95 for that year. The
program shall include specific provisions to correct any existing heaith and
safety hazards. The program must set forth the facilities to be improved, a
schedule of work not more than five years from the adoption or amendment of
the program, the estimated cost of the improvements to be made, the
" estimated property tax effects of the program for the next fiscal year, and the
proposed methods of financing the program. The program foust be reviewed
by the district bieanially before July 1 of each odd-numbered year atter notice
ensuing five-year period: 7

Sec. 5. Minnesota Statutes 1992, section 124.243, subdivision 2, is
amended to read:

Subd. 2. [CAPITAL EXPENDITURE FACILITIES REVENUE.] (a) For
" fiscal years 1994 and 1995, capital expenditure facilities revenue for a district
equals $128 times its actual pupil units for the school year.

(b) For fiscal years 1996 and later, capital expenditure facilities revenue for
a district equals $100 times the district’s maintenance cost index times its
actual pupil units for the school year.

(c) A district’s capital expenditure facilities revenue for a school year shall
be reduced if the unreserved balance in the capital expenditure facilities
account on June 30 of the prior school year exceeds $270 $675 times the fund
balance pupil units in the prior year as defined in section 124A.26,
subdivision 1. If a district’s capital expenditure facilities revenue is reduced,
the reduction equals the lesser of (1) the amount that the unreserved balance
in the capital expenditure facilities account on June 30 of the prior year
exceeds $270 $675 times the fund balance pupil units in the prior vear, or (2)
the capital expenditure facilities revenue for that year.

(d) For 1996 and later fiscal years, the previous formula revenue equals the
amount of revenue computed for the district according to section 124.243 for
fiscal year 1995,

(e) Nowwithstanding paragraph (b), for fiscal year 1996, the. revenue for
each district equals 25 percent of the amount determined in paragraph (b)
plus 75 percent of the previous formula revenue.

(f) Nowwithstanding paragraph (b), for fiscal year 1997, the revenue for
each district equals 50 percent of the amount determined in paragraph (b)
plus 30 percent of the previous formula revenue. :

(g) Notwithstanding paragraph (b), for fiscal year 1998, the revenue for
each district equals 75 percent of the amount determined.in paragraph (b)
plus 25 percent of the previous formuld revenue.

(k) The revenue in paragraph (b) for a district that operates a program
under section 121.585, is increased by an amount equal to 315 times the
number of actual pupil units at the site where the program Is implemented.

Sec. 6. Minnesota Statutes 1992, section 124.243, subdivision 2a, is
amended to read:
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Subd. 2a. [EXCEPTION TO FUND BALANCE REDUCTION.] A district
may apply to the commissioner for approval for an unreserved fund balance
in its capital expenditure tacilities account that exceeds $270 per fund balance
pupil unit for a period not to exceed three five years. If the commissioner
approves the district’s application, the district’s capital expenditure facilities
revenue shall not be reduced according to subdivision 2, The commissioner
may approve a district’s application for an exception only if the use of the
district’s capital expenditure facilities funds are consistent with plans adopted
according to subdivision 1.

Sec. 7. Minnesota Statutes 1992, section 124.243, subdivision 6, is
amended to read:

Subd. 6. [USES OF REVENUE.] Capital expenditure facilities revenue
may be used only for the following purposes:

(1) to acquire land for school purposes;

(2) to acquire or construct buildings for school purposes, # approved by the
commmissioner of education according te applicable statutes and rules up o
$400,000, ,

{3) to rent or lease buildings, including the costs of building repair or
improvement that are part of a lease agreement;

{4) to improve and repair school sites and buildings, and equip or reequip
school buildings with permanent attached fixtures;

(5) for a surplus school bﬁi]ding that is used substantially for a public
nonschool purpose;

(6) to eliminate barriers or increase access to school buildings by individ-
uals with a disability;

(7) to bring school buildings into compliance with the uniform fire code
adopted according to chapter 299F;

(8) to remove asbestos from school buildings, encapsulate asbestos, or
make asbestos-related repairs;

{9) to clean up and dispose of polychlorinated biphenyls found in school
buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing
heating fuel or transportation fuels such as alcohol, gasoline, fuel oil, and
special fuel, as defined in section 296.01;

(11) for energy audits for school buildings and to modify buildings if the
audit indicates the cost of the modification can be recovered within ten years;

{12) to improve buildings that are leased according to section 123.36,
subdivision 10;

P
(13) to pay special assessments levied against school property but not to pay
assessments for service charges;

{14) to pay principal and interest on state loans for energy conservation
according to section 216C.37 or loans made under the northeast Minnesota
economic protection trust fund act according to sections 298.292 to 298.298;
and
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(15) to purchase or lease interactive telecommunications equipment.

Sec. 8. Minnesota Statutes 1992, section 124.243, subdivision 8, is
amended to read:

Subd. 8. [FUND TRANSFERS.] {a) Money in the account for capital
expenditure facilities revenue must not be transferred into any other account
or fund, except that as specified in this subdivision.

(b) The school board may, by resolution, transfer money into the debt
redemption fund to pay the amounts needed to meet, when due, principal and
interest payments on certain obligations issued according to chapter 475.

(c} A school board may transfer all or a part of its capital expenditure
Jacilities revenue to its capital expenditure equipment account if:

(1) the district has only one facility and that facility is less than ten years
old; or

(2) the district receives approval from the Comml.sswner to make the
transfer.

(d) In considering approval of a transfer under paragraph (c), clause (2),
the commissioner must consider the district’s facility needs.

Sec. 9. Minnesota Statutes 1992, section 124. 243, is amended by adding a
subdivision to read:

Subd. 12. [IMAINTENANCE COST INDEX.] (a) A district’s maintenance
cost index is equal to the ratio of:

(1) the total weighted square footage for all eligible district-owned
facilities; and

(2) the total unweighted square foorage of these facilities.

(b) The department shall determine a district’s maintenance cost index
annually. Eligible district owned facilities shall include only instructional or
administrative square footage owned by the district. The commissioner of
education may adjust the age of a building or addition for major renovation
projects.

(c) The square footage weighting factor for each original building or
addition equals the lesser of:

{1) one plus the ratio of the age in years to 100; or
(2) 1.5.

(d) The weighted square footage for each original bmldmg or addition
equals the product of the unwe:ghted square Jootage times the square footage
weighting factor. .

-

Sec. 10. Minnesota Statutes 1992, section 124.244, subdivision 1, is
amended to read:

Subdivision 1. [REVENUE AMOUNT] (a) For fiscal years 1994 and
1995, the capital expendlture equipment revenue for each district equals $63
times its actal pupil units eeunted according to section 124-17; subdivision
+ for the school year,
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() For fiscal years 1996 and later, the capital expenditure equipment
revenue for each district equals $68 times its actual pupil units for the school
year.

Sec. 11. [124.2455] {BONDS, FOR CERTAIN CAPITAL FACILITIES.]

(a) In addition to other bonding authority, with approval of the commis-
sioner, a school district may issue general obligation bonds for certain capital
projects under this section. The bands must be used only to make capital
improvements including:

(1) under section 124,243, subdivision 6, capital expenditure facilities
revenue uses specified in clauses (4), (6), (7}, (8), {9), and (10);

(2) the cost of energy modifications;
(3) improving handicap accessibility 1o school buildings; and

(4) bringing school buildings inte compliance with life and safety codes and
fire codes.

(b) Before a district issues bonds under this subdivision, it must publish
notice of the intended projects, the amount of the bornd issue, and the total
amount of district indebtedness.

(c) A bond issue tentatively authorized by the board under this subdivision
becomes finally authorized unless a petition signed by more than 15 percent
of the registered voters of the school district is filed with the school board
within 30 days of the board’s adoption of a resolution stating the board's
intention to issue bonds. The percentage is to be determined with reference ro
the number of registered voters in the school district on the last day before the
petition is filed with the school board. The petition must call for a referendum
on the question of whether lo issue the bonds for the projects under this
section. The approval of 50 percent plus one of those voting on the question
is required to pass a referendum authorized by this section.

{(d) The bonds may be issued in a principal amount, that when combined
with interest thereon, will be paid off with not more than 50 percent of current
and anticipated revenue for capital facilities under this section or a successor
section for the current year plus projected revenue nol greater than that of the
current year for the next ten years. Once finally authorized, the district must
set aside the lesser of the amount necessary to make the principal and interest
payments or 50 percent of the current year’s revenue for capital facilities
under this section or a successor section each year in a separate account until
all principal and interest on the bonds is paid. The district must annually
transfer this amount from its capital fund to the debt redemption fund. The
bonds must be paid off within ten years of issuance. The bornds must be issued
in compliance with chapter 475, except as otherwise provided in this section.

Sec. 12. Minnesota Statutes 1992, section 124.37, is amended to read:
124.37 [POLICY AND PURPOSE.]

The rates of increase in school population in Minnesota and population
shifts and economic changes in recent years, and anticipated in future years,
have required and will require large expenditures for performing the duty of
the state and its subdivisions to provide a general and uniform system of
public schools. The state policy has been to require these school costs to be
borne primarily by the local subdivisions. In most instances the local
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subdivisions have been, and will be, able to provide the required funds by
local taxation as supplemented by the aids usually given to all school districts
from state income tax and other state aids. There are, however, exceptional
cases due to local conditions not found in most other districts where, either
temporarily or over a considerable period of years, the costs will exceed the
maximum which the local taxpayers can-be reasonably expected to bear. In
some districts having bonds of several issues outstanding, debt service tax
levy requirements are excessive for some years because of heavy bond
principal payments accumulating in some of the years due to ovetlapping or
short term issues. The policy and purpose of sections 124.36 to 124.47 is to
utilize the credit of the state, to a limited degree, to relieve those school
. districts, but only those, where the maximum effort by the district is
inadequate to provide the necessary money. 7 is also the purpose of sections
124.36 to 124.47 to promote efficient use of school buildings. To that end, a
district that receives a maximum effort loan is encoura ged to design and use
its facility to mtegrate social services and library services.

Sec. 13. Minnesota Statutes 1992, section 124.38, is amended by addmg a
subdivision to read:

Subd. 4a. [LEVY.] “‘Levy’’ means a district’s net debt service levy after the
reduction of debt service equalization aid under section 124.95, subdivision
5. For taxes payable in 1994 and later, each district’s maximum effort debt
service levy for purposes of subdivision 7, shall be reduced by an equal
number of percentage points if the commissioner determines that the levy
reduction will not result in a statewide property tax as would be required

" under Minnesota Statutes 1992, section 124.46, subdivision 3. A district’s levy
that is adjusted under this section shall not be reduced below 18.74 percent
of the district’s adjusted net tax capaczty

Sec. 14. Minncsota  Statutes 1992, section 124.431, subdivision 1, is
amended to read: '

Subdivision 1. [CAPITAL LOAN REQUESTS AND USES.] Capital loans
are available only to qualifying districts. Capital loans must not be used for
the construction of swimming pools, ice arenas, athletic facilities, auditori-
ums, day care ¢enlers; .bus garages, or heating system improvements.
Proceeds of the loans may be used only for sites for education facilities and
for acquiring, bettering, furnishing, or equipping education facilities. Con-
tracts must be entered into within 18 months after the date on which each loan
is granted. For purposes of this section, *‘education facilities’’ includes space
Jor Head Start programs and social service programs. '

' Sec. 15. Minnesota Statutes 1992, section 124.431, subdivision 1a, is
amended to read:

Subd. la. [CAPITAL LOANS ELIGIBILITY.] Beginning July 1, 1992, a
district is not eligible for a capital loan unless the district’s estimated net debt
tax rate as computed by the commissioner after debt service equalization aid
would be more than 20 percent of adjusted net tax capacity. The estimate must
assume a 20-year maturity schedule for new debt.

Sec. 16. Minnesota Statutes 1992, section 124.431, subdivision 2, is
amended to read:

Subd. 2. [DISTRICT REQUEST FOR REVIEW AND COMMENT.] A
school district or a joint powers district that intends to apply for a capital loan
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must submit a proposal to the commissioner for review and comment
according to section 121.15 on or before July 1. The commissioner must
prepare a review and comment on the proposed facility, regardless of the
amount of the capital expenditure required to construct the facility. In addition
to the information provided under section 121.15, subdivision 7, the com-
missioner shall consider the following criteria in determining whether to make
a positive review and comment.

(a) To grant a positive review and comment the commissioner must
determine that all of the following conditions are met:

(1) the facilities are needed for pupils for whom no adequate facilities exist
or will exist;

(2) the district will serve, on average, at least 80 pupils per grade or is
eligible for sparsity revenue;

(3) no form of cooperation with another district would provide the
necessary facilities;

{4} the facilities are comparable in size and quality to facilities recently
constructed in other districts that have similar enrollments;

(5) the facilities are comparable in size and quality to facilities recently
constructed in other districts that are financed without a capital loan;

~ (6) the district is projected to maintain or increase its average daily
membership over the next five years or is eligible for sparsity revenue;

(7) the current facility poses a threat to the life, health, and safety of pupils,
and cannot reasonably be brought into compliance with fire, health, or life
safety codes;

(8) the district has made a good faith effort, as evidenced by its
maintenance expenditures, to adequately maintain the existing facility during
the previous ten years and to comply with fire, health, and life safety codes
and state and federal requirements for handicapped accessibility; and

(9) the district has made a good faith effort to encourage integration of
social service programs within the new facility; and

(10} evaluations by school boards of adjacent districts have been received.
(b) The commissioner may grant a negative review and comment if:

(1) the state demographer has examined the population of the communities
to be served by the facility and determined that the communities have not
grown during the previous five years;

(2) the state demographer determines that the economic and population
bases of the communities to be served by the facility are not likely to grow or
to remain at a level sufficient, during the next ten years, to ensure use of the
entire facility;

(3) the need for facilities could be met within the district or adjacent
districts at a comparable cost by leasing, repairing, remodeling, or sharing
existing facilities or by using temporary facilities;

{4) the district plans do not include cooperation and collaboration with
health and human services agencies and other political subdivisions; or
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(5) if the application is for new construction, an existing facility that would
- meet the district’s needs could be purchased at a comparable cost from any
other source within the area.

Sec. 17. Minnesota Statutes 1992, section 124.431, -subdiviéion 14, is
amended to read:

Subd. 14. [BOND SALE LIMITATIONS.] A district having an outstanding
state loan must not issue and sell any bonds on the public market, except to
refund state loans, unless it agrees to make the maximum effort debt service
levy in each later year at the, higher rate provided in section 124.38,
subdivision 7, and unless it schedules the maturities of the bonds according to
section 475.54, subdivision 2. A district that refunds bonds at a lower interest
rate may continue to make the maximum effort debi service levy in each later
" year at the current rate provided in section 124.38, subdivision 7, if the
district can demonstrate to the commissioner’s satisfaction that the district’s
repayments of the state loan will not be reduced below the previous year’s
level. The district shall report each sale to the commissioner of education.

After a district’s capital loan has been outstanding for 20 years, the district
must not issue bonds on the public market except to refund the loan.

Sec. 18. Minnesota Statutes 1992, section 124.494, subdivision 1, is
amended to read:

Subdivision 1. [QUALIFICATION.] Any group of school districts that
meets the criteria required under subdivision 2 may apply for an jncentive
grant in an amount not to exceed the lesser of $6;0005000 $5,000,000 or 75
percent of the approved construction costs of a cooperative secondary
education facility,

Sec. 19. Minnesota Statutes 1992, section 124.494, subdivision 2.
amended to rcad:

Subd. 2. [REVIEW BY COMMISSIONER.] {(a) Any group of districts that
submits an application for a grant shall submit a proposal to the commissioner
for review and comment under section 121.15, and the commissioner shall
prepare a review and comment on the proposed facility. regardless of the
amount of the capital expenditure required to acquire, construct, remodel or
improve: the secondary facility. The commissioner must not approve an
appllcanon for an incentive grant for any secondary facnhry unless the facility
receives a favorable review and comment under sectlon 121.15 and the
following criteria are met:

(1) a minimum of three or more districts, with kindergarten to grade 12
enrollments in each district of no more than 1,200 pupils, enter inio a joint
powerﬁ agreement;

(2) a joint powers board representing all partncnpatmg districts is established
under section 471.59 to govern the cooperative secondary facility;

(3) the planned secondary facility will result in the joint powers district
meeting the requirements of Minnesota Rules, parts 3500.2010 and
3500.2110;, .

(4} at least 198 pupils would be served in grades 10 to 12, 264 pupils would
be served in grades 9 to 12, or 396 pupils would be served in grades 7 to 12;
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(5) no more than one superintendent is employed by the joint powers board
as a result of the cooperative secondary facility agreement;

(6) a statement of need is submitted, that may include reasons why the
current secondary facilities are inadequate, unsafe or imaccessible to the
handicapped;

{7} an educational plan is prepared, that includes mput from both commu-
mty and professional staff; :

(8) a combined seniority list for all participating d|<;tr1cts is developed by
the joint powers board,;

{9) an education program is developed that provides for more leamning
opportunities and course offerings, including the offering of advanced
placement courses, for students than is currently available in any single
member district;

(10) a plan is developed for providing instruction of any resident students
in other districts when distance to the secondary education facility makes
attendance at the facility unreasonably difficult or impractical,; and

(11) the joint powers board established under clause (2) discusses with
technical colleges located in the area how vocational education space in the
cooperative secondary facility could be jointly used for secondary and
post-secondary purposes.

(b) To the extent possible, the joint powers board is encouraged to provide
for severance pay or for early retirement incentives under section 125.611, for
any teacher or administrator, as defined under section 125.12, subdivision 1,
who is placed on unrequested leave as a result of the cooperative secondary
facility agreement.

(c) For the purpose of paragraph (a), clause (8), each school district must
be considered to have started school each year on the same date.

(d) The districts may develop a plan that provides for the location of social
service, health, and other programs serving pupils and community residents
within the cooperative secondary facility. The commissioner shall consider
this plan when preparing a review and comment on the proposed facility.

(e) The districts shall schedule and conduct a meeting on library services.
The school districts, in cooperation with the regional public library system
and its appropriate member libraries, shall discuss the possibility of including
Jointly operated library services at the cooperative secondary facility.

Sec. 20. Minnesota Statutes 1992, section 124,494, is amended by adding
a subdivision to read:

Subd. 4a. [COLOCATION GRANT.] A group of districts that receives a
‘grant under subdivision 4 is also eligible to receive an additional grant in the
amount of $1,000,000. To receive the additional grant, the group of districts
must develop a plan under subdivision 2, paragraph (d), that provides for the
location of a significant number of noneducational student and community
service programs within the cooperative secondary facility.

Sec. 21. [124.829] [HEALTH, SAFETY, AND ENVIRONMENTAL
MANAGEMENT. ]
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“Health, sofety, and environmental management’’ means school district
activities necessary for a district’s compliance with state law and rules of the
depariments of health, labor and industry, public safety, and pollution control
agency as well as any related federal standards. These activities include
hazard assessment, required training, record keeping, and program manage-
ment.

Sec. 22. Minnesota Statutes 1992, section 124.83, subdivision 1, is
amended to read:

Subdivision 1. [HEALTH AND SAFETY PROGRAM.] To receive health
and safety revenue for any fiscal year a district, including an intermediate
district, must submit to the commissioner of education an application for aid
and levy by the date determined by the commissioner. The application may be
for hazardous substance removal, fire code compliance; o and life safety
code vepairs, labor and industry regulated facility and equipment violations,
and health, safety, and environmental management. The application must
include a health and safety program adopted by the school district board. The
program must include the estimated cost, per building, of the program by
fiscal year. -

Sec. 23. Minnesota Statutes 1992, section 124.83, subdivision 2, is
amended to read:

Subd. 2. [CONTENTS OF PROGRAM.] A district may must adopt a health
and safety program. The program may must include plans, where applicable,
for hazardous substance removal, fire code complianee; or and life safety
code vepairs, regulated faciliry and equipment violations, and health, safety,
and environmental management.

(a) A hazardous substance plan must contain provisions for the removal or
encapsulation of asbestos from school buildings or property, asbestos-related
repairs, cleanup and disposal of polychlorinated biphenyls found in school
buildings or property, and cleanup, removal, disposal, and repairs related to
storing heating fuel or transportation fuels such as alcohol, gasoline, fuel, oil,
and special fuel, as defined in section 296.01. If a district has already
developed a plan for the removal or encapsulation of asbestos as required by
the federal Asbestos Hazard Emergency Response Act of 1986, a aew plan is
not necessery the disirict may use a summary of that plan, which includes a
description and schedule of response actions, for purposes of this section, The
plan must also contain provisions to make modifications to existing facilities
and equipment necessary to limit personal exposure to hazardous substances,
as regulated by the federal Occupational Safety and Health Administration
under Code of Federal Regulations, title 29, part 1910, subpart Z; or is
determined by the commissioner to present a significant risk to district staff or
student health and safety as a result of foreseeable use, handling, accidental
spill, exposure, or contamination.

{b) A fire and life safety plan must contain a description of the current fire
and life safety code vielation violations, a plan for the removal or repair of the
fire and life safety hazard, and a description of safety preparation and
awareness procedures to be followed until the hazard is fully corrected.

A life safety plan must contain a description of the life safety hazard and a
plan for its removal of repair , .
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{¢) A facilities and equi’pmem violation plan must contain provisions to
correct health and safety hazards as provided in department of labor and
industry standards pursuant to section 182.655.

(d) A health, safery, and environmental management plan must contain a
description of training, record keeping, hazard assessment, and program
management as defined in section 124 829,

fe} A plan io test for and mitigate radon produced hazards.

Sec. 24. Minnesota Statutes 1992, section 124.83, subdivision 4, is
amended to read:

Subd. 4. [HEALTH AND SAFETY LEVY.] To reccive health and safety
revenue, a district may levy an amount equal to the district’s health and safety
revenue as defined in subdivision 3 multiplied by the lesser of one, or the ratio
of the quotient derived by dividing the adjusted net tax capacity of the district
for the vear preceding the year the levy is certified by the actual pupil units in
the district for the school year to which the levy is attributable, to $3:545 50
percent of the egualizing factor.

Sec. 25. Minnesota Statutes 1992, section 124.83, subdivision 6, is
amended to read:

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health and
safety revenue may be used only for approved expenditures necessary to
correct fire safety hazards, life safety hazards, or for the removal or
encapsulation of asbestos from school buildings or property, asbestos-telated
repairs, cleanup and disposal of polychlorinated biphenyls found in school
buildings or property, or the cleanup, removal, disposal, and repairs related to
storing heating fuel or transportation fuels such as alcohol, gasoline, fuel oil,
and special fuel, as defined in section 296.01, labor and industry regulated
facility and equipment hazards, and health, safety, and environmental
management. Health and safety revenue must not be used for the construction
of new facilities or the purchase of portable classrooms. The revenue may not
be used for a building or property or part of a building or property used for
post-secondary instruction or administration or for a purpose unrelated to
elementary and secondary education.

Sec. 26. Minnesota Statutes 1992, section 124.83, is amended by adding a
subdivision to read:

Subd. 8. [HEALTH, SAFETY, AND ENVIRONMENTAL MANAGE-
MENT COST.] (a) A district’s cost for health, safety, and environmental
management is limited to the lesser. of:

{1} actual cost to implement their plan; or

{2} an amount determined by the commissioner, based on enrollment,
building age, and size. -

(b} Effective July 1, 1993, the department of education may contract with
regional service organizations, private contractors, Minnesota safety council,
or state agencies to provide management assistance to school districts for
health and safety capital projects, Management assistance is the development
of written programs for the identification, recognition and corirol of hazards,
and prioritization and scheduling of district health and safety capital projects.
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{c) Notwithstanding paragraph (b), the department may approve revenue,
up to the limit defined in paragraph (a) for districts having an approved
health, safety, and environmental management plan that uses district staff to
accomplish coordination and provided services.

Sec. 27. Minnesota Statutes 1992, section 124.85, subdivision 1, is
amended to read: )

Subdiviston 1. [DEFINITIONS.] The definitions in this subdivision apply
to this section. '

(a) “‘Energy conservation measure’” means a training program or facility
alteration designed to reduce energy consumption or operating costs and
includes:

(1) insulation of the building structure and systems within the building;

(2} storm windows and doors, caulking or weatherstripping, multiglazed
windows and doors, heat absorbing or heat reflective glazed and coated
window and door systems, additional glazing, reductions in glass area, and
other window and door system modifications that reduce energy consumption;

3) automatic energy control systems;

(4) heating, ventilating, or air conditioning system modifications or
replacements;

(5) replacement or modifications of lighting fixtures to increase the energy
efficiency of the lighting system without increasing the overall illumination of
a facility, unless such increase in illumination is necessary to conform to the
applicable state or local building code for the lighting system after the
proposed modifications are made;

(6) energy recovery systems;

(7)' cogeneration systems that produce steam or forms of energy such as
heat, as well as electricity, for use primarily within a building or complex of
buildings;

(8) energy conservation measures that provide long-term operating cost
reductions.

(b) ‘‘Guaranteed energy savings contract” means a contract for the
evaluation and recommendations of energy conservation measures, and for
one of more energy conservation-measures. The contract must provide that all
payments, except obligations on termination of the contract before its
expiration, are to be made over time, but not to exceed ten 25 years from the
date of final installation, and the savings are guaranteed to the extent
necessary to make payments for the systems.

(c} “‘Qualified provider’’ means a person or business experienced in the
design, implementation, and installation of energy conservation measures. A
qualified provider to whom the contract is awarded shall give a sufficient bond
to the school district for its faithful performance.

Sec. 28. Minnesota Stamites 1992, section 124.85, subdivision 4, is
amended to read: ‘

Subd. 4. [DISTRICT ACTION.] A district may enter into a guaranteed
energy savings contract with a qualified provider if, after review of the report,
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it finds that the amount it would spend on the energy conservation measures
recommended in the report is not likely to exceed the amount to be saved in
energy and operation costs over tea 25 years from the date of installation if the
recommendations in the report were followed, and the qualified provider
provides a wrilten guarantee that the energy or operating cost savings will
meet or exceed the costs of the system. The guaranteed energy savings
contract may provide for payments over a period of time, not to exceed e 25
years. Notwithstanding section 121.912, a district annvally may transfer from
the general fund to the capital expenditure fund an amount up to the amount
saved in energy and operation costs as a result of guaranteed energy savings
contracts.

Sec. 29. Minnesota Statutes 1992, section 124.85, subdivision 5, is
amended to read: -

Subd. 5. [INSTALLATION CONTRACTS.] A school district may enter
into an installment payment contract for the purchase and installation of
energy conservation measures. The contract must provide for payments of not
less than ene-teath 1/25 of the price to be paid within two years from the date
of the first operation, and the remaining costs to be paid monthly, not to
exceed a ten—yeas 25-year term from the date of the first operation.

Sec. 30. Minnesota Statutes 1992, section 124.91, subdivision 3, is
amended to read: .

Subd. 3. [POST-JUNE 1992 LEASE PURCHASE, INSTALLMENT
BUYS.] (a) Upon application to, and approval by, the commissioner in
accordance with the procedures and limits in subdivision 1, a district, as
defined in this subdivision, may:

(1) purchase real property under an installment contract or may Jlease real
property with an option to purchase under a lease purchase agreement, by
which installment contract or lease purchase agreement fitle is kept by the
seller or vendor or assigned to a third party as security for the purchase price,
including interest, if any; and

(2) annually levy the amounts necessary to pay the district’s obligations
vnder the installment contract or lease purchase agreement.

(b)(1) The obligation created by the installment contract or the lease
purchase agreement must not be included in the calculation of net debt for
purposes of section 475.53, and does not constitute debt under other law.

(2) An election is not required in connection with the execution of the
installment contract or the lease purchase agreement.

(3) The district may temminate the installment contract or lease purchase
agreement at the end of any fiscal yoar duting s term-
{c) The proceeds of the levy authorized by this subdivision must not be used

to acquire a facility to be primarily used for athletic or school administration
purposes.

(d) In this subdivision, ‘‘district’”’ means:

(1) a school district required to have a comprehensive plan for the
elimination of segregation whose plan has been determined by the commis-
sioner to be in compliance with the state board of education rules relating to
equality of educational opportunity and school desegregation; or
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(2) a school district that parﬁcipates in a joini program for interdistrict
desegregation with a district defined in clause (1) if the facility acquired under
this subdivision is to be primarily used for the joint program.

(e) Notwithstanding subdivision 1, the prohibition against a levy by a
district to lease or rent a district-owned building to itself does not apply to
levies otherwise authorized by this subdivision.

(f) Projects may be approved under this section by the commissioner in
fiscal years 1993, 1994, and 1995 only.

Sec. 31. Minnesota Statutes 1992, section 124.95, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] {a) For purposes of this section, the
required eligible debt service levy revenue of a district is defined as follows:

(1) the amount needed to produce between five and six percent in excess of
the amount needed to meet when due the principal and interest payments on
the obligationss exelading obligations under seetion 124-2445; of the district
for eligible projects according to subdivision 2, including the amounts
necessary for repayment of energy loans accordmg to section 216C.37 or
sections 298.292 to 298,298, debt service loans and capital loans, lease
purchase payments under section 124.91, subdivisions 2 and 3, minus

{2} the amount of debt service excess levy reduction for that school year
calculated according to the procedure established by the commissioner.

(b} The obligations in this paragraph are excluded from eligible debt
service revenue:

(1) obligations under section 124.2445; -

(2) the part of debt service principal and interest paid from the taconite
‘environmental protection fund or northeast Minnesota economic protection
trust; and

(3) obligations issued under Laws 1991, chapter 205, article 5, section 18,
as amended by Laws 1992, chapter 499, article 5, section 24.

(c} For purposes of this section, if a preexisting school district reorganized
under section 122.22, 12223, or 122.241 to 122.248 is solely responsible for
retirement of the preexisting district’s bonded indebiedness, capital loans or
debt service loans, debt service equalization aid must be computed separately
Jor each of the preexisting school districts.

Sec. 32. Minnesota Statutes 1992, section 124.95, subdivision 2, is
amended to read:

Subd. 2. [ELIGIBILITY.] {a} Thé following portions of a district’s debt
service levy qualify for debt service equalization:

(1) debt service for repayment of principal and interest on bonds issued
before July 2, 1992;

(2) debt service for bonds refinanced after July 1, 1992, if the bond
_schedule has been approved by the commissioner and, if necessary, adjusted
to reflect a 20-year maturity schedule; and

(3) debt service for bonds issued after July 1, 1992, for construction
projects that have received a positive review and comment according to
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section 121.15, if the commissioner has determined that the district has met
the criteria under section 124.431, subdivision 2, and if the bond schedule has
been approved by the commissioner and, if necessary, adjusted to reflect a
20-year maturity schedule.

(b) The criterion in section 124.431, subdivision 2, paragraph (a), clause
{2), shall be considered to have been met if the district in the fiscal year in
which the bonds are authorized at an election conducted under chapter 475:

(i) serves an average of at least 66 pupils per grade in the grades to be
served by the facility; or

(1i) 1s eligible for sparsity revenue,

_ {c¢) The criterion described in section 124.431, subdivision 2, paragraph
(a). clause (9), does not apply to bonds authorized by elections held before
July 1, 1992,

{d) Districts identified in Laws 1990, chapter 562, article 11, section 8, do
not need to meet the criteria of section 124.431, subdivision 2, to qualify.

Sec. 33. Minnesota Statutes 1992, section 124,95, subdivision 2a, is
amended to read:

Subd. 2a. [NOTIFICATION.] A district cligible for debt service equaliza-
tion revenue under subdivision 2 must notify the commissioner of the amount
of its intended debt service levy revenue calculated under subdivision 1 for all
bonds sold prior 1o the notification by July 1 of the calendar year the levy is
certified.

Sec. 34. Minnesota Statutes 1992, section 124.95. subdivision 3, is
amended to read: '

Subd. 3. [DEBT SERVICE EQUALIZATION REVENUE ] (a) For fiscal
years 1995 and later, the debt service equalization revenue of a district equals
the required cligible debt service levy revenue minus the amount raised by a
levy of ten percent times the adjusted net tax capacity of the district.

(b) For fiscal year 1993, debt service equalization revenue equals one-third
of the amount calculated in paragraph (a).

(c) For fiscal year 1994, debt service equahzatlon revenue equals two-thirds
of the amount calculated in paragraph (a).

Sec. 35, Minnesota Statutes 1992, section 124,961, is amended to read:
124.961 [DEBT SERVICE APPROPRIATION.]

{a) $6,000,000 js appropriated in fiscal year 1993 from the general fund to
the commissioner of education for payment of debt service equalization aid
under section 124.95. $17,000,000 in fiscal year 1994 and $21,000,000
$26,000,000 in fiscal year 1995 and each year thereafter is appropriated from
the general fund to the commissioner of education for payment of debt service
equalization aid under section 124.95. The 1994 appropriation includes
$3.000,000 for 1993 and 314,000,000 for 1994.

‘(b) These amounts The appropriations in paragraph (a) must be reduced by
the amount of any money specifically appropriated for the same purpose in
any year from any state fund.
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Sec. 36. [124C.60] [CAPITAL FACILITIES AND EQUIPMENT
GRANTS FOR COOPERATION AND COMBINATION.]

Subdivision 1. [ELIGIBILITY.] Fwe or more districts that have a ¢ooper-
ation and combination plan approved by the state board of education under
section 122.242, may apply for a grant of up to $100,000 under this section.
The grant must be awarded after the districts combine according to secnons
122.241 io 122.248.

Subd. 2. [PROCEDUR.ES;] The state board shall establish procedures and
deadlines for the grant application. The state board shall review each

application and may require modifications consistent with sections 122,241 10
122.248.

Subd. 3. [USE OF GRANT MONEY.] The grant money may be used for
any capital expenditures specified in section 124.243 or 122.244.

Sec. 37. Minnesota Statutes 1992 section 134.31, subdivision 1, is
-amended to read:

Subdivision 1. The state shall, as an integral part of its responsibility for
public education, support the provision of library service for every citizen
and, the development of cooperative programs for the sharing of resources and
services among all libraries, and the establishment of jointly operated library

services at a single location where appropriate.

_ Sec. 38. Minnesota Statutes 1992, section -134.31, subcl1v1snon 2, 1s
amended to read:

Subd. 2. The department of education shall give advice and instruction to
the managers of any public library or to any governing body maintaining a
library or empowered to do so by law upon any matter pertaining to the
organization, maintenance, or administration of libraries. The department
may also give advice and instruction, as requested, to post-secondary
. educational institutions, state agencies, governmental units, nonprofit orga-
' nizations, or private entities. It shall assist, to the extent possible, in the
establishment and organization of library service in those areas where
adequate services do not exist, and may aid in improving previously
established library services. The department shall also provide assistance to
school districts, regional library systems, and member libraries interested in
offering joint library services at a single location.

Sec. 39. anesota Statutcs 1992, section 134.32, subdivision 8, is
amended to read:

Subd. 8. (a) The state board shall promulgate rules consistent with sections
134.32 to 134.35 governing:

€@ (1) applications for these grants;

b} (2) computation formulas for determining the amounts of establishment
grants and regional library basic system support grants; and

e} (3) eligibility criteria for grants.

(b} To the extent allowed under federal law, a construction grant applicant,
in addition to the poinis received under Minnesota Rules, part 3530.2632,
shall receive an additional five points if the construction grant is'for a project
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combining public library services and school district library services ar a
single location.

Sec. 40. Minnesota Statutes 1992, section 475.61, subdivision 3, is
amended to read:

Subd. 3. [IRREVOCABILITY] Tax levies so made and flled shall be
irrevocable, except as provided in this subdivision.

In each year when there is on hand any excess amount in the debt
redemption fund of a school district at the time the district makes its property
tax levies, the amount of the excess shall be certified by the school board to
the county auditer commissioner. The commissioner shall report the amount of
the excess to the county auditor and the auditor shall reduce the tax levy
otherwise to be included in the rolls next prepared by the amount certified.
The commissioner shall prescribe the form and calculation to be used in
computing the excess amount. The school board may, with the approval of the
commissioner, retain the excess amount if it is necessary to ensure the prompt
and full payment of the obligations and any call premium on the obligations,
or will be used for redemption of the obligations in accordance with their
terms. The school board may, with the approval of the commissioner, specify
a tax levy in a higher amount if necessary because of anticipated tax
delinquency or for cash flow needs to meet the required payments from the
debt redemption fund.

If the governing body, including the governing body of a school district, in
any year makes an irrevocable appropriation to the debt service fund of money
actually on hand or if there is on hand any excess amount in the debt service
fund, the recording officer may certify to the county auditor the fact and
amount thereof and the auditor shall reduce by the amount so certified the
amount otherwise to be included in the rolls next thereafter prepared.

Sec. 41. [FACILITY REVENUE USE.]

Notwithstanding section 124.243, subdivision 6, for fiscal years 1994 and
1995, a district may use up to one-third of its capital expenditure facilities
revenue for equipment uses under section 124.244.

Sec. 42. [LEASE LEVY FOR ADMINISTRATIVE SPACE.]

Each year, upon approval of the commissioner of education, independent
school district No. 709, Duluth, may levy the amount necessary to rent or
lease administrative space so that space being used for administrative
purposes as of the eﬁective date of this section can be used for instructional
purposes. In granting approval under this section, the commissioner must
determine that the overall lease levy for the district would not be higher than
it would have been under Minnesota Statutes, section 124.91, subdivision 1.

. Sec. 43. [EXCEPTION TO LEASE LIMIT.]

Nowwithstanding any law to the contrary, independent school district No.
861, Winona, may enter into an agreement, for the number of years stated in
the agreement, with the czty of Rollmgstone to lease space for educational

- puUrposes. ‘

Upon approval by the commissioner of education, the district may levy for
as many years as required under the agreement the amount necessary to make
payments required by the agreement. To obtain approval from the commis-
sioner, the district must demonstrate substantial collaboration with the city in
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the use of the facility. The city must also agree to contribute 3100,000 toward
the cost of the education portion of the facility. The amount of the levy shall
be annually included in the district’s debt service levy under Minnesota
Statutes, section 124.95, subdivision 1, for purposes of determining the
district’s debt service egualization aid.

Sec. 44. [RADON TESTING; SCHOOL DISTRICTS.]

Subdivision 1. [VOLUNTARY PLAN.] The commissioners of health and
education may jointly develop a plan to encourage school districts to
accurately and efficiently test for the presence of radon in public school
buildings serving students in kindergarten through grade 12. To the extent
possible, the commissioners shall base the plan on the standards established
by the United States Environmental Protection Agency.

Subd. 2. [RADON TESTING.] A school district may include radon testing
as a part of its health and safety plan. If a school district receives authority
fo use health and safety revenue to conduct radon testing, the district shall
conduct the testing according to the radon testing plan developed by the
commissioners of health and education.

Subd. 3. [REPORTING.] A school district that has tested its school
buildings for the presence of radon shall report the results of ifs tests to the
department of health in a form and manner prescribed by the commissioner of
health. A school district that has tested for the presence of radon shall also
report the results of its testing at a school board meeting.

Sec. 45. [CAPITAL LOANS.]

Subdivision 1. [CAPITAL LOAN PRIORITIES.] Norwithstanding Minne-
sota Statutes, section 124.431, subdivision 5, the capital loan applications
and the state hoard approvals of capital loans for independent school districts
No. 727, Big Lake, and No. 707, Nett Lake, do not cancel until July 1, 1995,
The school districts listed in this section are the top priority for funding
capital loans wntil July 1, 1995. If either of these capital loan projects
remains unfunded, the commissioner shall resubmit the loan application to the
legislature by February 1, 1994, and February i, 1995.

Subd. 2. [MAXIMUM EFFORT LOAN REVIEW.] When bonding is
authorized for the capital loans approved in this section, the commissioner
shall review the proposed plan and budgets of these maximum effort school
loan projects and may reduce the amount of the loan to ensure that the project
will be economical. The commissioner may recover the cost incurred by the
commissioner for any professional services associated with the final review by
reducing the proceeds of the loan paid to the district.

Sec. 46. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriated from the general fund to the department of
education for the fiscal years designated.

Subd. 2. [CAPITAL EXPENDITURE FACILITIES AID.] For capital
expenditure facilities aid accordmg to Minnesota Statutes, section 124.243,
subdivision 5:

$73,290,000 ..... 1994
$75,880,000 ..... 1995
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The 1994 appropriation includes $10,730,000 for 1993 and $62,560,000
Jor 1994,

The 1995 appropriation includes $11,040,000 for 1994 and $64,940,000
Jor 1995,

Subd. 3. [CAPITAL EXPENDITURE EQUIPMENT AID.] For capital
expenditure equipment aid according to Minnesota Statutes, section 124.244,
subdivision 3:

$36,049,000 ..... 1994
$37,390,000 ..... 1995

The 1994 appropriation includes 35,279,000 for 1993 and $30,720,000 for
1994,

The 1995 appropriation includes 35,430,000 for 1994 and $31,960,000 for
1995. '

Subd. 4. [HEALTH AND SAFETY AID.] {a)} For health and safety aid
according to Minnesota Statutes, section 124 83, subdivision 5:

$11,260,000 ..... 1994
$18,924,000 ..... 1995

The 1994 appropriation includes $1,256,000 for 1993 and 310,004,000 for
1994,

The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for
1995, '

{b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for
health and safety management assistance contracts under section 24,

{c} 360,000 of each year's appropriation shall be used to contract with the
‘state fire marshal to provide services under Minnesota Statutes, section
121.502. This amount is in addition to the amount for this purpose in article
11 '

(d) For fiscal year 1995, the sum of total health and safety revenue and
levies under section 3 may not exceed $64,000,000. The state board of
education shall establish criteria for prioritizing district health and safety
project applications not to exceed this amount.

(e) Norwithstanding section 124.14, subdivision 7, the commissioner of
education, with the approval of the commissioner of finance, may transfer a
projected excess in the appropriation for health and safery aid for fiscal year
1995 ro the appropriation for debt service aid for the same fiscal year. The
projected excess amount and the projected deficit in the appropriation for
debt service aid must be determined and the transfer made as of November 1,
1994, The amount of the transfer is limited to the lesser of the projected excess
in the health and safery appropriation or the projected deficit in the
appropriation for debt service aid. Any transfer must be reported immediately
to the education committees of the house of representatives and senate.

Subd. 5. [DEBT SERVICE AID.] For debt service aid according to
Minresota Statutes, section 124.95, subdivision 5:

$17,018,000 ..... 1994
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$26,000,000 ..... 1995

318,000 of the fiscal year 1994 appropriation is to correct an erroneous
proration of debt service egualization aid.

Subd. 6. [LIBRARY DEMONSTRATION GRANT.] For a demonstration
grant to encourage jointly operated library services at a single location:

330,000 ..... 1994

Within one year of receiving a grant under this subdivision, the grant
recipient must evaluate the jointly operated library services and report the
resulls of the evaluation to the legislature.

Subd. 7. [PLANNING AND EXPENSES.] For a gmnt and administrative
expenses to facilitute planning for cooperative secondary facilities for
independent school district Nos. 341, Atwater, 461, Cosmos, and 464, Grove
City, acting under a joint powers. agreement:

$100,000 ..... 1994
Sec. 47. [EFFECTIVE DATE.]

Section 39 is effective July 1, 1996. Sections 18 and 20 are effective for
cooperative secondary facilities grants approved by the leglslamre dfter
January 1, 1994, :

ARTICLE 6
EDUCATION ORGANIZATION AND COOPERATION

Section 1. Minnesota Statutes 1992, section 120.0621, is amended by
adding a subdivision to read:

Subd. 3a. [CANADIAN PUPILS.) A pupil who resides in Canada may
enroll in a Minnesota school district if the province in which the pupil resides
pays tuition to the school district in which the pupil is enrolled. A pupit may
enroll either full-time or part-time for all instructional programs and shall be
considered eligible for all other purposes for all other programs offered by the
district. The tuition must be an amount thar is at least comparable to the
tuition specified in section 120.08, subdivision 1. A school district may accept
Sunds from any international agency for these programs.

Sec. 2. Minnesota Statutes 1992; section 121.912, subdivision 6, is
amended to read: :

-Subd. 6. [ACCOUNT TRANSFER FOR REORGANIZING DISTRICTS. ]
{(a) A school district that has reorganized according to section 122.22, 122.23,
or sections 122.241 to 122.248 may make permanent transfers between any of
the funds in the newly created or enlarged district with the exception of the
debt redemption fund, food service fund, and health and safety account of the
capital expenditure fund. Fond transfers under this section may be made only
during the year following the effective date of reorganization.

(b} A district that has conducted a successful referendum on the question of
combination under section 122.243, subdivision 2, may make permanent
transfers between any of the funds in the district with the exception of the debt
redemption fund, food service fund, and health and safety account of the
capital expenditure fund for up to one year prior to the effective date of
combination under sections 122.241 to 122.248.
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Sec. 3. Minnesota Statutes 1992, section 121.931, subdivision 5, is
amended to read: ‘

Subd. 5. [SOFTWARE DEVELOPMENT.] The state board; with the
advice of the ESV computer ceuneil; commissioner shall provide for the
development of applications software for ESV-IS and SDE-IS. Fhe state board
may provide state of federal funds for the development of solbware for an
alternative management information system oply if it determines that this
systern may have statewide applieabibity: Notwithstanding the foregoing; the
state board may; for innovative projeets involving compuiers; approve graats
%edlsmetspussuamteaﬂeWeftheEIemeMafyaﬂdSeeendmyEdueaaenAet
of 1965 as amended; of any other appropriate statwte- The commissioner may
charge school districts or regional organizations for the actual cost of
software development used by the district or regional entity. Any amount
received is annually appropriated o the department of education for this
purpose.

Ay

Sec. 4. Minnesota Statutes 1992, section 122.22, is amended by adding a
subdivision to read: )

Subd. 21. {a) In the year prior to the effective date of the dissolution of a
district, the school board of a district to which all of the dissolving district is
to be attached may adopt a resolution directing the school board of the
dissolving district to certify levies for general education, basic transportation,
and capital expenditure equipment and facilities in an amount not to exceed
the maximum amount authorized for the dissolving district for taxes payable
in the year the dissolution is effective. If the dissolving district is to be
attached to more than one school district, the boards of the districts to which
the dissolving district is 10 be attached may adopt a joint resolution that
accomplishes the purpose in this paragraph.

(b} Notwithstanding any other law to the contrary, upon receipt of a
resolution under paragraph (a), the board of the dissolving district must
certify levies in the amounts specified in the resolution for taxes payable in the
year the dissolution is effective.

Sec. 5. Minnesota Statutes 1992, section 122,242, subdivision 9, is
amended to read:

Subd. 9. [FINANCES.] The plan must state:

(1) whether debt service for the bonds outstanding at the time of
combination remains solely with the district that issued the bonds or whether
all. or a portion of the debt service for the bonds will be assumed by the
combined district and paid by the combined district on behalf of the district
that issued the bonds;

(2) whether obligations for a capital loan or energy loan made according to
section 216C.37 or sections 298.292 to 298.298 outstanding at the time of
combination remain solely with the district that obtained the loan, or whether
all or a portion of all the loan obligations will be assumed by the combined
district and paid by the combined district on behalf of the district that obtained
the loan; .

(3) the treatment of debt service levies, down payment levies under section
124.82, and referendum levies;
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(4) whether the cooperating or combined district will levy for reorganiza-
tion operating debt according to section 121.915, clause (1); and

{5) two- and five-year projections, prepared by the department of education
upon the request of any district, of revenues, expenditures, and property taxes
for each district if it cooperated and combined -and if it did not.

Sec. 6. Minnesota Statutes 1992, section 122.243, subdivision 2, is
amended to read:

Subd. 2, [VOTER APPROVAL.] A referendum on the question of combi-
nation shall be conducted during the first or second year of cooperation for
districts that cooperate according to section 122.241, or no more than 18
months before the effective date of combination for districts that do not
cooperate. The referendum shall be on a date called by the scheol boards. The
referendum shall be conducted by the school boards according to the
Minnesota election law, as defined in section 200.01. If the referendum fails,
the same question or a modified question may be submitted the following
sehool year If the referendum fails again, the districts shall modify their
cooperation and combination plan. A third referendum may be conducted. If
a second or third referendum is conducted after October I, the newly
combined district may not levy under section 124.2725 until the following
year. Referendums shall be conducted on the same date in all districts.

Sec. 7. Minnesota Statutes 1992, section 122.895, is amended by adding a
subdivision to read;

Subd. 10. [COOPERATIVES THAT MERGE.] Notwithstanding subdivi-
stons I to 9, the following paragraphs apply to cooperatives that merge.

(a} If a cooperative enters imto an agreement to merge with another
cooperative, the boards of the cooperatives and the exclusive representatives
of the teachers in the cooperatives and the teachers in each member district
may negotiate a plan to assign or employ in a member district or to place on
unrequested leave of absence all teachers whose positions are discontinued as
a result of the agreement. If plans are negotiated and if the boards determine
the plans are compatible, the boards shall include the plans in their
agreement. '

(b) If compatible plans are not negotiated under paragraph (a) by the
March 1 preceding the effective date of the merger of the cooperatives,
subdivisions 2 to 9 apply to teachers and nonlicensed employees whose
positions are terminated as a result of an agreement to merge cooperatives.

Sec. 8. Minnesota Statutes 1992, section §24.195, subdivision 9, is
amended to read: :

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] One hundred
percent of the aid for the current fiscal year must be paid for the following
aids:maﬂagementinfema&en%n{epsabsidéesgaeeefdingmseeﬁen%
reimbursemment for transportation to post-secondary institutions, according to
section 123.3514, subdivision 8; aid for the program for adulits with
disabilities, according to section 124.2715, subdivision 2; school lunch aid,
according to section 124.646; tribal contract school aid, according to section
124 85; hearing impaired support services aid, according to section 121.201:
Indian post-secondary preparation grants according to section 124.481;
integration grants according to Laws 1989, chapter 329, article 8, section 14,
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subdivision 3; and debt service aid according to section 124.95, subdivision
5.

Sec. 9. Minnesota Statutes 1992, section 124.2725, subdivision 2, is
amended to read:

Subd. 2. [COOPERATION AND COMBINATION REVENUE.| Cooper
ation and combination revenue equals; for each resident and nonfesident pupil
receiving instruction in a cooperating of combined distret; $100 times the
actal pupil units served in the district. For purposes of this section, pupil
units served means the number of resident and nonresident pupil units in-
average daily membership receiving instruction in the cooperating or com-
bined district. A district may not receive revenue under this section if it levies
under section 124.912, subdivision 4.

‘Sec. 10. Minnesota Statutes 1992, sectlon 124.2725, subdivision 4, is
amended to read:

Subd. 4. [[INCREASING LEVY.] (a) For districts that did not enter into an
agreement under section 122.541 at least three years before the date of a
successful referendum held under section 122.243, subdivision 2, and that
combine without cooperating, the percentage in subdivision 3, clause (2),
shall be: :

(1) 50 percent for the first year of combination; and
(2) 25 percent for the second year of combination.

(b) For districts that entered into an agreement under section 122.541 at
least three years before the date of a successful referendum held under section
122.243, subdivision 2, and combine without cooperating, the percentages m
subdivision 3, clause (2), shall be: :

(1) 100 percent for the first year of combination,;

{2) 75 percent for the second year of combination;
(3) 50 percent for the third year of combination; and
{4} 25 perceni for the fourth year of combination.

{c) For districts that combine after one year of cooperation, the percentage
in subdivision 3, clause (2), shall be:

(1) 100 percent for the first year of cooperation;
(2) 75 percent for the first year of combination;
{3) 50 percent for the second year of combination; and
{(4) 25 percent for the third year of combination.

L} (d) For districts that combine after two years of cooperation, the
percentage in subdivision 3, clause (2), shall be:

(1) 100 percent for the first year of cooperation;
{2) 75 percent for the second year of cooperation;
(3) 50 percent for the first year of combination; and

(4) 25 percent for the second year of combination,
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Sec. 11. Minnesota Statutes 1992, section 124.2725, subdivision 5, is
amended to read: :

Subd. 5. [COOPERATION AND COMBINATION AID.] (a) Districts that
did not enter into an agreement under section 122.541 at least three vears
before the date of a successful referendum held under section 122.243,
subdivision 2, and combine without cooperating shall receive cooperation and
combination aid for the first two years of combination. Cooperation and
combination aid shall not be paid after two 'years of combining.

(b} Districts that entered into an agreement under section 122.541 at least
three years before the date of a successful referendum held under section
122.243, subdivision 2, and combine without cooperating shall receive
cooperation and combination aid for the first four years of combination. Aid
must not be paid after four years of combination.

{c) Districts that combine after one year of cooperation shall receive
cooperation and combination aid for the first year of cooperation and three .
years of combination. Aid shall not be paid after three years of combining.

€¢) (d) Districts that combine after two years of cooperation shall receive
cooperation and combination aid for the first two years of cooperation and the
first two years of combination. Aid shall not be paid after two years of
combining.

td) (e) In each case, cooperation and combination aid is equal to the
difference between the cooperation and combination revenue and the coop-
eration and combination levy.

‘Sec. 12. Minnesota Statutes 1992, section 124.2725, subdivision 6, is
amended to read:

Subd. 6. [ADDITIONAL AID.] In addition to the aid in subdivision 3,
districts shall receive aid according to the following:

(1) for districts that did not enter into an agreement under section 122.541
at least three years before the date of a successful referendum held under
section 122.243, subdivision 2, and combine without cooperating, $100 times
the aetual pupil units served in the district in the first year of combination; or

(2) for districts that combine after one year or two years of cooperation,
$100 times the actual pupil units served in each district for the first year of
cooperations for each resident and nonresident pupil receiving insteuetion in
the cooperating distriet; and $100 times the actual pupil units served in the
combined district for the first year of combination; or

(3) for districts that combine after two years of cooperation; $100 times the
actial pupil units in each district for the first year of cooperation, for each
of combinatien for districts thar entered into an agreement under section
122.541 at least three years before the date of a successful referendum held
under section 122.243, subdivision 2, and combine without cooperating,
$100 times the pupil units served in the combined district Jor the first two
years of combination.

Sec. 13. Minnesota Statutes 1992, section 124.2725, subdivision 9, is
amended to read:
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Subd. 9. [SUBSEQUENT DISTRICTS.] If a district subsequently cooper-
ates or combines with districts that have previously received revenue under
this section, the new district shall receive revenue, according to subdivision 4
or 6, as thoush it had been a party to the initial agreement follows:

(1) if the districts previously received revenue under sections 10, paragraph
(a), 11, paragraph (a), and 12, clause (1), the new district will receive two
years of revenue under those provisions;

(2) if the districts previously received revenue under sections 10, paragraph
(b}, (c), or (d), 11, paragraph (b), (c), or (d), and 12, clause (2} or (3), the
new district shall receive four years of revenue under the applicable

_ provisions of sections 11 to 13. The previously cooperating or combined
districts may not receive revenue, according to subdivision 6 or 10, as though
partics to a new agreement.

As of the cffective date of a cooperation and combination agreement
berween districts that have previously received revenue under this section and
a new district, the new group of districts may not receive revenue in excess of
the limit specified in subdivision 10.

Sec. 14. Minnesota Statutes 1992, section 124.2725, subdivision 10, is
amended to read:

Subd. 10. [REVENUE LIMIT.] Revenue under this section shall not exceed
the revenue received by cooperating districts or a combined district with 2,000
actual pupil units served. Revenue for cooperating districts subject to the
limitation in this subdivision shall be allocated according to the number of
pupil units served in the districts.

Sec. 15. Minnesota Statutes 1992, section 124.2725, subdivision 13, is
amended to read:

Subd. 13, [REVENUE EOR EXTENDED COOPERAHION FAILURE TO
COMBINE ] A district has failed to combine if the state board disapproves of
the plan according to section 122.243, subdivision 1, or if a second third
referendum fails under section 122.243, subdivision 2, coeperation and
combination revenue shall equal $50 times the actual pupil umits or if the
commissioner of education determines thar the districts involved are not
making sufficient progress toward combination.

(a) If a district has failed to combine, cooperation and combination aid
must be reduced by an amount equal to the aid paid under subdivision 6 plus
of the agreement and the aid that would have been paid if the revenue had been
$50 times the actual pupil units. If the aid is msufficient to recover the entire
amounts under subdivisions 5 and 6 shall not be paid and the authority to levy
under subdivision 4 ceases. The department of education shall reduce other
aids due the district to recover the eatite an amount equal fo the aid paid under
subdivision 6 plus the difference between the aid paid under subdivision 5 and
the aid that would have been paid if the revenue had been 350 times the pupil
units served. The cooperation and combination levy shall be reduced by an
amount equal to the difference between the levy for the first bve years of the
agreement and the levy that would have been autherized if the revenue had
and 124575
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(b) If a district has failed to combine, the authority to levy for reorgani-
zation operating debt under section 122,531, subdivision 4a, and for
severance pay or early retirement incentives under subdivision 15 ceases.

Sec. 16, Minnesota Statates 1992, section ‘124.2727, is amended to read;

124.2727 [INTERMEDBIATE SCHOOL DISTRICT COOPERATION REV-
ENUE.]

Subd. ‘6. [LEVY AUTHORITY.] (a) For fiscal years prior to fiscal year
1996, an intermediate school district may levy, as a single taxing district,
according to this paragraph, an amount that may not exceed the greater of:

(1) five-sixths of the levy certified for special education and secondary
vocational education for taxes payable in 1989; or

(2) the lesser of (i) $50 times the actual pupil units in each participating
district for the fiscal year to which the levy is attributable, or (ii) 1.43 percent
of the adjusted net tax capacity. The levy shall be certified according to section
275.07. Upon such certification, the county auditors shall levy and collect the
levies and remit the proceeds of the levy to the intermediate school district.
The levies shall not be included in computing the limitation upon the levy of
any of the participating districts.

{b) Five-clevenths of the proceeds of the levy shall be used for special
education. Six-elevenths of the proceeds of the levy shall be used for
secondary vocational education. .

(c) When a school district joins or withdraws from an intermediate school
district after July 1, 1991, the department of education shall recalculate the
levy certified for taxes payable in 1989, for the purpose of determining the
levy amount authorized under paragraph (a), clause (1), to reflect the change
in membership of the intermediate school district. The department shall
recalculate the levy as though the intermediate school district had certified the
maximum permitted levy for taxes payable in 1989.

This subdivision expires July 1, 1995.

Subd. 6a. [DISTRICT COOPERATION REVENUE.] 4 district’s cooper-
ation revenue is equal to the greater of $30 times the actual pupil units or
$25,000.

Subd. 6b. [DISTRICT COOPERATION LEVY.] % receive district coop-
eration revenue, a district may levy an amount equal to the district’s
coaperation revenue multiplied by the lesser of one, or the ratio of the quotient
derived by dividing the adjusted net tax capacity of the district for the year
preceding the year the levy is certified by the actual pupil units in the district
Jor the school year to which the levy is attributable to $3,500.

Subd. 6c. [DISTRICT COOPERATION AID.] A district’s cooperation aid
is the difference berween its district cooperation revenue and its district
cooperation levy. If a district does not levy the entire amount permitted, aid
must be reduced in proportion to the actual amount levied.

Subd. 6d. [REVENUE USES.] A district must place its district cooperation
revenue in a reserved account and may only use the revenue to purchase goods
and services from entities formed for cooperative purposes or to otherwise
provide educational services in a cooperative manner. A district that is a
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member of an intermediate school district organized pursuant to chapter
136D may not access revenue under this section.

Subd. 7. {CERTIFICATES OF INDEBTEDNESS.] After a levy has been
certified according to subdivision 6, an intermediate school board may issue
and sell certificates of indebtedness in anticipation of the collection of levies,
but in aggregate amounts that will not exceed the portion of the levies which
is then not collected and not delinquent.

Subd. 8. [ADDITIONAL LEVY AUTHORITY.] A district other than
intermediate school district No. 287 on July 1, 1993, may levy for taxes
payable in 1995, $5 times the number of actual pupil units, for taxes payable
in 1996, $9 times the number of actual pupil units, for taxes payable in 1997,
$13 times the number of actual pupil units and for taxes payable in 1998 and
thereafter, $17 times the number of actual pupil units in the district for the
vear for which the levy is attributable. .

{c} The levy revenue under this subdivision must be used according to
subdivision 6d. Of the levy revenue under subdivision 8, paragraph (b), at
least 55 percent must be spent on secondary vocational programs.

Sec. 17. Minnesota Statutes 1992, section 124.914, is amended by adding
a subdivision to read:

Subd. 4. [1992 OPERATING DEBT.] (a) Each year, a district that has filed
a plan pursuant to section 121.917, subdivision 4, may levy, with the approval
of the commissioner, to eliminate a deficit in the net unappropriated balance
in the operating funds of the district, determined as of June 30, 1992, and
certified and adjusted by the commissioner. Each year this levy may be an
amount not to exceed the greater of: :

(1) an amount raised by a levy of a net tax rate of one percent times the
adjusted net tax capacity; or

{2) $100,000.

This amount shall be reduced by referendum revenue authorized under section
124A.03 pursuant to the plan filed under section 121.917. However, the total
amount of this levy for all years it is made shall not exceed the amount of the
deficit in the net unappropriated balance in the operating funds of the district
as of June 30, 1992, When the cumulative levies made pursuant to this
subdivision equal the total amount permitted by this subdivision, the levy shall
be discontinued.

(b} A district, if eligible, may levy under this subdivision or subdivision 2
or 3, or under section 122.531, subdivision 4a, or Laws 1992, chapter 499,
article 7, sections 16 or 17, bur not under more than one.

(c) The proceeds of this levy shall be used only for cash flow requirements
and shall not be used to supplement district revenues or income for the
purposes of increasing the district’s expenditures or budgets.

(d) Any district that levies pursuant to this subdivision shall certify the
maximum levy allowable under section 124A.23, subdivision 2, in that same
year., :

Sec. 18. [EDUCATION DISTRICT LEVY ADJUSTMENT FOR FISCAL
YEAR 1994.]
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Norwithstanding any other law 1o the contrary, a school district that
certified a levy under Minnesota Statutes, section 124.2721, subdivision 3, in
18992 for taxes payable for 1993 may levy in 1993 for taxes pavable in 1994
up to an amount equal to:

(1) the difference between 350 times the actual pupil units for fiscal year
1994 of the education district for which the school district belonged, and the
amount of the education district levy calculated according to Minnesota
Statutes, section 124.2721, subdivision 3, for fiscal year 1994, times

(2) the ratio of the adjusted net tax capacity of the school district to the
adjusted net tax capacity of the education district.

The amount of the levy permitied under this section must be transferred to
the education district board under Minnesota Stututes, section 124.2721 \
subdivision 3a.

Sec. 19. [REFERENDUM EXCEPTION.]

Nowwithstanding Minnesota Statutes, section 122:243, subdivision 2, a
referendum on the question of combination may be held in independent school
district No. 893, Echo, any time after the state board approves its plan for
cooperation and combination. '

Sec. 20. [FIRST YEAR OF COOPERATION SPECIFIED.]

For the purpose of receiving additional cooperation and combination aid
under Minnesota Statutes, section 124.2725, subdivision 6, the first year of
cooperation for independent school district Nos. 918, Chandler-Lake Wilson,
and 504, Slayton, is fiscal year 1993,

Sec. 21. [VERDI DISSOLUTION; REFERENDUM REVENUE.]

Notwithstanding Minnesota Statutes, section 122.531, subdivision 2, as of
the effective date of the dissolution of independent school district No. 408,
Verdi, and the attachment of part of its territory to independent school district
No. 404, Lake Benton, the authorization for all referendum revenues -
previously approved by the voters of school district No. 404, Lake Benton, is
the rax rate times the net tax capacity of the enlarged independent school
district No. 404. Any new referendum revenue is authorized only after
approval is granted by the voters of the entire enlarged district in an election
under Minnesota Statutes, section 124A.03, subdivision 2.

Sec. 22. [LAKE BENTON, PIPESTONE AGREEMENT.]

(a) The school board and exclusive bargaining representative of the
teachers in independent school districts No. 404, Lake Benton, and No. 583,
Pipestone, may negotiate a plan fo assign to district No. 583 up to 1.2 FTE
positions of the ieachers in district No. 404, for up to five years following the
dissolution of independent school district No. 408, Verdi. A teacher in district
No. 583 who is placed on unrequested leave of absence may not assert
reinstatement, realignment, or buniping rights to those 1.2 FTE positions.

(b) Paragraph (a) applies to employment agreements amended, renewed, or
entered into after the effective date of this section. '

Sec.-23. [LAC QUI PARLE VALLEY DISTRICT NO. 601 1.]

Independent school districts that belong to joint powers district No. 6011,
Lac qui Parle Valley, may use cooperation and combination revenue received
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under Minnesota Statutes, section 124.2725, for expenses specified in
Minnesota Statutes, section 124.2725, subdivision 11, that were incurred in
the process of establishing or operating the cooperative secondary facility
operated by joint powers district No. 6011, Lac qui Parle Valley, before
coeperation and combination revenue was received.

Sec. 24. [ALTERNATIVE REFERENDUM COMB[NAT_ION METHOD.]

Subdivision 1. [ALTERNATIVE METHOD.] Nowwithstanding Minnesota
Statutes, sections 122.247, subdivision 1, and 122.531, if independent school
district No. 233, Preston-Fountain, and No. 228, Harmony, consolidate
effective July 1, 1995, rthe referendum revenue authorization for the new
district created by that consolidation may be any local tax rate that would
raise an amount for the first year that does not exceed the combined dollar
amount of the referendum revenues authorized by each of the component
districts for fiscal year 1995.

“Subd. 2. [INCLUDE REFERENDUM AUTHORIZATION IN COMBINA-
TION PLLAN.] (a) Referendum revenue authorization may be calculated under
subdivision 1 only if:

(1) independent school district No. 233, Preston-Fountain and No. 228,
Harmony, specify the dollar amount of the referendum revenue authority for
the consolidated district and the number of years that the referendum revenue
authorization is in effect in the cooperation and combination plan adopted
under Minnesota Statutes, section 122.242; and

(2) the referendum information in clause (1) is included in the summary of
the plan that is published in the official newspaper of each district under
Minnesota Statutes, section 122.242, subdivision 1.

(b) If the dollar amount of referendum revenue authority required under
paragraph (a), clause (1), is not available ai the time the cooperation and
combination plan is submitted to the department of education, the districts
may use an estimate calculated by the department.

Sec. 25. [EDUCATION DELIVERY SERVICE PLANNING AND RE-
VIEW.]

Subdivision 1. [EDUCATION DELIVERY SERVICE PLANNING PRO-
CESS.] Each school district must submit a plan for the delivery of education
programs and services within the new education delivery system required
under Laws 1992, chapter 499, article 6, section 33, subdivision 4, to the
commissioner of education by August 1, 1993. A group of districts may submit
a joint plan. The commissioner shall submit the plans to the review panel
established under subdivision 2.

Subd. 2. [REVIEW PANEL.] A panel is established to review each of the
plans submitted to the commissioner under subdivision | and make recom-
mendations to the legislature concerning the design and implementation of a
preK-12 and community education service delivery system.

Subd, 3. [MEMBERSHIP OF THE PANEL.] The review panel established
under subdivision 2 shall consist of nine members:

(1) the commissioner of education or a designee appointed by the
commissioner;
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(2} one representative of the Minnesota association of school administra-
tors;

(3) one representative of the Minnesota federation of teachers;
(4) one representative of the Minnesota education association;
(5) one representative of the Minnesota school boards association,
{(6) one representative of the Minnesota business partnership; and

(7) one school principal jointly agreed on by the Minnesota association of
secondary school prmczpals and the Minnesota elementary school principals
asseciation.

Tivo members of the legislature shall be appointed to the review panel. The
subcommittee on committees of the commitice on rules and administration of
the senate shall appoint one member of the senate. The speaker of the house
of representatives shall appoint one member of the house.

Subd. 4. [REVIEW PANEL SELECTION PROCESS.] 1o determine who
shall serve as a representative of each organization listed in subdivision 3,
clauses (2) to (7), each organization shall submit the names of three
individuals for each representative the organization shall have on the panel to
the co-chairs of the education committee of the senate, the chair of the house
education commitiee, and the chair of the house K-12 education finance
division. FEach of the three individuals must represent a different geographic
area of the state. The house and senate chairs shall jointly select one of the
three names for each representative submitted by each organization 10 serve
on the review panel. The chairs must consider geographic balance when
selecting the representatives.

Subd. 5. [REVIEW PANEL RESPONSIBILITIES.] The review panel.shall
submit a summary of the school district plans received from the commissioner
under subdivision 1 and recommendations on the following items to the
legislature by January 15, 1994:

(1) the services that should be provided by each of the three components of
the education service delivery system that is described in Laws 1992, chapter
499 article 6, section 33, subdivision 3: the school district, the area
education organization, and the central and regional delivery centers of the
department of education;

(2) the optimal number of school districts and pupils that an area education
organization should serve; .

(3) the boundaries of area education organizations;

(4} a funding mechanism for providing services through the area education
organization;

(5) the role of the school district, the area education orgdnization, and the
central and regional centers of the department in ensuring that health and
other social services necessary to maximize a pupil’s ability to learn are
provided to pupils; and

(6) the optimal process for implementing the new preK-12 and community
education service delivery system by July I, 1995,
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The review panel shall also consider how services such as special
education, vocational education, technology applications, joint purchasing,
and management information are provided to multiple school districts through
Joint powers agreements under Minnesota Statutes, section 471.59.

Subd. 6. |[EXPENSES AND REIMBURSEMENTS.] Members of the
review panel shall be reimbursed for expenses as provided under Minnesota
Sratutes, section 15.059, subdivision 3. Members of the panel shail not
receive any per diem payments.

Subd. 7. |STAFF ASSISTANCE.] The education committees of the legis-
lature and the department of education shall provide staff assistance to the
review panel.

Sec. 26. [DIRECT REPORTING PILOT SITES. |

Notwithstanding sections 121.935 and 121.936, the department of educa-
tion may designate six local education agencies as pilot sites 10 demonstrate
the implementation of direct reporting of uniform financial accounting and
reporiing standards (UFARS) data elements as well ‘as staff and student
essential data elemenis. The department shall specify the criteria for local
education agency participation. and for vendor system data and edit require-
ments utilized in the pilor.

Sec. 27. [REORGANIZATION OPERATING DEBT LEVY IN TAYLORS -
FALLS-CHISAGO LAKES COMBINATION.] .

Notwithstanding Minnesota Statutes 1992, section 122.531, subdivision
da, or any other law to the contrary, any reorganization operating debt levy
contained in the approved cooperation and combination plan for independent
school district No. 140, Taylors Falls, and independent school district No.
141, Chisago Lakes, may be certified over a period of seven years.

Sec. 28. [RETIRED EMPLOYEE HEALTH BENEFITS LEVY.]

Subdivision 1. Notwithstanding any other law 1o the contrary, in the
consolidated school district consisting in whole or in part of former
- independent school district No. 692, Babbitt, and independent school district
No. 710, St. Louis county, any amount levied under section 124916,
subdivision 2, or any other law to pay the health insurance or unreimbursed
medical expenses of retirees of the former independent school district No.
692, may only be certified and spread on property which was taxable in the
former independent school district No. 692.

Subd. 2. Any reduction in the levy of the consolidated school district
consisting in whole or in part of former independent school district No. 692
and independent school district No. 710 under section 124.918, subdivision
8, must be applied first to the levy in subdivision 1 and then to any remaining
levy as provided under section 124.918, subdivision 8. E

Sec. 29. [INTERMEDIATE GOVERNANCE STRUCTURE AND TRAN-
SITION. ] .

Subdivision 1. [PLAN.] School districts, based on the planning process
required under Laws 1992, chapter 499, article 6, section 33, may either
purchase goods and services through informal cooperative arrangements or
may enter into agreements through Minnesota Statutes, section 471 .59, 10 act
cooperatively.
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Subd. 2. [TRANSITION.] Any unresolved disputes regarding the alloca-
tion of assets and liabilities resulting from the repeal of the enabling
legislation for various entities by Laws 1992, chapter 499, article 6, section
39, subdivision 3, as amended by Laws 1992, chapter 603, section 10, and
not governed by the applicable agreement or enabling legislation for that
entity may be appealed by any party to the dispute to the commissioner of
education. The determination of the commissioner shall be final and binding.

Sec. 30. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriaied from the general fund or other named fund to the
depariment of education for the fiscal years designated.

Subd. 2, [COOPERATION AND COMBINATION AID.] For aid for
districts that cooperate and combine according to Minnesota Statutes, section
124,2725:

33,510,600 ..... 1994
$3,979,000 ..... 1995

The 1994 appropriation includes $591,000 for 1993 and $2,925,000 for
1994,

The 1995 appropriation includes $516,000 for 1994 and $3,463,000 for
1995, ' .

Subd. 3. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] (a) For
educational cooperative service units:

$733,000 ..... 1994
$110,000 ..... 1995 .

The 1994 appropriation includes $110,000 for fiscal year 1993 and
$623,000 for fiscal vear 1994,

The 1995 appropriation includes 3110,000 for 1994.

{b) Money from this appropriation may be transmitted to ECSU boards of
directors for general operations in amounts of up 10 $66,700 per ECSU for
fiscal year 1994. The ECSU whose boundaries coincide with the boundaries
of development region 11 and the ECSU whose boundaries encompass
development regions six and eight may receive up to 3133,400 for fiscal year
1994, : :

(c} Before releasing money to the ECSUs, the department of education shall
ensure that the annual plan of each ECSU explicitly addresses the specific
educational services that can be better provided by an ECSU than by a
member district. The annual plan must include methods to increase direct
services to school districis in cooperation with the state department of
education. The department may withhold all or a part of the money for an
ECSU if the department determines that the ECSU has not been providing
services according 1o its annual plan.

 Subd. 4. [MANAGEMENT INFORMATION CENTERS.] For manage-
ment information subsidies: :

$3,275,000 ..... 1994
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$356,000 in fiscal year 1994 is for software support of the ESV information
system. '

Subd. 5. [SECONDARY VOCATIONAL COOPERATION AID.] For
secondary vocational cooperative aid according to Minnesota Statutes,
section 124.575:

$142,000 ..... 1994

$24.000 ... 1995

The 1994 appropriation includes -$0- for 1993 and $142,000 for 1994.
The 1995 appropriation includes $24,000 for 1994.

Subd. 6. [DISTRICT COOPERATION REVENUE.] For cooperation
revenue gccording 10.section 16: '

$7,960,000 ..... 1995

The 1995 appropriation is based on an entitlement of $9,364,000 for fiscal
year 1995,

Subd. 7. [MOUNTAIN IRON-BUHL SCHOOL DISTRICT.] For indepen-
dent school district No. 712, Mountain Iron-Buhi:

375,000 ..... 1994
$75.000 ..... 1995
Sec. 31. [LEGISLATIVE COORDINATING COMMISSION ]

315,000 is appropriated in fiscal year 1994 from the general fund to the
legislative coordinating commission to reimburse the expenses of the review
panel under the education delivery service planning and review as provided
in section 25.

Sec. 32. [REPEALER.]

Minnesota Statutes 1992, sections 124.2721; 124.2725, subdivision 8; and
124 575, subdivisions 2 and 4; 124.912, subdivisions 4 and 3, are repealed.

Sec. 33. (EFFECTIVE DATE.)

Sections 3 and 8 are effective July 1, 1994, Section 28, subdivisions I and
2, are effective for taxes payable in 1994 and thereafter.

Sections 7, 13, 19, and 22 are effective the day following final enactment.

ARTICLE 7
COMMITMENT TO EXCELLENCE
Section 1. [PURPOSE.]

The purpose of this article is to implement the mission of public education
in Minnesota as stated below through innovation and systemic restructuring.

The mission of public education in Minnesota, a system for lifelong
learning, is to ensure individual academic achievement, an informed citi-
zenry, and a highly productive work force. This system focuses on the learner,
promotes and values diversity, provides participatory decision-making, en-
sures accountability, models democratic principles, creates and sustains a
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climate for change, provides personalized learning environments, encourages
learners to reach their maximum potential, and integrates and coordinates
human services for learners.

Sec. 2. [121.602] [EDUCATIONAL EFFECTIVENESS PROGRAM.]

Subdivision 1. [PROGRAM QUTCOMES.] The outcomes of the educa-
tional effectiveness program are to:

‘ (1) increase meaningful parental involvement in site-based decision mak-
ing; :
(2) improve results-oriented instructional processes;
(3) create flexible school-based organizational structures; and
(4) improve student achievement.

Subd. 2. [ADVISORY TASK FORCE;, PROGRAM IMPLEMENTATION. ]
The commissioner of education shall develop and maintain a program of
educational effectiveness and results-oriented instruction. The commissioner
may appoint an advisory task force 1o assist the department of education in
developing an implementation program for providing staff development to
school district staff in educational effectiveness. The program shall be based
on established principles of instructional design and the essential elements of
effective instruction as determined by educational research. The program
shall take into account the diverse needs of the school districts due to such
factors as district size and location.

Subd. 3. [EVALUATION AND REPORT.] The commissioner shall annu-
ally provide for independent evaluation of the effectiveness of this section. The
evaluation shall measure the extent to which the outcomes defined in
subdivision 1 are met and the cost effectiveness of any funding for the
program. The evaluation shall also determine to what extent the program has
a measurable impact on student achievement at the site level.

Subd. 4. [EDUCATIONAL EFFECTIVENESS STAFF DEVELOPMENT. ]
The department of education shall provide assistance to the school districts in
implementing an educational effectiveness program. In selecting an agency 1o
provide assistance to the school districts, the department shall consider such
factors as support of the proposal by the participating school districts and the
extent to which the proposal provides for participation by school district staff.
The department shall evaluate the performance of the service providers. The
staff development shall be facilitated by building level decision-making teams.
The staff development shall include clarification of individual school mis-
sions, goals, expectations, enhancement of collaborative planning and
collegial relationships among the building staff, improvement of curriculum,
assesstent, instructional and organizational skills, improvement of financial
and management skills, and planning of other staff development programs.

Subd. 5. [SCHOOL IMPROVEMENT INCENTIVE GRANTS.] The state
board of education shall develop criteria to provide school improvement
incentive grants to schools sites. The criteria must include the extent ro which,
a site has implemented the characteristics of the educational effectiveness
program and demonstrated improvement in student achievement of education
outcomes. Notwithstanding any law to the contrary, the grant must remain
under the control of the site decision-making team or principal at the site and
may be used for any purpose determined by the team. A school board may not
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reduce other funding otherwise due the site. A grant may not exceed $60,000
per site in any fiscal year,

Sec. 3. Minnesota Statutes 1992, section 121.612, subdivision 2, is
amended to read:

Subd. 2. [CREATION OF FOUNDATION .| There is created the Minnesota
academic excellence foundation. The purpose of the foundation shall be to
promote academic excellence in Minnesota public and nonpublic schools and
communities through public-private partnerships. The foundation shall be a
nonprofit organization. The board of directors of the foundation and founda-
tion activities are under the direction of the state board of education.

Sec. 4. Minnesota Statutes 1992, section 121.612, subdivision 4, is
amended to read:

Subd. 4. [FOUNDATION PROGRAMS.] The foundation may develop
programs that advance the concept of educational excellence. These may
include, but are not limited to:

(a) recognition programs and awards for students demonstrating academic
excellence;

(b) summer institute programs for students with special talents;

(c) recognition programs for teachers, administrators, and others who
contribute to academic excellence;

(d) summer mentorship programs with business and industry for students
with special career interests and high academic achievements;

(e) governor’s awards ceremonies and special campaigns 10 promote
awareness and expectation for academic competition achievement; and

(f) an academic league to provide organized chailenges requiring cooper
ation and competition for public and nonpublic pupils in elementary and
secondary schools;

(g) systemic transformation initiatives and assistance and training to
community teams fo increase school performance in the state’s education
institutions through strategic quality planning for continuous improvement,
empowerment of multiple stakeholders, validation of results via customer-
supplier relationships, and a total system approach based on best practices in
key process areas; and

(h) activities to measure customer satisfaction for delivery of services to
education institutions in order to plan for and implement continuous improve-
ment. :

To the extent possible, the foundation shall make these programs available
to students in all parts of the state.

Sec. 5. [121.919) [FINANCIAL MANAGEMENT ASSISTANCE AND
TRAINING TO SCHOOL DISTRICTS AND SCHOOL SITES.]

The department of education shall make available to school districts and
individual school sites assistance and training in financial management. The
assistance and training shall be in at least the following areas:

(1) provision of an updated uniform financial and reporting sysiem manual



58TH DAY] THURSDAY, MAY 13, 1993 ' 4595

in both hard copy and computerized form which will be applicable to both the
school district and to a school site under site-based management;

(2) regularly scheduled training and assistance in accounting and financial
operations, and special assistance as requested;

(3) long-term financial planning, including that involved with district
reorganization;

(4) district and school level expenditure and revenue budgeting and other
fiscal and organizational requirements, including that under site-based
management;

(3) assistance with school, district, and regional capital budget planning;
and

(6) the development of a model reporting system for school sites for
resource use and outcome achievement. The model shall include character-
istics about the student population, staffing levels, and achievement results
atiributable to the instructional and organizational structure of the school
site.

Sec. 6. Minnesota Statutes 1992, section 123.33, is amended by adding a
subdwnsmn to read:

Subd 2a. [SCHOOL BOARD MEMBER TRAINING.] A member must
receive fraining in school finance and management developed in consultation
with the Minnesota school boards association and consistent with section 9.
The school boards association shall make available to each newly-elected
school board member training in school finance and management consistent
with section 9 within 180 days of that member taking office. The program
shall be developed in consultation with the department of education and
appropriate representatives of higher education.

Sec. 7. Minnesota Statutes 1992, section 123.951, is amended to read:

123.951 [SCHOOL SITE MANAGEMENT DECISION-MAKING
AGREEMENT] |

(a) A school board may enter into an agreement with ;1 school site
management decision-making team concerning the governance, management,
or control of any school in the district. Upon a written request from a proposed
school site management decision-making team, an initial school site manage-
ment decision-making team shall be appointed by the school board and may
include the school principal, representatives of tcachers in the school,
representatives of other employees in the school, representatives of parents of
pupils in the school, representatives of pupils in the school, representatives of
.other members in the community, or others determined appropriate by the
board. The school site management decision-making team shall include the
school principal or other person having general control and supervision of the
school.

(b) School site management decision-making agreements must foeus en
° management delegate powers and duties to site teams and i
involving involve siaff members, students as appropriate, and parents in
decision making. '

{c) An agreement may include:
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(1) & steategic plan for distretwide decentralization of resources developed
through staff parbicipation: a@ mechanism to implement flexible support
systems for improvement in student achievement of education outcomes;

(2) a decision-making structure that allows teachers (o identify instructional
problems and control and apply the resources needed to soive them: and

(3} a mechanism to allow principals, or other persons having general
control and supervision of the school, to make decisions regarding how
financial and personnel resources are best allocated and to act as advocates
for additional resourees on behalf of the eatire school at the site and from
whom goods or services are purchased; :

(4) a mechanism to implement parental involvement programs under
section 126.69 and to provide for effective parental communication and
Jeedback on this involvement at the site level -

{5} a provision that would allow the team to determine who is hired info
licensed and nonlicensed positions;

(6) a provision that would allow teachers to'choose the principal or other
person having general control;

(7) direct contact with other social service providers;

(8) inservice training for site decision-making team members for financial
management of school sites; and

(9) any other powers and duties determined appropriate by the board.

The school board of the district remains the legal employer under clauses
(3) and (0). .

(d) Any powers or duties not delegated to the school site management team
in the school site management agreement shall remain with the school board.

(e) Approved agreements shall be filed with the commissioner. If a school

board denies a Tequest to enter into a school site management agreement, it

. shall provide a copy of the request and the reasons for its denial to the
COMIMISSIONET.

Sec. B. Minnesota Statutes 1992, section 124.19, subdivision 35, is
amended to read:

Subd. 5. [SCHEDULE ADJUSTMENTS.] (a) It is the intention of the
legislature to encourage efficient and effective use of staff .and facilities by
school districts, School districts are encouraged to censider both cost and
€Nergy saving measures,

(b) Notwithstanding the provisions of subdivision 1 or 4, any district
operating a program pursuant to sections 120.59 to 120.67, 121.585 ot
125.701 to 125.705, or operating a commissioner-designated area learning
center program under section 124C.49, or that otherwise receives the approval
of the commissioner to operate its instructional program to avoid an aid
reduction in any year, may adjust the annual school schedule for that program
throughout the calendar year so long as the number of instructional hours in
the year is not less than the number of instructional hours per day specified in
the rules of the state board multiplied by the minimum number of instructional
days required by subdivision 1.
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- Sec. 9. Minnesota Statutes 1992, section 124.195, subdivision 10, is
amended to read: .

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in
subdivisions 8, 9, and 11, each fiscal year, all education aids and credits in
this chapter and chapters 121, 123, 124A, 124B, 125, 126, 134, and section
273.1392, shall be paid at 90 percent for districts operating a program under
section 121.585 for grades I to 12 for all students in the district and 85
percent for other districis of the estimated entitlement during the fiscal year of
the entitlement, unless a higher rate has been established according 1o section
121.904, subdivision 4d. The amount of the actual entitlement, after adjust-
ment for actual data, minus the payments made during the fiscal year of the
entitlement shall be paid as the final adjustment payment according to
subdivision 6.

Sec. 10. Minnesota Statutes 1992, section 124.225, subdivision 1, is
amended to read;

~ Subdivision 1. [DEFINITIONS.] For purposes of this section, the terms
defined in this subdivision have the meanings given to them.

(a) *‘FTE’" means a transported full-time equivalent pupil whose transpor-
tation is authorized for aid purposes by section 124.223.

(b) ““Authorized cost for regular transportation’” means the sum of:

(1) all expenditures for transportation in the regular category, as defined in
paragraph {(c), clause (1), for which aid is authorized in section 124.223, plus

(2) an amount equal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 15
percent per year for districts operating a program under section 121.585 for
grades 1 to 12 for all students in the district and 12-1/2 percent per year for
other districts of the cost of the fleet, plus :

(3) an amount equal to one year’s depreciation on district school buses
reconditioned by the department of corrections computed on a straight line
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus .

(4) an amount equal to one year’s depreciation on the district’s type three
school buses, as defined in section 169.01, subdivision 6, paragraph (c),
which were purchased after July 1, 1982, for authorized transportation of
pupils, with the prior approval of the commissioner, computed on a straight
line basis at the rate of 20 percent per year of the cost of the type three school
buses. - :

{c) “Transportation category’’ means a category of transportation service
provided to pupils as follows: '

(1) Regular transportation is transportation services provided during the
regular school year under section 124.223, subdivisions 1 and 2, excluding
the following transportation services provided under section 124.223, subdi-

. vision 1: transportation between schools; noon transportation to and from
school for kindergarten pupils attending half-day sessions; transportation of
pupils to and from schools located outside their normal attendance areas under
the provisions of a plan for desegregation mandated by the state board of
education or under court order; and transportation of elementary pupils to and
from school within a mobility zone. :
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(2) Nonregular transportation is transportation services provided under
section 124.223, subdivision 1, that are excluded from the regular category
and transportation services provided under section 124.223, subdivisions 3,
4,5,6,7,8,9, and 10.

- (3) Excess transportation is transportation to and from school during the
regular school year for secondary pupils residing at least one mile but less
than two miles from the public school they could attend or from the nonpublic
school actually attended, and transportation to and from school for pupils
residing less than one mile from school who are transported because of
extraordinary traffic, drug, or crime hazards.

(4) Desegregation transportation is transportation during the regular school
. year of pupils to and from schools located outside their normal attendance
areas under a plan for desegregation mandated by the state board or under
court order.

(5) Handicapped transportation is transportation provided under section
124.223, subdivision 4, for pupils with a disability between home or a respite -
care facility and school or other buildings where special instruction required
by section 120.17 is provided.

(d) **Mobile unit’’ means a vehicle or trailer designed to provide facilities
for educational programs and services, including diagnostic testing, guidance
and counseling services, and health services. A mobile unit located off
nonpublic school premises is a neutral site as defined in section 123,932,
subdivision 9.

{(e) “*Current year’* means the school year for which aid will be paid.

(f) *‘Base year’” means the second school year preceding the school year for
which aid will be paid.

{g) ‘“Base cost’” means the ratio of:

(1) the sum of the authorized cost in the base year for regular transportation
as defined in paragraph (b} plus the actual cost in the base year for excess
transportation as defined in paragraph (c);

(2) to the sum of the number of weighted FTE pupils transported in the
regular and excess categories in the base year.

(h) “*Pupil weighting factor”” for the excess transportation category for a
school district means the lesser of one, or the result of the following
compatation:

(1) Divide the square mile area of the school district by the number of FTE
pupils transported in the regular and excess categories in the base year.

(2) Raise the result in clause (1) to the one-fifth power.
(3) Divide four-tenths by the result in clavse (2).
The pupil weighting factor for the regular transportation category is one.

(i) *“Weighted FTE’s"” means the number of FTE’s in each transportation .
category multiplied by the pupil weighting factor for that category. '

() ““Sparsity index’’ for a school district means the greater of .005 or the
ratio of the square mile area of the school district to the sum of the number of
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weighted FTE’s traisported by the district in the regular and excess categories
in the base year.

(k) “‘Density index’” for a school district means the greater of one or the
result obtained by subtracting the product of the district’s sparsity index times
20 from two.

(1} “*Contract transportation index’” for a school district means the greater
of one or the result of the following computation:

(1) Multiply the district’s sparsity index by 20.
{2) Select the lesser of one or the result in clause (1).

(3) Multiply the district’s percentage of regular FTE’s transported in the
current year using vehicles that are not owned by the school district by the
result in clause (2).

{m) ‘‘Adjusted predicted base cost’> means the predicted base cost as
computed in subdivision 3a as adjusted under subdivision 7a.

(n) *‘Regular transportation allowance’’ means the adjusted predicted base
cost, inflated and adjusted under subdivision 7b.

Sec. 11. Minnesota Statutes 1992, section 124.225, subdivision 10, is
amended to read:

Subd. 10. [DEPRECIATION.] Any school district that owns school buses
or mobile units shall transfer annually from the undesignated fund balance
account in its transportation fund to the reserved fund balance account for bus
purchases in its transportation fund at least an amount equal to 15 percent per
year for districts operating a program under section 121.585 for grades 1 to
12 for all students in the district and 12-1/2 percent per year for other districts
of the original cost of each type one or type two bus or mobile unit until the
original cost of each type one or type two bus or mobile unit is fully
amortized, plus 20 percent of the original cost of each type three bus included
in the district’s authorized cost under the provisions of subdivision 1,
paragraph (b), clause (4), until the original cost of each type three bus is fully
amortized, plus 33-1/3 percent of the cost to_the district as of July 1 of each
year for school bus reconditioning done by the department of corrections until
the cost of the reconditioning is fully amortized; provided, if the district’s
transportation aid or levy is reduced pursuant te subdivision 8a because the
appropriation for that year is insufficient, this amount shall be reduced in
proportion to the reduction pursuant to subdivision 8a as a percentage of the
district’s transportation revenue under subdivision 7d.

Sec. 12. Minnesota Statutes 1992, section 124.91, subdivision 5, is
amended to read:

Subd. 5. [INTERACTIVE TELEVISION.] (a) A school district with its
central administrative office located within economic development region
one, two, three, four, five, six, seven, eight, nine, and ten may levy apply ro
the commissioner of education for ITV revenue up to the greater of .5 percent
of the adjusted net tax capacity of the district or $20-000 $25,000 for the
construction, maintenance, and lease costs of an interactive television system
for instructional purposes. The approval by the commissioner of education and
the application procedures set forth in subdivision 1 shall apply to the lewy
anthority revenue in this subdivision. In granting the approval, the commis-
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sioner must consider wherher the district is maximizing efficiency through
peak use and off-peak use pricing structures.

(b) To obtain ITV revenue, a district may levy an amount not to exceed the
district’s ITV revenue times the lesser af one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the
district for the year before the year the levy is certified by the actual pupil
units in the district for the year prior to the year the levy is certified; to

(2) 100 percent of the equalizing factor as defined in section 124A.02,
subdivision 8, for the year to which the levy is antributable.

(c) A district’s ITV aid is the difference between its ITV revenue and the ITV
levy.

Sec. 13. Minnesota Statutes 1992, section 124.912, is amended by adding
a subdivision o read:

Subd. 8. [OUTPLACEMENT LEVY.] Upon the recommendation of a
school’s mentoring team, a school district may levy the amounts necessary fo
pay the cost of outplacement services for licensed teachers, including
counseling and job search costs. :

Sec. 14. Minnesota Statutes 1992, section 124A.29, subdivision 1, is
amended to read:

Subdivision 1. [STAFF DEVELOPMENT, AND VOLENCE PREVEN-
HON PARENTAL INVOLVEMENT BPROGRAMS REVENUE.] (a) Of a
district’s basic revenue under section 124A.22, subdivision 2, an amount
equal to $15 one percent in fiscal year 1994, two percent in fiscal year 1995,
and thereafter times the formula allowance times the number of actual pupil
units shall be reserved and may be used only to provide staff time for
in-service education for vielence prevention programs under section 126.77,
subdivision 2, challenging instructional activities and experiences or statf
development programs, inclading outcome-based education; for the purpose
of improving student achievement of education outcomes under section
126.70, subdivisions 1 and 2a. The sehool board shall determine the staff
development activities to provide; the manser in which they will be provided;
and the extent to which other loecal funds may be used to supplement staff
developraent activities- The school board shall initially allocate 50 percent of
the revenue to each school site in the district on a per teacher basis. The board
may retain 25 percent to be used for district wide staff development efforts.
The remaining 25 percent of the revenue shall be used to make granis to
school sites that demonstrate exemplary use of allocated staff development
revenue. A grant may be used for anmy purpose determined by the site
decision-making team. The site decision-making team must demonstrate to the
school board the extent to which staff at the site have met the outcomes of the
program. The board may withhold a portion of initial allocation of revenue if
the staff development outcomes are not being met. :

(b) Of a district’s basic revenue under section 124A .22, subdivision 2, an
amount equal to $5 times the number of actual pupil units must be reserved
and may be used only to provide parental involvement programs that
implement section 126.69. A district may use up to $1 of the $5 times the
number of actual pupil units for promeoting parental involvement in the PER
process.
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Sec. 15. Minnesota Statutes 1992, section 124A.291, is amended to read:

~124A.291 [RESERVED REVENUE FOR CAREER CERTAIN TEACHER
PROGRAM.] :

A district that has a career teacher program or a mentor-teacher program
may rescrve part of the basic revenue under section 124A.22, subdivision 2,
for the district’s share, aceerding to section +24-276; of the portion of the
teaching contract that is in addition to the standard teaching contract of the
district.

Sec. 16. [124A.292] [STAFF DEVELOPMENT INCENTIVE.]

Subdivision 1. |ELIGIBILITY.] A school site is eligible for revenue under
this section if it has implemented an outplacement program on an ongoing
basis to counsel staff and has implemented a program according to section
125.231.

Subd. 2. [REVENUE.] Staff developmerit incentive revenue is equal to the
number of teachers at the site times $25.

Subd. 3. [STAFF DEVELOPMENT LEVY.] A district’s levy equals its
revenue times the lesser of one or the ratio of the district’s adjusted net tax
capacity per actual pupil unit for the year before the year the levy is certified
10 the equalizing factor for the school year to which the levy is atributable.

Subd. 4. [STAFF DEVELOPMENT AID.] A district’s aid equals its revenue
minus its levy times the ratio of the actual amount levied to the permitted levy.

Subd. 5. [USE.] The revenue must be used at the site for staff development
purposes. :

Sec. 17. Minnesota Statutes 1992, section' 125.05, subdivision la, is
amended to read:

Subd. la. [TEACHER AND SUPPORT PERSONNEL QUALIFICA-
TIONS.] (a) The board of teaching shall issue licenses under its jurisdiction to
persons the board finds to be qualified and competent for their respective
positions. ‘

{b) The board shall require a person to successfully complete an examina-
tion of skills in reading, writing, and mathematics before being admitted to a
post-secondary teacher preparation program approved by the board if that
person seeks to qualify for an initial teaching license to provide direct
instruction to pupils in kindergarten, elementary, secondary, or special
education programs,

€6} Before admission to a pilot internship program; the board shall require
a person to successfully complete an examination of general pedagogical
lmewledgerBeferegE&nﬁﬂgaﬁfstgen&nuiﬂgheeﬂsetepafﬁeipamsmme'

Sec. 18. Minnesota Statutes 1992, section 125.138. is amended to read:

125.138 [FACULTY EXCHANGE AND TEMPORARY ASSIGNMENT
PROGRAM.] '
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Subdivision 1. [ESTABLISHMENT.] A program of faculty exchange is
-collaboration shall be established to allow school districts and post-secondary
institutions to arrange temporary exchanges between members of their
instenetional staffs placements in each other’s institutions, These arrange-
ments must be made on a voluntary cooperative basis between a school district
and post-secondary institution, or between post-secondary institutions. Ex-
changes between post-secondary institutions may occur among campuses in
the same system or in different systems.

Subd. 2. [USES OF PROGRAM.] Each participating school district and
post-secondary institution may determine the way in which the instruetionat
staff member’s time is to be used, but it must be in a way that promotes
understanding of the needs of each educational system or institution. For
example, a public school teacher educaror may teach courses, provide
counseling and tutorial services, assist with the preparation of future teachess
educators, or take professional ~development courses. A post-secondary
teacher might teach advaneed placement courses oF other classes to aid an
underserved population at the school district, counsel students abeut future
educational plans, or work with teachers to beuer prepare students for

education in school administration. Participation need not be
limited to one school or institution and may involve other groups including
educational cooperative service units.

Subd. 3. [SALARIES; BENEFITS; CERTIFICATION.] Exehanges Tem-
porary placements made under the program must not have a negative effect on
participants’ salaries, seniority, or other benefits. Notwithstanding sections
123.35, subdivision 6, and 125.04, a member of the instructional staff of a
post-secondary institution may teach in an elementary or secondary school or
perform a service, agreed upon according to this section, for which a license
would otherwise be required without holding the applicable -license. In
addition. a licensed teasher educator employed by a school district may teach
or perform a service, agreed upon according to this section, at a post-
secondary institution without meeting the applicable qualifications of the
post-secondary institution. A school district is not subject to section 124.19,
subdivision 3, as a result of entering into an agreement according to this
section that enables a post-secondary instruetional staff member educator to
teach or provide services in the district. All arrangements and details
regarding the exchange must be mutually agreed to by each participating
school district and post-secondary institution before implementation.

Subd. 4. [EDUCATORS’ EMPLOYMENT;, CONTINUATION.] An edu-
cator who held a temporary position or an exchanged position under section
125,138 shall be continued in or restored to the position previously held, or
to a position of like seniority, status, and pay upon return. Retirement benefits
under an employer-sponsored pension or retirement plan shall not be reduced
because of time spent on an exchange or temporary position under section
125.138. ' '

Subd. 5. [ENTITLEMENT TO BENEFITS AND POSITION.] Az educa-
tor who is continied in or restored to a position in accordance with
subdivision 4.

(1) shall be continued or restored without loss of seniority; and

(2) may participate in insurance or other benefits offered by the employer
under its established rules and practices.
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Subd. 6. [GRANTS.) The department of education shall award grants to
public post-secondary teacher preparation programs and school districts that
collaborate on staff exchanges or temporary placements. One institution must
be identified as the fiscal agent for the grant. :

Subd. 7. [PURPOSE OF THE GRANTS.] Schoo! districts and post-
secondary institutions are encouraged to collaborate by allowing educators to
exchange positions, team teach, or hold temporary positions of no longer than
one academic year in the other’s institutions. No loss of salary or benefits
shall occur. Grants shall be used to ensure no loss of status, retirement, and
insurance benefits,

Subd. 8. [APPLICATION PROCESS.| The department of education shall
develop and publicize the process by which schoo!l districis, the University of
Minnesota and its campuses, and the state universities which have teacher
and administrator preparation programs may apply for grants.

Subd. 9. |CRITERIA.] The depariment of education shall evaluate pro-
posals using the follqwing criteria;

(1) evidence of collaborative arrangements between post-secondary educa-
tors and early childhood through grade 12 educators,

(2) evidence that outstanding early childhood through grade 12 educators
will be involved in post-secondary classes and programs, including presen-
lations, discussions, teaming, and responsibility for teaching some post-
secondary courses, - ‘

(3) evidence that post-secondary educators will have direct experience
working in a classroom or school district, including presentations, discus-
sions, teaming, and responsibility for teaching some early childhood through
grade 12 classes; and

(4) evidence of adequate financial support from employing and receiving
InStitutions. o

Subd. 10. [EVALUATION.] The department of education shall evaluate the
results of the grants provided under subdivision 6 and make recommendations
to the legislature and governor regarding future funding in the 1995 biennial
budget document. '

Subd. 11. [GRANT LIMITATIONS; PROPOSALS.) All grants shail be Jor
salary and benefit costs beyond those normally covered by each of the
institutions involved in the exchange or temporary assignment. Staff exchang-
ing positions or placed in temporary assignments shall not suffer loss of
salary, benefits, or retirement benefits. A grant from the department of
education shall cover 50 percent of the excess costs with the remainder of the
excess costs shared equally by the school district and the post-secondary
institution. '

Sec.-19. [125.178] [ELEMENTARY PREPARATION TIME.]

The school board and the exclusive representative of the teachers may
negotiate an agreement to provide daily preparation time for elementary
school teachers. Failing to successfully negotiate such an agreement, provi-
sions of Minnesota Rules, part 3500.1400, subparr 3, apply.,

“Sec. 20. [125.230] [TEACHING RESIDENCY PROGRAM.)
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Subdivision 1. [ESTABLISHMENT.] A school district with a teaching
residency plan approved by the board of teaching may hire graduates of
approved Minnesola teacher preparation programs as teaching residents. A
district shall employ each resident for one school year. The district and the
resident may agree to extend the residency for one additional school year. A
school may employ no more than one teaching resident for every eight
full-time equivalent licensed teachers. No more than 600 eligible ieachers may
be employed as teacher residents in any one schoql year.

Subd. 2. [TEACHER ELIGIBILITY.] Persons eligible to be hired as
teaching residents must have received their initial license no more than two
years prior to applying for a residency and must have less than nine months
of full-time equivalency teaching experience as a licensed teacher.

Subd. 3. [PROGRAM COMPONENTS.] In order to be approved by the
board of teaching, a school district’s residency program must at minimum
include:

(1) training to prepare teachers to serve as mentors to teaching residents;

(2) a team mentorship approach to expose teaching residents to a variety of
teaching methods, philosophies, and classroom environments;

(3) ongoing peer coaching and assessment;

(4} assistance to the teaching resident in preparing an individual profes-
sional development plan thar includes goals, activities, and assessment
methodolegies; and

(5) involvement of resource persons from higher education institutions,
career teachers, and other community experts to provide local or regional
professional development seminars or other structured learning experiences
Jor teaching residents.

A teaching resident shall not be given direct classroom supervision
responsibilities that exceed 80 percent of the instructional time required of a
full-time equivalent teacher in the district. During the remaining time, a
teaching resident shall participate in professional development activities
according to the individual plan developed by the resident in conjunction with
the school’s mentoring team.

Subd. 4. [EMPLOYMENT CONDITIONS.] A school district shall pay a
teaching resident a salary equal to 75 percent of the statewide average salary
of a first-year teacher with a bachelor’s degree. The resident shall be a
member of the local bargaining unit and shall be covered under the terms of
the conrract, except for salary and benefits, unless otherwise provided in this
subdivision. The school district shall provide health insurance coverage for
the resident if the diswict provides it for teachers, and may provide other
benefits upon negotiated agreement.

Subd. 5. [APPLIES TOWARD PROBATIONARY PERIOD.] A teaching
residency shall count as one year of a teacher’s probationary period under
section 125.12, subdivision 3, or section 125.17, subdivision 2. A residency
extended for one year shall not count as an additional year under this
subdivision.

Subd. 6. [LEARNING AND DEVELOPMENT REVENUE ELIGIBIL-
ITY.] A school district with an approved teaching residency program may use’
learning and development revenue for each teaching resident in kindergarten
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through grade six. A district also may use the revenue for a paraprofessional
who is a person of color envolled in an approved teacher preparation
program. A school district shall not use a teaching resident fo replace an
existing teaching position. -

Subd. 7. [RECOMMENDATION FOR LICENSURE REQUIREMENTS.]
(a) The board of teaching shall develop for teachers of students in pre-K
through grade 12, model teaching residency outcomes and assessments, and
mentoring programs.

(b) The board of teaching shall report to the education committees of the
legislature by February 15, 1994, on developing a residency program as part
of teacher licensure. The report shall at least discuss:

{1} whether a teacher residency program should be a prerequisite to
obtaining an initial teaching license or a continuing teacher license;

(2) the number of teacher residency positions available statewide by school
district; .

‘ (3) how a teacher residency program and a mentorship program for school
teachers can be structured,; .

(4) whether additional state funding for teacher residency programs is
required; ‘ : ‘

(5) the interrelationship between existing teacher preparation programs
and a teacher residency program;

(6) issues related to implementing a reacher residency program, including
a timeline for implementing the program; and

(7) how a teacher residency program may impact upon a teacher licensed
in another state who seeks a teaching position in Minnesota.

Sec. 21. Minmesota Statutes 1992, section 125.231, is amended to read:

125.231 [TEACHER ASSISTANCE FHROUGH MENTORSHIP PRO-
GRAM.] - . .

Subdivision 1. [TEACHER MENTORING PROGEAM PROGRAMS.]
School districts are encouraged to participate in a competitive grant program
that explores develop teacher mentoring programs for teachers new to the
profession or district, ef for including teaching residents, teachers with
special needs, or experienced teachers in need of peer coaching.

Subd. 2. [TEACHER MENTORING TASK FORCE.] The commissioner
board of teaching shall appoint and work with a teacher mentoring task force
including representatives of the two teachers unions, the two principals
organizations, school boards association, administrators association, beard ef
teaching department of education, parent teacher association, post-secondary
institutions, foundations, and the private sector. Representation on the task
force by populations of color shall reflect the proportion of people of color in
the public schools.

The task force shall:

(1) develop the application forms, criteria, and procedures for the grants for
mentorship pregram programs;

(2) select sites to receive mentorship grant funding; and




4606 JOURNAL OF THE SENATE [58TH DAY

(3) provide ongoing support and direction for mentorship program imple-
mentation in school districts, including those that do not receive mentorship
granis.

Subd. 3. [APPLICATIONS.] The cemunissioner -of edueation board of
teaching shall make application forms available to sites interested in devel-
oping or expanding a mentorship program. A school district, a group of school
districts, or a coalition of districts, teachers and teacher education institutions
may apply for a teacher mentorship program grant. The commissioner board
of teaching, in consultation with the teacher mentoring task force, shall
approve or disapprove the applications. To the extent possible, the approved
applications must reflect effective mentoring components, include a variety of
coalitions and be geographically distributed throughout the state. The com-
missioner of education board of teaching shall encourage the selected sites to
consider the use of the iis assessment procedures developed by the beard of
teaching.

Subd. 4. [CRITERIA FOR SELECTION.] At a minimum, apphcams must
express commitment to:

(1) allow staff participation;

(2) assess skills of both beginning and mentor teachers;

(3) provide appropriate in-service to needs identifted in the assessment;
(4) provide leadership to the effort; ‘

(5) cooperate with higher education institutions;

{6) provide facilities ﬁnd other resources; and

(7) share findings, materials, and techniques with other school districts.

Subd. 5. [ADDITIONAL FUNDING.] Applicants arc required to seek
additional funding and assistance from sources. such as school districts, -
post-secondary institutions, foundations, and the private sector.

Subd. 7. [PROGRAM IMPLEMENTATION.] New and expanding men-
torship sites that are funded to design, develop, implement, and evaluate their
program must participate in activities that support program development and
implementation. The department of education board of teaching must provide
resources and assistance to support new sites in their program efforts. These
activities and services may include, but are not limited to: planning, planning
guides, media, training, conferences, institutes, and regional and statewide
networking meetings. Nonfunded schools or districts interested in getting
started may participate in some activities and serviees. Fees may be charged
" for meals, materials, and the like. '

Sec. 22. [126.019] [SCHOOL RESTRUCTURING PROGRAM.]

Subdivision 1. [LEVY AUTHORITY.] {a) The purpose of school district
restructuring pilots is to examine practices and organizational structure for
improvement of student achievement of education outcomes through site
decision-making. A school district may submit an application to the depart-
ment of education for school district restructuring levy authority. The
authority may be for up to $50 times the number of actual pupil units at the
site. The levy is available for the fiscal year for which the pilot receives
- approval and for the subsequent four years. A district need only apply once for



58TH DAY] THURSDAY, MAY 13, 1993 4607

this authority. The actual amount of levy authority given shall depend on the
level of power and control delegated o a site under section 123.951. The state
board, upon consultation of the education chairs of the legislature, shall
determine criteria for measuring this level and allocating the appropriate levy
authority. The criteria may include a provision that would allow the site
decision-making team to request waivers from the master contract between the
school board and the collective bargaining representative in the district.
Nowwithstanding any law to the contrary, the state board of education and the
state board of teaching may grant waivers that would apply only fo a single
. site within the district from any board rule. The levy authority may be
increased or decreased by the state board if a disirict changes implemenitation
of this section. Revenue from the levy must be under the control of local site
decision-making team and may be used for any purpose determined by the
team. All information abour education achievement and effective reduction in
elementary learner-instructor ratios at the school site must be made available
to the public. Each school board must communicate the availability of this
authority to each school site in the district.

(b) The local levy shall be matched dollar for dollar with state aid. The
commissioner shall not approve total levy authority in excess of available
state appropriations.

Suhbd. 2. [REPORT.] The state board shall report on the implementation of
this section and learning improvement results to the education committees of
the Iegzslature on February 1 of each year. The board shall also develop model
reporting forms for districts to use to report to local communities. The board
shall develop these forms in consultation with the department and the chairs
of the education committees of the legislature.

Sec. 23. Minnesota Statntes 1992, section 126. 22 subdivision 8, is
amended to read:

Subd. 8. [ENROLLMENT VERIFICATION.] (2} For a pupil attending an
eligible program full time under subdivision 3, paragraph (d), the department
of education shall pay 88 percent of the basic revenue of the district to the
eligible program and 12 percent of the basic revenue to the resident district
within 30.days after the eligible program verifies enrollment using the form
provided by the department. For a pupil attending an eligible program part
time, basic revenue shall be reduced proportionately, according to the amount
of time the pupil attends the program, and the payments to the eligible
program and the resident district shall be reduced accordingly. A pupil for -
whom payment is made according to this section may not be counted by any
district for any purpose other than computation of basic revenue, according to
section 124A.22, subdivision 2, If payment is made for a pupil under this
subdivision, a school district shall not reimburse a program under section
126.23 for the same pupil.

(b) The department of education shall_pay up to 100 percent of the basic
revenue to the eligible program if there is an agreement to that effect between
the school district and the eligible program.

Sec. 24. anesota Statutes 1992, section 126.70, is amended to read
126.70 [STAFF DEVEL.OPMENT BPLAN PROGRAM.]

Subdivision 1. [EL!GIBLLF[—‘E EOR REMENUE STAFF DEVELOPMENT
COMMITTEE.] A school board may shall use the revenue authorized in
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section 124A.29 for in-service education for vielence prevention programs
under section 126.77, subdivision 2, or if it establishes a staff

i committee and adepts a for staff development plan under this
subdivision. The board must establish a staff development committee to
develop the plan, advise a site decision-making team about the plan, and
evaluate staff development efforts at the site level. A majority of the advisory
committee must be teachers representing various grade levels and subject
areas. The advisory committee must also include parents and administrators.
The advisory commitiee shall develop a staff develepment plan that includes
felated expenditures and shall submit the plan to the school board. I the
revenue authorized in seetion 124A-29- Districts must subsmit approved plans
shall report staff development results to the commissioner in the form and
manner determined by the commissioner.

Subd. 2. [CONTENTS OF THE PLAN.) The plan say must include:
1) procedures the distriet will use to analyze education needs;
efferts already in progress;

23 education goals and outcomes under subdivision 2a, the means to
achieve the geals: oufcomes and ‘

¢4 procedures for evaluating progress at each school site toward meeting
education needs and geals outcomes. _

Subd. 2a. [PERMIFFED USES STAFF DEVELOPMENT OUTCOMES.] A
schoel board may approve a (a) The staff development committee shall adopt
a staff development plan to accorplish any of the following purpeses for the
improvement of student achievement of education outcomes. The plan must be
consistent with education outcomes determined by the school board. The plan
shall include the following outcomes: '

(1} foster readiness for learning;

(2) facilitate organizational changes by enabling a site-based team com-
posed of pupils, parents, school personnel, and community members to
address pupils’ needs; ’

{3) develop progfams to increase pupils’ educational progreés by develop-
ing appropriate outcomes and personal learning goals and by encouraging
pupils and their parents to assume responsibility for their education;

(4) design and develop programs containing various instructional opportu-
nities that recognize- pupils’ individual needs and utilize family and commu-
nity resources; :

(5) evaluate the effectiveness of education policies, processes, and products
through appropriate evaluation procedures that include multiple criteria and
indicators;

(6) provide staff time or mentorship oversight for peer review of proba-
tionary, continuing contract, and nonprobationary teachers;

(7)-train elementary and secondary staff to help students learn to resolve
conflicts in effective, nonviolent ways; and
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(8) encourage staff to teach and model violence prevention policy and
curricula that address issues of sexual and racial harassment; and

(9) teach elementary and secondary staff to effectively meet the needs of
children with disabilities within the regular classroom setting.

(b) If a school board approves a plan to-accomplish any of the purposes
listed in paragraph (a), it must also provide challenging instructional
activities and experiences that recognize and cultivate students’ advanced
abilities and talents.

Sec. 25, [SUPERVISORY LICENSURE.]

All administrative and supervisory licensure rules adopted or amended by
the state board of education must include outcomes relaring to financial
management practices of school districts and buildings.

Sec. 26. [TEACHER COMPENSATION TASK FORCE.]

Subdivision 1. [ESTABLISHED.] A reacher compensation task force is
established under the state board of education. The board shall initially
organize the task force and prepare any reports to the legislature. The
department of education shall assist the board as required.

Subd. 2. [MEMBERSHIP) The task force shall consist of the following
members: .

One member each representing:

(1) the state board of education;

{2) the Minnesota business parinership;

(3) school principals;

(4) Minnesota dssociation of school administrators;

(5) a parenr of a student with disabilities;

(6} Minnesota congress of parents, teachers, and students; and
(7) the bureau of mediation services.

Three members representing the Minnesota school boards association and
two members each representing the Minnesota education association and the
Minnesota federation of teachers.

Subd. 3. [PURPOSE AND DUTIES.] The purpose of the rask force is to
study and recommend alternatives to a teacher compensation system based on
training and experience to one that may include compensation based on
knowledge, skills, responsibilities, or other considerations. Specifically, the
task force must identify the knowledge, skills, and abilities needed by teachers
to: .

(1) identify, communicate, and measure outcomes at a school site;

(2) improve educational instruction to achieve expecied outcomes at a
school site; .

(3) evaluate peers and make other related personnel decisions at a school
sife;

(4) manage organizational and financial needs at a school site;
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{5) underitake duties that would lead to the improvement in the achievement
of educational outcomes at either the district level or the school site; and

(6) identify personal staff development and educational needs to help
students in achieving the student’s educational outcomes.

The task force shall make a preliminary report on February 1, 1994, and
a final report on February 1, 1995, to the education commitiees of the
legislature.

Sec. 27. [GRADUATION RULE ACCELERATION.]

85,188,000 in fiscal year 1994 and 35,188,000 in fiscal year 1995 is .
appropriated to the department of education for accelerated development of
the state board of education high school graduation rule. Of this amount,
$5,000,000 each year is from the general fund and $188,000 each year is
from the special revenue fund. The appropriation is to be used to fund
assessment and standards pilot sites; to broaden public understanding of the
rule through local public meeting and focus groups, citizens forums, and
other general communication; to continue development of curriculum frame-

- works; for ongoing statewide assessment efforts; and to develop system
performance standards. The appropriation from the special revenue fund may
be used for development efforts in health-related outcomes. Any amount of this
appropriation does not cancel and shall be carried forward to the following
fiscal year. Nowithstanding any law to the contrary, the commissioner may
contract for national expertise and related services in each of the development
areas.

Sec. 28. [APPROPRIATIONS. ]

Subdivision 1, [DEPARTMENT OF EDUCATION. ] The sums indicated in
this section are appropriated from the general fund to the department of
education for the fiscal years designated. f

Subd. 2. |[AREA LEARNING CENTER GRANTS.] For grants 10 area
learning centers:

3150,000 ..... 1994
3150,000 ..... 1995

Subd. 3. [ADVANCED PLACEMENT AND INTERNATIONAL BACCA-
LAUREATE PROGRAMS.] For the state advanced placement and interna-
tional baccalaureate programs, including training programs, support
programs, and examination fee subsidies:

$300,000 ..... 1994
3300,000 ..... 1995

Subd. 4. [NSF MATH-SCIENCE SYSTEMIC INITIATIVE.] To meet
requirements for a proposal to the National Science Foundation for a systemic
initiative in mathematics and science:

31,500,000 ..... 1994
$1,500,000 ..... 1995

This appropriation is not contingent upon receiving funding from the
National Science Foundation.
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Subd. 5. [EDUCATIONAL EFFECTIVENESS.] For educational effective-
ness programs according to Minnesota Statutes, sections 121.608 and
121.609:

3870,000 ..... 1994
$870,0600 ..... 1995

Subd.” 6. [INTERNET.] To provide statewide access to INTERNET for
elementary and secondary schools:

$200,000 ..... 1995

Any balance remaining in the first year does not cancel but is available in
the second year.

Subd. 7. [ACADEMIC EXCELLENCE FOUNDATION.] (a) For the
academic excellence foundation according to Minnesota Statutes, section
121.612:

$525,000 ..... 1994
$525,000 ..... 1995

(b} Up to $50,000 each year is conungent upon the maich of $1 in the
previous year from private sources comnsisting of either direct monetary
conitributions or in-kind contributions of related goods or services, for each
$1 of the appropriation. The commissioner of education must certify receipt
of the money or documentation for the private matching funds or in-kind
contributions. The unencumbered balance from the amount actually appro-
pr:azea’ from the contingent amount in 1994 does not cancel but is available
in 1995, The amount carried forward must not be used to establish a larger
annual base appropriation for later fiscal years.

(c) Approximately 3265,000 each vear is for the foundation’s partners Jor
quality initiative.’

Subd. 8. [ENVIRONMENTAL EDUCATION.] For distributing materials
and conducting workshops to implement model K-12 environmental education
curriculum integration described in Laws 1991, chapter 254, article I,
section 14, subdivision 5, paragraph (a):

Any balance remaining in the first year does not cancel but is avazlable in
the second year.

. Subd. 9. [ITV LEVY AID 1 For ITV levy aid under section 24
32,681,000 ..... 1995

The appropriation anticipates an entitlement of $3,154,200 for fiscal year
995, . ' -

Subd. 10. [SCHOOL IMPROVEMENT INCENTIVE. GRANTS.] For
grants to school improvement incentive sites under section 3:

$125,000 ..... 1994
$125,000 ..... 1995




4612 | JOURNAL OF THE SENATE [S8TH DAY

Subd. 11. [SCHOOL RESTRUCTURING GRANTS.] For school resruc-
turing grants under section 22: '

$500,000 ..... 1995

This appropriation does not cancel.

Up to $100,000 of this amount may be used for a grant t0 a nonsiate
organization o develop systemic site decision making models. -

Subd. 12. [EXCHANGE AND TEMPORARY ASSIGNMENT PRO-
GRAMS.] For faculty exchange, and temporary assignment programs ac-
cording to Minnesota Statutes, section 125.138:;

873,000 ..... 1994
This appropriation is available until June 30, 1995.

Subd. 13. tSTAFF DEVELOPMENT INCENTIVE.] For staff de'velopmem
incentives: ‘

$100,000 ..... 1994
This appropriation is available until June 30, 1995.
Sec. 29. [APPROPRIATIONS.]

Subdivision 1. [HECB.] The sums appropriated in this section are
appropriated from the general fund to the higher education coordinating
board for the fiscal years designated.

Subd. 2. [SUMMER PROGRAM SCHOLARSHIPS.] For scholarship
awards for summer programs according to Minnesota Statutes, section
126.56: :

$214,000 ... 1994
$214,000 ..... 1995 .

Of this appropriation, any amount required by the higher education
coordinating board may be used for the costs of administering the program.

Sec. 30. [MINNESOTA HUMANITIES COMMISSION. ]

fa) $325,000 in fiscal year 1994 and $325,000 in fiscal year 1995 is
appropriated from the general fund to the Minnesota Humanities Commission
Jor the Minnesota Institute for the Advancement of Teaching.

(b) The money is for the institute to conduct noncredit seminars for
Minnesota’s K-12 teachers. The seminars must be interdisciplinary, employ
varied methods of teaching and learning, incorporate community resources in
a creative and insiructive manner, and be. dedicated to the professional
development of K-12 teachers.

(c) The money is also for the institute to begin an alumni program to assist
teachers who have attended the seminars to provide programs for teachers in
their districts who cannot attend the residential seminars.

(d) The humanities commission may seek and accept private sector money
Jor the institute to supplement these appropriations.

Sec. 31. [REPEALER ]
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Minnesota Statutes 1992, secrions 121.609; 124A .27, subdivisions 1 to 9;
and 125.185, subdivision 4a, are repealed July I, 1993

© Sec. 32. [EFFECTIVE DATE.]
Section 19 remains in e]j”ect until July 1, 1995,

ARTICLE 8
OTHER EDUCATION PROGRAMS

Section 1. Minnesota Statutes 1992, section 124.195, subdivision 9, is
amended to read:

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] One hundred
percent of the aid for the current fiscal year must be paid for the following
aids: management information center subsidies, according to section 121.935;
reimbursement for transportation to post-secondary institutions, according to
section 123.3514, subdivision 8; aid for the program for adults with
disabilities, according to section 124.2715, subdivision 2; school lunch aid,
according to section 124.646; iribal contract school aid; aecording to section
124-85; hearing impaired support services aid, according to section 121.201;
Indian post-secondary preparation grants according to section 124.481;
integration grants according to Laws 1989, chapter 329, article 8, section 14,
subdivision 3; and debt service aid according to section 124,95, subdivision
5.

Sec. 2. [124.6469] [SCHOOL BREAKFAST PROGRAM.]

Subdivision 1. [PURPOSE.] The purpose of the school breakfast program
is to provide affordable morning nuwtrition io children so that they can
effectively learn. ‘

Subd. 2. [PROGRAM.] The state school breakfast program enables
schools participating in the federal School Breakfast Program to cover their
costs for breakfast. :

Subd. 3. [PROGRAM REIMBURSEMENT.] Siate funds are provided to
reimburse school breakfasts. Each school year, the state shall reimburse
schools in the amount of 5.1 cents for each fully paid breakfast and for each
Jree and reduced price breakfast not eligible for the *‘severe need’’ rate.

Sec. 3. Minnesota Statutes 1992, section 124.912, subdivision 2, is
amended to read;

Subd. 2. [DESEGREGATION.] Each year, special school district No. 1,
Minneapolis, may levy an amount not to exceed $197 times its actual pupil
units for that fiscal year; independent school district No. 625, St. Pail, may
levy an amount not to exceed & gross tax rate of -80 percent times the adjusted
£Foss tax capacity of the distriet for taxes payable in 1990 of a net tax ate of
0 1994 and thereafter 3197 times its actual pupil units for that fiscal year;
and independent school district No. 709, Duluth, may levy an amount not to
exceed the sum of 3660,000 and the amount raised by a tax rate of 2.0 percent
times the adjusted net tax capacity of the district. Notwithstanding section
121.904, the entire amouat of this levy shall be recognized as revenue for the
fiscal year in which the levy is certified. This levy shall not be considered in
computing the aid reduction under seéction 124.155.
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Sec. 4. Minnesota Statutes 1992, section 124.912, subdivision 3, is
amended to read:

Subd. 3. [RULE COMPLIANCE.] Each year a district that is required to
implement a plan according to the requirements of Minnesota Rules, parts
3535.0200 to 3535.2200, may levy an amount not to exceed a net tax rate of
2.0 percent times the adjusted net tax capacity of the district for taxes payable
in 1991 and thereafter. Independent school distret No- 625; St Paul; A
district that levies according to subdivision 2 may not levy according to this
subdivision. Notwithstanding section 121.904, the entire amount of this levy
shall be recognized as revenue for the fiscal year in which the levy is certified.
This levy shall not be considered in computing the aid reduction under section
124.155.

Sec. 5. Minnesota Statutes 1992, section 124.916, subdivision 2, is
amended to read:

Subd. 2. [RETIRED EMPLOYEE HEALTH BENEFITS.] For taxes
payable in 1993 and 1994 and 1995 only, a school district may levy an amount
up to the amount the district is required by the collective bargaining agreerent
in effect on March 30, 1992, to pay for health insurance or unreimbursed
medical expenses for licensed and nonlicensed employees who have termi-
nated services in the employing district and withdrawn from active teaching
service or other active service, as applicable, before July 1, 1992. The total
amount of the levy each year may not exceed $300,000.

Notwithstanding section 121.904, 50 percent of the proceeds of this levy
shall be recognized in the fiscal year in which it is certified.

Sec. 6. Minnesota Statutes 1992, section 124.916, subdivision 3, is
amended to read:

Subd. 3. [MINMNEAPOHS cPAE SERMICE RETIREMENT LEVIES.] (1)
In addition to the excess levy authorized in 1976 any district within a city of
the first class which was authorized in 1975 to make a retirement levy under
Minnesota Statutes 1974, section 275.127 and chapter 422A may levy an
amount per pupil unit which is equal to the amount levied in 1975 payable
1976, under Minnesota Statutes 1974, section 275.127 and chapter 422A,
divided by the number of pupil units in the district in 1976-1977.

(2) In 1979 and each year thereafter, any district which qualified in 1976 for
an extra levy under clause (1} shall be allowed to levy the same amount as
levied for retirement in 1978 under this clause reduced each year by ten
percent of the difference between the amount levied for retirement in 1971
under Minnesota Statutes 1971, sections 275.127 and 422.01 to 422.54 and
the amount levied for retirement in 1975 under. anesota Statutes 1974,
section 275.127 and chapter 422A. :

(3) In 1991 and each year thereafter, a district to. which this subdivision
applies may levy an additional amount required for contributions to the
Minneapolis employees retirement fund as a result of the maximum dollar
amount limitation on state contributions to the fund imposed under section
422A.101, subdivision 3. The additional levy shall not exceed the most recent
amount certified by the board of the Minneapolis employees retirement fund
as the district’s share of the contribution requirement in excess of the
maximum state contribution under section 422A. 101, subdivision 3.



58TH DAY] THURSDAY, MAY 13, 1993 4615

(4) For taxes payable in 1994 and thereafter, special school district No. I,
Minneapolis, and independent school district No. 625, St. Paul, may levy for
the increase in the employer retirement fund contributions, under Laws 1992,
chapter 598, article 5, section 1. Notwithstanding section 121,904, the entire
amount of this levy may be recognized as revenue for the fiscal year in which
the levy is certified. This levy shall not be considered in computing the aid
reduction under section 124.155.

{5} If the employer retifement fund contributions under section 354A.12,
subdivision 2a, are increased for fiscal year 1994 or later fiscal years, special
school district No. 1, Minneapolis, and independent school district No. 625,
St. Paul, may levy in payable 1994 or later an amount equal to the amount
derived by applying the ner increase in the employer retirement fund
contribution rate of the respective teacher retirement fund association between
fiscal year 1993 and the fiscal year beginning in the year after the levy is
certified to the total covered payroll of the applicable teacher retirement fund
association. Novwithstanding section 121.904, the entire amount of this levy
may be recognized as revenue for the fiscal year in which the levy is certified.
This levy shall not be considered in computing the aid reduction under section
124.155. If an applicable school district levies under this paragraph, they
may not levy under paragraph {4).

(6) In addition to the levy authorized under paragraph 5, special school
district No. 1, Minneapolis, may also levy in payable 1994 or later an amount
equal to the state aid contribution under section 354A.12, subdivision 3b.
Notwithstanding section 121.904, the entire amount of this levy may be
recognized as revenue for the fiscal year in which the levy is certified. This
levy shall not be considered in computing the aid reduction under section
124.155. : .

Sec. 7. Minnesota Statutes 1992, section 125.05, subdivision 1la, is
amended to read:

Subd. la. [TEACHER AND SUPPORT PERSONNEL QUALIFICA-
TIONS.] (a) The board of teaching shall issue licenses under its jurisdiction to
persons the board finds to be qualified and competent for their respective
positions.

(b) The board shall require a person to successfully complete an examina-
tion of skills in reading, writing, and mathematics before being admitted to a
post-secondary teacher preparation program approved by the board if that
person seeks to qualify for an initial teaching license to provide direct
instruction to pupils in kindeegarten prekindergarten, elementary, secondary,
or special education programs. The board shall require colleges and univer-
sities offering a board approved teacher preparation program to provide
remedial assistance to persons envolled in their institution who did not
achieve a qualifying scove on the skills examination, including those for whom
English is a second language. The colleges and universities must provide
assistance in the specific academic areas of deficiency in which the person did
not achieve a ‘qualifying score. School districts must provide similar,
appropriate, and timely remedial assistance o those persons employed by the
district who completed their teacher education program outside the state of
Minnesota, received a one-year license to teach in Minnesota and did nor
achieve a qualifying score on the skills examination, including those persons
for whom English is a second language. ‘
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(c) Before admission to a pilot internship program, the board shall require
a person to successfully complete an examination of general pedagogical
knowledge. Before granting a first continuing license to participants in the
pilot projects, the board shall require a person to successfully complete a
supervised and assessed internship in a professional development school and
an examination of licensure-specific teaching skills. The board shall deter-
mine effective dates for the examination of general pedagogical knowledge,
the internship, and examinations of licensure-specific skills.

Sec. 8. Minnesota Statutes 1992, section 125.183, subdivision 4, is
amended to read:

Subd. 4. [LICENSE AND RULES.] (a) The board shall adopt rules to
license public school teachers and interns subject to chapter 14,

(b) The board shall adopt rules requiring successful completion of an
examination of skills in reading, writing, and mathematics before being
admitted to a teacher preparation program. Such rules shall require college
and universities offering a board approved teacher preparation program to
provide remedial assistance to persons who did not achieve a qualifying score
on the skills examination, including those for whom English is a second
language.

(c) The board shall adopt rules to approve teacher preparation programs.

(d) The board shall provide the leadership and shall adopt rules for the
‘redesign of teacher education programs to implement a research based,
results-oriented curriculum that focuses on the skills teachers need in order 1o
be effective. The board shall implement new systems of teacher preparation
program evaluation to assure program effectiveness based on proficiency of
graduates in demonstrating attainment of program outcomes.

(e} The board shall adopt rules requiring successful completion of an
examination of general pedagogical knowledge and. examinations of licen-
sure-specific teaching skills, The rules shall be effective on the dates
determined by the board, but not later than July 1, 1999.

(F) Until July 1, 1998, the board may select schools to be pilot professional
development schools according to initial criteria adopted by the board. Initial
criteria are not subject to chapter 14. Upon specific legislative authorization to
implement a statewide restructured licensure program, the board shall adopt
rules to approve or disapprove professional development schools.

(2) The board shall adopt rules requiring teacher educators to work directly
with elementary or secondary school teachers in elementary or secondary
schools to obtain periodic exposure to the elementary or secondary teaching
environment. '

(h) The board shall grant licenses to interns and to candidates for initial
licenses.

(i) The board shall design and implement an assessment system which
requires a candidate for an initial license and first continuing license to
demonstrate the abilities necessary to perform selected, representative teach-
ing tasks at appropriate levels.

. / '
(j) The board shall receive recommendations from local committees as
established by the board for the renewal of teaching licenses.
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(k) The board shall grant life licenses to those who qualify according to
requirements established by the board, and suspend or revoke licenses
pursuant to sections 125.09 and 214.10. The board shall not establish any
explratlon date for appllcatmn for life licenses.

(I) With regard to post-secondary vocational education teachers the board of
teaching shall adopt and maintain as its rules the rules of the state board of
technical colleges.

Sec. 9. [125.623) [TEACHERS OF COLOR PROGRAM.]

Subdivision 1. [DEFINITION.] For purpose& of this section, ‘‘people of
color’” means permanent United States residents who are African-American,
American Indian or Alaskan native, Asian or Pacific Istander, or Hispanic.

Subd. 2. [GRANTS.] The commissioner of education in consultation with
the multicultural advisory committee established in section 126.81 shall
award grants for professional development programs to recruit and educate
people of color in the field of education, including early childhood and parent
education. Grant app!icams must be a school district with a growing minority
population working in collaboration with a stare institution of higher
education with an approved téacher licensure program or an approved early
childhood or parent education licensure program.

Subd. 3. [PROGRAM REQUIREMENTS.] (a) A grant recipient shall
recruit persons of color to be teachers in elementary, secondary, early
childhood or parent education, and provide support in linking program
participants with jobs in the recipient’s school district.

(b} A grant recipient shall establish an advisory council composed of
representatives of communities of color.

{c) A grant recipient, with the assistance of the advisory council, shall
recruit high school smdents and other persons, support them through the
higher education application and admission process, advise them while
enrolled and link them with support resources in the college or university and
the community.

{d) A grant recipient shall award stipends to students of color enrolled in an
approved licensure program to help cover the costs of tuition, student fees,
supplies,.and books. Stipend awards must be based on a student’s financial
need and students must apply for any additional financial aid they are eligible
for to supplement this program. No more than ten percent of the grant may be
used for costs of administering the program. Students must agree to teach in
the grantee school district for at least two years after licensure. If the district
has no licensed positions open, the student may. teach in another district in
Minnesota.

{e) The commissioner of education shall consider the following criteria in
awarding grants:

(1) whether the program is likely to increase the recruitment and retention
of students of color in teaching;

(2) whether grant recipients will recruir paraprofessionals from the district
to work in its schools; and ]

(3) whether grant recipients will establish or have a mentoring program for
students of color.
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Sec. 10. [126.81] [STATE MULTICULTURAL EDUCATION ADVISORY
COMMITTEE.] ‘

{a) The commissioner shall appoint a state multicultural education advisory
committee to advise the department and the state board on multicultural
education. The committee must have 12 members and be composed of
representatives from among the following groups and community organiza-
tions: African-American, Asian-Pacific, Hispanic, and American Indian.

(b) The state commilttee shall provide information and recommendations on:

(1) department procedures for reviewing and approving district plans and
disseminating information on multicultural education;

(2) department procedures for improving inclusive education plans, cur-
riculum and instruction improvement plans, and performance-based assess-
ments;

(3) developing learner outcomes which are multicultural; and

(4) other recommendations that will further inclusive, multicultural educa-
tion. '

(c) The commitiee shall also participate in determining the criteria for and
awarding the grants established under section 16, subdivision 10.

Sec. 11. Minnesota Statutes 1992, section 275.48, is amended to read:
275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MUNICIPALITIES.]

When by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the
net tax capacity of a city, township or school district for a taxable year is
reduced after the taxes for the year have been spread by the county auditor,
and when the local tax rate determined by the county auditor based on the
original net tax capacity is applied on the reduced net tax capacity and does
not produce the full amount of taxes actually levied and certified for that
taxable year on the original net tax capacity, the city, township or school
district may include an additional amount in its tax levy made following final
determination and notice of the reduction in net tax capacity, The amount shall
equal the difference between the total amount of taxes actually levied and
certified for that taxable year upon the original net tax capacity, not exceeding
the maximum amount which could be raised on the net tax capacity as
reduced, within existing local tax rate limitations, -if any, and the amount of
taxes collected for that taxable year on the reduced net tax capacity. The total
tax levy authorized for a'school district by this section may also include an
amount equal to any interest paid on the abatement refunds. The levy for a
school district shall be reduced by the total amount of any abatement
adjustments received by the district pursuant to section 124.214, subdivision
2, in the same calendar year in which the levy is certified. As part of the
certification required by section 124.918, subdiviston 1, the commissioner of
education shall certify the amount of the abatement levy limitation adjustment
for each school district headquartered in that county.

Except for school districts, the amount of taxes so included shall be levied
separately and shall be levied in addition to all limitations imposed by law;
and further shall not result in any penalty in the nature of a reduction in state
aid of any kind.
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Sec. 12. Minnesota Statutes 1992, section 475.61, subdivision 3, is
amended to read: :

Subd. 3. {]RREVOCABILITY.] Tax levies s0 made and filed shall be
irrevocable, except as provided in this subdivision.

In each year when there is on hand any excess amount in the debt
redemption fund of a school district at the time the district makes its property
tax levies, the amount of the excess shall be certified by the school board to
the county auditor commissioner. The commissioner shall report the amount of
the excess to the county auditor and the auditor shall reduce the tax levy
otherwise to be included in the rolls next prepared by the amount certified.
The commissioner shall prescribe the form and calculation to be used in
computing the excess amount. The school board may, with the approval of the
commissioner, retain the excess amount if it is necessary to ensure the prompt
and full payment of the obligations and any call premium on the obligations,
or will be used for redemption of the obligations in accordance with their
terms. The school board may, with the approval of the commissioner, specify
a tax levy in a higher amount if necessary because of anticipated tax
delinquency or for cash flow needs to meet the required payments from the
debt redemption fund. ,

If the governing body, including the governing body of a school district, in
any year makes an irrevocable appropriation to the debt service fund of money
actually on hand or if there is on hand any excess amount in the debt service
fund, the recording officer may certify to the county auditor the fact and
amount thereof and the auditor shall reduce by the amount so certified the
amount otherwise to be included in the rolls next thereafter prepared.

Sec. 13. [COMMISSIONER APPROVAL; INTEREST ON PAYMENTS.]

For taxes payable in 1994, the commissioner of education. must grant
approval of all levies for interest payments on abaiement refunds. If the total
amount of levy would exceed 31,000,000, the commissioner shall proportion-
ately reduce each district’s interest on abatements levy.

Sec. 14. [PLAN FOR STATE SKILLS EXAM.]

Subdivision 1. [PLAN CONTENT.] The board of teaching shall develop a
plan to assure that questions contained in the skills examination in reading,
writing, and mathematics, which persons must successfully complete before
being admitted to an approved teacher preparation program under Minnesota
Statutes, section 125.05, subdivision la, clause (b) are culturally sensitive.
The board shall include in the plan how it proposes. to assure that the
examination questions are culturally sensitive, evaluate interpersonal skills,
and more comprehensively assess general knowledge and skills. The board
shall seek the assistance of organizations representing diverse cultures in
developing the plan. The board shall submir its plan to the educarion
comniittees of the legislature by February 15, 1994.

Subd. 2. [PROVISIONAL LICENSES.] Persons who have successfully
completed an approved teacher preparation program and obiained a provi-
sional license to teach, burhave not completed the skills examination required
undér Minnesota Statutes, section 125.05, subdivision la, clause (b), may
continue to teach under a provisional license until the plan required under
subdivision 1 is implemented. ;
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Sec. 15, Laws 1991, chapter 256, article 8, section 14, as amended by
Laws 1992, chapter 499, article 7, section 14, is amended to read:

Sec. 14. [NONOPERATING FUND TRANSFERS.]

By June 30, 1992, and by June 30, 1993, a school district may permanently
transfer money from the capital expenditure facilities or equipment accounts
and from the debt redemption fund, to the extent the transferred money is not
needed for principal and interest payments on bonds outstanding at the time of
transfer, to the transportation fund, capital expenditure fund, or the debt
redemption fund. A transfer may not be made from the capital expenditure
facilities or equipment accounts that results in a deficit account balance in
either account or a deficit in the combined account balance for facilities and
equipment as of June 30, 1992, or as of June 30, 1993, No levies and no state
aids shall be reduced as a result of a transfer. Each district transferring money
from the capital expenditure facilities or equipment accounts shall report to
the commissioner of education on each transfer. A district may not transfer
money from the debt redemption fund to the capital expenditure fund or to the
transportation fund without prior approval from the commissioner of educa-
tion. The commissioner shall approve a transfer from the debt redemption
fund only if: (1) the district retired its bonded indebtedness during fiscal year
1992 of 1993 or an earlier fiscal year and the district’s general education levy
was not reduced under Minnesota Statutes, section 475.61, subdivision 4, for
taxes payable in 1993, or an earlier year, or (2 the district’s 1991 payable -
1992 or 1992 payable 1993 debt service levy was reduced to zero according
to Minnesota Statutes, section 475.61, subdivision 3. The commissioner of
education shall report to the chairs of the education funding divisions of the
house of representatives and the senate the aggregate transfers, by fund, made
by school districts.

Sec. 16. [FUND TRANSFERS.]

Subdivision 1. [SPRINGFIELD.] Notwithstanding Minnesota Statutes,
sections 121.912 and 121.9121 or other law, independent school district No.
85, Springfield, may permanently mransfer a total of up to $600,000, as
necessary, from its general fund to its capztal expenditure fund before July 1,
1995,

Subd. 2. [REMER-LONGVILLE.} Notwithstanding Minnesota Statutes,
section 121.912, subdivision I, or any other law to the contrary, independent
school district No. 118, Remer-Longville, may permanently transfer $125,000
in fiscal year 1993 from the bus purchase account to the cap:tal expenditure
fund without makmg a levy reduction.

Subd. 3. [HOLDINGFORD.] Notwithstanding Minnesota Statutes, sec-
tions 121.912, 121.9121, and 475.61, subdivision 4, or any other law, on
June 30, 1993, independent school disirict No. 738, Holdingford, may
permanently transfer up to $51,000 from its debt redempt:on Sfund 1o its
general fund.

Subd. 4. [MANKATO.] Notwithstanding Minnesota Siatutes, section
124.2713, subdivision 8, or any other law to the contrary, independent school
district No. 77, Mankato, may expend up to 3250,000 from the community '
service fund for the purpose of removing architectural barriers from the
Lincoln community center to provide access to persons with disabilities.
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Subd, 5. [ST. MICHAEL-ALBERTVILLE.] Notwithstanding Minnesota
Statutes, section 121.912, subdivision 1, or any other law to the contrary,
independent school district No. 885, St. Michael-Alberwville, may perma-
nently transfer up to $105,000 in fiscal year 1993 from its debt redemption
fund to the capital expenditure equipment fund.

Subd. 6. [SARTELL.] Nomwithstanding Minnesota Statutes, sections
121.912, 121.9121, and 475.61, subdivision 4, or any other law, on June 30,
1993, independent school district No. 748, Sartell, may permanently transfer
any amount not currently needed from its debt redemption fund to the building

‘construction fund. '

Subd. 7. [GLENCOE.] Norwithstanding Minnesota Statutes, sections
121912 and 121.9121 or other law, independent school district No. 422,
Glencoe, may permanently transfer a toral of up to $100,000, as necessary,
from its early childhood family education fund to its capital expenditure
facilities fund before July 1, 1994,

Subd. 8. [COLD SPRING.] Notwithstanding Minnesota Statutes, sections
121.912, 121.9121, and 475.61, subdivision 4, or any other law, on June 30,
1993 independent school district No. 750, Cold Spring, may permanently
transfer an amount not to exceed $66,000 from its debt redemption fund to the
transportation fund,

Subd. 9. [GRYGLA.] Nowithstanding Minnesota Statutes 1992, section
121.912, subdivision 1, or any other law to the contrary, on June 30, 1993,
independent school district No. 447, Grygla, may permanently transfer an
amount not to exceed $100,000 from its debt redemption fund to the capital
expenditure fund. —

Sec. 17. [EARLY RETIREMENT INCENTIVE.]

" Subdivision 1. [BOARD MUST OFFER.| A school board, a joint voca-
tional technical district under Minnesora Starutes, section 136C.60, or an
intermediate school district under Minnesota Statutes, chaprer 136D, must
offer the early retirement incentive provided in this section to a teacher, as
defined in Minnesota Statutes, section 354.03, subdivision 2, or 354A.011,
subdivision 27, who is eligible under subdivision 2.

Subd. 2. [ELIGIBILITY.] A teacher is eligible to receive the incentive if the
person: !

(1) has at least 25 years of combined service credit in any Minnesota public
pension plans governed by Minnesota Statutes, section 356.30, subdivision 3,
or is at least 65 vears old and has at least one year of combined service credit
in these pension plans;

(2) upon retirement is immediately eligible for a retirement annuity from a
defined benefit plan; '

(3) is at least 55 years of age; and
(4) retires on or after May 17, 1993, and before August 1, 1993.

Subd. 3. [INCENTIVE.) For a person who selects the incentive under this
section, the multiplier percentage used 10 calculate the retirement annuity
must be increased by .10 for each year of allowable service credit up to 30
years, ‘
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Subd. 4. [CONDITIONS.] For purposes of this section, a person retires
when the person terminates active employment and applies for retirement
benefits. An employee who retires under this section using the rule of 90 must
not be included in the calculations required by Minnesota Statutes, section
356.85.

Sec. 18. [EMPLOYER-PAID HEALTH INSURANCE.]

Subdivision 1. [PUBLIC EMPLOYEES.] A school district, intermediate
school district, or joint vocational technical district formed under Minnesota
Statutes, sections 136C.60 to 136C .69, shall provide employer-paid hospital,
medical, and dental benefits to a person who:

(1) is eligible for employer-paid insurance under collective bargaining
agreements or personnel plans in effect on the day before the effective date of
this section; :

{2) has at least 25 years of combined service credit in any Minnesota public
pension plans other than volunteer firefighter plans;

{3) has at least as many months of service with the current employer as the
number of months younger than age 65 the person is at the time of retirement;

(4) upon retirement is immediately eligible for a retirement annuity if the
person is a member of a defined benefit plan;

{(3) is at least 55 and not yet 65 years of age; and

{6) in the case of a school district employee, retires on or after May 15,
1993, and before July 21, 1993; and in the case of an employee of another
employer in this subdivision, retives on or after July 1, 1993, and before
October 1, 1993.

Subd. 2. [CONDITIONS; COVERAGE.] For purposes of this section, a
person retires when the person terminates active employment and applies for
retirement benefits. The retired employee is eligible for single and dependent
coverages and employer payments to which the person was entitled immedi-
ately before retirement, subject 10 any changes in coverage and employer and
employee payments through collective bargaining or personnel plans, for
employees in positions equivalent to the position from which the employee
retired. The retired employee is not eligible for employer-paid life insurance.
Eligibility ceases when the retired employee attains the age of 63, or when the
employee chooses not to receive the retirement benefits for which the employee
has applied, or when the employee is eligible for employer-paid health
insurance from a new employer. Coverages must be coordinated with relevant
health insurance benefits provided through the federally sponsored Medicare

program.
I's

Subd. 3. [RULE OF 90.] An employee who retires under this section using
the rule of 90 must not be included in the calculations required by Minnesota
Statutes, section 356.85.

Subd. 4. [APPLICATION OF OTHER LAWS.] Unilateral implementation
of this section by a public employer is not an unfair labor practice for
purposes of Minnesota Statutes, chapter 179A. The authority provided in this
section for an employer to pay health insurance costs for certain retired
employees is not subject to the limits in Minnesota Statutes, section 1794.20,
subdivision 2a.
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Subd. 5. [SCHOOL DISTRICT LEVY.] A school district may levy the
amount necessary to make emplover contributions for insurance for retired
emplovees under this section. Norwithstanding Minnesota Statutes, section
121.904, 50 percent of the amount levied must be recognized as revenue for
the fiscal year in which the levy is certified. This levy must not be considered
in computing the aid reduction under Minnesota Statutes, section 124 155 If
a school district levies according to this section, it may not aiso levy
according to Minnesota Statutes, section 122.531, subdivision 9, for eligible
employees.

Sec: 19. Laws 1991, chaptei' 265, article 1, section 30, is amended to read:
Sec. 30. [BADGER SCHOOL DISTRICT FUND BALANCE ]

If independent school district No. 676, Badger, receives payment of
delinquent property taxes from one taxpayer and the payment is more than
five percent of the total property taxes paid in the fiscal year in which the
payment is received, general education revenue for the district shall not be
reduced according to Minnesota Statutes, section 124A .26, subdivision 1, for
an excess fund balance attributed to the payment for the following twe five
fiscal vears. .

Sec. 20. [BOARD OF TEACHING APPROPRIATION. ]

Subdivision I. [BOARD OF TEACHING.] The sums indicated in this
_ section are appropriated.-from the general fund to the board of teaching in the
fiscal year indicated..

Subd. 2. [FELLOWSHIP GRANTS.] (a) For fellowship grants to highly
qualified minorities seeking alternative preparation for licensure:

$100.000 ..... 1094
$100,000 ..... 1995

(b) A grant must not exceed 35,000 with one-half paid each year for two
vears. Grants must be awarded on a competitive basis by the board. Grant
recipients must agree to remain as teachers in the district for two years if they
satisfactorily compleie the alternative preparation program and if their
contracts as probationary teachers are renewed.

Subd. 3. [TEACHER EDUCATION IMPROVEMENT.} For board of
teaching responsibilities relating to implementation of the teaching residency
program:

$300,000 ..... 1994
$300,000 ... 1995

Any balance in the first year does not cancel but is available in the second
year. ' :

Subd. 4. [TEACHER MENTQRING PROGRAMS.] For teacher mentor-
ing programs according to Minnesota Statutes, section 125.131:

$340,000 ..... 1994
$340,000 ... 1995

Any balance in the first year does not cancel but is available in the second
year. :

[
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Sec. 21, [MINNESOTA CENTER FOR ARTS EDUCATION APPROPRI-
ATION. ]

Subdivision 1. [ARTS CENTER.} The sums indicated in this section are
appropriated from the general fund 1o the Minnesota center for arts education
in the fiscal year designated:

8387.000 ..... 1994
$421,000 ..... 1995

Of the fiscal year 1994 appropriation, $225,000 is to fund artist and arts
organization participation in the education residency project, $75,000 is for
school support for the residency project, and $87,000 is for further develop-
ment of the parters: arts and school for students (PASS) program, including
pilots. Of the fiscal year 1995 appropriation, $215,000 is to fund artist and
arts organizations participation in the education residency project, $75,000 is
for school support for the residency project, and $121,000 is to fund the PASS
program, including additional pilots. The guidelines for the education
residency project and the pass program shall be developed and defined by the
Minnesota arts board. The Minnesota arts board shall participate in the
review and allocation process. The center for arts education shall cooperate
with the Minnesota arts board to fund these projects.

Sec. 22. [APPROPRIATIONS.]

Subdivision I. [DEPARTMENT OF EDUCATION.] The sums in this
section are appropriated, unless otherwise indicated, from the general fund to
the department of education for the fiscal years designated.

Subd. 2. [ABATEMENT AID.] For abatement aid according to Minnesota
Statites, section 124.214:

$7,334,000 ..... 1994
$7.567,000 ..... 1995

The 1994 appropriation includes 3902,000 for 1993 and $6,432,000 for
1994.

The 1995 appropriation includes $1,135,000 for 1994 and $6,432,000 for
1995,

‘Subd. 3. [INTEGRATION GRANTS.] (a) For grants to districts imple-
menting desegregation plans mandated by ihe state board:

$18,844,000 ..... 1994
518,844,000 ..... 1995

(b) $1,385,000 each year must be allocated to independent school district
No. 709, Duluth; 39,368,300 each year must be allocated to special school
district No. 1, Minneapolis; and 38,090,500 each year must be allocated 1o
independent school district No. 625, St. Paul. As a condition of receiving a
grant, each district must deposit any increase in state aid over the fiscal year
1993 amount in a separate account. Each district must continue to report its
costs according to the uniform financial accounting and reporting system.
Each district must use the increase in aid to provide educational programs
including assurance of mastery under Minnesota Statutes, section 124.311,
English as a second language, individualized learning and development under
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Minnesota Statutes, sections 124.331 1o 124.333, and reading recovery. Each
district must submit a report to the chairs of the education committees of the
legislature about the actual expenditures it made fo integrate schools using the
grant money. The report must indicate changes in student performance as a
result of the expenditure of these grants. These grants may be used 1o transport
students attending a nonvesident district under Minnesota Statutes, section
120.062, to the border of the resident district. A district may allocate a part
of the grant to the transportation fund for this purpose.

Subd. 4. INONPUBLIC PUPIL AID.] For ‘nonpublic pupil education aid
according 1o Minnesota Statutes, sections 123.931 to 123.947:

$9,623,000 ..... 1994
$9,696,000 ..... 1995

The 1994 appropriation includes $1,333,000 for 1993 and $8,290,000 for
1994.

The 1995 appropriation includes 31,463,000 for 1994 and $8,233,000 Jor
1995. :

Subd. 5. [SCHOOL LUNCH AND FOOD STORAGE AID .} (a) For school
lunch aid according to Minnesoia Statutes, section 124.646, and Code of
Federal Regulations, title 7, section 210.17, and for food storage and
transportation costs for Uniied States Department of Agriculture donated
commodities; and for a temporary transfer to the commodity processing
revolving fund to provide cash flow to permit schools and other recipients of
donated commodities to take advantage of volume processing rates and for
school milk aid according to Minnesota Statutes, section 124.648:;

$6,525,000 ..... 1994
56,525,000 ..... 1995

(b} Any unexpended balance remaining from the appropriations in this
subdivision shall be prorated among participating schools based on the
number of free, reduced, and fully paid federally reimbursable student lunches
served during that school year.

(c) If the appropriation amount atiributable to either year is insufficient,
the rate of payment for each student lunch shall be reduced and the aid for that
. year shall be provated among participating schools so as not to exceed the
total authorized appropriation for that year.

(d) Any temporary transfer processed in accordance with this subdivision to
the commodity processing fund will be returned by June 30 in each year so
that school lunch aid and food sterage costs can be fully paid as scheduled.

(e) Not more than $800,000 of the amount appropriated each year may be
used for school milk aid.

Subd. 6. [SCHOOL BREAKFAST.] %o operate the school breakfast
program: ’

$200,000 .. ... 1994
3200,000 ... 1995

If the appropriation amount aitributable to either year is insufficient, the
rate of payment for each student breakfast shall be reduced and the aid for that
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year shall be prorated among participating schools so as not to exceed the
total authorized appropriation for that year. Any unexpected balance remain-
ing shall be used to subsidize the payments made for school lunch aid per
Minnesota Statutes, section 124.646.

Subd. 7. [IMINORITY TEACHER INCENTIVES.] For minority teacher
incentives according to Minnesota Statutes, section 124.278:

$600,000 ..... 1994

Any unexpended balance remaining in 1 994 does not cancel -but is available
in 1995 '

Subd. 8. [CROSS-CULTURAL INITIATIVES.] For cross-cultural initia-
tives:

$135.000 ..... 1994,
fa) $10,000 is for the State Multicultural Education Advisory Council.

(b) $125,000 is for four groups of grants, each group in the total amount
of $31,250. The grants shall be awarded by the department of education 1o
communily groups representing persons of the following racial-ethnic heri-
tages:

(1) African-American;
(2} American Indian;
(3) Asian-Pacific; and
(4) Hispanic.

{

At least one grant shall be awarded on behalf of persons in each
racial-ethnic group in clauses (1) to (4).

The grants shall be used to enhance cross-cultural understanding among
K-12 students and staff. The community groups that receive grants shall work
with school districts to present or develop programs for students or staff.

The department shall develop criteria in consultation with the State
Multicultural Education Advisory Council for awarding grants to community
groups to develop cross-cultural understanding. Community groups must
meet the criteria developed by the department and the committee in order to
receive a grani,

(c) Any balance from the 1994 appropriation does not cancel but is
available for fiscal year 1995. .

Subd. 9. [APPROPRIATIONS FOR SCHOOL DISTRICTS.] For graits to
certain school districts:

$ 50,000 ..... 1994
350,000 ..... 1995

$20,000 in 1994 and $20,000-in 1995 are for grants to independent school
district No. 707, Nett Lake, to pay insurance premiums under Minnesota
Statutes, section 466.06.

$30,000 in 1994 and $30,000 in 1995 are for grants to independent school
district No. 707, Nett Lake, for the payment of obligations of the school
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district for unemployment compensation. The appropriation must be paid to
the appropriate state agency for such purposes in the name of the school
district.

Subd. 10. [SUMMER FOOD SERVICE INCENTIVES.] For an increase of
up to 30 in the number of department approved summer food service
programs: : ‘

$30,000 ..... 1994
The appropriation is available until June 30, 1995.
Each new program sponsor is eligible for a 31,000 grant.

Subd. 11. [CAREER TEACHER AID.] For career teacher aid according to
Minnesota Statutes, section 124.276:

$250,000 ..... 1994

Any unexpended balance remaining in the first year does not cancel but is
available in the second year.

Notwithstanding Minnesota Statutes 1989 Supplement, section 124.276,
subdivision 2, the aid may be used for the increased district contribution to the
teachers’ retirement association and to FICA resulting from the portion of the
teaching contract that is in addition to the standard teaching contract of the
district. :

Subd. 12. [TEACHERS OF COLOR PROGRAM.] For grants to school
districts for the teachers of color program:

$300,000 ..... 1994
$300,000 ..... 1995

Of this appropriation, at leasi $75,000 each fiscal year shall be for
educating people of color to be early childhood and parent educators.

Subd. I3. [EDUCATION IN AGRICULTURE LEADERSHIP COUNCIL. ]
For operating expenses of the Minnesota education in agriculture leadership
council. :

$50,000 ..... 1994

Any balance in the first year does not cancel but is available in the second
year.

Sec. 23. [EFFECTIVE DATE.]

Section 11 is effective July 1, 1993, and applies for the first time to levies
Jor 1993 rtaxes payable in 1994.

Sections 16 and 19 are effective the day following final enactment.
Section 14 is effective the day after final enactment.

Section 17 is effective the day following final enactment.

ARTICLE 9
MISCELLANEOUS
Section_ t. Minnesota Statutes 1992, section 120.0621, is amended to read:
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120.0621 [ENROLLMENT OPTIONS PROGRAMS IN BORDER
STATES.]

Subdivision 1. [OPTIONS FOR ENROLLMENT IN ADJOINING
STATES ] Minnesota pupils and pupils residing in adjoining states may enroll
in school districts in the other state according to:

(1) section 120.08, subdivisien 2; or
(2) this section.

Subd. 2. [PUPILS IN MINNESOTA.] A Minnesota resident pupil may
enroll in a school district in an adjoining state if the district is located in a
_ eounty that fo be attended borders Minnesota.

Subd. 3. [PUPILS IN BORDERING STATES.] A non-Minnesota pupil
who resides in an adjoining state in a eeunty school district that borders
Minnesota may enroll in a Minnesota school district if either the school board
of the district in which the pupil resides or state in which the pupil resides pays
tuition to the school district in which the pupil is enrolled. The tuition must be
an amount that is at least comparable to the tition specified in section 120.08;

bdivicion 1

Subd. 4. [PROCEDURAL REQUIREMENTS.] Except as otherwise pro-
vided in this section, the rights and duties set forth in section 120.062 apply
to Minnesota pupils, parents, and school districts if a pupil enrolls in a
nonresident district according to this section.

W;MWMMawmm

expenditure
m&mé%mm&memlyfmmemﬂemmmﬁa
Minnesota puptl enrolled in another state according te this section- The state
of Minnesota shall reimburse the nonfesident district; according to section.
120-08; subdivision 1 in which a Minnesota pupil is earoled according to
this section-

Subd. Sa. [TUITION PAYMENTS.] In each odd-numbered year, before
March 1, the state board of education shall agree to rates of tuition for
Minnesota elementary and secondary pupils attending in other states for the
next two fiscal years. The board shall negotiare equal, reciprocal rates with
the designated authority in each state for pupils who reside in an adjoining
state and enroll in a Minnesota school district. The rates must be at least
equal to the tuition specified in section 120.08, subdivision 1. The tuition rate
Jor a pupil with a disability must be equal to the actual cost of instruction and
services provided. The resident district of a Minnesota pupil artending in
another state under this section must pay the amount of tuition agreed upon
in this section to the district of attendance, prorated on the basis of the

. proportion of the school year attended.

Subd. 5b. [TRANSPORTATION OF STUDENTS.] (a) The agreement
under subdivision 5a with each state must specify that the attending district in
each state transport a pupil from the district boundary to the school of
attendance.

(b) Notwithstanding paragraph (a), the districts of residence and atten-
dance may agree that either district may provide transportation from a pupil’s
home or agreed upon location o scheol. Transportation aid for Minnesota .
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students eligible for aid shall be paid only for rransportatwn within the
resident district.

Subd. 6. [EFFECTIVE IF RECIPROCAL ] This section is effective with
respect to South Dakota upon enactment of provisions by South Dakota that
are essentially similar to the sights and duties of provisions for Minnesota
pupﬂsseadmgmdw%&etsleea%edmaﬂSe&ﬂaDake&aee&ﬂHestha{berdef
Minneséta in this section. After July 1, 1993, this section is effective with
respect to any other bordering state upon enactment of provisions by the
bordenng state that are essentially similar to the rights and duties of pupils
residing in and districts located in all counties that border prowswns Jor
Minnesota pupils in this section.

Sec. 2. Minnesota Statutes 1992, section 120.064, subdivision 1, is
amended to read:

Subdivision 1. [PURPOSES.] {a) The purpose of this section is to:
(1) improve pupil learning;

(2) increase learning opportunities for pupils;

{3) encourage the use of different and innovative teaching methods;

(4) require the measurement of learning outcomes and create different and
innovative forms of measuring outcomes;

(3) establish new forms of accountability for schools; or

(6) create new professional opportunities for teachers, including the
opportunity to be responsible for the learning program at the school site.

(b) This section does not provide a means to keep open a school that
otherwise would be closed. Applicants in these circumstances bear the burden
of proving that conversion to an outcome-based school fulfills a purpose
specified in this subdivision, independent of the school’s closing.

Sec. 3. Minnesota Statutes 1992, section 120.064, subdivision 3, is
amended {o read:

Subd. 3. [SPONSOR.] & A school board may sponsor ag one or more
outcome-based sehest schools.

(b) A school board may authorize a maximum of #xe five outcome- based
schools. No more than a total of eight 20 outcome-based schools may be
authorized. The state board of education shall advise potential sponsors when
the maximum: number of outcome-based schools has been authorized.

Sec. 4. Minnesota Statutes 1992, section 120.064, subdivision 4, is
amended to read: ‘

Subd. 4. [FORMATION OF SCHOOL.] (a) A sponsor may authorize one
or more licensed teachers under section 125.05, subdivision 1, to form and
operate an outcome-based school subject to approval by the state board of
education. If a school board elects not to sponsor an outcome-based school,
the applicant may appeal the school board’s decision to the state board of
education if two members of the school board voted to sponsor the school. If
the state board authorizes the school, the state board shall sponsor the school
according to this section. The teachess school shall erganize be organized and
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eperate a school operated as a cooperative under chapter 308A or nonprofit
corporation under chapter 317A.

(b) Before a teacher the operators may begin ¢ form and operate a school,
the sponsor must file an affidavit with the state board of education stating its
intent to authorize an outcome-based school. The affidavit must state the
terms and conditions under which the sponsor would authorize an outcome-
based school. The state board must approve or disapprove the sponsor’s
proposed aunthorization within 30 days of receipt of the affidavit. Failure to
obtain state board approval precludes a sponsor from authonizing the outcome-
based school that was the subject of the affidavit.

(c) The teachess operators authorized to organize and operate a school shall
hold an election for members of the school’s board of directors in a timely
manner after the school is operating. Al Any staff members who are
employed at the school, including teachers providing instruction under a
contract with a cooperative, and all parents of children enrolled in the school
may participate in the election. Licensed teachers employed at the school,
including teachers providing instruction under a contract with a cooperative,
must be a majority of the members of the board of directors. A provisional
board may operate before the election of the school’s board of directors.

(4} Fhe spensors authopzation foF an outcome-based school shall be in the
fefmefawm{eneemraetﬂgnedby%hespenseraﬂd%hebeafdefdmeetemef
the outcome based school-

Sec. 5. Minnesota Statutes 1992, section 120.064, is amended by adding a
subdivision to read:

Subd. 4a. [CONVERSION OF EXISTING SCHOOLS.] A school board
may convert one or more of its existing schools to outcome-based schools
under this section if 90 percent of the full time teachers at the school sign a
petition seeking corversion. The conversion must occur at the begmmn g of an
academic year.

Sec. 6. Minnesota Statutes 1992, section 120. 064, subdivision 5, is
amended to read:

Subd. 5. [CONTRACT.] The sponsor’s authorization for an outcome-based
school shall be in the form of a written contract signed by the sponsor and the
board of directors of the outcome-based school. The contract for an outcome-
based school shall be in writing and contain at least the following:

(1) a description of a program that cames out one or more of the purposes
in subdivision 1;

(2} specific outcomes pupils are to achieve under subdivision 10;
(3) admission policies and procedures;

{4) management and administration of the school;

(5) requirements and procedures for program and financial audits;
(6) how the school will comply with subdivisions 8, 13, 15, and 21;
(7) assumption of liability by the outcome-based school; -

(8) types and amounts of insurance coverage to be obtained by the
outcome-based school; and
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(9) the term of the contract which may be up 1o three years.

Sec. 7. Minnesota Statutes 1992, section 120.064, subdivision 8, is
amended to read:

Subd. 8. [REQUIREMENTS.] (a) An outcome-based school shall meet the
same all applicable state and local health and safety requirements requised of
a scheol distriet.

(b} The school must be located in Minnesota the sponsoring district, unless
another school board agrees o locate an outcome-based school sponsored by
another district in its boundaries. Hs speeifie location may not be i
or Limited by a sponser of other authority except a zoning authority: If a school
board denies a request to locate within its boundaries an outcome-based
school sponsored by another district; the sponsoring district may appeal 1o the
state bourd of education, If the state board authorizes the school, the state
board shall sponsor the school.

(¢) The school must be nonsectarian in its programs, admission policies,
employment practices, and all other operations. A sponsor may not authorize
an outcome-based school or program that is affiliated with a nonpublic
sectarian schoo! or a religious institution,

(d) The primary focus of the schoo! must be to provide a comprehensive
program of instruction for at least one grade or age group from five through
18 years of age. Instruction may be provided to people younger than five years
and older than 18 years of age. :

{€) The school may not charge tuition.

(f) The school is subject to and shall comply with chapter 363 and section
126.21.

(2) The school is subject to and shall comply with the pupil fair dismissal
act, sections 127.26 to 127.39, and the Mmnesota public school fee law,
sections 120.71 to 120.76.

(h) The school is subject to the same financial audits, audit procedures, and
audit requirements as a school district. The audit must be consistent with the
requirements of sections 121.901 to 121.917, except to the extent deviations
are necessary because of the program at the school. The department of
education, state auditor, or legislative auditor may conduct financial, pro-
gram, or compliance audits. :

(1) The school is a school district for the purposes of tort liability under
chapter 466.

Sec. 8. Minnesota Statutes 1992, section 120.064, subdivision 9, is
amended to read:

Subd. 9. [ADMISSION REQUIREMENTS.] The school may limit admis-
sion to:

(1) pupils within an age group or grade level;

(2) people who are eligible to participaté in the high school graduation
incentives program under section 126.22; or

(3) pupils whe have a specific affinity for the school’s teachins methods;
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the school’s learning philosophy, of a subject such as mathematics; seience;
fine arts; perforring arts; of a foreign language: of

¢ residents of a specific geographic area # where the percentage of the
population of non-Caucasian people i the geegeaphie of thar area is greater
than the percentage of the non-Caucasian population in the congressional
district in which the geographic area is located, and as long as the school
reflects the racial and ethnic diversity of that the specific area.

The school shall enrell an eligible pupil who submits a timely application,
unless the number of applications exceeds the capacity of a program, class,
grade level, or building. In this case, pupils shall be accepted by lot.

The school méy not limit admission to pupils on the basis of intellectual
ability, measures of achievement or aptitude, or athletic ability.

Sec. 9. Minnesota Statutes 1992, section 120.064, subdivision 11, is
amended to read:

Subd. 11. [EMPLOYMENT AND OTHER OPERATING MATTERS.] The
scheol's beard of directors school shall employ and or contract with necessary
teachers, as defined by section 125.03, subdivision 1, who hold valid licenses
to perform the particular service for which they are employed in the school.
The beard school may employ necessary employees who are not required to
hold teaching licenses to perform duties other than teaching and may contract
for other services. The beard school may discharge teachers and nonlicensed
employees.

The board of directors also shall decide matters related to the operation of
the school, including budgeting, curriculum and operating procedures.

Sec. 10. Minnesota Statutes 1992, section 120.064, subdivision 16, is
amended to read:

Subd. 16. [LEASED SPACE.] The school may lease space from a board -
eligible to be a sponsor or other public or private nonprofit nonsectarian
organization. If a school is unable to lease appropriate space from an eligible
board or other public or private nonprofit nonsectarian orgamzau(m the
school may lease space from another nomseciarian organization If the
department of education, in consultation with the departmeni of administra-
tion, approves the lease.

Sec. 11. Minnesota Statutes 1992, section 120.064, subdivision 18, is
amended to read:

Subd. 18. [DISSEMINATE INFORMATION. ] The sponsor, the operators,
and the department of education must disseminate information to the public;
and through sporsors; on how to form and operate an outcome-based
school and how to utilize the offerings of an outcome-based school. Particular
groups to be targeted include low-income families and communities, and
students of color.

Sec. 12. Minnesota Statutes 1992, section 120.064, subdivision 21, is
amended to read:

Subd. 21. [CAUSES FOR NONRENEWAL OR TERMINATION. ] (a) The
duration of the contract with a sponsor shall be for the term contained in the
contract according to subdivision 5. The sponsor; subjeet to state beard of
education approval; may or may not renew a contract at the end of the term
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for any ground listed in paragraph (b). A sponsor ef the state beard may
unilaterally terminate a contract during the term of the contract for any ground
listed in paragraph (b). At least 60 days before not renewing or terminating a
contract, the sponsor; or the state board if the state board is acting to terminate
a eontract; shall notify the board of directors of the school of the proposed
action in writing. The notice shall state the grounds for the proposed action in
reasonable detail and that the school’s board of directors may request in
writing an informal hearing before the sponsor of the state beard within 14
days of receiving notice of nonrenewal or termination of the contract. Failure
by the board of directors to make a written request for a hearing within the
14-day period shall be treated as acquiescence to the proposed action. Upon
receiving a timely written request for a hearing, the sponsor or the state board
shall give reasonable notice to the school’s board of directors of the hearing
date. The sponsor er the state beard shall conduct an informal hearing before
taking final action. The sponsor shall take final action to renew or not renew
a contract by the last day of classes in the school year. If the sponsor is a local
school board, the school’s board of directors may appeal the sponsor’s
decision 1o the state board of education.

(b) A contract may be terminated or not renewed upon any of the following
grounds:

(1) failure to meet the requirements for pupil performance contained in the
contract;

(2) failure to meet generally accepted standards of fiscal management;
(3) for violations of law; or
{4) other good cause shown.

If a contract is terminated or not renewed, the school shall be dissolved
according to the applicable provisions of chapter 3084 or 317A.

Sec. 13. Minnesota Statutes 1992, section 120,101, subdivision 5, is
amended to read:

Subd. 5. [AGES AND TERMS.] For the 1988-1989 school year and the
school years thereafter, every child between seven and 16 years of age shall
receive instruction for at least 470 the number of days each year required
under subdivision 5b. For the 2000-2001 school year and later school years,
every child between seven and 18 years of age shall receive instruction for at
least 470 the number of days each year required under subdivision 5b. Every
child under the age of seven who is enrolled in a half-day kindergarten, or a
full-day kindergarten program on alternate days, or other kindergarten
programs shall receive instruction at least equivalent to 470 haif days half of
each day for the number of days each year set out in subdivision Sh. Except
as provided in subdivision 3a, a parent may withdraw a child under the age of
seven from enrollment at any tume.

Sec. 14. Minnesota Statutes 1992, section 120.101, subdivision 5b, is
amended to read; '

Subd. 5b. [INSTRUCTIONAL DAYS.} Every child required to receive
instruction according to subdivision 5 shall receive instruction for at least the
aumber of 170 days through the 1994-1995 school year, and for later years,
at least the number of days per school year requised in the following schedule:

(1) 1995-1996, 172;
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(2) 1996-1997, 174;

(3) 1997-1998, 176;

{4) 1998-1999, 178;

(5) 1999-2000, 180;

(6) 2000-2001, 182;

(7) 2001-2002, 184;

(8) 2002-2003, 186;

(9) 2003-2004, 188; and

(10) 2004-2005, and later school years, 190,

Sec. 15. Minnesota Statutes 1992, section 120.102, subdivision 1, is
amended to read:

Subdivision 1. [REPORTS TO SUPERINTENDENT.] The person in charge
of providing instruction to a child shall submit the following information to
the superintendent of the district in which the child resides:

(1) by October 1 of each school year, the name, age, and address of each
child receiving instruction;

(2) the name of each instructor and evidence of compliance with one of the
requirements specified in section 120.101, subdivision 7;

(3) an annual instructional calendar showing that instruction will occur on
at least 470 the number of days required under section 120.101, subdivision
5b; and

(4) for each child instructed by a parent who meets only the requirement of
section 120.101, subdivision 7, clause (6}, a quarterly report card on the
achievement of the child in each subject area required in section 120.101,
subdivision 6.

Sec. 16. Minnesota Statutes 1992, section 121.16, subdivision 1, is
amended to read:

Subdivision 1. The department shall be under the administrative control of
the commissioner of education which office is established. The commissioner
shall be the secretary of the state board. The governor shall appoint the
commissioner shall be appointed by the state board with the approval of the
soverneor under the provisions of section 15.06. Fer purpeses of section

The commissioner shall be a person who possesses educational attainment
and breadth of experience in the administration of public education and of the
finances pertaining thereto commensurate with the spirit and intent of this
code. Notwithstanding any other law to the contrary, the commissioner may
appoint two deputy commissioners who shall serve in the unclassified service.
The commissioner shall also appoint other employees as may be necessary for
the organization of the department. The commissioner shall perform such
duties as the law and the rules of the state board may provide and be held
responsible for the efficient administration and discipline of the department.
The commissioner shall make recommendations to the board and be charged
with the execution of powers and duties which the state board may prescribe,
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from time to time, to promote public education in the state, to safeguard the
finances pertaining thereto, and to enable the state board to carry out its
duties.

Sec. 17. Minnesota Statutes 1992, section 121. 16, is amended by adding a
subdivision to read:

Subd. 1a. The commissioner shall review all education-related mandates in
state law or rule once every four years 1o determine which mandates fail 10
adequately promote public education in the state. The commissioner shall
report the findings of the review to the education committees of the legislature
by February 1 in the year following the completion of the review.

Sec. 18. Minnesota Statutes 1992, section 122.23, subdivision 18, is
amended to read:

Subd. 18. (a) The county auditor shall determine a date, not less than 20 nor
more than 60 days from the date that the order setting the effective date of the
consolidation according to subdivision 13 was issued, upon which date shall
be held a special election in the district for the purpose of electing a board of
six members for terms as follows: two until the July 1 one year after the
effective date of the consolidation, two until the expiration of one year from
said July 1, and two-until the expiration of two years from said July 1, to hold
office until a successor is elected and qualifies according to provisions of law
governing the election of board members in independent districts. Tf the
resolution or petition for consolidation pursuant to subdivision 2 proposed that
the board of the newly created district consists of seven members, then seven
membetrs shall be elected at this election for the terms provided in this clause
except that three members shall hold office until the expiration of two years
from said July 1. If the resolution or petition for consolidation pursuant to
subdivision 2 proposed the establishinent of separate election districts, these
members shall be elected from separate election districts according to the
provisions of that resolution or petition and of chapter 205A.

(b) The county auditor shall give ten days’ posted notice of election in the
area i which the election is to be held and also if there be a newspaper
published in the proposed new district, one weeks’ published notice shall be
given. The notice shall specify the time, place, and purpose of the election,

. (¢) Any person desiring to be a candidate for a school election shall file an
application with the county auditor to have the applicant’s name placed on the
ballot for such office, specifying the term for which the application is made.
The application shall be filed not less than 12 days before the election.

(d) The county auditor shall prepare; at the expense of the county, necessary
ballots for the election of officers, placing thereon the names of the proposed
candidates for each office. The ballots shall be marked and signed as official
ballots and shall be used exclusively at the election. The county auditor shall
determine the number of voting precincts and the boundaries of each. The
county auditor shall determine the location of polling places and the hours the
polls shall be open and shall appoint three election judges for each polling
place who shall act as clerks of election. Election judges shall certify ballots
and results to the county auditor for tabulation and canvass.

(e) After making a canvass and tabulation, the county auditor shall issue a
certificate of election to the candidate for each office who received the largest
-number of votes cast for the office. The county auditor shall deliver such
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certificate to the person entitled thereto by certified mail, and each person so
certified shall file an acceptance and oath of office with the county auditor
within 30 days of the date of mailing of the certificate. A person who fails to
quatify prior to the time specified shall be deemed to have refused to serve,
but such filing may be made at any time before action to fill vacancy has been
taken.

{f) The board of each district included in the new enlarged district shall
continue to maintain school therein until the effective date of the consolida-
tion. Such boards shall have power and authority only to make such contracts,
to do such things as are necessary to maintain properly the schools for the
period prior to that date, and to certify to the county anditor according to levy
limitations applicable to the component districts the taxes collectible in the
calendar year when the consolidation becomes effective.

(g) It shall be the immediate duty of the newly elected board of the new
enlarged district,-when the members thereof have qualified and the board has
been organized, to plan for the maintenance of the school or schools of the
new district for the next school year, to enter into the necessary negotiations
and contracts for the employment of personnel, purchase of equipment and
supplies, and other acquisition and betterment purposes, when authorized by
the voters to issue bonds under the provisions of chapter 475; and on the
effective date of the consolidation to assume the full duties of the care,
management and control of the new enlarged district. The board of the new
enlarged district shall give due consideration to the feasibility of maintaining
such existing attendance centers and of establishing such other attendance
centers, especially in rural areas, as will afford equitable and efficient school
administration and assure the convenience and welfare of the pupils residing
in the enlarged district. The obligations of the new board to teachers employed
by component districts shall be governed by the provisions of section
122.532. The obligations of the new board to nonlicensed employees
employed by component districts is governed by subdivision 18a.

Sec. 19. Minnesota Statutes 1992, section 122.23, is amended by adding a
subdivision to read:

Subd. 18a. [NONLICENSED EMPLOYEES.] (2} As of the effective date of
a consolidation of two or more districts or parts of them, each nonlicensed
employee employed by an affected district must be assigned io the newly
created district. '

(k) As of the effective date of a consolidation, any employee organization
may petition the commissioner of the bureau of mediation services for a
certification election under chapter 179A. An organization certified as the
exclusive representative for nonlicensed employees in a particular preexisting
district continues as the exclusive representative for those particular employ-
ees for a period of 90 days from the effective date of a consolidation. If'a
petition for representation of nonlicensed employees is filed within 90 days,
an exclusive representative for those particular nonlicensed employees con-
tinues as the exclusive representative until the bureau of mediation services
certification proceedings are concluded.

(c) The terms and conditions of employment of nonlicensed employees
assigned to the newly created district are temporarily governed by contracts
executed by an exclusive representative for a period of 90 days from the
effective date of the consolidation. If a petition for representation is filed with
the bureau of mediation services within the 90 days, the contractual terms and
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conditions of employment for those nonlicensed employees who were governed
by a preexisting contract continue in effect until the burean of mediation
services proceedings are concluded and, if an exclusive representative has
been elected, until successor contracts are executed between the board of the
newly created district and the new exclusive representative. The terms and
conditions of employment of nonlicensed employees assigned to the newly
created district who were not governed by a collective bargaining agreement
at the time of the consolidation are governed by the policies of the board of the
newly created district.

{d) The date of first employment in the newly created district is the date on
which services were first performed by the employee in the preexisting district.
Any sick leave, vacation time, or severance pay benefits accumulated under
policies of the preexisting district or contracts between the exclusive repre-
sentatives and the board of the preexisting district continue to apply in the
newly created district to the employees of the preexisting districts, subject to
any maximum accumulation limitations negotiated in a successor contract.
Future leaves of absence, vacations, or other benefits to be accumulated in the
newly created district are governed by board policy or by contract berween the
exclusive representative of an appropriate unit of employees and the board of
the newly created district. The board of the newly created district shall
provide, to mransferred nonlicensed employees, open enrollment in all
insurance plans with no limit on preexisting conditions.

Sec. 20. Minnesota Statutes 1992, section 122.895, subdivision 2, is
amended to read:

Subd. 2. [APPLICABILITY.] This section applies to:
{1) an education district organized according to sections 122.91 to 122.95;
(2) a cooperative vocational center organized according to section 123.351;

{3) a joint powers district or board organized according to section 471.59
which employs teachers to provide instruction;

(4) a joint vocational technical district organized according to sections
136C.60 to 136C.69;

(5) an intermediate ‘district organized according to chapter 136D; and

(6) an educational cooperative service vnit which employs teachers to
provide instruction; and

(7) school districts participating in an agreement for the cooperative
provision of special education services to children with disabilities according
to section 120.17, subdivision 4.

Sec. 21. Minnesota Statutes 1992, section 122.895, is amended by adding
~a subdivision to read:

Subd. 2a. [AGREEMENTS FOR COOPERATIVE SPECIAL EDUCA-
TION.] (a} Upon the termination of an agreement according to section
120,17, subdivision 4, a reacher employed to provide special education
services by a school district participating in the agreement will be afforded
rights to employment by other school districts according to subdivisions 3, 4,
and 5. Nenlicensed employees of a participating district employed to provide
special education services will, upon the agreement’s termination, be afforded
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rights to employment by other participating districis according to subdivision

(b) Upon a school district’s withdrawal from the cooperative provision of
special education under an agreement according to section 120.17, subdivi-
sion 4, a teacher emploved to provide special education services by a
participating district will be afforded rights to employment by other school
districts according to subdivisions 3, 6, and 7. Nonlicensed employees of a
participating district employed to provide special education services will be
afforded rights to employment by the withdrawing district accordmg o
subdivision 9.

Sec. 22. Minnesota Statutes 1992, section 123.34, subdivision 9, is
amended to read:

Subd. 9. [SUPERINTENDENT.] All districts maintaining a classified
secondary school shall employ a superintendent who shall be an ex officio
nonvoting member of the school board. The authority for selection and
employment of a superintendent shall be vested in the school board in all
cases. An individual employed by a school board as a superintendent shall
have an initial employment contract for a period of time no longer than three
years from the date of employment. Any subsequent employment contract
must not exceed a period of three years. A school board, at its discretion, may
or may not renew an employment contract. A school board shall not, by action
" or inaction, extend the duration of an existing employment contract. Begin-
ning 365 days prior to the expiration date of an existing employment contract,
a school board may negotiate and enter into a subsequent employment
contract (o take effect upon the expiration of the existing contract. A
subsequent contract shall be contingent upon the employee completing the
terms of an existing contract. If a contract between a school board and a
superintendent is terminated prior to the date specified in the contract, the
school board may not enter info another superintendent coniract with that
same individual that has a term that extends bevond the date specified in the
terminated conmact. A school board may terminate a superintendent during
the term of an employment contract for any of the grounds specified in section
125.12, subdivision 6 or 8. A superintendent shall not rely upon an
employment contract with a school board to assert any other continuing
contract rights in the position of superintendent under section 125.12,
Notwithstanding the provisions of sections 122.532, 122.541, 125.12,
subdivision 6a or 6b, or any other law to the contrary, no individual shall have
a right to employment as a superintendent based on order of employment in
any district. If two or more school districts enter into an agreement for the
purchase or sharing of the sérvices of a superintendent, the contracting
districts have the absolute right to select one of the individuals employed to
serve as superintendent in one of the contracting districts and no individual
has a right to employment as the superintendent to provide all or part of the
services based on order of employment in a contracting district. The
superintendent of a district shall perform the following:

(1) visit and supervise the schools in the district, report and make
recommendations about their condition when advisable or on request by the
board;

(2) recommend to the board employment and dismissal of teachers;

3 supeirintend school grading practices and examinations for promotions;
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(4) make reports required by the commissioner of education; and
(5) perform other duties prescribed by the board.

Sec. 23. Minnesota Statutes 1992, section 123.35]4., subdivision 3, is
amended to read:

Subd. 5. [CREDITS.] A pupil may enroll in a course under this section for
either secondary credit or post-secondary credit. At the time a pupil enrolls in
a course, the pupil shall designate whether the course is for secondary or
post-secondary’ credit. A pupil taking several courses may designate some for
secondary credit and some for post-secondary credit. A pupil must not audit
a course under this section.

A school district shall grant academic credit to a pupil enrolled in a course
for secondary credit if the pupil successfully completes the course. Mine Seven
quarter or stk four semester college credits equal at least one full year of high
school credit. Fewer college credits may be prorated. A school district shall
also grant academic credit to a pupil enrolled in a course for post-secondary

“credit if secondary credit is requested by a pupil. If no comparable course is
offered by the district, the district shall, as soon as possible, notify the state
board of education, which shall determine the number of credits that shall be
granted to a pupil who successfully completes a course. If a comparable
course is offered by the district, the school board shall grant a comparable
number of credits to the pupil. If there is a dispute between the district and the
pupil regarding the number of credits granted for a particular course, the pupil
may appeal the school board’s decision to the state board of education. The
state board’s decision regarding the number of credits shall be final.

- The secondary credits granted to a pupil shall be counted toward the
graduation requirements and subject area requirements of the school district.
Evidence of successful completion of each course and secondary credits
granted shall be included in the pupil’s secondary school record. A pupil must
provide the school with a copy of the pupil’s grade in each course taken for
secondary credit under this section. Upon the request of a pupil, the pupil’s
secondary school record shall also include evidence of successful completion
and credits granted for a course taken for post-secondary credit. In either case,
the record shall indicate that the credlts were earned at a post-secondary
institution.

If a pupil enrolls in a post-secondary institution after leaving secondary
school, the post-secondary institution shall award post-secondary credit for
any course successfully completed for secondary credit at that institution.
Other post-secondary institutions may award, after a pupil leaves secondary
school, post-secondary credit for any courses successfully completed under
this section. An institution may not charge a pupil for the award of credit.

Sec. 24. Minnesota Statutes 1992, section 123.3514, subd1v151on 6,
amended to read:

Subd. 6. [FINANCIAL ARRANGEMENTS.] For a pupil enrolled in a
course under this section, the department of education shall make payments
according to this subdivision for courses that were taken for secondary credit.

The department shall not make payments to a school district or post-
secondary institution for a course taken for post-secondary credit only.
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A public post-secondary system of peivate post-secondary institution shall

receive the following:

(1) for an institution granting quarter credit, the reimbursement per credit
hour shall be an amount equal to 88 percent of the product of the formula
allowance, multiplied by 1.3, and divided by 45; or

(2) for an institution granting semester credit, the reimbursement per credit
hour shall be an amount equal to 88 pércent of the product of the general
revenue formula allowance, multiplied by 1.3, and divided by 30.

The department of education shall pay to each public post-secondary
and to each private institution 100 percent of the amount in clavse (1)
or (2) within 30 days of receiving initial enrollment information each quarter
or semester. If changes in enrollment occur during a quarter or semester, the
change shall be reported by the post-secondary system ef institution at the
time the enrollment information for the succeeding quarter or semester is
submitted. At any time the department of education notifies a post-secondary
system oF institution that an overpayment has been made, the system or
institution shall promptly remit the amount due.

A school distriet shall feceive:

(—]—)ﬁerapupﬂwhe;snetemeﬂedmelassesataseeendm—yseheel—&
percent of the formula allowanee, according to section 124422 subdivision
2 tmes +3; of

@) for a pupil whe attends a secondary scheol part time; the formula
allowanee; according to section 124A-22; subdivision 2; imes 1:3; times the
;a&eefﬂaetetalnumberefhemthepupﬂasmmembemh*pfereemesmken
by the pupil for eredit; to 1020 hours-

Sec. 25. Minnesota Statutes 1992, section 123.3514, subdivision 6b is
amended to read:

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR
OVER.] For a pupil enrolled in a course according to this section, the
department of education shall make payments according to this subdivision
for courses taken to fulfill high school graduation requirements by pupils
eligible for adult high school graduation aid.

The department must not make payments to a school district or post-
secondary institution for a course taken for post-secondary credit only.

A publie post-secendary system or private post—secondary institution shall
receive the followmg

(1) for an institution granting quarter credit, the reimbursement per credit
hour shall be an amount equal to 88 percent of the product of the formula
allowance, multiplied by 1.3, and divided by 45; or

(2) for an institution granting semester credit, the reimbursement per credit
hour shall be an amount equal to 88 percent of the product of the general
revenue formula allowance multiplied by 1.3, and divided by 30.

The department of education shall pay to each publie post-secondary
system and to each private institution 100 percent of the amount in clause (1)
or (2) within 30 days of receiving initial enrollment information each quarter
or semester. If changes in enrollment oceur during a quarter or semester, the
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change shall be reported by the post-secondary system of institution at the
time the enrollment information for the succeeding quarter or semester is
submitted. At any time the department of education notifies a post-secondary
system of institution that an overpayment has been made, the system of
" institution’ shall promptiy remit the amount due,

A school district shall receive:

(1) for a pupil who is not enrolled in classes at a secondary program, 12
percent of the geperal education formula allowance times .65, times 1.3; or

(2) for a pupil who atiends classes at a secondary program part time, the
general education formula allowance times .65, times 1.3, times the ratio of
the total number of hours the pupil is in membership for courses taken by the
pupil for credit to 1020 hours.

Sec. 26. Minnesota Statutes 1992 section 123.3514, subdivision 6c¢, is
amended to read:

Subd. 6c. [FINANCIAL ARRANGEMENTS FOR COURSES PRO—
VIDED ACCORDING TO AGREEMENTS.] (@) The agreement between a
school board and the governing body of a public post-secondary system or
private post-secondary institution shall set forth the payment amounts and
arrangements, if any, from the school board to the post-secondary institution.
No payments shall be made by the department of education according to
subdivision 6 or 6b. For the purpose of computing state aids for a school
district; a pupil enrolled according to subdivision 4e shall be counted in the
average daily membership of the school district as though the pupil were
enrolled in a secondary course that is not offered in connection with an
agreement. Nothing in this subdivision shall be construed to prohibit a public
post-secondary system or private post-secondary institution from receiving
additional state funding that may be available under any other law.

(b) If a course is provided under subdivision 4e, offered at a secondary
school, and taught by a sécondary teacher, the post-secondary system or
institution must not require a payment from the school board that exceeds the
cost to the post-secondary institution that is dmzct[y attributable to providing
that course.

Sec. 27. Minnésota Statutes 1992, section 123.935, subdivision 7, is
amended to read:

Subd. 7. [NONPUBLIC EDUCATION CQUNCIL.] The commissioner
shall appoint a 15-member council on nonpublic education. The 15 members
shall represent various areas of the state, represent various methods of
providing nonpublic education, and shall be knowledgeable about nonpublic
education. The compensation, removal of members, filling of vacancies, and
terms are governed by section 15.0575. The council expires as pfewded
seetion 15059 subdivision 5 shall not expire. The council shall advise the
commissioner and the state board on nonpublic school matters under this
section. The council may recognize educational accrediting agencies, for the

sole purpose of sections 120.101, 120.102, and 120. 103. When requested by
the commissioner or the state board the council may submit its advnce about
other nonpublic school matters.

Scc. 28. anesota'Starutes 1992, section 124.17, subdivision 1, is
amended to read: ’
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Subdivision I [PUPIL UNIT.] Pupil units for each resident pupil in
average daily membership shall be counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled for the entire
fiscal year in a program approved by the commissioner and has an individual
education plan that requires up to 437 hours of assessment and education
services in the fiscal year is counted as one-half of a pupil unit. If the plan
requires more than 437 hours of assessment and education services, the pupil
is counted as the ratio of the number of hours of assessment and education
service to 875, but not more than one.

(b) A prekindergarten pupil with a disability who is enrolled for less than
the entire fiscal year in a program approved by the commissioner is counted
as the greater of:

(1) one-half times the ratio of the number of instructional days from the date
the pupil is enrolled to the date the pupil withdraws to the number of
instructional days in the school year; or

(2) the ratio of the number of hours of assessment and education service
required in the fiscal year by the pupil’s individual education program plan to
875, but not more than one.

(c) A prekindergarten pupil who is assessed but determined not to be
handicapped is counted as the ratio of the number of hours of assessment
service to 875.

(d) A kindergarten pupil with a disability who is enrolled in a program
approved by the commissioner is counted as the ratio of the number of hours
of assessment and education services required in the fiscal year by the pupil’s
individual education program plan to 875, but not more than one.

(e) A kindergarten pupil who is not included in paragraph (d) is counted as
one-half of a pupil unit.

(f) A pupil who is in any of grades 1 to 6 is counted as one pupil unit.
(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who is in the post-secondary enrollment opnons program is
counted as 1.3 pupil units.

Sec. 29. Minnesota Statutes 1992, section 124.17, is amended by addmg a
subdivision to read:

Subd. 2f. [PSEO PUPILS.] The average daily membership for a student
participating in the post-secondary enrollment options program equals the
lesser of

(1) 1.00, or
(2) the greater of
(i) .12, or

(ii) the ratio of the number of hours the student is enrolled in the secondary
school to the product of the number of days required in section 120.101,
subdivision 5b, times the minimum length of day required in Minnesota Rules,
part 3500.1500, subpart 1.
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Sec. 30. Minnesota Statutes [992, section 124.19, subdivision 1, is
amended to read:

Subdivision 1. [INSTRUCTIONAL TIME.] Every district shall maintain
school in session or provide instruction in other districts for at least +70 173
days through the 1994-1995 school year and the number of days required in
seetion 120101 subdivision 5b 1b thereafter, not inchiding summer school,
or the equivalent in a district operating a flexible school year program. A
district that holds school for the required minimum number of days and is
otherwise qualified i$ entitled to state aid as provided by law. If school is not
held for the required minimum number of days, state aid shall be reduced by
the ratio that the difference between the required number of days and the
number of days school is held bears to the required number of days, multiplied
by 60 percent of the basic revenue, as defined in section 124A.22, subdivision
2, of the district for that year. However, districts maintaining school for fewer
than the required minimum number of days do not lose state aid (1) if the
circumstances causing loss of school days below the required minimum
number of days are beyond the control of the board, (2) if proper evidence is
submitted, and (3) if a good faith attempt is made to make up time lost due to
these circumstances. The loss of school days resulting from a lawful employee
strike shall not be considered a circumstance beyond the control of the board.
Days devoted to meetings authorized or called by the commissioner may not
be included as part of the required minimum number of days of school. For
grades 1 to 12, days devoted to parent-leacher conferences, teachers’
workshops, or other staff development opportunities as part of the required
minimum number of days must not exceed five days through the 1994-1995
school year and for subsequent school years the difference between the
number of days required in subdivision ib and the number of instructional
days required in subdivision 5b. For kindergarten, days devoted to parent-
teacher conferences, teachers’ workshops, or other staff development oppor-
tunities as part of the required minimum number of days must not exceed
twice the number of days for grades | to 12.

Sec. 31. Minnesota Statutes 1992, section 124. 248 subdwmon 4,
amended to read:

Subd. 4. [OTHER AID, GRANTS, REVENUE.] (@) An outcome-based
school is eligible to receive other ards, grants, and revenue according to
chapters 120 to 129, as though it were a school district. However, it may not
receive aid, a grant, or revenue if a levy is required to obtain the money,
except as otherwise provided in this section. Federal aid reccived by the state
must be paid to the school, if it qualifies for the aid as though it were a school
district.

(b) Any revenue received from any source, other than revenue thatr is
specifically allowed for operational, maintenance, capital facilities revenue
under paragraph (c), and capital expenditure equipment costs under this
section, may be used only for the planning and operational start-up costs of
an outcome-based school. Any unexpended revenue from any source under
this paragraph must be returned to that revenue source or conveyed to the
sponsoring school district, at the discretion of the revenue sowrce.

{c) An outcome-based school may receive money from any source for
capital facilities needs. Any unexpended capital facilities revenue must be
reserved and shall be expended only for future capital facilities purposes.
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Sec. 32. Minnesota Statutes 1992, section 124.48, subdivision 3, is
amended to read:

Subd. 3. [INDIAN SCHOLARSHIP COMMITTEE.] The Minnesota
Indian scholarship committee is established. Members shall be appointed by
the state board with the assistance of the Indian affairs council as provided in
section 3.922, subdivision 6. Members shall be reimbursed for expenses as
provided in section 15.059, subdivision 6. The state board shall determine the
membership terms and duration of the committee, which expires no later than
theé&feprewdedmsee@mnlé—@ég—subélﬂsaeﬂéjunem 1997. The
committee shall provide advice to the state board in awarding scholarships to
eligible American Indian students and in administering the state board’s duties
regarding awarding of Amencan Indian post-secondary preparation grants to
school districts.

Sec. 33. Minnesota Statutes 1992, section 125.1885, subdivision 3, is
amended to read:

Subd. 3. [PROGRAM APPROVAL](—a}"{!he&tatebeafdef education shall
approve aliernative preparation programs based on criteria adopted by the
board; after receiving recormnendations from an adﬂse-r-y task force ap-
pointed by the board- .

) An alternative preparation program at a school district, group of
schools, or an education district must be affiliated with a post-secondary
institution that has a graduate program in educational administration for public
school administrators.

Sec. 34. Minnesota Statutes 1992, section 126.665, is amended to read:
126.665 [STATE CURRICULUM ADVISORY COMMITTEE.]

The commissioner shall appoint a state curriculum advisory committee of
11 members to advise the state board and the department on the PER process.
Nine members shall be from each of the educational cooperative service units
and two members shall be at-large. The committee shall include representa-
tives from the state board of education, parents, teachers, administrators, and
school board members. Each member shall be a present or past member of a
district curriculum advisory committee. The state committee shall. provide
information and recommendations about at least the following:

(1) department procedures for reviewing and approving reports and
disseminating information;

(2) exemplary PER processes;
{3) recommendations for improving the PER process and reports; and

(4) developing a continuous process for identifying and attaining essential
learner outcomes.

The committee expires as provided in seetion 45-039; subdivision 5 on
June 30, 1996.

Sec. 35. [126.80] [SECONDARY CREDIT FOR EIGHTH GRADE STU-
DENTS.]

A student in eighth grade who satisfactorily compleres at least 120 hours of
instruction in a high school course is eligible to receive secondary course



58TH DAY] TIHJRSDAY, MAY 13, 1993 4645

credit and the credit shall count toward the student’s graduation requirements.
This section expires August I, 1996,

Sec. 36. Minnesota Statutes 1992, section 127.15, is amended to read:
127.15 {DEALING IN SCHOOL SUPPLIES.]

Except as provided for in sections 471.87 and 471.88, no teacher in the
public schools, nor any state, county, town, city, or district school officer,
including any superintendent of schools, or any member of any school board,
nor any person connected with the public school system in any capacity, shall
be interested directly or indirectly in the sale, proceeds, or profits of any book,
apparatus, or furniture used, or to be used, in any school with which the
person is connected in any official capacity. Any person violating any of the
provisions of this section shall forfeit not less than $50, nor more than $200
for each such offense. This section shall not apply to a person who may have
an interest in the sale of any book of which that person is the author. Nothing
in this section shall prohibit the spouse of an employee or officer covered by
this section from contracting with the school district for the sale or lease of
books, apparatus, furniture, or other supplies to be used in a school with
which the employee or officer is connected in any official capacity, as long as
the employee’s or officer’s position does not involve approving contracts for
supplies and the school board unanimously approves the transaction.

Sec. 37. Minnesota Statutes 1992, section 127.455, is amended to read:
127.455 [MODEL POLICY.]

The commissioner of education shall maintain and make available to school
boards a model sexual, religious, and racial harassment and violence policy.
The medel policy shall address the requirements of section 127.46.

Each school board shall submit to the commissioner of education a copy of
the sexval, refigious, and racial harassment and sexual, religious, and racial
violence policy the board has adopted.

Sec. 38. Minnesota Statutes 1992, section 127.46, is amended to read:

127.46 [SEXUAL, RELIGIOUS, AND RACIAL HARASSMENT AND
VIOLENCE POLICY.]

Each school board shall adopt a wrilten sexual, religious, and racial
harassment and sexual, religious, and racial violence policy that conforms
with sections 363.01 to 363.15. The policy shall apply to pupils, teachers,
administrators, and other school personnel, include reporting procedures, and
set forth disciplinary actions that will be taken for violation of the policy.
Disciplinary actions must conform with collective bargaining agreements and
sections 127.27 to 127.39. The policy must be conspicuously posted through-
out each school building and included in each school’s student handbook on
school policies. Each school must develop a process for discussing the
school’s sexual, religious, and racial harassment and violence policy with
stdents and school employees.

Sec. 39. Minnesota Statutes 1992, séction 128A.03, subdivision 2, is
amended to read:

Subd. 2. [TERMS, PAY, REMOVAL, EXPIRATION.] The terms, pay, and
provisions for removal of members; and for the expiration of the counecil are
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in section 15.059, subdivisions 2, 3, and 45 and 5. The council shall expire
ont June 30, 1997,

Sec. 40. Minnesota Statutes 1992, section 128C.02, is amended by adding
a subdivision to read:

Subd. 7. [WOMEN REFEREES.] The league shall adopt league rules and
policy requiring, to the extent possible, the equal employment of women as
referees for high school activities and sports contests, from game level to
fournament level.

Sec. 41. Minnesota Statutes 1992, section 134.31, subdivision 5, is
amended to read:

Subd. 5. [ADVISORY COMMITTEE.] The commissioner shall appoint an
advisory committee of five members to advise the staff of the Minnesota
library for the blind and physically handicapped on long-range plans and
library services. Members shall be people who use the library. Section 15.059
governs this committee except that the committee shall expire on June 30,
1997,

Sec. 42. Minnesota Statutes 1992, section 144.4165, is amended to read:

144.4165 [TOBACCO PRODUCTS PROHIBITED IN PUBLIC
SCHOOLS ]

No person shall at any time smoke eF nse any other, chew, or otherwise
ingest tobacco or a tobacco product in a public school, as defined in section
120.05, subdivision 2. This prohibition extends to all facilities, whether
owned, rented, or leased, and all vehicles that a school district owns, leases,
rents, contracts for, or controls. This prohibition does not apply to a technical
college. Nothing in this section shall prohibit the lighting of tobacco by an
adult as a part of a traditional Indian spiritual or cultural ceremony. For
purposes of this section, an Indian is a person who is a member of an Indian
tribe as defined in section 257.351, subdivision 9.

Sec. 43. Minnesota Statutes 1992, section 471.88, is amended by adding a
subdivision to read:

Subd. 16. [SCHOOL DISTRICT.] Noswithstanding subdivision 5, a school
board member may be newly employed or may continue to be employed by a
school district as an employee only if there is a reasonable expectation at the
beginning of the fiscal vear or at the time the contract is entered into or
extended that the amount to be earned by that officer under that contract or
employment relationship will not exceed $35,000 in that fiscal year. Notwith-
standing section 125.12 or 125.17 or other law, if the officer does not receive
unanimous approval to continue in employment at a meeting at which all
board members are present, that employment is immediately terminated and
that officer has no further rights to employment while serving as a school
board member in the district.

Sec.[ 44. Minnesota Statutes 1992, section 609.685, subdivision 3, is
amended to read:

Subd. 3. [PETTY MISDEMEANOR.] Whoever uses smokes, chews, or
otherwise ingests, purchases, or attempts to purchase tobacco or tobacco
related devices and is under the age of 18 years is guilty of a petty
misdemeanor. This subdivision does not apply to a person under the age of 18
years who purchases or attempts to purchase tobacco or tobacto related
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devices while under the direct supervision of a responsible adult for training,
education, research, or enforcement purposes.

Sec. 45. Minnesota Statutes 1992, section 609.685, is-amended by adding
a subdivision to read:

Subd. 5. [EXCEPTION.] Nowwithstanding subdivision 2, an Indian may
furnish tobacco to an Indian under the age of 18 years if the tobacco is
furnished as part of a traditional Indian spiritual or cultural ceremony. For

" purposes of this subdivision, an Indian is a person who is a member of an
Indian tribe as defined in section 257.351, subdivision 9.

Sec. 46. [DESEGREGATION RULE.]

Subdivision 1. [MEETINGS.] The state board of education shall convene
several roundtable discussion meetings to address issues regarding the
board’s proposed changes to the desegregation and inclusive education rules.
Farticipants in these discussion meetings shall include, but not be limited to,
representatives of the three cities of the first class, NAACP. Urban League,
Urban Coalition, American Indian Affairs Council, Astan-Pacific Council,
Spanish-Speaking Affairs Council, Centro Cultural Chicano, Chicanos y
Latinos Unidos En Servicio, Division of Indian Works, Lao Family Commu-
nity of Minnesota, Women's Association of Hmong and Lao, Hmong American
Fartnership, Council on Black Minnesotans, state board’s desegregation rask
Jorces, parents, students, and representatives of suburban districts.

Subd. 2. [DISCUSSION ISSUES.] (a) The purpose of these discussions
shall be 1o recommend changes in the desegregation rule to better fulfill the
promise of equal educational opportunity articulated in the landmark United
States Supreme Court case of Brown v. Board of Education.

(b) The issues to be discussed at these meetings shall at minimum include:
(1) standards for approving or disapproving desegregation plans;

(2) implementation and compliance issues;

(3) thresholds for requiring desegregation plans;

(4) legally permissible alternative approaches to meeting the needs of
students of color;

(5) methods for preventing resegregation in urban districts, including
metropolitanwide desegregation approaches;

'(6) fiscal implications of proposed changes;
(7) housing and transportation issues relating to segregation;
(8) a review of current-demographics and enroliment trends; and

(9) how all students may participate in open enrollment under a desegre-
gation plan.

Subd. 3. [RESOURCE PERSONS:; STAFE] The state board shall utilize
nationally known legal and research experts to the extent possible to assist in
the discussions. The depariment of education shall provide staff for these
meetings.

Subd. 4. [REPORT.] The state board of education shall report to the
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legislature on the results of these discussions by January 1, 1994, prior to
commencing the formal rulemaking process.

Sec. 47. [1992 PSEO PART-TIME SECONDARY PUPILS.]

For fiscal year 1992, for a pupil who attended a post-secondary institution
under Minnesota Statutes, section 123.3514, and attended a secondary
school part time, a district shall receive revenue on behalf of the pupil under
Minnesota Statutes, sections 124.12, subdivision I, ard 124.17, subdivision
2f, plus 12 percent of the formula allowance according to Minnesota Statutes
1992, section 124A.22, subdivision 2, times 1.3.

Sec. 48. [EDUCATION APPROPRIATION ACCOUNTS. ]

Notwithstanding any law to the contrary, the education aid appropriation
accounts relating to fiscal year 1992 shall remain open on the statewide
accounting system, and the commissioner of finance shall transfer amounts
among accounts and make transactions as requested by the commissioner of
education as recessary 1o accomplish the retroactive provisions of (sections
123.3514, subd. 6; and 124.17, subds. I and 2), and the provisions of section
124.14, subdivision 7, for fiscal year 1992.

Sec. 49. [CHANGE-ORIENTED SCHOOLS.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] (a} A five-year pilot
project is established to permit up to three project participanis selected by the
commissioner of education to develop and implement substantive changes in
a school’s educational program and eperational structure. A project may be
extended one time for up fo an additional five years at the commissioner’s
discretion. ‘

(b) The purpose of the pilot project is to identify innovative educational
strategies that effectively improve public education by:

(1) increasing students’ academic and vocational abilities and educational
opportunities through relevant, readily measurable, and clearly defined
interdisciplinary subject marter and skills-oriented outcomes and perfor-
mance standards;

{2) promoting innovative approaches to teaching through meaningful,
site-based decision making, and

{3) developing a service-oriented management and operational structure
that allows school staff ai the school site to identify students’ educational
needs and effectively allocate resources to meet those needs. :

Subd. 2. [ELIGIBILITY; APPLICATIONS.] The commissioner shall make
application forms available to schools interested in developing and imple-
menting the substantive changes described in this section. A school may apply
to participate in the project after receiving approval to apply from the school
board of the school district in which the school is located. The commissioner
may approve a maximum of three applications before July 1, 1994. To the
extent possible, the approved applications must reflect innovative educational
strategies that improve public education and are geographically distributed
throughout the state. :

Subd. 3. [CRITERIA FOR SELECTION.] At a minimum, applicants must

express commitment {o:



58TH DAY] THURSDAY, MAY 13, 1993 B 4649

(1) creating a site-based management team, composed of the school
principal, teachers, other school employees, parents of siudents enrolled in
the school, and other determined by the team ro be appropriate team
members, that are responsible for managing the school’s educational program
and operational structure,

(2) developing a relevant, approprzarety rigorous, interdisciplinary curric-
wlum;

(3) periodically assessing the knowledge and skills of siudents, and the
efficacy of teachers and administrators according to clearly defined substan-
tive outcomes and measurable performance standards;

(4) providing in-service training fo implement innovative educational
strategies;

(5) using available public and private educational and financial resources
at the !_ocal, state, and national levels; and

(6) sharing educational findings, materials, and techniques with other
school districts.

Subd. 4. [EXEMPTIONS; REQUIREMENTS.] (a) Except as otherwise
provided in this section, a school participating in the pilot project is exempt
Jrom all state statutes and rules applicable to a school board or school
district, although it may elect to comply with one or more state statutes and
rules. The exemptions do not apply to the school board of the school district
in which the participating school is located.

{b) Applicants selected to participate in the project must:

(1) meet the health and safety requiremenis applicable to other school
districts;

(2) ensure that all facets of the program are nonsectarian;
(3) provide a comprehensive education program for all enrolled students;
(4) comply with Minnesota Statutes, section 126.21, and chaprer 363;

(3) comply with the pupil fair dismissal law, Minnesota Statutes, sections
127.26 to 127.39, and the Minnesota public School fee law, Minnesota
Statutes, sections 120.71 to 120.76;

(6) be subject to the same audit requirements as other school districts;

(7) function as other school districts for the purposes of tort liability under
Minnesota Statutes, chapter 466,

(8) design and implement measurable education program outcomes at least
equivalent to the entrance requirements of the Umversny of Minnesota if the
participating school is a high school;

(2 comply with Minnesota Statutes, sections 120.03 and 120.17, and rules
governing the education of disabled chu'dren

(10} provide instruction each year for at least the minimum number of days
required by Minnesota Statutes, section 120.101, subdivisions 5 and 5b, or
according to Minnesota Statutes, sections 120.59 to 120.67 or 121.585;
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(11) provide transportation to students enrolled at a school located within
the district according to Minnesota Statutes, sections 120.002, subdivision 9,
and 123.39, subdivision 6;

(12} permit teachers employed by the district to teach at another site within
the district;

(13} function as other school districts for purposes of suing and being sued;

(14) comply with election laws applicable to school district elections under
Minnesota Statutes, section 123.11 and chapter 203A;

(15) comply with all teacher licensure requirements in statute and rule; and

(16) comply with all employment laws applicable 1o school district
employees.

Subd. 5. [REPORTS.] Pilot project participants must provide a clear and
concise report at least annually by October 1 to the commissioner discussing:

(I) the state statutes and rules with which the project partfcipant is not
complying, as permitted in subdivision 4; :

{2) how not complying with state statutes and rules improves learning and
educational effectiveness; )

(3) the financial impact of not complying with state statutes and rules;

{4} the educational progress the project participant made durmg the
previous school year; '

(3) the education goals of the project participant for the current school
vear; and

(6) any other information the commissioner requests.

Sec. 50. [STUDY ON TRAINING OPPORTUNITIES FOR WOMEN
REFEREES.]

The Minnesota state high school league shall submit a written repori to the
education committees of the legislature by February 15, 1994, analyzing the
extent of the opportunities available for women to train and serve as referees
at league-sponsored events.

Sec. 51. [INDEPENDENT SCHOOL DISTRICT NO. 206, ALEXAN-
DRIA; ELECTIONS.]

Notwithstanding Laws 1987, chapter 96, relating to the beginning of the
term of office for newly elected board members, the terms of office for newly
elected board members of independent school district No. 206, Alexandria,
begin and end as provided for in Minnesota Statutes, section 205A.04,
subdivision 1. '

Sec. 52, [EXEMPTIONS; EIGHT-PERIOD SCHEDULE.]

(a) Notwithstanding Minnesota Statutes, sections 120.101, subdivision 5;
120.66; 121.585; 124.19, subdivisions 1, 4, 6, and 7; 124C .46, subdivision
3; 126.12, subdivision 1, or any other law to the contrary, independent school
district No, 279, Osseo, may adopt for the 1993-1994, 1994-1995, and
1995-1996 school years an alternating eight-period schedule for secondary
school students composed of four 85-minute periods per day held on
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alternating school days. The purpose of the alternating eight-period schedule
is to enable the school district to temporarily meet its increasing needs for
additional space due to enrollment increases at the secondary level. The new
Schedule must not change district curricular offerings, transportation sched-
ules, the length of employees’ workday, or extracurricular activities, The
district must offer registered secondary students the opportunity to enroll in a
minimum of five classes in an eight-period schedule.

(b) The district may adopt the eight-period schedule without loss of state aid
if the district meets the requirements of paragraph (a). The commissioner of
education, in consultation with the district, shall determine the minimum
number of instructional hours so that the district is eligible for the full amount
of general education revenue.

(c) The district may adopt the eight-period schedule only upon school board
resolution following a public hearing. Notice of the hearing must be published
in the official newspaper at least one week in advance.

(d) Any student affected by the eight-period schedule is exempt from the
enrollment oprions program deadline in Minnesota Statutes, section 120.062.

fe) The district, with the assistance of the department of education, shall
conduct a study of the impact of the eight-period schedule on student
performance. The district shall include information on cohorts before adopt-
ing an eight-period schedule and compare them to students enrolled in a
program using an eight-period schedule. The district shall conduct a survey
of students and parents on the effectiveness of the eight-period schedule. The
department shall evaluate the financial impact of the eight-period schedule.
The district shall make a preliminary report on the effectiveness of the
eight-period schedule to the legistature by January 15, 1995, and a final
report by January 15, 1997,

Sec. 53. [SPECIAL EFFECTIVE DATE AND APPLICABILITY TO THE
TODD - OTTER TAIL — WADENA SPECIAL EDUCATION COOPERA-
TIVE.] o .

Sections 20 and 21 apply to the Todd — Otter Tail — Wadena special
education cooperative and its participating school districts: independent
school district No. 543, Deer Creek; independent school disirict No. 545,
Henning; independent school district No. 549, Perham-Dent; independent
school district No. 553, New York Mills; independent school district No. 786,
Bertha-Hewitt; independent school district No. 818, Verndale: independent
school district No. 819, Wadena; independent school district No. 820, Sebeka:
and independent school distvict No. 821, Menahga, and are effective the day
Jollowing their final enactment. If the board of any participating school
district has given notice of intenr to withdraw from special education services
provided by the cooperative before final enactment, the deadline specified in
Minnesota Statutes, section 122.895, subdivision 3, is six days following the
final enactment and the deadline specified in Minnesota Statutes, section
122.895, subdivision 6, paragraph (b), for notice of a teacher’s exercise of
rights under that subdivision is 16 days following final enactment.

Sec. 54. [REPEALER.]

Laws 1991, chapter 265, article 4, section 29, is repealed the day after
final enactment of this article.
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Minnesota Statutes 1992, sections 120.0621, subdivision 5, and 121 .87,
are repealed.

Sec. 55. [EFFECTIVE DATES.]

Section 16 is effective when the term of the office of governor ends on the -
first Monday in January 1995, ‘

Sections 24, 28, and 29 are effective retroactive to July 1, 1991, and apply
for fiscal vear 1992 and thereafter. '

Section 49 is effective the day after its final enactment.

Section 51 is effective the day after the clerk of the school board of
independent school district No. 2006, Alexandria, complies with Minnesota
Statutes, section 645.021, subdivision 3. Section 52 is effective the day
following final enactment and remains in effect only through the 1995-1996
school year. Sections 36 and 43 are effective June 30, 1993.

Section 31 applies to outcome-based schools approved after the effective
date of section 31.
ARTICLE 10
7 LIBRARIES
Section 1. [LIBRARY APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATEION.] The sums indicated in
this section ave appropriated from the general fund to the department of
education for the fiscal years designated.

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support grants accord-
ing to Minnesota Statutes, sections 134.32 1o 134.35:; :

37,819,000 ..... 1994
$7,819,000 ..... 1995

The 1994 appropriation includes $1,172,000 for 1993 and 36,647,000 for
1994,

The 1995 appropriation includes $1,172,000 for 1994 and $6,647,000 for
1995,

Subd. 3. [MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS.] For
grants according to Minnesota Statutes, sections 134.353 and 134.354, to
multicounty, multitype library systems: ‘

$527.000 ..... 1994
$527.000 ..... 1995
The 1994 appropriation includes $79,000 for 1993 and $448,000 for 1994.
The 1995 appropriation' includes $79,000 for 1994 and 3448,000 for 1995.

Subd. 4. [STATE AGENCY LIBRARIES.) For maintaining and upgrading
the online computer-based library catalog system in state agency libraries:

$15,000 ... 1994
$15,000 ..... 1995
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Any balance in the first year does not cancel and is available in the second
year. These amounts are added to amounts included in the appropriation for
the department of education budget that are for the same purpose.

ARTICLE 11
_ STATE AGENCIES
Section 1. [121.163] [FEDERAL AID TO EDUCATION.]

Subdivision 1. [ACCEPTANCE.] The commissioner may accept and
administer federal funds when such funds become available that further public
education and are consistent with state policy and the mission of the
department. Acceptance of the money is subject 10 department of finance
policy and procedure regarding federal funds.

Subd. 2. [STATE PLANS.) If the granting federal agency requires a state
plan addressing policy for expenditure, the state board shall adopt a state
plan in conformity with state and federal regulations and guidelines prior to
commissioner acceptance.

Subd. 3. [DEPOSITORY.] The state treasurer is the custedian of all money
received from the United States on account of the acceptance and shall
disburse the money on requisitioning of the commissioner through the state
payment system for purposes consistent with the respective acts of congress
and federal grant.

Sec. 2. Minnesota Statutes 1992, section 124C.08, subdivision 1, is
amended to read:

Subdivision 1. [FUNDING.] Each site shall receive $1.250 each year for
two years. If fewer than 30 sites are selected, each site shall receive an
additional proportionate share of money appropriated and not used. Before
receiving money for the second year, a long-range plan for arts education must
be submitted to the depactment Minnesota center for arts education.

Sec. 3. Minnesota Statutes 1992, section 124C.08, subdivision 2, is
amended to read:

Subd. 2. [CRITERIA ] The departrment of edueation center, in consultation
with the comprehensive arts planning program state steering committee, shall
establish criteria for site selection. Criteria shall include at least the following:

(1) a willingness by the district or group of districts to designate a program
chair for comprehensive arts planning with sufficient authority to implement
the program,

(2) a willingness by the district or group of districts to create a committee
comprised of school district and community people whose function is to
promote comprehensive arts education in the district;

(3) commitment on the part of committee members to participate in training
offered by the department of education;

(4) a commitment of the committee to conduct a needs assessment of arts
education;

(5) commitment by the committee to evaluating its involvement in the
program; .
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(6) a willingness by the district to adopt a long-range plan for arts education
in the district;

(7) no previous involvement of the district in the comprehensive arts
planning program, unless that district has joined a new group of districts; and

(8) location of the district or group of districts to assure representation of
urban, suburban, and rural districts and distribution of sites throughout the
state.

Sec. 4. Minnesota Statutes 1992, section 124C.09, is amended to read:
124C.09 [DEPARTMENT RESPONSIBILITY. ]

The department of edueation Minnesota center for avis education, in
cooperation with the Minnesota alliance for arts in education; and the
Minnesota state arts board; and the Minnesota center for arts education shall
provide materials, training, and assistance to the arts education commitiees in
the school districts. The departraent center may contract with the Minnesota
alliance for arts in education for its involvement in providing services,
including staff assistance, to the program. '

Sec. 5. [128A.11] [STUDENT ACTIVITIES ACCOUNT.]

Subdivision 1. [STUDENT ACTIVITIES; RECEIPTS; APPROPRIA-
TION.] All receipts of any kind generated 10 operate student activities,
including student fees, donations and contributions, and gare receipts must be
deposited in the state treasury. The receipts are appropriated annually to the
residential academies for student activities purposes. They are not subject to
budgetary control by the commissioner of finance.

Subd. 2. [TO STUDENT ACTIVITIES ACCOUNT.). The money appropri-
ated in subdivision 1 to the residential academies for student activities must
be credited to a Faribault academies’ student activities account and may be
spent only for Faribault academies’ student activities purposes.

Subd. 3. [CARRYOVER.] An unexpended balance in the Faribault
academies’ student activities account may be carried over from the first fiscal
year of the biennium into the second fiscal year of the biennium and from one
bignnium to the next. The amount carried over mustnot be taken into account
in determining state appropriations and must not be deducted from a later
appropriation.

Subd. 4. [SPECIFICALLY INCLUDED AMONG RECEIPTS .| Any money
generated by a Faribault academies’ student activity thar involves:

(1) state employees who are receiving compensation for their involvement
with the activity;

(2) the use of state facilities; or

(3) money raised for student activities in the name of the residential
acadenties .
is specifically included among the kinds of receipts that are described in
subdivision 1.

Sec. 6. Minnesota Statutes 1992, section 171.29, subdivision 2, is
amended (o read:
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Subd. 2. [FEES, ALLOCATION.] (a} A person whose drivers license has
beén revoked as provided in subdivision 1, except under section 169.121 or
169.123, shall pay a $30 fee before the person’s drivers license is reinstated.

(by A persdn whose drivers license has-been revoked as provided in
subdivision 1 under section 169.121 or 169.123 shall pay a $250 fee before
the person’s drivers license is reinstated to be credited as follows:

(1) 20 percent shall be credited to the trunk highway fund;
(2) 55 percent shall be credited to the general fund;

(3} eight percent shall be credited to a separate account to be known as the
bureau of criminal apprehension account. Money in this account may be
appropriated to the commissioner of public safety and shall be divided as
follows: eight percent for laboratory costs; two percent for carrying out the
provisions of section 299C.065;

{4) 12 percent shall be credited to a separate account to be known 3s the
alcohol-impaired driver education account. Money in the account may be
appropriated to the commissioner of education for grants te develop alechol-
impaired driver education and chemical abuse preveation programs in
elementary and secondary schools- The state beard of eduecation shall
establich guidelines for the distrbution of the grants: At least $70,000 must be
awarded in gronts to local school distriets; and

(5) five percent shall be credited to a separate account to be known as the
travmatic brain injury and spinal cord injury accouni. $100,000 is annually
appropriated from the account to the commissioner of human services for
traumatic brain injury case management services. The remaining money in the
account is annually appropriated to the commissioner of health to establish
and maintain the traumatic brain injury and spinal cord injury registry created
in section 144.662 and to reimburse the commissioner of jobs and training for
the reasonable cost of services provided under section 268A.03, clause (o).

Sec. 7. [DEPARTMENT OF EDUCATION APPROPRIATIONS.]

The sums indicated in this section are appropriated from the general fund,
unless otherwise indicated, 1o the department of educauon Jor the fiscal years
designated.

314,564,000 ..... 1994
$14,587,000 ..... 1995

Any balance in the first year does not cancel but is available in the second
year.

321,000 each vear is ﬁ'om the trunk highway fund.
$104,000 each year is for the academic excellence foundation.
$219,000 each year is for the state board of education.

3200,000 each year is for contracting with the state fire marshal to provide
the services required according to Minnesota Statutes, section 121,1502,

3120,000 each year is for facilities planning, coordination of facility needs
between school districts, and for review and comment on school construction
projects.
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$45,000 each year must be used to assist districts with the assurance of
mastery program.

The expenditures of federal grants and aids as shown in the biennial budget
document are approved and appropriated and shall be spent as indicated.

The board of teaching budget is not exempt from internal reallocations and
reductions required to balance the budget of the combined agencies.

The commissioner shall maintain no,more than five total complement in the
categories of commissioner, deputy commissioner, assistant comrmissioner,
assistant to the commissioner, and executive assistant.

The department of education may establish full-time, part-time, or seasonal
positions as necessary to carry out assigned responsibilities and missions.
Actual employment levels are limited by the availability of state funds
appropriated for salaries, benefits, and agency operations or funds available
from other sources for such purposes. ‘

. In the next biennial budget, the department of education must assess its

progress in meeting its established performance measures and inform the
legislature on the content of that assessment. The information must include an
assessment of its progress by consumers and employees.

‘Sec. 8. [FARIBAULT ACADEMIES APPROPRIATION.]

The sums indicated in this section are appropriated from the general fund
to the department of education for the Faribault Academies:

$7.784,000 ..... 1994
$8.053,000 ..... 1995

Any balance in the first year does not cancel and is available for the second
year.

The state board of education may establish full-time, part-time, or seasonal
positions as necessary to carry out assigned responsibilities and missions of
the Faribault academies. Actual employment levels are limited by the
availability of state funds appropriated for salaries, benefits and agency
operations or funds available from other sources for such purposes.

In the next biennial budget, the state board of education must assess its
" progress in meeting its established performance measures for the Faribault
academies and inform the legislature on the content of that assessment. The
information must include an assessment of its progress by consumers and

emplovees.

Sec. 9. [MINNESOTA CENTER FOR ARTS EDUCATION APPROPRI-
ATIONS.]

The sums indicated in this section are appropriated from the general fund
to the Minnesota center for arts education for the fiscal years indicated:

- $4,853,000 ..... 1994
$4,853,000 ..... 1995

Any balance in the first year does not cancel but is available in the second
year.



) : _
58TH DAY} THURSDAY, MAY 13, 1993 4657

The center must provide assistance to the department of education for
learner outcome development and assessment in the arts. If a reduction in
programs is required under this section, no more than 40 percent of the
reduction shall occur in resource center programs.

$38,000 each year is for grants according to section 124C.08. The center
must provide technical assistance as necessary.

The Minnesota center for arts education may establish full-time, part-time,
or seasonal positions as necessary to carry out assigned responsibilities and
missions. Actual employment levels are limited by the availability of state
funds appropriated for salaries, benefits and agency operations or funds
available from other sources for such purposes.

In the next biennial budget, the Minnesota center for arts education must
assess its progress in meeting its established performance measures and
inform the legislature on the content of that assessment. The information must
include an assessment of its progress by consumers and employees.

Sec. 10. [REPEALER.]

Minnesota Statutes 1992, sections 126A.02, subdivision 1, and 126A.03,
are repealed.

ARTICLE 12
MANDATE REPEALS
OMNIBUS EDUCATION MANDATE REPEAL ACT
TO PROMOTE LOCAL FLEXIBILITY AND INNOVATION
IN THE CLASSROOM
Section 1. [PURPOSE.]

The legislature recognizes the need to give communities more local control
over education so they can better fulfill the public school system’s mission of
ensuring individual academic achievement, an informed citizenry, and a
highly productive work force. The purpose of this act is to repeal or modify
restrictive and unnecessary mandates that hamper flexibiliry and innovation.
The state’s focus should be on performance rather than procedures. By
decentralizing decision-making and emphasizing result-oriented rulemaking,
this act also furthers the legistature’s goal of moving from a means-based
system of education to one that is accountable for outcomes.

MINNESOTA STATUTES

Sec. 2. Minnesota Statutes 1992, section 121.11, subdivision 7, is
amended to read: :

Subd. 7. [GENERAL SUPERVISION OVER EDUCATIONAL AGEN-
CIES.] The state board of education shall adopt goals for and exercise general
supervision over public schools and public educational agencies in the state,
classify and standardize public elementary and secondary schools, and
prepare for them outlines and suggested courses of study. The board shall
develop a plan to attain the adopted goals. At the board’s request, the
commissioner may assign department of education staff to assist the board in
attaining its goals. The commissioner shall explain to the board in writing any
reason for refusing or delaying a request for staff assistance. Fhe board shall
establich rules zelating to examinations: repertss acceptances of seheels;
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coutses of study; and other proceedings in connection with elementary and
secondary schools applying for special state aid: The state board may
recognize educational accrediting agencies for the sole purposes of sections
120.101, 120.102, and 126.103,

Sec. 3. Minnesota Statutes 1992, section 121.11, is amended by adding a
subdivision to read:

Subd. 7b. [ADMINISTRATIVE RULES.] The state board may adopt new
rules and amend them or amend any of its existing rules only under specific
authority. The state board may repeal any of its existing rules. Notwithstand-
ing the provisions of section 14.05, subdivision 4, the state board may grant
a variance fto its rules upon application by a school district for purposes of
implementing experimental programs in learning or school management. This
subdivision shall not prohibit the state board from making technical changes
or corrections to its rules.

Sec. 4. Minnesota Statutes 1992, section 121.11, is amended by adding a
subdivision to read:

Subd. 7c. [RESULTS-ORIENTED GRADUATION RULE.] The legisia-
ture is committed 1o establishing a rigorous, results-oviented graduation rule
for Minnesota’s public school students. To that end, the state board shall use
its rulemaking authority under subdivision 7b to adopt a statewide, results-
oriented graduation rule to be implemented starting with students beginning
high school in 1996, The board shall not prescribe in rule or otherwise the
delivery system, form of insiruction, or a single statewide form of assessment
that local sites must use to meet the requirements comtained in this rule.

Sec. 5. Minnesota Statutes 1992, section 121.11, is amended by adding a
subdivision to read:

Subd. 7d. [DESEGREGATION, INCLUSIVE EDUCATION, AND LI-
CENSURE RULES.] The state board may make rules relating to desegrega-
tion, inclusive education, and licensure of school personnel not licensed by
the board of teaching.

Sec. 6. Minnesota Siatutes 1992, section 121.11, subdivision 12, is
amended to read:

Subd. 12. [ADMBISTRATIVE RULES TEACHER RULE VARIANCES.]
under this subdivision- The state board may amend or ropeal any of its existing
riles- Netwithstanding the provisions of section 14-05; subdivision 4. the
state board may grant a varianee to its rules upon application by a schoel
distriet for purpeses of implementing experimental programs in learning of
sehool management: Notwithstanding any law to the contrary, and only upon
receiving the agreement of the state board of teaching, the state board of
education may grant a vartance to its rules governing licensure of teachers for
those teachers licensed by the board of teaching. The state board may grant a
variance, without the agreement of the board of teaching, to its rules
governing licensure of teachers for those teachers it licenses.

Sec. 7. Minnesota Statutes 1992, section 121.14, is amended to read:
121.14 [RECOMMENDATIONS; BUDGET.]

The state board and the commissioner of education shall recommend to the
governor and legislature such modification and unification of laws relating to
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the state system of education as shall make those laws more readily
understood and more effective in execution. The state board and The
commissioner of education shall prepare a biennial education budget which
shall be submitted to the governor and legislature, such budget to contain a
complete statement of finances pertaining to the maintenance of the state
departmment and to the distribution of state aid.

Sec. 8., Minnesota Statutes 1992, section 121.585, subdivision 2, is
amended to read:

Subd. 2. [STATE BOARD DESIGNATION.] An area learning center
designated by the state must be a site. Up to an additional ten learning year
sites may be designated by the state beard of eduecation- To be designated, a
district or center must demonstrate to the commissioner of education that it
will:

(1) provide a program of instruction that permits pupils to receive
instruction throughout the entire year; and

(2) maintain a record system that, for purposes of section 124.17, permits
identification of membership attributable to pupils participating in the
program. The record system and identification must ensure that the program
will not have the effect of increasing the total number of pupil units
attributable to an individual pupil as a result of a learning year program.

Sec. 9. Minnesota Statutes 1992, section [21.88, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORIZATION.] Each school board may initiate a
community education program in its district and provide for the general
supervision of the program. Each board may, as it considers appropriate,
employ community education directors and coordinators to further the
purposes of the community education program. The salaries of the directors

Sec. 10. Minnesota Statutes 1992, section 121.88, subdivision 7, is
amended to read: ' :

Subd. 7. [PROGRAM APPROVAL.] To be eligible for revenue for the
program for adults with disabilities, a program and budget must receive
approval from the community education section in the department of
education. Approval may be for ene er twe five years. During that time, a
school board must report any significant changes to the department for
approval. For programs offered cooperatively, the request for approval must
include an agreement on the method by which local money is to be derived
and distributed. A request for approval must include all of the following:

(1) characteristics of the people to be served;

{2} déscription of the program services and acti';fities;

(3) program budget and amount of aid requested;

{(4) participation I?y adults with disabilities in developing the program;
(5) assessment of the needs of adults with disabilities; and

{6) cooperative efforts with community organizations,
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Sec. 11. Minnesota Statutes 1992, section 121.904, subdivision 14, is
amended to read:

Subd. 14. The state board commissioner shall specify the fiscal year or
years to which the revenue from any aid or tax levy is applicable if Minnesota
Statutes do not so specify.

Sec. 12. Minnesota Statutes 1992; section 121.906, is amended to read:
121.906 [EXPENDITURES; REPORTING.]

Subdivisiea 4 School district expenditures shall be recognized and
reported on the district books of account in accordance with this section.

Subd- 2 [RECOGNIHON OF EXPENDITURES AND
There shall be fiscal year-end recognition of expenditures and the related
offsetting liabilities recorded in each fund in accordance with the uniform
financial accounting and reporting standards for Minnesota school districts.
Encumbrances outstanding at the end of the fiscal year do not constitute
expenditures or liabilities.

issued 1o ouiside vendors and based om firm prices shall be recorded as
Subd- 4- Inventory supply items may be recorded as expenditures at the
time of the issuance of the purchase order oF at the time of delivery to the
school distriot’s subordinate anit of other consumer of the item-
Subd- 3- Salaries and wages shall be recorded ax expenditures in the fiscal
year in which the personal services are performed-
Subd- 6 Other payable itemns shall be recarded in the fiscal year in which
Subd- 7 Deviations from the principles set forth in this section shall be
evaluated and explained in footnotes to audited financial statements,

Sec. 13. Minnesota Statutes 1992, section 121.908, subdivision 1, is
~ amended to read:

Subdivision 1. On or before June 305 1977 Each Minnesota school district
shall adopt the uniform financial accounting and reporting standards for
Minnesota school districts provided for in section 42—1—992 guidelines adopted
by the department of education.

Sec. 14. Minnesota Statutes 1992, section 121.908, subdivision 2, is
amended to read:

Subd. 2. Each district shall submit to the commissioner by August 15 of
each year an unaudited financial statement for the preceding fiscal year. This
statement shall be submitted on forms prescribed by the commissioner after
consultation with the advisory council on uniform finaneial accounting and
reporting standards.

Sec. 15. Minnesota Statutes 1992, section 123.34, subdivision 10, is
" amended to read:

Subd. 10. {PRINCIPALS.] Each public school building, as defined by
section 120.05, subdivision 2, clauses (1), (2) and (3}, in an independent
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school district shall may be under the supervision of a principal who is
assigned to that responsibility by the board of education in that school district
upon the recommendation of the superintendent of schools of that school
district. If pupils in kindergarten through grade 12 attend school in one
building, one principal may supervise the building.

Each principal assigned the responsibility for the supervision of a school
building shall hold a valid license in the assigned position of supervision and
administration as established by the rules of the state board of education.

The principal shall provide administrative, supervisory, and instructional
leadership services, under the supervision of the superintendent of schools of
the school district and in accordance with the policies, rules, and regulations
of the board of education, for the planning, management, operation, and
evaluation of the education program of the: bulldmg or buildings to which the
principal is assigned.

Sec. 16. Minnesota Statutes 1992, section 123.35, subdivision I, is
amended to read: .

Subdivision 1. The board shall have the general charge of the business of
the district, the school houses, and of the interests of the schools thercof. The
board’s authority to conduct the business of the district includes implied
powers in addition o any specific powers granted by the legislature.

Sec. 17. Minnesota Statutes 1992, section 123.80, subdivision 1, is
amended to read:

Subdivision 1. Fhe state board of education shall provide by rule a program
efs&ﬁe&yedueaﬁen%s&uée&tswheare#ampeﬂedteseheel—Each district
receiving aid under the provisions of section 124.225 shall kmplement the
pmgsam—lnéraﬁmgsmd%thebeapdshaﬂgwepaﬂeﬂa;aﬂe&&eﬂte
procedures for leading: unloading: vehicle lane crossing and emetgency
evacuation procedures as they affect scheeol buses: provide bus safety
education for students who are transported to school.

Sec. 18. Minnesota Statutes 1992, section 124.19, subdivision 5, is
amended to read:

Subd. 5. [SCHEDULE ADJUSTMENTS.] (a) It is the intention of the
legislature to encourage efficient and effective use of staff and facilities by
school districts. School districts are encouraged to consider both cost and
energy saving measures,

(b} Notwithstanding the provisions of subdivision | or 4, any district
operafing a program pursuant to sections 120,59 to 120.67 or 125.701 to
125.705, or operating a commissioner-designated area learning center pro-
gram under section 124C .49, or that otherwise receives the approval of the
commissioner to operate its instructional program to avoid an aid reduction in
any year, may adjust the annual school schedule for that program throughout
the calendar year so long as the number of mstructional hours in the year is
not less than the number of instructional hours per day specified in the rules
of the state board multiplied by the minimum number of instructional days

requited by subdivision 1.

Sec. 19. Minnesota Statutes 1992, section 124.26, subdivision lc, is
amended to read:
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Subd. lc. [PROGRAM APPROVAL..] To receive aid under this section, a
district must submit an application by June 1 describing the program, on a
form provided by the department. The program must be approved by the
commissioner according o the following criteria:

{1) how the needs of different levels of learning will be met;

(2) for continuing programs, an evaluation of results;

(3) anticipated number and education level of participants;

(4) coordination with other resources and services;

(5) participation in a consortinm, if any, and money available from other
participants; :

(6) management and program design;

(7) volunteer training and use of volunteers;

(8) staff development services;

(9) program sites and schedules; and

(10) program expenditures that qualify for aid.

The commissioner may contract with a private, nonprofit organization to
provide services that are not offered by a district or that are supplemental to
a district’s program. The program provided under a contract must be approved
according to the same criteria used for district programs.

Adult basic education programs may be approved under this subdivision for
up to #we five years. Fwo—year Five-year program approval shall be granted to
an applicant who has demonstrated the capacity to:

(1) offer comprehensive learning opportunities and support service choices
appropriate for and accessible to adults at all basic skill need levels;

{2) provide a participatory and experimental learning approach based on the
strengths, interests, and needs of each adult, that enables adults with basic
skill needs to:

(i) identify, plan for, and evaluate their own progress toward achieving their
defined educational and occupational goals;

(il) master the basic academic reading, writing, and computational skills, as
well as the problem-solving, decision making, interpersonal effectiveness,
and other life and learning skills they need to function effectively in a
changing society;

(iii) locate and be able to use the health, governmental, and social services
and resources they need to improve their own and their families” lives; and

(iv) continue their education, if they desire, to at least the level of
secondary school completion, with the ability to secure and benefit from
continuing education that will enable them to become more employable,
productive, and responsible citizens;

(3) plan, coordinate, and develop cooperative agreements with community
resources fo address the needs that the adults have for support services, such
as transportation, flexible course scheduling, convenient class locations, and
child care;
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(4) collaborate with business, industry, labor unions, and employment-
training agencies, as well as with family and occupational education provid-
ers, to arrange for resources and services through which adults can attain
economic self-sufficiency;

(5) provide sensitive and well trained adult education personnel who
participate in local, regional, and statewide adult basic education staff
development events to master effective adult learning and teaching tech-
niques; :

(6) participate in regional adult basic education peer program reviews and
evaluations; and

(7) submit accurate and timely performance and fiscal reports.

Sec. 20. Minnesota Statutes 1992, section 124.2713, subdivision 2, is
amended to read: ’

Subd. 2. [ELIGIBILITY.] To be eligible for community education revenue,
a district must: ' :

€ operate a community education program that complies with section
121.88; and

2} file a certificate of compliance with the commissioner of education- The
certificate of compliance shall eertify that a meeting was held to disenss
methods of increasing cooperation among the governing boards of each
county; eity; and township in which the district; of any poart of the distriet; is
located; and that each governing board was sent a written notice of the
meeting at least 15 working days before the meeting: The failure of a
governing board to attend the meeting shall not affect the authority of the
district to obtain community education revenue.

Sec. 21. Minnesota Statutes 1992, section 125.032, subdivision 2, is
amended to read: ‘

Subd. 2. [EXCEPTIONS.] A person who teaches in a community education
program which qualifies for aid pursuant to section 124.26 shall continue to
meet licensure requirements as a teacher. A person who teaches in an early
childhood and family education program which is offered through a commu-
nity education program and which qualifies for community education aid
pursuant 0 section 124.2713 or early childhood and family education aid
pursuant to section 124.2711 shall continue to meet licensure requirements as
a teacher. A person who teaches in a community education course which is
offered for credit for graduation to persons under 18 years of ‘age shall
continue o meet licensure requirements as a teacher, A person who teaches a
driver training course which is offered through a community education
program to persons under 18 years of age shall be licensed by the board of
teaching or be subject to section 171.35. A license which is required for an
instructor .in a commurnity education program pursuant to this subdivision
shall not be construed to bring an individual within the definition of a teacher
for purposes of section 125.12, subdivision 1, or 125.17, subdivision. 1,
clause (a).

Sec. 22. Minnesota Statutes 1992, section 125.12, subdivision 3b, is
amended to read:

Subd. 3b. [APPLICABILIEY PEER REVIEW FOR PROBATIONARY
TEACHERS.] Subdivision 3a does not apply to a scheol disirict thet has
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adopted A school board and an exclusive representative of the
teachers in the district shall develop a probationary teacher peer review

process that has been mutually agreed upen by the exclusive representative of
the teachers in the district and the schoel board through joint agreement.

Sec. 23. Minnesota Statutes 1992, section 125.12, subdivision 4b,
amended to read:

Subd. 4b. [ARRPLICABRITY PEER REVIEW FOR CONTINUING CON-
TRACT TEACHERS.] Subdivision 4a does not apply to a school distriet that
has fermal—l—y adepted A school board and an exclusive representative of the
teachers in the district shall develop a peer review process for continuing
contract teachers that has been mutually agreed upen by the exclusive
representative of the teachers in the district and the sehool board through joint
agreement. ' B

Sec. 24. Minnesota Statutes 1992, section 125.17, subdivision 2b, 1s
amended to read:

Subd. 2b. [APPHCABHITY PEER REVIEW FOR PROBATIONARY
TEACHERS.] Subdivision Za does not apply to a scheel distrct that has
formally adepwel A school board and an exclusive representative of the
teachers in the district shall develop a probationary teacher peer review

process Lhathasbeenmuma}lyagreedufeﬂbyehee*eluswe;epfesemmef
the teachess in the district and the school beard through joint agreement.

Sec. 25. Minnesota Statutes 1992, section 125.17, subdivision 3b, is
amended to read:

Subd. 3b. [ARPEICABHITY PEER REVIEW FOR CONTINUING CON-
TRACT TEACHERS.] Subdivision 3a dees not apply to a school distrct that
has feﬂ:na}ly adopted A school board and an exclusive representative of the
teachers in the district shall develop a peer review process for nonprobation-
ary teachcrs that has been mutoally agreed upen by the exclusive represen-
tative of the teachers in the distriet and the scheol beard through joint
agreement.

Sec. 26. [125.706] [PREPARATION TIME.]

Beginning with agreements effective July 1, 1995, and thereafter, all
collective bargaining agreements for teachers provided for under Minnesota
Statutes, chaprer 179A, must include provisions for preparation time or a
provision indicating that the parties to the agreement chose not to include
preparation time in the contract.

If the parties cannot agree on preparation time the following provision shall
apply and be incorporated as part of the agreement: *“Within the student day
for every 25 minutes of instructional time, a minimum of five additional
minutes of preparation time shall be provided to each licensed teacher.
Preparation time shall be provided in one or two uninterrupted blocks during
the student day. Exceptions to this may be made by mutual agreement berween
the district and the exclusive representative of the teachers.

Sec. 27. [125.80] [TEACHER LUNCH PERIOD.].

‘Each teacher shall be provided with a duty-free lunch period, scheduled
according to school board policy or negotiated agreement.
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Sec. 28. [126.681] [EVALUATION OF PUPIL GROWTH AND
PROGRESS; PERMANENT RECORDS. ]

Each school district shall provide a testing program for the purpose of
measuring pupil growth and for curriculum evaluation, as well as a system for
grading and making reports to parents. Each district shall develop an
appropriate program of pupil progress and promotion for its elemeniary,
middle, and secondary schools. Each district shall keep accurate and
complete individual, permanent, cumulative personal records for all pupils.

Sec. 29. [126.699] [PARENTAL CURRICULUM REVIEW.}

Each school district shall have a procedure for a parent, guardian, or an
adult student, 18 years of age or older, to review the content of the
instructional materials to be provided to a minor child or to an adult student
and, if the parent, guardian, or adult student objects to the content, to make
reasonable arrangements with school personnel for alternative instruction.
Alternative instruction may be provided by the parent, guardian, or adult
student if the alternative instruction, if any. offered by the school board does
not meet the concerns of the parent, guardian, or adulr student. The school
board is not required to pay for the costs of alternative instruction provided by
a parent, guardian, or adult student. School personnel may not impose an
academic or other penalty upon a student merely for arranging alternative
instruction under this section. School personnel may evaluate and assess the
qualiry of the student’s work,

Sec. 30, Minnesota Statutes 1992, sectioh 144.29, is amended to read;
144.29 [HEALTH RECORDS; CHILDREN OF SCHOOL AGE.]

It shall be the duty of every school nurse, school physician, school
attendance officer, superintendent of schools, principal, teacher, and of the
persons charged with the duty of compiling and keeping the school census
records, to cause a permanent public health record to be kept for each child
of school age. Such record shall be kept in such form that it may be transferred
with the child to any school which the child shall attend within the state and
transferred to the commissioner when the child ceases to attend school. It
shall contain a record of such health matters as shall be prescribed by the
commissioner, and of all mental and physical defects and handicaps which
might permanently cripple or handicap the child. Nothing in sections 144,29
to 144.32 shall be construed to require any child whose parent or guardian
objects in writing thereto to undergo a physical or medical examination or
treatment. A copy shall be forwarded to the proper department of any state to -
which the child shall remove. Each district shall assign a teacher, school
nurse, or other professional person to review, at the beginning of each school
year, the health record of all pupils under the assignee’s direction. Growth,
results of vision and hearing screening, and findings obtained from health
assessments must be entered periodically on the pupil’s health record.

“Sec. 31. [ENVIRONMENTAL EDUCATION. ]

Thq advisory board established in Minnesota Statutes, section | 26A.02,
shall advise the commissioner of education on development of a results-
oriented graduation rule.

Sec. 32. [REPEALER.]
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(a) Minnesora Statutes 1992, sections 120.095; 120.101, subdivision 5a;
120.75, subdivision 2; 120.80, subdivision 2; 121.11, subdivisions ¢ and 13;
121.165; 121.19; 121.49; 121.883; 121.90; 121.901; 121.902; 121.904,
subdivisions 5, 6, 8,9, 10, 1la, and 11c; 121.908, subdivision 4; 121.9121,
subdivisions 3 and 5; 121.931, subdivisions 6, 6a, 7, and 8; 121.934;
121.936 subdivisions 1, 2, and 3; 121.937; 121.94; 121.941; 121.942;
121.943; 123.33, subdivisions 10, 14, 15, and 16; 123.35, subdivision 14;
123.352: 123.36, subdivisions 2, 3, 4, 4a, 6, 8, 9, and 12; 123.40,
subdivisions 4 and 6; 123.61; 123.67; 123.709; 123.744; 124.615; 124.62;
124.64; 124.645; 124.67; 124.68; 124.69; 124.79; 125.12, subdivisions 3a
and 4a; 125.17, subdivisions 2a and 3a; 126.09; 126.111; 126.112; 126.20,
subdivision 4; 126.24; and 126.268, are repealed.

(b) Minnesota Statutes 1992, section 121.11, subdivision 15, is repealed.

{c} Minnesota Statutes 1992, sections 120.101, subdivision 3b; 121.11,
subdivision 16; 121.585, subdivision 3; 124.19, subdivisions 1, 1b, 6, and 7;
126.02; 126.025; 126.031; 126.06; 126.08; 126.12, subdivision 2; 126.662;
126.663; 126.664; 126.665; 126.666; 126.67; 126.68; 126A.01; 126A.02;
126A.04; 126A.05; 126A.07; 126A.08; 126A.09; 126A.10; 126A.11; and
126A.12, are repealed.

_ MINNESOTA RULES
Sec. 33. [SCHOOL BUS SAFETY TASK FORCE.]

Subdivision 1. [MEMBERSHIP.] The school bus safety task force consists
of 15 members appointed jointly by the commissioners of education and public
safety. The membership shall include a representative of each department, a
student school bus rider, a parent of a school-age child using school
transportation, a representative of the Minnesota state patrol, school trans-
portation managers, school board members, a representative of a public
transit authority not affiliated with schools, and school bus mechanics,
manufacturers, or other school bus industry representatives. The commission-
ers of education and public safety shall call the first meeting, at which a chair
shall be elected.

Subd. 2. [DUTIES.] The task force established by subdivision 1 shall
review state and federal statutes and administrative rules relating to school
bus design and safety and make recommendations to eliminate duplication
and otherwise streamline the regulatory scheme. The task force shall examine
the feasibility of converting current administrative rules governing school bus
design to guidelines administered either by the department of education or
public safety.

Subd. 3. [REPORT.] The task force shall report to the chairs of the senate
and house education committees its findings and recommendations by
January 15, 1994.

Sec. 34. [QUTCOME-BASED LICENSURE OF TEACHERS AND AD-
MINISTRATORS.]

Rules adopted by the state board of education and the board of teaching.
regarding licensure of teachers or administrators shall, 1o the extent possible,
be cutcome-based and clearly related to the results-oriented graduation rule
to be implemented starting with students entering high school in 1996. The
boards shall develop outcomes relating to flexible school-based organiza-
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tional structures and inclusive instructional strategies. Each board shall
report to the legislature on the status of its licensure rules by February 15,
1995. The reports shall explain how the rules are outcome-based and how they
relate to learner outcomes for students. ‘

Sec. 35. [DRIVER EDUCATION; COOPERATION WITH DEPART-
MENT OF PUBLIC SAFETY.] The state board shall cooperate with the
department of public safety to develop a single sei of rules for driver education
programs, whether public, private, or commercial.

Sec. 36. [VOCATIONAL PROGRAM STANDARDS. |

By August 1, 1990, the department of education shall develop program
standards to replace rules in chapter 35035 governing approval of secondary
vocational programs, including community-based cooperative vocafional
programs.

Sec. 37. [RULE CHANGE. ]

The state board shall amend Minnesota Rules, part 3505.2400, to delete
the requirement of anhual submission of approval requests for secondary
vocational education programs. The amendment is not subject to the rule-
making provisions of chapter 14, but the state board must comply with section
14.38, subdivision 7, in adopting the amendment.

Sec. 38. [ARTS SCHOOL DEADLINE.]

The Minnesota center for arts education may exiend the deadline specified
in rule for admission to its high school if the school's enrollment is less than
the maximum of 300.

Sec. 39. [REPEALER.]

(a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts | and 2;
3500.0605; 3500.0800; 3500.1090; 3500.1800; 3500.2950; 3500.3100,
subparts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300;
C3510.2400; 3510.2500; 3510.2600; 3510.6200; 3520.0200; 3520.0300;
3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3520.2700;
3520.3802; 3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640;
3520.4680, 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910;
3520.5330; 3520.5340; 3520.5370; 3520.546[; 3525.2850; 3530.0300;
3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300; 3530.1400;
3530.1600; 3530.1700; 3530.1800: 3530.1900; 3530.2000; 3530.2100;
3530.2800; 3530.2900; 3530.3100, subparts 2 to4; 3530.3200, subparis 1 to
5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3900;
3530.4000; 3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800;
3535.1000; 3535 1400; 3535.1600; 3535.1800; 3535.1900; 3535.2100;
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930;
3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800; 3540.0900;
3540.1000; 3540.1100; 3540.1200: 3540.1300; 3540.1700; 3540.1800;
3540.1900; 3540.2000; 3540.2100; 3540.2200; 3540.2300: 3540.2400;
3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300;
3340.3400; 3545.1000; 3545.1100; 3545.1200; 3545.2300; 3545.2700;
3545.3000; 3345.3002; 35453004, 3545.3005: 3545.3014; 3545.3022;
3545.3024; 8700.4200; 8700.6410; 8700.6800; 8§700.7100; 8700.9000;
8700.9010; 8700.9020; and 8700.9030, are repealed.
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(&) Minnesota Rules, parts 3520.1600; 3520.2400; 3520.2500; 3520.2600;
3520.2800; 3520.2900; 3520.3000; 3520.3100; 3520.3200; 3520.3400;
3520.3500; 3520.3680; 3520.3701; 3520.3801; 3520.4001; 3520.4100;
- 3520.4201; 3520.4301; 3520.4400; 3520.4510; 3520.4531; 3520.4540;
3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650;
3520.4670; 3520.4700; 3520.4711; 3520.4720; 3520.4731; 3520.4741;
3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980;
3520.5000; 3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151;
3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.3220;
3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.540!;
3520.5450; 3520.5471; 3520.5481; 3520.5490; 3520.5500; 3520.3510;
3520.5520; 3520.5531; 3520.5551; 3520.5560; 3520.5570; 3520.3580;
3520.5600; 3520.5611; 3520.5700; 3520.5710; 3520.5900; 3520.5910;
3520.5920; 3530.6500; 3330.6600; 3530.6700; 3530.6800; 3330.6900;
3530.7000; 3530.7100; 3530.7200; 3330.7300; 3530.7400; 3330.7500;
3530.7600; 3530.7700; and 3530.7800, are repealed. :

(c) Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200;
3510.0300; 3510.0400; 3510.0500; 3510.6600; 3510.0800; 3510.1100;
3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800;
3510.2900; 3510.3000; 3510.3200; 3510.3400; 3510.3500; 3510.3600;
3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500;
3510.7600; 3510.7700; 3510.7900; 3510.8000; 3510.8100; 3510.8200;
3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3310.9000;
3510.9100; chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170;
3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000; 3517.4100;
" 3517.4200; 3517.8500; 3517.8600;, and 3560, are repealed.

{d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1100;
3500.1150; 3500.1200; 3500.1500; 3500.1600; 3500.1900; 3500.2000;
3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030;
3500.5040; 3500.5050; 3500.5060; 3500.5070; 3505.2700; 3505.2800;
3505.2900; 3505.3000: 3505.3100; 3505.3200; 3305.3300; 3505.3400;
3505.3500; 3505.3600; 3505.3700; 3505.3800; 3505.3900; 3505.4000;
3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.4600; 3305.4700;
3505.5100; 8700.2900; 8700.3000; 8700.3110; 8700.3120; 8700.3200;
8700.3300; 8700.3400; 8700.3500; 8700.3510; 8700.3600; 8700.3700;
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400;
8700.4500; 8700.4600; 8700.4710; 8700.4800; 8700.4901; 8700.4902;
8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500;
8700.5501; 8700.5502; 8700.5503; 8700.5504; 8700.5505; 8700.5506;
8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700.5512;
8700.5800; 8§700.6310; 8700.6900; 8700.7010; 8700.7700; 8700.7710;
8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050;
- §700.8060; 8700.8070; 8700.8080; 8700.8090; 8700.8110; 8700.8120;
8700.8130; 8§700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8180;
8700.8190; 8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300;
8750.0320; 8750.0330; 8750.0350; 8750.0370; 8750.0390,; 8750.0410;
8750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620;
8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780; 8750.0800;
8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 8750.0900;
8750.0920; 8750.1000; 8750.1100; 8750.1120; 8750.1200; 8750.1220;
8750.1240; 8750.1260; 8750.1280; 8750.1300; 8750.1320; 8730.1340;
8750.1360; 8750.1380; 8750.1400; 8750.1420; 8750.1440; 8750.1500;
8750.1520; &750.1540; 8750.1560; 8750.1580; 8750.1600; 8750.1700;
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8750.1800; 8750.1820; 8750.1840; 8750.1860; 8750.1880; 8750.1900;
8750.1920; 8750.1930; 8750.1940; §750.1960; 8750.1980; 8750.2000;
8750.2020; 8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120;
8750.2140; 8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100;
© 8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and 8750.9700,
are repealed.

Sec. 40. [LEGISLATIVE INTENT]

The legislature does not intend, by the repeal of the rules listed in section
39, to ratify or endorse the parts of the rules not repealed.

Sec. 41. [EFFECTIVE DATE.]
Sections 22 to 25 are effective July 1, 1995.

Section 32, paragraph (b), is effective July 1, 1995, Section 32, paragraph
(c), is effective August 1, 1996

Section 39, paragraph (b), is effective August 1, 1994. Section 39,
paragraph (c), is effective July 1, 1995. Section 39, paragraph (d), is effective
August 1, 1996.

ARTICLE 13
REALIGNMENT OF RESPONSIBILITIES

Section 1. Minnesota Statutes 1992, section 120.062, subdivision 3, is
amended to read:

- Subd. 5. [DESEGREGATION DISTRICT TRANSFERS.] (a) This subdi-
vision applies toa transfer into or out of a district that has a desegregation plan
approved by the state beard commzsszoner of education.

(b) An application to transfer may be submitted at any time for enrollment
beginning at any time.

(c) The parent or guardian of a pupil who is a resident of a district that has
a desegregation plan must submit an application to the resident district. If the
district accepts the application, it must forward the application to the
nonresident district.

(d) The parent or guardian of a pupil who applies for enrollment in.a
nonresident district that has a desegregation plan must submit an application
to the nonresident district.

(e) Each district must 'accept or reject an application it receives and notify
the parent or guardian in writing within 30 calendar days of receiving the
application. A notification of acceptancc must include the date enrollment can
begin.

(f) If an application is tejected the district must state the reason for
rejection in the notification. If a district that has a desegregation plan rejects
an application for a reason telated to the desegregation plan, the district must
state with specificity how acceptance of the application would result in
noncompliance with state board rules with respect to the school or program
for which application was made.

() If an application is accepted, the parent or guardian must notify the
nonresident district in writing within 15 calendar days of receiving the
acceptance whether the” pupil intends to enroll in the nonresident district.
Notice of intention to enroll obligates the pupil to enroll in the nonresident
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district, unless the school boards of the resident and nonresident districts.agree
otherwise. If a parent or guardian does not notify the nonresident district, the
pupil may not enroll in that nonresident disirict at that time, unless the school
boards of the resident and nonresident district agree otherwise.

. (h) Within 15 calendar days of receiving the notice from the parent or
guardian, the nonresident district shall notify the resident district in writing of
the pupil’s intention to enroll in the nonresident district.

(i3 A pupil enrolled in a nonresident district under this subdivision is not
required to make annual or periodic application for enrollment but may remain
enrolled in the same district. A pupil may transfer to the resident district at any
time.

(> A pupil enrolled in a nonresident district and applying to transfer into or
out of a district that has a desegregation plan must follow the procedures of
this subdivision. For the purposes of this type of transfer, *‘resident district’’
means the nonresident district in which the pupil is enrolled at the time of
application,

- (k) A district that has a desegregation plan approved by the state board of
education must accept or reject each individual application in a manner that
will enable compliance with its desegregation plan.

Sec. 2. Minnesota Statutes 1992, section 120.0751, is amended to read:

120.0751 [STATE BOARD COMMISSIONER OF EDUCATION: EN-
ROLLMENT EXCEPTIONS.]

Subdivision 1. The state board of edueation commissioner may permit a
pupil to enroll in a school district of which the pupil is not a resident under this
section.

Subd. 2. The pupil or the pupil’s parent or guardian shall make application
1o the state board commissioner, explaining the particular circumstances
which make the nonresident district the appropriate district of attendance for
the pupil. The application must be signed by the pupil’s parent or guardian and
the superintendent of the nonresident district.

Subd. 3. [CRITERIA FOR APPROVAL.] In approving or disapproving the
application the state beard commissioner shall consider the following:

(a) if the circumstances of the pupil are similar or analogous to the
exceptions permitied by section 120.075, whether attending school in the
district of residence creates a particular hardship for the pupil; or

(b) if the pupil has been continucusly enrolled for at least two years in a
district of which the pupil was not a resident because of an error made in good
faith about the actual district of residence, whether attending school in the
district of residence creates a particular hardship for the pupil. If the board
commissioner finds that a good faith error was made and that attending school
in the district of residence would create a particular hardship for the siblings
of that pupil or foster children of that pupil’s parents, i the commissioner may
separately approve an application for any or all of the siblings of the pupil who
are related by blood, adoption, or marriage and for foster children of the
pupil’s parents,

Subd. 4. The state beard of education commissioner shall render its
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decision in each case within 60 days of receiving the application in
subdivision 2.

Subd. 5. The department of education commissioner shall provide the forms
required by subdivision 2- Fhe state board of education and shall adopt the
procedures necessary to implement this section.

Subd. 6. [AID.] General education aid, capital expenditure facilities aid,
capital expenditure equipment aid, and transportation aid for pupils covered
by programs under this section must be paid according to sections 124A.036,
subdivision 5, 124.245, subdivision 6, and 124.225, subdivision 8l.

Sec. 3. Minnesota Statutes 1992, section 120.75, 1s amended to read:
120.75 [HEARING.]

Subdivision 1. Prior to the initiation of any fee not authorized or prohibited
by sections 120.73 and 120.74, the local school board shall hold a public
hearing within the district upon three weeks published notice in the district’s
official newspaper. The local school board shall notify the state beard
commissioner of any fee it proposes to initiate under this section. If within 45
days of this notification, the state beard commissioner does not disapprove the
proposed fee, the local school board may initiate the proposed fee.

Subd. 2. The state beard commissioner pursuant to the administrative
procedure act, sections 14.001 to 14.69, and consistent with the general
policy of section 120.72 shall have the power to specify further authorized and
prohibited fees and to adopt rules for the purposes of sections 120.71 to
120.76.

Sec. 4. Minnesota Statutes 1992, section 121.15, subdivision 4, is
amended to read: '

Subd. 4. [CONDEMNATION OF SCHOOL BUILDINGS.] The commis-
sioner may condemn school buildings and sites hat the state board of
education determines are determined to be unfit or unsafe for that use.

Sec. 5. Minnesota Statutes 1992, section 121.201, subdivision 1, is
amended to read:

Subdivision 1. [RESPONSIBILITY OF BOARD COMMISSIONER.] The
state board of education commissioner shall coordinate and may pay for
support services for hearing impaired persons to assure access to educational
opportunities, Services may be provided to adult students who are hearing
impaired and (a) have been denied access to educational opportunities because
of the lack of support services or (b) are presently enrolled or (c) are
contemplating enrollment in an educational program and would benefit from
support services. The state beard commissioner shall also be responsible for
conducting in-service training for public and private agencies regarding the
needs of hearing impaired persons in the adult education system.

Sec. 6. Minnesota Statutes 1992, section 121.904, subdivision 14, is
amended to read:

Subd. 4. The state beard commissioner shafl specify the fiscal vear or
years to which the revenue from any aid or tax levy is applicable if Minnesota
Statutes do not so specify.
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Sec. 7. Minnesota Statutes 1992, section 121.9121, subdivision 1, is
amended to read:

Subdivision 1. [STAFE BOARD COMMISSIONER'S AUTHORIZA-
TION.] The state beard commissioner may authorize a board to transfer
money from any fund or account other than the debt redemption fund to
another fund or account according to this section,

Sec. 8. Minnesota Statutes 1992, section 121.9121, subdivision 2, is
amended to read:

Subd. 2. [APPLICATION.]} A board requesting authority to transfer money
shall apply to the state board commissioner and provide information re-
quested. The application shall indicate the law or rule prohibiting the desired
transfer. It shall be signed by the superintendent and approved by the school
board.

Sec. 9, Minnesota Statutes 1992, section 121.9121, subdivision 4, is
amended to read:

Subd. 4. [APPROVAL STANDARD.] The state beard commissioner may
approve a request only when an event has occurred in a district that could not
have been foreseen by the district. The event shall relate directly to the fund
or account involved and to the amount to be transferred.

Sec. 10. Minnesota Statutes 1992, section 121,935, subdivision 2, is
amended to read:

Subd. 2. [DUTIES.] Every regional management information center shall:

{a) assist its affiliated districts in complying with the reporting requirements
of the annval data acquisition calendar and the rules of the state board of
education;

{b) respond within 15 calendar days to requests from the department for
district information provided to the region for state reporting of information,
based on the data elements in the data element dictionary;

(c) operate financial management information systems consistent with the
uniform financial accounting and reporting standards adopted by the state -
board commissioner pursuant to sections 121.90 to 121.917;

(d) make available to disiricts the opportunity to partncnpate fully in all the
subsystems of ESV-IS;

(e} develop and maintain a plan to provide services during a system failure
or a disaster;

(f) comply with the requirement in section 121.908, subdivision 2, on
behalf of districts affiliated with it; and

(g) operate fixed assets property management information systems consis-
tent with the uniform property accounting and reposting standards adopted by
the state board commissioner.

Sec. 11. Minnesota Statutes 1992, section 121.935, subdivision 5, is
amended to read:

Subd. 5. [REGIONAL SUBSIDIES.] In any year when a regional
managément information center’s annual plan and budget are approved
pursuant to subdivision 3, the center shall receive a regional reporting subsidy
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grant from the department of education. The subsidy grant shall be in the
amount allocated by the state board commissioner in the process of approving
the annual budgets of the regional management information centers pursuant
to subdivision 3. The amounts of the subsidy grants and an explanation of the
allocation decisions shall be filed by the state beard commissioner with the
education committees of the legislature.

When determining the amount of a subsidy grant, the state beard commis-
sioner shall consider the following factors:

(a) the number of students in districts affiliated with the center; '
(b) the number of districts affiliated with the center;

(¢) fixed and overhead costs to be incurred in operating the regional center,
the finance subsystem, the payroll/personnel subsystem, and the student
support subsyster;

(d) variable costs to be incurred that differ in proportion to the number of
districts served and the number of subsysterns implemented for those districts;

(e} services provided to districts that enable the districts to meet state
reporting requirements;

(f) the cost of meeting the reporting requirements of subdivision 2 for
districts using approved alternative management information systems; and

(g) the number of districts affiliated with a regional management informa-
tion center in relation to the geographic area occupied by those districts:

Sec. 12. Minnesota Statutes 1992, section 121.936, subdivision 4, is
amended to read: '

Subd. 4. [ALTERNATIVE SYSTEMS; STATE BOARD COMMIS-
SIONER.] Upon approval of the proposal by the state board commissioner the
district may proceed in accordance with its approved proposal. Except as
provided in section 121.931, subdivision 5, an alternative system approved
pursuant to this subdivision shall be developed and purchased at the expense
of the district. Notwithstanding any law to the contrary, when an alternative
system has been approved by the state boatd commissioner, another district
may use-the system without state beard approval of the commissioner. A
district which has submitted a proposal for an alternative system which has
been disapproved may not submit another proposal for that fiscal year, but it
may submnit a proposal for the subsequent fiscal year.

Sec. 13. Minnesota Statutes 1992, section 121.936 subdivision 4a, is
amended to read:

Subd. 4a. The depastment of edueation commissioner shall develop and
implement an alternative reporting system for submission of financial data in
-summary form. This system shall accommodate the use of a microcomputer
finance system to be developed and maintained by the depastment of
education commissioner. The alternative reporting system must comply with
sections 121:90 to 121.917. The provisions of this subdivision shall not be
construed to require the department to purchase computer hardware nor to
prohibit the department from purchasing services from any regional manage-
ment information center oF the Minnesota edueational compbting consortum.
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Sec. 14. Minnesota Statutes 1992, section 122.241, subdivision 3, is
amended to read:

Subd. 3. [COMBINATION REQUIREMENTS.] Combining districts must
be contiguous and meet one of the following requirements at the time of
combination:

(1) at least two districts with at least 400 resident pupils enrolled in grades
7 through 12 in the combined district and projections, approved by the
department of education, of enrollment at least at that level for five years;

(2) at least two districts if either:

(i) both of the districts qualify for secondary sparsity revenue under section
124A.22, subdivision 6, and have an average isolation index over 23; or

(ii) the combined district qualifies for secondary sparsity revenue;

(3) at least three districts with fewer than 400 resident pupils enrolled in
grades 7 through 12 in the combined district; or

(4) at least two districts with fewer than 400 resident pupils enrolled in
grades 7 through 12 in the combined district if either district is located on the
border of the state.

A combination under clause (2), (3), or (4) must be approved by the state
board commissioner of education. The state beard commissioner shall
disapprove a combination under clauvse (2), (3), or (4} if the combination is
educationally unsouid or would not reasonably enable the districts to fulfill
statutory and rule requirements.

Sec. 15. Minnesota Statutes 1992, section 122.243, subdivision 1, is
amended to read:

Subdivision 1. [STATE BOARD COMMISSIONER APPROVAL.] Before
submitting the gquestion of combining school districts to the voters at a
referendum, the cooperating districts shall submit the proposed combination
to the state board commissioner of education. The state beard commissioner
shall determine the date for submission and may require any information it
determines necessary. The state board commissioner shall disapprove the
proposed combination if it is educationally unsound, will not reasonably
enable the combined district to fulfill stamitory and rule requirements, or if the
plan or modifications are incomplete. If disapproved by the state board
commissioner, the referendum shall be postponed, but not canceled, by the
school boards.

Sec. 16. Minnesota Statutes 1992, section 122.247, subdivision 3, is
amended to read: '

Subd. 3. [TRANSITIONAL LEVY.] The board of the combined district, or
the boards of combining districts that have received voter approval for the
combination under section 122,243, subdivision 2, may levy for the expenses
of negotiation, administrative expenses directly related to the transition from
cooperation to combination, and the cost of necessary new athletic and music
uniforms. The board or boards may levy this amount over three or fewer
years. All expenses must be approved by the state beard commissioner of
education. ‘ '
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Sec. 17. Minnesota Statutes 1992, section 123.35, subdivision 17, is
amended to read:

Subd. 17. [SCHOOL HEALTH SERVICES.] (a) Every school board must
provide services to promote the health of its pupils.

(b) The board of a district with 1,000 pupils or more in average daily
membership in early childhood family education, preschool handicapped, -
elementary, and secondary programs must comply with the requirements of
this paragraph. It may use one or a combination of the following methods:

(1} employ personnel, including at least one full-time equivalent licensed
school nurse or continue to employ a registered nurse not yet certified as a
public heatth nurse as defined in section 145A.02, subdivision 18, who is
enrolled in a program that would lead to certification within four years of
August 1, 1988;

(2) contract with a public or private health orgamzatmn or another public
agency for personnel during the regular school year, determined appropriate
by the board, who are currently licensed under chapter 148 and who are
certified publlc health nurses; or

(3) enter into another arrangement approved by the state beaFd of education
commzss:oner

Sec 18. Minnesota Statutes 1992, section 123.351, subdivisio‘n 6, is
amended to read: '

Subd. 6. [STATE BOARD COMMISSIONER APPROVAL..] Prior to the
commencement of the operation of any center the agreement entered into by
participating districts shall be approved by the state beard of edueation
commissioner.

Sec. 19, Minnesota Statutes 1992, section 123.351, subdivision 8, is
amcnded to read:

Subd. 8. [ADDITION AND WITHDRAWAL OF DISTRICTS.] Upon
approval by majority vote of a school board, of the center board, and of the
board of eduecation commissioner, an adjoining school district may
become a member in the center and be governed by the provisions of this
section and the agreement in effect.

~ Any participating district may withidraw from the center and from the
agreement in effect by a majority vote of the full board membership of the
participating school district desiring withdrawal and upon compliance with
" provisions in the agreement establishing the center. Upon receipt of the
withdrawal resolution reciting the necessary facts, the center board shall file
a certified copy with the county auditors of the counties affected. The
withdrawal shall become effective at the end of the next following school year .
but the withdrawal shall not affect the continued liability of the withdrawing
district for bonded indebtedness it incurred prior to the effective withdrawal
date. -

Sec. 20. Minnesota Statutes 1992, scctlon 123.351, subdivision 9, is
amended to read: . .

Subd. 9. [EXISTING CENTERS.] Centers operating pursuant to section
471.59 which have been approved by the state board of education prior to
.August 1, 1974 shall be subject to its provisions except subdivision 1. Any
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changes in center agreements necessary to comply with this section shall be
completed within 12 months after August 1, 1974 and filed with the state
board commissioner by the administrator of each center. Centers operating
pursuant to Laws 1967, chapter 822, as amended, Laws 1969, chapter 775, as
amended, and Laws 1969, chapter 1060, as amended shall not be subject to
the provisions of this section.

Sec. 21. Minnesota Statutes 1992, section 123.3513, is amended to read:
123.3513 [ADVANCED ACADEMIC CREDIT.]

A school district shall grant academic credit to a pupil attending an
accelerated or advanced academic course offered by a higher education
" Institution or a nonprofit public agency other than the district, if the pupil
successfully completes the course attended and passes an  examination
approved by the district. If no comparable course is offered by the district, the
state board of education commissioner shall determine the number of credits
which shall be granted to a pupil who successfully completes and passes the
course. If a comparable course is offered by the district, the school board-shall -
grant a cormparable number of credits to the pupil. If there Is a dispute between
the district and the pupil regarding the number of credits granted for a
particular course, the pupll may appeal the school board’s decision to the state
board ef education commissioner. The state board’s commissioner’s decision
regarding the number of credits shall be final.

The credits granted to a pupil shall be counted toward the graduation
requirements and subject area requirements of the school district, Evidence of
successful completion of each class and credits granted shall be included in
the pupil’s secondary school record.

Sec. 22. Minnesota Statutes 1992 section 123.3514, subdivision 5, is
amended to read:

Subd. 5. [CREDITS.] A pupil may enroll in a course under this section for
either secondary credit or post-secondary credit. At the time a pupil enrolls in
a course, the ‘pupil shall designate whether the course is for secondary or
post-secondary credit. A pupil taking several courses may designate some for
secondary credit and some for post—seconda:y credit. A pupil must not audit
a course under this section.

A school district shall grant academic credit to a pupil enrolled in a course
for secondary credit if the pupil successfully completes the course. Nine
quarter or six semester college credits equal at least one full year of high
school credit. Fewer college credits may be prorated. A school district shall |
also grant academic credit to a pupil enrolled in a course for post-secondary
credit if secondary credit is requested by a pupil. If no comparable course is
offered by the district, the district shall, as soon as possible, notify the state
board of education commissioner, which shall determine the number of
credits that shall be granted to a pupil who successfully completes a course.
If a comparable course is offered by the district, the school board shall grant
a comparable number of credits to the pupil. If there is a dispute between the
district and the pupil regarding the number of credits granted for a particular
course, the pupil may appeal the school board’s decision to the state board of
eduacation commissioner. The state beard s commissioner’s decision regardmgr
the number of credits shall be final. ) :
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The secondary credits granted to a pupil shall be counted toward the
graduation requirements and subject area requirements of the school district.
Evidence of successful completion of each course and secondary credits
granted shall be included in the pupil’s secondary school record. A pupil must
provide the school with a copy of the pupil’s grade in each course taken for
secondary’ credit under this section. Upon the request of a pupil, the pupil’s
secondary school record shall also include evidence of successful completion
and credits granted for a course taken for post-secondary credit. In either case,
the record shall indicate that the credits were earned at a post-secondary
institution.

If a pupil enrolls in a post-secondary institution after leaving secondary
school, the post-secondary institution shall award post-secondary credit for
any course successfully completed for secondary credit at that institution.
Other post-secondary institutions may award, after a pupil leaves secondary
school, post-secondary credit for any courses successfully completed under
this section. An institution may not charge a pupil for the award of credit.

. Sec. 23. Minnesota Statutes 1992, section 123.3514, subdivision 8, is
amended to read:

Subd. 8. [TRANSPORTATION.] A parent or guardian of a pupil enrolled
in a course for secondary credit may apply to the pupil’s district of residence
for reimbursement for transporting the pupil between the secondary school in
which the pupil is enrolled and the post-secondary institution that the pupil
attends. The state beard of edueation commissioner shall establish guidelines
for providing state aid to districts to reimburse the parent or guardian for the
necessary transportation costs, which shall be based on firancial need. The
reimbursement may not exceed the pupil’s actual cost of transportation or 15
cents per mile traveled, whichever is less. Reimbursement may not be paid for
more than 250 miles per week. However, if the nearest post-secondary
institution is more than 25 miles from the pupil’s resident secondary school,
the weekly reimbursement may not exceed the reimbursement rate per mile
times the actual distance between the secondary school and the nearest
post-secondary insfitution times ten. The state shall pay aid to the district
according to the guidelines established under this subdivision. Chapter 14
does not apply to the guidelines.

Sec. 24, Minnesota Statutes 1992, section 123.58, subdivision 6, is
“amended to read:

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS.]
The board of directors shall have authority to maintain and operate an ECSU.
Subject to the availability of necessary resources, the powers and duties of this
board shall include the following: :

(a) The board of directors shall submit within 90 days after the filing of the
initial petition with the state board of education and by June | of éach year
thereafter to the state board of education commissioner and to each partici-
pating school district an annual plan which describes the objectives and
procedures to be implemented in assisting in resolution of the educational
needs of the ECSU. In formulating the plan the board is encouraged to
consider: (1) the number of dropouts of school age in the ECSU area and the
reasons for the dropouts; (2) existing programs within participating districts
for dropouts and potential dropouts; (3) existing programs of the ECSU for
dropouts and potential dropouts and (4) program needs of dropouts and
potential dropouts in the area served by the ECSU.
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{b) The ECSU board of directors may provide adequate office, service
center, and administrative facilities by lease, purchase, glft or otherwise,
subject to the review of the siate beard of education commissioner as to the
adequacy of the facilities proposed.

{c) The ECSU board of directors may employ a central administrative staff
and other personnel as necessary to provide and support the agreed upon
programs and services. The board may discharge staff and personnel pursuant
to provisions of law applicable to independent school districts. ECSU staff
and personnel may participate in retirement programs and any other programs
available to public school staff and personnel.

{(d) The ECSU board of directors may appoint special advisory committees,
composed of superintendents, central office personnel, building principals,
teachers, parents and lay persons.

{e) The ECSU board of directors may employ service area personnel
pursuant to licensure standards developed by the state board of eduecation and
the board of teaching.

(f) The ECSU board of directors may enter into contracts with school
boards of local districts including school districts outside the ECSU area.

{(g) The ECSU board of directors may enter into contracts with other public .
and private agencies and institutions which may include, but are not limited
t